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WHEN CHINA RULES THE WORLD

‘This important book, deeply considered, full of historical understanding and realism, is about more than China. It is about a twenty-first-century world no longer modelled on and shaped by North Atlantic power, ideas and assumptions. I suspect it will be highly influential’ Eric Hobsbawm

‘Interesting … and disturbing’

Larry Summers, formerly chief economic adviser to President Obama

‘Martin Jacques’s scholarship, perspective and experience in observing Asia are all manifested brilliantly in this book, which performs a very valuable service to all who really want to understand China and anticipate world politics in the coming decades. It will be difficult to argue against his innovative central thesis that a modernizing and modernized China will keep her essential Chineseness in a new era of “contested modernity” ’

Shi Yinhong, Professor of International Relations, Renmin University, Beijing

‘[China’s] history and perspective are different, as Martin Jacques shows in his masterful When China Rules the World’ Robert J. Samuelson, Washington Post

‘Jacques’s book will provoke argument and is a tour de force across a host of disciplines’ Mary Dejevsky, The Independent

‘The must-read book for the Washington set today is Martin Jacques’s When China Rules the World. The journalist’s tome has a status amongst DC intellectuals best compared with the one Thomas Friedman’s The World is Flat had five years ago’

Tom-Jan Meeus, NRC Handelsblad

‘If Jacques is right, we had all better sit up and take twice the notice’

A. C. Grayling, Barnes and Noble Review

‘A meaty, well-cooked attempt to tell what I believe may be the defining geopolitical story of our time’

Timothy Garton Ash, The Times Literary Supplement

‘This is not simply a book about the rise of China, but about the many implications of China’s rise for the emerging world order and the way people all over the world live their lives. Martin Jacques has thought very deeply about this issue, and this far-sighted book gives us an important glimpse of the future’

Kishore Mahbubani, Dean, Lee Kuan Yew School of Public Policy, Singapore

‘A useful corrective to those who assume that emerging superpowers, principal among them China, will re-create themselves in America’s image’ Financial Times

‘Why China is what it is and what its destination will be are two eternal questions. I agree with Martin Jacques that culture is the key for understanding China. This is, without doubt, one of the best and most serious studies of China I have ever read – a fascinating book’

Yu Yongding, one of China’s most influential economists

‘As comprehensive as it is compelling, this brilliant book is crucial reading for anyone interested in understanding where we are and where we are going’ Publishers Weekly

ABOUT THE AUTHOR

Martin Jacques is a Senior Visiting Fellow at IDEAS, a centre for diplomacy and grand strategy at the London School of Economics and a Visiting Professor at Tsinghua University, Beijing. He is also a Bosch Public Policy Fellow at the Transatlantic Academy, Washington DC. He has previously been a Visiting Professor at Renmin University, Beijing, the International Centre for Chinese Studies, Aichi University, Nagoya, and Ritsumeikan University, Kyoto, and a Senior Visiting Research Fellow at the Asia Research Institute, National University of Singapore. He co-founded the think-tank DEMOS, and until its closure in 1991 was editor of the renowned London-based monthly Marxism Today. He has been a columnist for several newspapers (and is a former deputy editor of the Independent), and has made many television programmes. He took his doctorate while at King’s College, Cambridge. He lives in London with his son, Ravi.

When China Rules the World was first published in 2009 and has since been translated into eleven languages, and sold approaching a quarter of a million copies worldwide. The book has been shortlisted for two major literary awards.


For Hari

My love for you knew no limits, nor has it dimmed with time. I miss you more than words can ever say.


For Ravi

Hari’s greatest gift. And my reason


List of Figures

  1. Saving in the East, debt in the West.

  2. Developing countries’ share of world international reserves.

  3. The global shift in world manufacturing.

  4. Projected size of national economies

  5. Global distribution of military expenditure in 2008.

  6. The fall and rise of China and India: changing shares of global GDP, 1820–2001.

  7. The Japanese commitment to work.

  8. Japanese expectations of the workplace.

  9. Japanese attitudes towards rules.

10. Japanese pessimism about their international role and influence.

11. Japanese responses to the question, ‘How do you feel about you or a member of your family marrying a foreigner?’

12. The world’s top twenty languages.

13. The role of foreign direct investment in China compared with other Asian tigers.

14. China’s gross national saving.

15. Economic performance of China and the USSR compared.

16. China: poverty headcount ratio.

17. The shift from the countryside to the cities.

18. China’s oil production and consumption.

19. China’s energy consumption.

20. China’s crude oil imports by source, 2009.

21. China’s share of global production of key metals and minerals.

22. China’s ageing labour force.

23. Growing shortage of youth.

24. Falling birth rate.

25. Growing concern over environmental problems.

26. World carbon dioxide emissions by country, 1990–2030.

27. Percentage of multinationals with R&D centres in various countries in 2006.

28. China’s growing R&D.

29. R&D expenditure as a proportion of GDP.

30. How to make a cheap car, Indian-style: the Tata Nano.

31. World ranking of motor vehicle manufacturers, 2008.

32. China’s outward investment by region, 2005–10.

33. China’s rapidly rising overseas direct investment.

34. GDP by province.

35. GDP per capita by province.

36. GDP per capita by cities.

37. How people view current economic situation of their country, 2010.

38. Government rating for dealing with economy, 2010.

39. Future income per capita of major countries.

40. Rapidly growing importance of Chinese market for East Asian countries.

41. East Asian countries for which China is their largest exports market.

42. China takes almost one-quarter of Asian exports.

43. East Asian attitudes towards China and the United States.

44. East Asian perceptions of bilateral relationship with China and the United States.

45. East Asian perceptions of Asia’s future power centre.

46. East Asian perceptions of their closest economic partner in 5–10 years.

47. Changing Taiwanese attitudes towards Taiwanese/Chinese identity.

48. Taiwanese support for unification and for independence.

49. American troops in East Asia, 2007.

50. Naval capability, 2007.

51. The rising global price of commodities.

52. China’s share of global consumption of commodities, 2010.

53. Distribution of African exports to the major blocs, 1994–2009.

54. Distribution of African imports from the major blocs, 1994–2009.

55. Africa’s share in total Chinese exports and imports.

56. High concentration of Chinese exports to Africa, 2007.

57. High concentration of Chinese imports from Africa, 2007.

58. Africa’s exports to China by product, 2007.

59. Africa’s imports from China by product, 2007.

60. Key African imports from China, by country and by product, 2007.

61. Key African exports to China, by country and by product, 2007.

62. Africa–China balance of trade, 2008.

63. Destinations of China’s FDI flows into Africa (2003–2008).

64. Changing composition of India’s GDP.

65. Changing composition of China’s GDP.

66. GDP per capita for China and India.

67. GDP for China and India.

68. GDP growth rate for China and India.

69. The growth of East Asian foreign exchange reserves since the Asian financial crisis.

70. Views of China.

71. Top ten internet languages, 2010.

72. World internet users, 2011.

73. World’s biggest banks, by market capitalization, 2010.

74. Response of Chinese youth to the question, ‘How many years do you believe it will take for China’s comprehensive national power to catch up with Western developed nations?’

