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​Letter from the Team Leader
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Dear All, 

Welcome to the June 2022 issue of the EU-China Energy Magazine.

We are almost halfway through the year and the geopolitical situation continues to keep us on our toes. There are no quick solutions to the military conflict in Europe, and rising energy prices and tightening global energy supplies make strong energy cooperation more important than ever. For the EU, moving away from dependence on Russian energy imports is a top priority, while maintaining the Green Deal. In this issue, we have invited Octavian Stamate, Counsellor for Climate Action and Energy, EU Delegation to China, to give an overview of the EU’s strategy in these unprecedented times, as set out in the REPowerEU Plan.

This issue also includes an article on the new report by the European Union Chamber of Commerce in China on how European companies are supporting China’s path to carbon neutrality by 2060, and two articles on how social innovation and active consumers can support decarbonisation.

It is not often that ECECP blows its own trumpet. This month, however, we are delighted to include a testimonial from the outgoing EU Ambassador to China, Nicolas Chapuis, who has taken the opportunity to recognise the work of ECECP in encouraging cooperation between the EU and China despite multiple challenges, including but not limited to those posed by the ongoing Covid-19 pandemic.

This month, ECECP has thwarted Covid-19 once again: we have managed to publish the June issue on schedule despite our English editor, Helen Farrell, having tested positive for Covid. Congratulations and thanks to her and to our ever-patient Chinese editor, Daisy Chi, for once again delivering a very informative issue against the odds.

Flora Kan

ECECP Team Leader
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1.  ​Message from the Ambassador of the European Union to China 
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Just over three years ago, I spoke at the Launch Event of the EU–China Energy Cooperation Platform. In front of a fine gathering of officials, experts, regulators, grid operators and business representatives from Europe and China, who were obviously entertaining great hopes for this initiative, I first and foremost pointed out the good auspices under which this collaborative effort was beginning its work. High level policy dialogue had just been held in Brussels, culminating in the signature of a Joint Statement, in the presence of the top leaders. I also highlighted the enormous potential for positive engagement between the EU and China in this particular policy area, which is crucial to achieve meaningful progress in tackling the climate crisis and to generate a positive momentum in terms of sustainable development worldwide.

Today, as my tenure as Ambassador of the European Union to China comes to a close, I am taking stock of what has been actually achieved, and I am really pleased to note that the Platform and its competent and dedicated team have definitely met the high expectations held by both sides, and this has happened in spite of unforeseen and sometimes tremendous challenges, including, but not limited to, the Covid-19 pandemic, with its retinue of restrictions and limitations.

The Platform has managed to establish itself as a privileged venue of interaction, coordination, reflection and productive exchanges between European and Chinese stakeholders of all extractions. In the course of dozens of workshops and networking events, on-and offline, discussions covered topics of mutual interest, such as promotion and integration of variable renewables in the energy system, market-based financing of energy efficiency measures, reform of the energy market, introducing innovative energy solutions, the role of gas in achieving low-carbon development and so on. The deliberations that took place at these events provided valuable material for a series of excellent comparative studies and reports, as required by the Joint Statement. These documents effectively provide a comprehensive blueprint for a clean energy transition in China, taking European expertise and experience as a starting point. They also give some guidance on the adjustments still necessary to make China an even more favourable environment for businesses that stand ready to offer solutions designed to facilitate and accelerate the clean energy transition. 

The Platform has also helped to meet the ever growing thirst for information among those interested in the latest energy policy developments in the EU and China, as well as the prospects and state of play in terms of bilateral cooperation. I know that the readership of ECECP’s website and its flagship publication, the now monthly Magazine, has grown exponentially over time, and its WeChat account now has hundreds of followers. This outreach work has helped make the EU a relevant and active presence in China.

Before I conclude, I wish to convey a message to partners and friends of the Platform, to reassure them that the venue for dialogue and mutual understanding represented by the Platform is here to stay, and is set to develop further. Hopefully, it will demonstrate the necessary resilience against an occasionally turbulent backdrop, and inject the positive (and clean) energy that is essential to support the ongoing dynamism and strength of EU-China bilateral relations.

Nicolas Chapuis

Ambassador of the European Union to China
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2.  ​EU moves decisively to curb dependence on fossil fuels and accelerate the clean energy transition
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On 18 May 2022, the European Commission presented the REPowerEU Plan. This is a policy initiative designed to accelerate a radical transformation of the EU energy system by significantly reducing consumption of fossil fuels, while effectively tackling the climate crisis. The bold move is also a direct response to the global energy market disruption caused by Russia’s invasion of Ukraine. 

The REPowerEU Plan will achieve its objectives through energy savings, diversification of energy supplies, and an accelerated roll-out of renewable energy to replace fossil fuels in homes, industry and power generation. 

The envisaged transformation will generate growth, strengthen EU energy security and reaffirm its global leadership in climate action.

The Recovery and Resilience Facility (RRF), a dedicated financial instrument designed to support the building back of the EU economy in the post-pandemic era, will provide necessary resources for cross-border and national infrastructure, as well as for energy projects and reforms. 

Saving energy is the cheapest and quickest way to address the current energy crisis. Therefore the plan puts forward a proposal to enhance long-term energy efficiency measures, which includes raising the binding Energy Efficiency Target from 9% to 13%, alongside adoption of short-term behavioural changes aimed at reducing demand of oil and gas by 5%. At the same time, Member States are encouraged to use fiscal measures to encourage energy savings, such as reduced VAT rates on energy efficient heating systems, building insulation and appliances and products etc. Contingency measures in case of severe supply disruption and prioritisation criteria for customers have also been put in place. 

The EU is engaged in talks with actual and potential suppliers of gas, in order to diversify and increase deliveries, while the newly created EU Energy Platform will enable voluntary common purchases of gas, LNG and hydrogen by pooling demand, optimising infrastructure use and coordinating outreach to suppliers. Based on the experience gained with the common purchase of anti-COVID vaccines at EU level, the Commission will consider the development of a ‘joint purchasing mechanism’ which will negotiate and contract gas (and renewable hydrogen) purchases on behalf of participating Member States. Measures that will require Member States to diversify their supply sources are also under consideration. 

It is clear that EU energy independence can be realistically achieved only through a massive scaling-up and speeding-up of renewable energy provision in power generation, industry, buildings and transport. Therefore, the Plan raises the EU’s ambition in terms of rolling out renewables, with a Fit for 55 target increase from 40% to 45% for year 2030, matching the EU Solar Strategy aim for a doubling of solar photovoltaic capacity by 2025 and installation of 600GW by 2030. 

To achieve these goals, a new legal requirement will come into force: solar panels will have to be installed on all new public and commercial buildings and new residential buildings. The rate of deployment of heat pumps and integration of geothermal and solar thermal energy in district and communal heating systems is expected to double. Major renewable projects will benefit from a shortened and simplified permitting processes, and Member States
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