75. Response of Chinese youth to the question, ‘Do you hope that China’s future military power is …’

76. Response of Chinese youth to the question, ‘Do you believe our military power is …’

77. Response of Chinese youth to the question, ‘What role do you think China should play in international affairs?’

78. Response of Chinese youth to the question, ‘Are you satisfied with your current living condition?’

79. Response of Chinese youth to the question, ‘Do you believe you can live a better life in the future?’

80. Distribution of China’s urban population, by city size.

81. College students in US, by country, 2009–10.

82. China versus the West: growth in GDP since the financial crisis.

83. As China’s share of world exports rises, that of the US falls.

84. The growing use of the renminbi in trade settlement.

85. Percentage of Chinese citizens relatively satisfied or extremely satisfied with government.

86. America’s huge defence burden.

87. China is steadily overtaking the United States.

88. China becomes the World’s largest economy in 2018.


List of Maps

  1. China

  2. East Asia

  3. The Overseas Empires of the European Powers, 1914

  4. Japan’s Colonies in East Asia

  5. Boundary of the Qin Dynasty at its Greatest Extent, c. 206 BC

  6. Boundary of the Han Dynasty at its Greatest Extent, 141–87 BC

  7. Zheng He’s Expeditions

  8. The Main Chinese Languages

  9. China’s Rapidly Growing Interior Provinces

10. China’s Provinces

11. Boundaries of Ming and Qing China

12. Tibet

13. Chinese Claims in the South China Sea

14. The Disputed Senkaku/Diaoyu Islands

15. Territory Disputed by China and India

16. Gwadar

17. Mega-cities emerging by 2025


List of Tables

  1. Japanese attitudes towards gender.

  2. Populations of China’s 10 largest cities in 2000.

  3. Chinese car sales top ten, 2009.

  4. Population of China’s provinces.

  5. How people have perceived their nation’s national economic situation.

  6. Africa’s mineral reserves versus world reserves.

  7. Number of Chinese in selected African countries, 2003–7.

  8. How China’s growing power affects your country.

  9. Opinions on if and when China will replace the USA as the dominant world power.

10. US still seen as the leading economic power.

11. But increasing numbers also see China as the leading economic power.

12. Proportion who regard China favourably.

13. Biggest global companies by market value, 2010.

14. Share of trade with China as proportion of a country’s total trade.

15. Global shift: the growing role of the developed nations.

16. Comparative educational performance of 15-year-old students


List of Illustrations

  1. A model of one of Zheng He’s ships (photograph Lars Plougmann)

  2. The ancient Chinese view of the world (from Richard J. Smith, Chinese Maps, OUP, 1996; courtesy Warburg Institute)

  3. Detail from The Autumn Banquet by Youqiu, 1368 (National Museum of China)

  4. The Chinese megabus, a proposed new form of urban transport (Shenzen Ditege Industrial Design Co. Ltd)


MAP 1

China

[image: image]

[image: image]

[image: image]

[image: image]

MAP 2

East Asia

[image: image]

[image: image]

[image: image]

[image: image]


Note on Transliteration, Names and Currency
The Pinyin system of transliteration, adopted in the People’s Republic of China in the 1950s and now generally used worldwide, has been employed in this book, with the exception of some names which are most familiar in the older Wade-Giles system (for example, Sun Yat-sen and Chiang Kai-shek).

Chinese names are generally written in English style, with the family name first, except in those few cases where they are usually written in Western form with the family name second. Japanese names vary, with the family name sometimes written first (as in Japan), but where they are usually written in English with the family name second, as is often the practice, the same approach has been followed.

The Chinese currency, often known as the yuan, is referred to in this book as the renminbi.


Major Periods in Imperial China



	Eastern Zhou
	771–256 BC



	Warring States
	403–221 BC



	Qin
	221–206 BC



	Han
	206 BC–AD 220



	Tang
	618–907



	Northern Song
	960–1126



	Southern Song
	1127–1271



	Yuan (Mongols)
	1271–1368



	Ming
	1368–1644



	Qing (Manchus)
	1644–1912





1
The Changing of the Guard

Since 1945 the United States has been the world’s dominant power. Even during the Cold War its economy was far more advanced than, and more than twice as large as, that of the Soviet Union, while its military capability and technological sophistication were much superior.1 Following the Second World War, the US was the prime mover in the creation of a range of multinational and global institutions, such as the United Nations, the International Monetary Fund and NATO, that were testament to its new-found global power and authority. The collapse of the Soviet Union in 1991 greatly enhanced America’s pre-eminent position, eliminating its main adversary and resulting in the countries of the former Soviet bloc opening their markets and turning in many cases to the US for aid and support. Never before, not even in the heyday of the British Empire, had a nation’s power enjoyed such a wide reach. The dollar became the world’s preferred currency, with most trade being conducted in it and most reserves held in it. The US dominated all the key global institutions bar the UN, and enjoyed a military presence in every part of the world. Its global position seemed unassailable, and at the turn of the millennium terms like ‘hyperpower’ and ‘unipolarity’ were coined to describe what appeared to be a new and unique form of power.

The baton of pre-eminence, before being passed to the United States, had been held by Europe, especially the major European nations like Britain, France and Germany, and previously, to a much lesser extent, Spain, Portugal and the Netherlands. From the beginning of Britain’s Industrial Revolution in the late eighteenth century until the mid twentieth century, Europe was to shape global history in a most profound manner. The engine of Europe’s dynamism was industrialization and its mode of expansion colonial conquest. Even as Europe’s position began to decline after the First World War, and precipitously after 1945, the fact that America, the new rising power, was a product of European civilization served as a source of empathy and affinity between the Old World and the New World, giving rise to ties which found expression in the idea of the West2 and which served to mitigate the effects of the latent imperial rivalry between Britain and the United States. For over two centuries the West, first in the form of Europe and subsequently the United States, has dominated the world.

We are now witnessing an historic change which, though still in its relative infancy, is destined to transform the world. The developed world – which for over a century has meant the West (a shifting idea over time, but basically the United States, Canada, Western Europe, Australia and New Zealand) plus Japan – is rapidly being overhauled in terms of economic size by the developing world.3 In 2001 the developed countries accounted for just over half the world’s GDP, compared with around 60 per cent in 1973, and by 2025 that figure is likely to be just above one third. It will be a long time, of course, before most of the developing countries acquire the economic and technological sophistication of the developed, but because they collectively account for the overwhelming majority of the world’s population, and their economic growth rate in recent times, and especially since the Western financial crisis, has been rather greater than that of the developed world, their rise has already resulted in a major shift in the balance of global economic power. There is a battery of indices that illustrate this. After declining for over two decades, commodity prices began to increase around the turn of the century, driven by buoyant economic growth in the developing world, above all from China, until the onset of the global recession reversed this trend, which was resumed again a couple of years after the financial crisis.4 Whereas the developed world was responsible for 65 per cent of global manufacturing in 1970, compared with 35 per cent in the developing world, by 2010 the share of developed countries had fallen to 53 per cent, while that of the developing countries had risen to 47 per cent. In 1999 developing countries’ share of total foreign currency reserves was 38 per cent, while that of the developed countries stood at 62 per cent, but by 2010 the position had been reversed with the developing world holding 66 per cent and the developed world only 34 per cent. East Asian countries, including China, Singapore and South Korea, enjoy enormous reserves, as do some commodity-producing nations, notably the oil-rich states in the Middle East. Several of these countries have invested a portion of their reserves in state-controlled sovereign wealth funds whose purpose is to seek profitable investments in other countries, including the West. These funds acquired powerful new leverage as a result of the Western financial crisis, commanding resources which the major Western financial institutions palpably lacked.5 The sovereign wealth funds of Qatar, Abu Dhabi, Singapore, Kuwait and South Korea pumped billions of dollars into US banks between mid-2007 and mid-2008. The meltdown of some of Wall Street’s largest financial institutions in September 2008 underlined the shift in economic power from the West, with some of the fallen giants seeking further support from sovereign wealth funds and the US government stepping in to save the mortgage titans Freddie Mac and Fannie Mae, partly in order to reassure countries like China, which had invested huge sums of money in them: if China had started to withdraw these sums, it would have precipitated a collapse in the value of the dollar.
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Source: International Monetary Fund, *preliminary data through the third quarter of 2010

Figure 1. Savings in the East, debt in the West.
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Figure 2. Developing countries’ share of world international reserves.
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Figure 3. The global shift in world manufacturing.



The financial crisis graphically illustrated the disparity between an East Asia cash-rich from decades of surpluses and a United States cash-poor following many years of deficits. It has typically been described as a global financial crisis but this is a misnomer because it was overwhelmingly a Western financial crisis. While the United States, Japan, France, the UK and Italy (Germany being the nearest to an exception) have been hobbled by the financial crisis, with their banks remaining in an extremely fragile state, their economies mired in debt, GDP (in autumn 2010) still below pre-crisis levels, and their economies operating at up to 10 per cent below their past trends, China continued to grow very strongly, with its banks enjoying very healthy balance sheets. East Asia, apart from Japan, recovered very rapidly from the contraction in Western export markets, while India and Latin America also soon resumed their economic growth. If the developed economies told one story, the developing economies told a very different one.

According to projections by Goldman Sachs in 2007, as shown in Figure 4, the Chinese economy will be almost the same size as the US economy by 2025, with the Indian economy the fourth largest after Japan. By 2050, they project that the largest economy in the world will be China, which will be almost twice the size of the US economy, with the Indian economy following a close third, almost on a par with the US. These three will be followed by Brazil, Mexico, Russia and Indonesia.6 Only two European countries feature in the top ten, namely the UK and Germany in ninth and tenth place respectively. Of the present G7, only four appear in the top ten. In similar forecasts, PricewaterhouseCoopers suggest that the Brazilian economy could be larger than Japan’s, and that the Russian, Mexican and Indonesian economies could each be bigger than the German, French and UK economies by 2050.7 If these projections, or something similar, are realized in practice, then during the next four decades the world will come to look like a very different place indeed. Of course, these are projections based on past trends, though they include the assumption, for example, that over time the Chinese growth rate will decline as its economy matures. It goes without saying that the future can never be a simple extrapolation of the past. But it should be borne in mind that this does not necessarily mean that these projections inevitably exaggerate the rise of the developing countries while overstating the decline of developed countries. On the contrary, the opposite could be the case: these projections predate the Western financial crisis and therefore, at the time of writing, understate the underlying shift in economic power from the developed to the developing world, a process which has been accelerated by the crisis.

Such a transformed world was far from people’s minds in 2001. Following 9/11, the United States not only saw itself as the sole superpower but attempted to establish a new global role which reflected that pre-eminence. The neo-Conservative think-tank Project for the New American Century, established in 1997 by, amongst others, Dick Cheney, Donald Rumsfeld and Paul Wolfowitz, adopted a statement of principles which articulated the new doctrine and helped prepare the ground for the Bush administration:
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Source: Goldman Sachs, 2007

Figure 4. Projected size of national economies.




As the twentieth century draws to a close, the United States stands as the world’s pre-eminent power. Having led the West to victory in the Cold War, America faces an opportunity and a challenge: Does the United States have the vision to build upon the achievements of past decades? Does the United States have the resolve to shape a new century favourable to American principles and interests?8



In 2004 the influential neo-Conservative Charles Krauthammer wrote:


On December 26, 1991, the Soviet Union died and something new was born, something utterly new – a unipolar world dominated by a single superpower unchecked by any rival and with decisive reach in every corner of the globe. This is a staggering development in history, not seen since the fall of Rome.9



The new century dawned a little more than a decade ago with the global community deeply aware of and preoccupied by the prospect of what appeared to be overwhelming American power. The neo-Conservatives chose to interpret the world through the prism of the defeat of the Soviet Union and the overwhelming military superiority enjoyed by the United States, rather than in terms of the underlying trend towards economic multipolarity that we have just discussed, the significance of which was downplayed and largely ignored. The new doctrine placed a premium on the importance of the United States maintaining a huge military lead over other countries in order to deter potential rivals, and on the US pursuing its own interests rather than being constrained either by its allies or international agreements.10 In the post-Cold War era, US military expenditure was almost as great as that of all the other nations of the world combined: never in the history of the human race has the military inequality between one nation and all others been so great.11 The Bush presidency’s foreign policy marked an important shift compared with that of previous administrations: the war on terror became the new imperative; America’s alliance with Western Europe was accorded reduced significance; and the principle of national sovereignty was denigrated and that of regime-change affirmed,12 culminating in the invasion of Iraq. Far from the United States presiding over a reshaping of global affairs, however, it rapidly found itself beleaguered in Iraq and enjoying less global support than at any time since 1945.13 The exercise of overwhelming military power proved ineffectual in Iraq, while eroding the reserves of soft power – in Joseph S. Nye’s words, ‘the attractiveness of a country’s culture, political ideals and policies’14 – that the United States had accumulated since 1945.15 Failing to comprehend the significance of deeper economic trends, as well as misreading the situation in Iraq, the Bush administration overestimated American power and thereby overplayed its hand, with the consequence that its policies had exactly the opposite effect to that which had been intended: instead of enhancing the US’s position in the world, Bush’s foreign policy seriously weakened it. The neoconservative position represented a catastrophic misreading of history.

Military and political power rest on economic strength. As Paul Kennedy argued in The Rise and Fall of the Great Powers, the ability of modern nations to exercise and sustain global hegemony has ultimately depended on their productive capacity.16 America’s present superpower status is a product of its rapid economic growth between 1870 and 1950 and the fact that during the second half of the twentieth century it was the world’s largest and often most dynamic economy. This economic strength underpinned and made possible its astonishing political, cultural and military power from 1945 onwards. According to the economic historian Angus Maddison, the US economy accounted for 8.8 per cent of global GDP in 1870. There then followed a spectacular period of growth during which the proportion rose to 18.9 per cent in 1913 and 27.3 per cent in 1950. This was followed by a slow and steady decline to 22.1 per cent in 1973, with the figure now hovering around 20 per cent.17 This still represents a formidable proportion, given that the US accounts for only 4.6 per cent of the world’s population, but the long-run trend is unmistakable.18 One could make a similar point in relation to Victorian Britain’s imperial reach between 1850 and 1914. This was made possible because Britain accomplished the world’s first industrial revolution and, as a consequence, came to enjoy a big economic lead over all other countries. Compared with the United States, however, whose share of global GDP peaked at 35 per cent in 1944 (albeit in a war-ravaged world), the highest figure for the UK was a much smaller 9 per cent in 1899. The precipitous decline of Britain as a global power after 1945 has been the predictable result of its deteriorating relative economic position, its share of global GDP having sunk to a mere 3.3 per cent by 1998.19 If Britain took its place alongside the United States in Iraq, its military contribution was largely cosmetic. A precondition for being a hegemonic power, including the ability or otherwise to preside over a formal or informal empire, is economic strength. In the long run at least, it is a merciless measure. Notwithstanding this, imperial powers in decline are almost invariably in denial of the fact. That was the case with Britain from 1918 onwards and, to judge by the behaviour of the Bush administration – which singularly failed to read the runes, preferring to believe that the US was about to rule the world in a new American century when the country was actually in decline and on the eve of a world in which it would find its authority considerably diminished – the US may well make the same mistake, perhaps on a much grander scale. Belatedly, the financial meltdown finally persuaded a growing number of the American elite, albeit still a somewhat small minority, that the United States might after all be in decline: in a poll of leading Washington Democrats and Republicans conducted in January 2010, 24 per cent of the former and 28 per cent of the latter agreed that ‘the financial crisis of 2008 marked the end of American international dominance’.20 This represents a significant shift of opinion amongst Washington’s political elite, though still a far cry from a more general recognition on the part of Americans of the extent and irreversibility of decline and how it might diminish US power and influence in the future.
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Source: The Center for Arms Control and Non-Proliferation

Figure 5. Global distribution of military expenditure in 2008 (billions of US dollars).



It has been estimated that the total budgetary and economic cost to the United States of the Iraq war will turn out to be around $3 trillion.21 Even with this level of expenditure, the armed forces came under huge strain as a result of the war. Deployments got steadily longer and redeployments more frequent, retention rates and recruitment standards fell, while the army lost many of its brightest and best, with a remorseless rise in the number of officers choosing to leave at the earliest opportunity.22 Such was the inordinate cost of the Iraqi occupation that, regardless of political considerations, the financial burden of any similar proposed invasion of Iran – in practice likely to be much higher – would probably have been too great: for military and financial as well as political reasons then, the Bush administration was unable to seriously contemplate similar military action against Iran and North Korea, the other two members of its ‘axis of evil’, especially given its already very considerable military commitment in Afghanistan.23 The United States, in other words, was confronted with the classic problem of imperial overreach. The burden of maintaining a huge global military presence, with roughly 800 American bases dotted around the world, has been one of the causes of the US’s enormous current account deficit, which in 2006 accounted for 6.5 per cent of US GDP.24 In future the American economy will find it increasingly difficult to support such a military commitment.25 The United States has lost considerable ground as a major manufacturer and as a large-scale exporter of manufactured goods, having steadily ceded that position to East Asia and especially China.26 In recent times it has persistently been living beyond its means: the government has been spending more than it saves, households have been doing likewise, and since 1982, apart from one year, the country has been buying more from foreigners than it sells to them, with a consequent huge current account deficit and a growing volume of IOUs. Current account deficits can of course be rectified, but only by reducing growth and accepting a lower level of economic activity. Growing concern on the part of foreign institutions about these deficits led to a steady fall in the value of the dollar until 2008, and this could well be resumed at some point, further threatening the dollar’s role as the world’s reserve currency and American financial power.27 The credit rating agency Moody’s already warned in 2008 that the US faced the prospect of losing its top-notch triple-A credit rating, first granted to US government debt when it was assessed in 1917, unless it took radical action to curb government expenditure.28 This was before the financial meltdown in 2008, which, with the huge taxpayer-funded government bail-out of the financial sector, greatly increased the size of the US national debt. And in August 2011 the credit rating agency Standard & Poor’s downgraded US government debt from AAA to AA+. This is not to suggest that, in the short run, the US will be required to drastically reduce its military expenditure for reasons of financial restraint: indeed, given the position that the US military occupies in the national psyche, and the primary emphasis that US foreign policy has traditionally placed on military power, this seems most unlikely.29 Being an imperial power, however, is a hugely expensive business and, peering into the future, as its relative economic power declines, the United States will no longer be able to sustain the military commitments and military superiority that it presently enjoys.30 Meanwhile, there is abundant evidence that American global hegemony is steadily eroding: in Latin America its authority is at its lowest point for over a century; in East Asia the US is increasingly being overshadowed by China; in Africa Chinese influence is in the process of overtaking that of the US; while the power and reach of American-dominated institutions like the IMF and World Bank has declined significantly. The American-made world that has held sway since 1945 is on the wane.

A NEW KIND OF WORLD

We stand on the eve of a different kind of world, but comprehending it is difficult: we are so accustomed to dealing with the paradigms and parameters of the contemporary world that we inevitably take them for granted, believing that they are set in concrete rather than themselves being the subject of longer-run cycles of historical change. Given that American global hegemony has held sway for almost a lifetime, and that Western supremacy transcends many lifetimes, this is not surprising. We are so used to the world being Western, even American, that we have little idea what it would be like if it was not. The West, moreover, has a strong vested interest in the world being cast in its image, because this brings multifarious benefits. As a matter of course, hegemonic powers seek to project their values and institutions on to subordinate nations and the latter, in response, will, depending on circumstances, adapt or genuflect towards their ways; if they don’t, hegemonic powers generally seek to impose those values and arrangements on them, even in extremis by force. For reasons of both mindset and interest, therefore, the United States, and the West more generally, finds it difficult to visualize, or accept, a world that involves a major and continuing diminution in its influence.

Take globalization as an example. The dominant Western view has been that globalization is a process by which the rest of the world becomes – and should become – increasingly Westernized, with the adoption of free markets, the import of Western capital, privatization, the rule of law, human rights regimes and democratic norms.31 Much political effort, indeed, has been expended by the West towards this end. Competition, the market and technology, meanwhile, have been powerful and parallel pressures fostering the kind of convergence and homogeneity which is visible in many developing cities around the world in the form of high-rise buildings, expressways, mobile phones, and much else. There are, however, also strong countervailing forces, rooted in the specific history and culture of each society, that serve to shape indigenous institutions like the family, the government and the company and thereby pull in exactly the opposite direction.32 Furthermore, as countries grow more prosperous they become increasingly self-confident about their own culture and history, and thereby less inclined to ape the West.33 Far from being a one-way process, therefore, globalization is rather more complex: the United States may have been the single most influential player, exerting enormous power in successive rounds of global trade talks, for example, but the biggest winner has been East Asia and the greatest single beneficiary China. The process of globalization involves an unending tension between on the one hand the forces of convergence, including Western political pressure, and on the other hand the counter-trend towards divergence and indigenization.

Prior to 1960, the West and Japan enjoyed a huge economic advantage over the rest of the world, which still remained largely agrarian in character, but since then a gamut of developing countries have closed the gap with the West, especially those in East Asia. As a consequence, it is becoming increasingly difficult to distinguish between the developed world and the more advanced parts of the developing world: South Korea and Taiwan, for example, should now be counted as developed. This brings us to a critical question. As countries reach Western levels of development, do they become more like the West, or less like the West, or perhaps paradoxically a combination of the two? Clearly the pressures for convergence indicate the former but the forces of divergence and indigenization suggest the contrary. Previously, the overarching difference between the developed and the developing world was the huge disparity in their levels of economic development. It is only with the arrival of these countries at the lower reaches of Western levels of development that the question of convergence or divergence becomes pertinent. There has been an assumption by the Western mainstream that there is only one way of being modern, namely by adopting Western-style institutions, values, customs and beliefs, such as the rule of law, the free market and democratic norms.34 This, one might add, is an attitude typically held by peoples and cultures who regard themselves as more developed and more ‘civilized’ than others: that progress for those who are lower down on the developmental scale involves them becoming more like those who are higher up.

The significance of this debate for a world in which the developing nations are increasingly influential is far-reaching: if their end-point is similar to the West, or, to put it another way, Western-style modernity, then the new world is unlikely to be so different from the one we inhabit now, because China, India, Indonesia and Brazil, to take four examples, will differ little in their fundamental characteristics from the West. This was the future envisaged by Francis Fukuyama, who predicted that the post-Cold War world would be based on a new universalism embodying the Western principles of the free market and democracy.35 If, on the other hand, their ways of being modern diverge significantly, even sharply, from the Western model, then a world in which they predominate is likely to look very different from the present Western-made one in which we still largely live. As I discuss in the prologue to Part I, modernity is made possible by industrialization, and until the middle of the last century this was a condition which was exclusive to a small part of the world. As a result, before the second half of the twentieth century the West enjoyed a de facto monopoly of modernity, with Japan the only exception, because these were the only countries that had experienced economic take-off. It might be argued that the Soviet Union also constituted a form of modernity, but it remained, contrary to its claims, far more backward than Western nations in terms of GDP per head, the proportion of the population living in the countryside, and its technological level. Moreover, although it was Eurasian, the USSR was always dominated by its European parts and therefore shared much of the Western tradition. Japan is a fascinating example which I will consider at length in Chapter 3. Until the Second World War it remained a relative outsider, having commenced its industrialization in the last quarter of the nineteenth century. After 1945 Japan became a powerful economic competitor to the West, and by the 1980s it had established itself as the second largest economy behind the United States. Japan in this period, however, always sought to assert its Western credentials and play down its political and cultural distinctiveness. Defeated in the Second World War, occupied by the United States until 1951, endowed with a constitution written by the Americans, disqualified from maintaining a significant military force (and thereby dependent on the US–Japan security pact first signed in 1951 for its defence), Japan, if not a vassal state of the Americans, certainly enjoyed an attenuated sovereignty.36 It is this which largely explains why, although it is a highly distinctive country which culturally shares little with the West, it has nonetheless persistently sought to emphasize its Western characteristics.

With the exception of Japan, the modern world has thus until recently been exclusively Western, comprising Western Europe, the United States, Canada, Australia and New Zealand; in other words, Europe plus those countries to which European settlers migrated and which they subsequently conquered, or, as the economic historian Angus Maddison described them, the ‘European offshoots’. Western modernity – or modernity as we have hitherto known it – rests, therefore, on a relatively small fragment of human experience. In every instance, that experience is either European or comes from Europe, sharing wholly or largely the cultural, political, intellectual, racial and ethnic characteristics of that continent. The narrowness, and consequent unrepresentativeness, of the Western experience is often overlooked, such has been the dominance that the West has enjoyed over the last two centuries. But as other countries, with very different cultures and histories, and contrasting civilizational inheritances, embark on the process of modernization, the particularism and exceptionalism of the Western experience will become increasingly apparent. In historical terms, we are still at the very beginning of this process. It was only in the late 1950s that the first Asian tigers – South Korea, Taiwan, Hong Kong and Singapore – began their economic take-offs, to be joined in the 1970s by Malaysia, Thailand, Indonesia and others, followed by China.37 And what was once more or less confined to East Asia – by which I mean Japan, China, Taiwan, Hong Kong and South Korea in North-East Asia, and countries like the Philippines, Malaysia, Indonesia, Thailand and Vietnam in South-East Asia – has rapidly spread to other regions and continents, including Latin America and the Indian subcontinent. In 1950 the US GDP was almost three times that of East Asia and almost twice that of Asia. By 2001, US GDP was only two-thirds that of Asia, and rather less than that of East Asia.38 In Part I, I will discuss more fully the nature of modernity, arguing that rather than there being a single way of being modern, we are witnessing the birth of a world of multiple and competing modernities. This will be a quite new and novel feature of the twenty-first century, ushering in an era of what I characterize as contested modernity.39

Although we are witnessing the rise of a growing number of developing countries, China is by far the most important economically. It is the bearer and driver of the new world, with which it will enjoy an increasingly hegemonic relationship, its tentacles having stretched across East Asia, Central Asia, South Asia, Latin America and Africa in little more than a decade. China is very different from earlier Asian tigers like South Korea and Taiwan. Unlike the latter, it has never been a vassal state of the United States;40 furthermore, it enjoys a huge population, with all that this implies. The challenge represented by China’s rise is, as a consequence, on a different scale to that of the other Asian tigers. Nonetheless, the consensus in the West, at least up until very recently, has been that China will eventually end up – as a result of its modernization, or as a precondition for it, or a combination of the two – as a Western-style country. American policy towards China over the last three decades has been informed by this belief. It has underpinned America’s willingness to co-operate with China, open its markets to Chinese exports, agree to its admission to the World Trade Organization (WTO) and allow it to become an increasingly fully-fledged member of the international community.41

The mainstream Western attitude has held that, in its fundamentals, the















I

The End of the Western World


Until the second half of the eighteenth century, life was conceived of largely in terms of the past. The present was seen as no more than the latest version of what had gone before. Similarly, the future, rather than being a separate and distinct idea, was regarded as a repetition or re-creation of the past. In a world in which the overwhelming majority worked on the land and where change was glacial, this is understandable. Material circumstance and daily experience complemented a philosophy and religious belief that reproduced and venerated the past. The values that counted – in everyday life, art, literature – were those of experience, age, wisdom, hierarchy and tradition. Change was acceptable and legitimate as long as it did not threaten the cherished ideas of the past. Even the Renaissance and the Reformation, two great efflorescences of European life, were, as their names suggest, couched in terms of the past, despite the fact that they contained much that was forward-looking and novel.1 Scholars of Renaissance Europe believed that the learning of classical antiquity was being restored even while they were busy transforming the very manner in which people understood history.2 From the sixteenth century, this retrospective way of thinking gradually began to be eroded, not just in Europe but also in China, India, Japan and the Islamic world, though the process has been best chronicled in Europe. The growth of scientific knowledge, the expanding influence of the scientific method, the spread of secularism, and the burgeoning importance of the market and commerce slowly undermined the idea that the present and the future were little more than replays of the past.

From the late eighteenth century, a fundamentally different outlook began to take root with the arrival of modernity. Instead of the present being lived as the past, it became increasingly orientated towards the future. From change being seen as so many variants of the past, it acquired a quite new power and promise as a way of making a different future. A new set of words and concepts became the bearers of the values that were intrinsic to modernity: progress, change, modernization, reason, enlightenment, development and emancipation. There was growing conflict between these attitudes and those – such as tradition, custom, heritage, experience and conservative – associated with the old modes of thinking. The modernity–tradition divide became a new central organizing principle of social life.

The coming of modernity cannot be considered in neat chronological terms like the reign of a king, or the period of a dynasty, or the duration of a war, or (though with less precision) the boundaries of an industrial revolution. Its inception cannot be given a date, only a period; so far, moreover, there appears, as yet at least, to be no obvious end but rather a process akin to perpetual motion. It was the onset of industrialization that marked the arrival and diffusion of modernity and, rather like the ever-expanding universe, modernity has relentlessly kept on moving ever since. According to Göran Therborn, modernity marked the emergence of ‘an epoch turned to the future’.3 Christopher Bayly argues that modernity should be seen as an open-ended process, ‘which began at the end of the eighteenth century and has continued up to the present day’.4 If modernity was a novelty at the time of the British Industrial Revolution, it has since become a compelling and seemingly omnipotent narrative, sweeping all before it, with the ‘new’ exercising a magnetic attraction on the popular imagination from North America to Europe, from China to Japan. The extent to which so many contemporary conflicts are fought out between ‘progressive’ on the one hand and ‘conservative’ or ‘traditionalist’ on the other underlines the degree to which the language of modernity has insinuated itself into the bloodstream of societies.

The decisive moment for modernity was, and remains, economic take-off and the coming of industrialization. It is with the arrival of industrial capitalism that the new mentality – the orientation towards change and uncertainty, the belief that the future will be different from the past – slowly moves from being the preserve of a few elites to eventually infecting the psyche of the entire population. The locus of economic activity shifts from the field to the factory, and that of residence from the countryside to the cities. Every aspect of human life is progressively transformed: living standards, family structure, working conditions, skills and knowledge, self-organization, political representation, the relationship with the natural environment, the idea of time, and the perception of human existence. Like modernity itself, and as its key driver, the Industrial Revolution unleashed a process of economic transformation which continues unabated to this day.5

Even though one can trace some of the origins of the modern in Europe back to the sixteenth century, the decisive period of change was the nineteenth century, when industrialization swept across north-west Europe, the economic power of European nations was transformed, the modern nation-state was born, and virtually the entire world was brought into a global system dominated by Europe. The merging of all these trends marked a qualitative shift in human organization. This was the period when modernity began to acquire a global reach, and people aspired to be modern and to think of themselves as modern – from dress and ways of being named to the possession of objects like fob watches and umbrellas – not only in Europe and North America, but also even amongst elite groups, though not amongst the masses (with the exception of Japan), in Asia and Africa.6

This process has been gathering speed ever since. By previous standards, Britain’s Industrial Revolution between 1780 and 1840 was breathtakingly rapid, but, when judged by later examples, especially those of the Asian tigers, it was, paradoxically, extremely slow. Each successive economic take-off has got faster and faster, the process of modernization, with its attendant urbanization and rapid decline in agrarian employment, steadily accelerating. Although Europe has, in the debates about post-modernity, recently expressed qualms about modernity, seen from a global perspective, it is abundantly clear – as it sweeps across the Asian continent, home to 60 per cent of the world’s population – that the insatiable desire for modernity is still the dominant force of our time; far more, in fact, than ever before. Europe’s confidence and belief in the future may have dimmed compared with that of Victorian Britain, but the United States is still restlessly committed to notions of progress and the future. And if one wants to understand what ‘the embrace of the future’ means in practice, then China is now the best vantage point of all.

Europe was the birthplace of modernity. As its tentacles stretched around the globe during the course of the two centuries after 1750, so its ideas, institutions, values, religion, languages, ideologies, customs and armies left a huge and indelible imprint on the rest of the world. Modernity and Europe became inseparable, seemingly fused, the one inconceivable without the other: they appeared synonymous. But though modernity was conceived in Europe, there is nothing intrinsically European about it: apart from an accident of birth it had, and has, no special connection to that continent and its civilization. Over the last half-century, as modernity has taken root in East Asia, it has drawn on the experience of European – or, more precisely, Western – modernity. However, rather than simply being clones of it, East Asian modernities are highly distinctive, spawning institutions, customs, values and ideologies shaped by their own histories and cultures. In Part I, I will explore how modernity came to be indelibly associated with Europe, and more broadly the West, and how East Asia is now in the process of prising that relationship apart.


Acknowledgements

My interest in East Asia dates back to a visit to the region in 1993 when I also happened to meet my wife-to-be, Harinder Veriah, on Tioman Island, Malaysia. The idea for this book dates back to 1996. In 1997–8 contracts were signed and plans drawn up for us to be based in Hong Kong for three years. At the beginning of November 1998 we arrived in Hong Kong with our nine-week-old son, Ravi. Just fourteen months later, Hari died in the most tragic circumstances. It was five years before I could resume work on the book. I would like to thank everyone who, in their different ways, gave support and helped me survive the darkest days anyone could possibly imagine, especially Marlene Hobsbawm, Karena Ghaus, Ian Selvan, Rabindra Singh, Jasvinder Kaur, Graham Huntley, Joe Collier, Stuart Hall, Antonio Borraccino, Selvi Sandrasegaram, Paul Webster, Dhiren Norendra, Bob Tyrrell, Frances Swaine, Douglas Hague and Shariza Noordin.
I am very grateful to Eric Hobsbawm (a very close friend for over thirty years), Niall Ferguson (who first planted the idea in my mind that I should write this book), Christopher Hughes and Arne Westad for reading the manuscript and making many valuable suggestions as to how it might be improved and hopefully at least saving me from the worst of my mistakes and indiscretions. Chen Kuan-Hsing read Chapter 8 and has discussed many of the ideas in it with me over the last few years. I, of course, remain solely responsible for the book as it now appears, warts and all.

I would like to express my gratitude to Tony Giddens, former director of the London School of Economics, and Meghnad Desai, then chairman of the Asia Research Centre, who arranged for me to become a visiting research fellow at the Centre in 2004, a connection which has continued to this day. I am also now a senior visiting fellow at the LSE’s IDEAS, an association for which I would like to thank Michael Cox and Odd Arne Westad. I was a visiting professor at the International Centre for Chinese Studies, Aichi University, Nagoya, for four months in early 2005, where I received splendid hospitality from Professor Mitsuyuki Kagami and Professor Kazumi Yamamoto, who I would like to thank most warmly. For three separate periods in 2005–6 I was a visiting professor at Renmin University, which I enjoyed immensely; in particular I would like to thank my generous host, Professor Song Xinning. In autumn 2005 I was invited by Professor Nishi to be a visiting professor at Ritsumeikan University, Kyoto, which proved rewarding. I spent four months at the beginning of 2006 as a senior research fellow at the Asia Research Institute, National University of Singapore, for which I would like to thank the then Director Professor Anthony Reid. These visits assisted me enormously in both my research and writing.

The Barry Amiel and Norman Melburn Trust gave me generous financial assistance to enable me to carry out my research. Having had the privilege of knowing both while they were still alive, I hope they would think their money has been put to good purpose. I am grateful to the trustees for their support.

During the course of 1999, before my wife died, I spent almost a month in each of Shanghai, Tokyo and Taipei. I am very grateful to the following for sparing me the time to share their ideas with me: Dai Badi, Tong Shijun, Gu Xiao-ming, Xie Xia-ling, Melvin Chu, Jiao Chun-xue, Ma Lian-yuan, Wang Xiaoming, Wu Jiang, Yang Qingqing, Christopher Tibbs, Lu Hao, Ge Jianxiong, Zhou Jun, Shen Kai, Graham Earnshaw, Sun Xiaolong, Cao Jingyuan, Chen Xiaoming, Teng Xuekun, Yu Zhiyuan, Yu Ming, Qiao Yiyi, Zhang Xiaoming, Wang Jianxiong, Huang Yongyi, James Harding, Ma Chengyuan, Shen Guanbao, Gao Rui-qian, Frank Gao, Hsu Feng, Qui Genxiang, Kevin Tan, Ji Guoxing, Xu Jilin, Bao Mingxin, Qiao Yiyi, Lu Yongyi (Shanghai); Chen Kuan-Hsing, Sechin Yung-xiang Chien, Chu-Joe Hsia, Liang Lu, Ling Mei, Hsu Hsin-liang, Hung Tze Jan, Stan Lai, Johnny Tuan, Bing C. P. Chu, Sen Hong Yang, Sheena Hsu, Wei-Chung Wang, Ti-Nan Chi, Ku Chung-Hwa, Yun-Peng Chu, Wan-Wen Chu, Chihyu Shih, Andrew Nien-Dzu Yang, Ping Lu, Jian-San Feng, Edward Wong, Szu-Yin Ho, Chen-Kuo Hsu, Chunto Tso, Chieh-Fu Chen, Chiang Sung, Hsiung-Ping Chiao, Christopher R. Fay, Benny T. Hu, Allen Chun, Antonio Chang, W. S. Lin, Darlene Lee (Taipei); Chie Nakane, Kiyoshi Kojima, Kosaku Yoshino, Kiyohiko Fukushima, Tatsuro Hanada, Shunya Yoshimi, Noriko Hamo, Yukiko Kuroda, Mitsutoshi Kato, Odaka Naoko, Tadashi Nakamae, Peter Tasker, Martin Reeves, Takashi Kiuchi, Yoichi Funabashi, Kiichi Fujiwara, Shinji Fukukawa, Toshiya Uedo, Sahoko Kaji, Takashi Yamashita, Kang Sangjung, Yoshiji Fujita, Masamoto Yashiro, Sadaaki Numata, Richard Jerram, Valerie Koehn, Mark Dytham, Astrid Klein, Tetsuo Kanno, Tadashi Yamamoto (Tokyo).

I am grateful to Kenneth Yeang, Zeti Akhtar Aziz, Mohamed Arif Nun, Jomo Kwame Sundaran, Shad Saleem Faruqi, Francis Yeoh Sock Ping and many others for interviews in Kuala Lumpur. In particular, I owe a large debt of gratitude to the late Noordin Sopiee, who always found time to chew the fat during my frequent visits. Although Hong Kong was more a base than a place for field research, I would like to mention Frank Ching, John Gittings, Oscar Ho, Andy Xie, Christine Loh, Lian Yi-Zheng and K. Y. Tang, again amongst many others, who gave of their time. During a visit to San Francisco I gained a better insight into the Chinese community there, especially through my conversations with L. Ling-Chi Wang and Albert Cheng. I interviewed Xin Hu, Miles Lee, Zhang Jiansen and Charlie Zheng in Shenzhen. I would particularly like to thank Wang Gungwu, Geoff Wade, Kishore Mahbubani, Chua Beng Huat and Anthony Reid for their stimulation and assistance during my stay in Singapore.

Professor Mitsuyuki Kagami and Professor Kazumi Yamamoto never failed to find time for our many conversations during my stay at Aichi University, while Chunli Lee shared with me the fruits of his studies on the Chinese automobile industry and Uradyn E. Bulag discussed China’s relationship with Mongolia. I also learnt a great deal from my Chinese doctoral students whom I had the privilege of teaching whilst I was there. I would like to thank my friend Chen Kuan-Hsing for providing me with constant advice and assistance during my various stays in East Asia, especially Taiwan, Japan and Singapore.

My stay in Beijing in 2005–6 was the source of much enlightenment. I whiled away the time in many fascinating conversations. I would particularly like to thank Song Xinning, Jin Canrong, Zhu Feng, Fang Ning, Zhang Yunling, Wang Yizhou, Zhu Wenhui, Wang Yuqing, Feng Zhongping, Wang Zhengyi, Pan Wei, Wang Hui, Wang Xiaodong, He Zengke, Kang Xiaoguang, He Guangbei, Ye Zicheng, Yu Zengke, Zha Daojiong, Cheng Lu, Liu Xiu and Liu Hua. My greatest debt of all is to Yu Yongding, Huang Ping and especially Shi Yinhong, who have been unfailingly helpful and hugely stimulating in the many conversations I have enjoyed with them.

Zhang Feng has assisted me with great thoroughness and efficiency on the footnotes and bibliography, as well as doing some background research for Chapter 11. Sherlyn Wong and Chris Thwaite have conscientiously sought to obtain the necessary permissions.

I must admit that I had not expected the hardback edition – and the numerous translations that have followed – to have sold so extraordinarily well, to the extent that the book has become a global bestseller. As a result of its success, I have found myself on what seemed at times like a perpetual world tour. I am grateful to all those who have acted as my host and organized the many events to which I have been invited. It all began in Kuala Lumpur with a splendid occasion organized by Munir Majid. These many events have been the source of great stimulation and enlightenment, especially those in China. As a result, together with the inevitable passage of time, the paperback is not simply the hardback in soft cover but, on the contrary, a fully fledged second edition which is almost halfway to being a new book. I would particularly like to mention my stay in Washington DC as a Bosch Public Policy Fellow at the Transatlantic Academy from November 2010 to February 2011, where I was afforded ample time to work on the paperback text. I am grateful to Stephen Szabo for this opportunity. I would also like to thank Joseph Quinlan, a Wall Street analyst. We both happened to be Bosch fellows during the same period and we found, to our pleasure, that we had a great deal in common. Joe, together with Alexis Cedeno, has provided me with numerous charts and tables for this edition for which I am very grateful. During my stay in DC, I met David Shambaugh for the first time and he was, as I expected, full of interesting thoughts and views. Chen Xingdong, chief China economist, and Richard Iley, chief Asia economist, at BNP Paribas have also furnished me with very useful charts and data. Finally, I spent an immensely stimulating five weeks in October to November 2011 as a visiting professor at Tsinghua University, Beijing, in the Institute of Modern International Relations. I am very grateful to Professor Yan Xuetong for this opportunity. My stay gave me much food for thought and even the genesis, perhaps, of a new book.

I am very fortunate in having a fine agent in Andrew Wylie, to whom I owe a debt of gratitude. I would also like to thank Scott Moyers, James Pullen and Jordyn Ostroff at Wylie for all the help they have given. I am also appreciative of the efforts of my previous agent Georgina Capel, who helped to initiate the project.

I have been blessed with an excellent editor in Stuart Proffitt. He has been enormously conscientious and painstaking in his editing, for which I am extremely grateful. Perhaps most of all, I am indebted to Stuart for his sensitivity towards me after my wife’s death, when he realized that it was impossible for me to work on the book; his timing was perfect two years later when he gently broached the question again with me. I would also like to thank my former US editor, Laura Stickney, for her perceptive comments on the Afterword and her general support. I am grateful to Penguin for their patience and forbearance with an author who took far longer to complete his book than was originally intended. I would like to thank Peter Carson for originally commissioning the book, Phillip Birch for his assistance on numerous occasions, Jane Birdsell for her conscientiousness, patience and good humour during the copy-editing of the hardback edition, Samantha Borland for taking admirable care of the maps, tables and figures, and Richard Duguid for overseeing the production of the hardback and making sure that it somehow managed to meet the prescribed publication date. Rebecca Lee has overseen the production of the paperback, notwithstanding its voluminous changes, with great efficiency and unfailing bonhomie, while Richard Duguid took responsibility for the final stages in his typically calm and hugely competent way. Jane Robertson has copy-edited the paperback with a light touch, singular efficiency and agreeable good nature.

It would be remiss of me not to mention the efforts of all those at Penguin around the world who have assisted in the promotion of the book: in particular I would like to thank Mari Yamazaki in London, Abigail Cleaves in New York, Debbie Gaudet in Toronto, Jo Lusby and Joy Ma in Beijing, Emily Wang in Shanghai, Vijaya Mohan and Daina Neoh in Kuala Lumpur, and Eddy Teo and Loi Zhi Wei in Singapore.

Finally, I would like to thank Cristina Pilien, who helped to look after our son Ravi when we were in Hong Kong and has continued to do so in London ever since, for her extraordinary kindness, loyalty and devotion. Ravi and I are very proud that she now has a degree in Chinese and spent a very successful year studying the language at Beijing University.

My greatest debt of all is to Ravi, our son, who has just turned thirteen and was sixteen months when Hari died. It has been an unspeakably painful, sad and cruel decade, but together we have found a way to play, live and grow. Ravi, you have been my reason, the source of such pride and pleasure. Thank you for putting up with all those endless days and months when Daddy has been, in your words, in ‘his prison’, otherwise known as my study. What has kept me going are all the times in between that I have spent with you, messing about, enjoying your company, listening to you play the violin and taking delight in your ever-expanding range of interests, gifts and accomplishments: Mummy would have been thrilled. This book is for you and, of course, for Mummy, who I loved beyond all reason or belief. I miss her desperately. She would have been so proud of us for having found the will and fortitude to complete the book despite the cruel hand of Fate. She cannot share this moment of pleasure with us. The aching emptiness of her absence will forever still any sense of elation.


PENGUIN BOOKS

Published by the Penguin Group
Penguin Books Ltd, 80 Strand, London WC2R 0RL, England
Penguin Group (USA), Inc., 375 Hudson Street, New York, New York 10014, USA
Penguin Group (Canada), 90 Eglinton Avenue East, Suite 700, Toronto, Ontario, Canada M4P 2Y3 
(a division of Pearson Penguin Canada Inc.)
Penguin Ireland, 25 St Stephen’s Green, Dublin 2, Ireland (a division of Penguin Books Ltd)
Penguin Group (Australia), 250 Camberwell Road, Camberwell, Victoria 3124, Australia 
(a division of Pearson Australia Group Pty Ltd)
Penguin Books India Pvt Ltd, 11 Community Centre, Panchsheel Park, New Delhi – 110 017, India
Penguin Group (NZ), 67 Apollo Drive, Auckland, 0632, New Zealand 
(a division of Pearson New Zealand Ltd)
Penguin Books (South Africa) (Pty) Ltd, Block D, Rosebank Office Park, 181 Jan Smuts Avenue, Parktown North, Gauteng 2193, South Africa

Penguin Books Ltd, Registered Offices: 80 Strand, London WC2R 0RL, England

www.penguin.com

First published by Allen Lane 2009
Second edition published in Penguin Books 2012

Copyright © Martin Jacques, 2009, 2012

The moral right of the author has been asserted

Cover design by Bonzo Jones
Author photograph by Craig Hibbert

All rights reserved
Without limiting the rights under copyright reserved above, no part of this publication may be reproduced, stored in or introduced into a retrieval system, or transmitted, in any form or by any means (electronic, mechanical, photocopying, recording or otherwise), without the prior written permission of both the copyright owner and the above publisher of this book

ISBN: 978-0-24-195693-9

OPS/images/9780140276046_WhenChinaRulestheWorld_009_IMGX.png
Kamchaka

RUSSIA Sl
Yotk kb
Sea of
Pk Japan
. JAPAN
cast) ey
PACIFIC OCEAN
Philippine MARIANA
o ISANDS.
nEs MARSHALL
SEANDS
M1 CRONES I’
CAROLINE ISLANDS
a arux
TIvoR

Map 2. East Asia

[——






OPS/images/9780140276046_WhenChinaRulestheWorld_006_IMGX.png





OPS/images/9780140276046_WhenChinaRulestheWorld_003_IMGX.png
Natonalboundry
Province boundary
RUSSIA

ez

e p—
+ Ohrciy 5
i
g
KazasTA &
KRGYZSTAN et
s frone
W —
N
o AFGHANISTAN
it v
- o
4
=z
et Y
NEPAL o
R e
o
BANGLADESHH
MANNAR

Bay of Bengal

Map 1. China





OPS/images/9780140276046_WhenChinaRulestheWorld_014_IMGX.png
‘LentralSouth Asia,

‘latin America,
$39 %) $10 (%)
Raussia,
$70 (5%) SubSaharan Afia
$1o(1%)
Middle Eset . Afica,
§32(5%]
EaseAsi/Ausralasi,
$r2s (8% A S,
$7ur 43%)

China,
S22 (8%

B,
$uso (o]





OPS/images/9780140276046_WhenChinaRulestheWorld_010_IMGX.png
developed countries

Geveloping countries

BE g mo2 % g a

fjrrenb sSumpioy w1 ppiow 2101 o
Beyueoiad e st sonsa1 aSueyY? uSRI0) (B0






OPS/images/9780140276046_WhenChinaRulestheWorld_002_IMGX.png





OPS/images/9780140276046_WhenChinaRulestheWorld_008_IMGX.png
j—
.
JxomA i
landhon Jam® sQngho 5. KOREA
LNoa el

L
- AN o
bilippine
o South Chins L
ke oo IETNAM e
M A LAY SN cacbes
o, e
%, BorsEo
% SuLAwES.

INDO NESTIA

b "
1w

Map . East Asia






OPS/images/9780140276046_WhenChinaRulestheWorld_013_IMGX.png
GDP 2006 US$ (bn)

‘GDP 2006 US$ (bn)

The World in 2025

AR

S a F &S L LS

S e gw i\a‘e{\é@ <y
* +

The World in 2050

&

SPE. >

3 AN
““méivw«\ S **





OPS/images/9780140276046_WhenChinaRulestheWorld_005_IMGX.png
noxG

i
o S Sea of Japan

o
i 0
i vord
Velow ses
ot B IO
AN 1 i
Yo %
NG Y
[ !
Ching Sea %
2
s f
%z
AN
3 sous
a ching Sea
rLpeNEs

Map 1.

Smles ——ez





OPS/images/brand_mono.jpg





OPS/images/9780140276046_WhenChinaRulestheWorld_011_IMGX.png
Percentage of global total

s
P P o o R S D PP PP e





OPS/images/brand.jpg





OPS/images/cover.jpg
THE GLOBAL BESTSELLER
GREATLY EXPANDED AND FULLY UPDATED

WHEN CHINA
RULES
THE WORLD

MARTIN
JACQUES

‘By far the best book on China to have
been published in many years’

JOHN GRAY O





OPS/images/9780140276046_WhenChinaRulestheWorld_001_IMGX.png





OPS/images/9780140276046_WhenChinaRulestheWorld_004_IMGX.png
wsin
kg
HE
soNcoLs
othan i
et T
S 75
PETS
- AN g oy e
< T
D . ey 3
- S e
o e 2 e
sk 3
4 et o
Gos oy AN il
o
angy

—

B Map 1. China





OPS/images/9780140276046_WhenChinaRulestheWorld_012_IMGX.png
Share of world manufacturing output

developed countries

developing countris

3 52 54 ¢ 78 B0 52 82 B2 53 50 52 94 5 98 o0 o7 b7 be o8





OPS/images/9780140276046_WhenChinaRulestheWorld_007_IMGX.png
RUSSIA

KAZAKHSTAN .
MONGOLIA

HOIN A
Sowmin O, h
INDIA
e Byl g
4
st ANDMGN BT Cavmon

SKILANKA  NICOBAR

Colmbor o
M A L
INDIAN Y
s
OCEAN %,
%
i

Map 2. East Asia





