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 Foreword   

     


We build institutions to protect us from ourselves; then we
forget why we built them.
                                     —on the amnesia of
success
 



 Why I wrote this book 

I wrote this book for reasons that are at once immediate and long-horizon.

 
The immediate reason is the present condition of public discourse about
money and geopolitics. Contemporary events are complex, nonlinear, and
tightly coupled across domains: finance, technology, energy, law, and security.
Yet the public conversation about these events is increasingly governed by
simplified narratives that offer the psychological comfort of certainty at
precisely the moment when certainty is least warranted. The more intricate
the system becomes, the stronger the temptation to replace analysis with
ideology. That temptation is not merely an intellectual defect; it is a practical
risk. Decisions taken by minimally informed actors with maximal confidence
                                                                 
                                                                 
can propagate through global infrastructures that are both powerful and
brittle.

 
The long-horizon reason is older: money is not merely a medium of exchange.
It is an institution for coordinating belief under uncertainty. It is a social
technology that depends on credibility, law, and the capacity to settle
obligations across time. When money functions well, it becomes invisible;
when it strains, it becomes the surface upon which politics, fear, and
ambition write themselves. That is why monetary questions return, again and
again, at moments of civilizational stress.

 
This book is therefore not a wager on any specific outcome. It is an attempt
to cultivate institutional literacy: to replace slogans with mechanisms, to
replace tribal certainty with disciplined measurement, and to give the reader
tools for thinking about long-lived monetary infrastructures without
succumbing to the romance of collapse narratives.

 
To be clear about the the title, The Dollar’s Long Goodbye may strike some
readers as provocative, perhaps even premature. Let me be clear about what
it means and what it does not.

 
The title reflects my assessment of current trends—an interpretation of the
evidence, not a prediction of inevitable outcome. The data show measurable
shifts: central banks accumulating gold at historic rates, new payment
corridors bypassing traditional dollar infrastructure, reserve managers quietly
diversifying, and a growing number of bilateral trade arrangements settled in
local currencies. These are facts. What they add up to over the next decade
or two is genuinely uncertain.

 
I chose Long Goodbye deliberately. This is not a book about collapse, crisis,
or the imminent death of dollar dominance. The dollar remains, by any
reasonable measure, the world’s primary reserve currency,
invoicing standard, and funding medium. But dominance and
permanence are not the same thing. The evidence suggests we are witnessing
a gradual thinning at the margins—a slow accumulation of alternatives,
workarounds, and hedges that may, over time, make the dollar less
unavoidable than it has been for the past eighty years.

 
How this turns out for the United States is genuinely unclear. Some analysts
argue that reduced dollar centrality would impose significant costs: higher
borrowing rates, diminished financial leverage, a weaker hand in economic
statecraft. Others suggest the ”exorbitant burden” of supplying the world’s
                                                                 
                                                                 
reserve currency has its own costs, and that a more multipolar monetary
system might prove manageable or even beneficial. I do not claim to know
which view is correct. What I do claim is that the shifts are real, that they
merit serious attention, and that understanding the mechanics—the
plumbing—is essential for anyone who wants to think clearly about what
comes next.

 
This book is my attempt to provide that understanding.


 

 On complexity, ideology, and the danger of confident ignorance 

The contemporary financial system is fast, layered, and—above
all—interdependent. Cross-border payments are not one pipe but a stack of
pipes: messaging, correspondent banking, settlement finality, collateral
conventions, and the legal perimeter that determines what is permissible.
Official reserves are not merely portfolios, but instruments embedded in
custody, jurisdiction, and political risk. The dollar’s global role is not a single
fact but a bundle of services sustained by market depth, legal predictability,
and crisis-time liquidity provision.

 
Yet much of what passes for analysis in the public arena is a competition
among compressed stories:

 
   

	The dollar is finished.

   
	Nothing can replace the dollar.

   
	This is a currency war with a single winner.


                                                                 
                                                                 
   	This is all noise and has no significance.


Each of these can be made to sound plausible, because each is underdetermined
by the same data that it pretends to interpret. Each is a narrative that
consumes complexity rather than explaining it.

 
In such an environment, the role of scholarship is not to offer a more
sophisticated slogan. It is to insist on interpretive hygiene: to define
terms operationally, to identify what would falsify a claim, and to
separate measurement from inference. This book is written in that
spirit.


 

 A historical parable: England, the Mint, and the necessity of competence


History offers a sobering lesson: monetary systems do not fail only because of
external enemies. They fail because internal incentives, mismanagement, and
epistemic blindness accumulate until a crisis makes the hidden structure
visible.

 
One of the most instructive examples—both dramatic and surprisingly
contemporary in its logic—is England’s late seventeenth-century monetary
distress and the state response that followed. Faced with a crisis in coinage,
credibility, and state capacity—conditions that plausibly threatened the fiscal
integrity of the realm—England did something striking: it deployed what may
have been the most capable “big gun” it had. It called upon Isaac Newton to
bring order to the Royal Mint.

 
The point is not to sanctify Newton. The point is institutional: when
monetary credibility is at stake, competence is not a luxury. The health of
the monetary system can determine the state’s capacity to govern, to
finance security, and to maintain legitimacy. When the monetary
substrate is unstable, the political superstructure does not remain
untouched.
                                                                 
                                                                 

 
We should not romanticize this. Calling for a Newton is not calling for a
genius to save us by brilliance alone. It is calling for the conditions under
which competence can operate: institutional legitimacy, epistemic honesty,
and the willingness to make tradeoffs visible.


 

 The Schrödinger Dollar and the nature of value under uncertainty


A second influence on this book is my work on what I have called the
Schrödinger Dollar: an operational constructivist approach to monetary
value. The phrase is intentionally provocative, but the underlying claim is
sober: monetary value is not a natural constant. It is an equilibrium emerging
from a measurement regime—accounting conventions, settlement finality,
legal enforceability, and institutional credibility.

 
In a stable regime, the “value” of money looks determinate because the
institutional measurement apparatus is reliable. But under stress—war,
sanctions, fragmentation of payment rails, accelerated technological
substitution—the apparatus becomes visible. The system’s latent degrees
of freedom appear. Value becomes conditional: on jurisdiction, on
access, on settlement channels, on who is permitted to clear and who is
not.

 
A reserve asset is not merely a claim; it is a claim that remains usable when
it matters. Under that lens, the contemporary reclassification of reserves after
high-profile freezes is not just geopolitics. It is a measurement shock: a
change in the operational meaning of the word “reserve.”

 
This book applies that sensibility throughout. When I emphasize that
“messaging is not settlement” and that “share is not level,” I am insisting
that we not mistake a representation of monetary reality for monetary reality
itself.

                                                                 
                                                                 

 

 Optimism, realism, and the need for competent governance 

Despite the gravity of these themes, I am optimistic.

 
I am optimistic because systems can adapt. The history of money is not a
monotone descent into collapse; it is a sequence of redesigns, improvisations,
and institutional learning. It is also a history of error and overreach, but it is
not a history devoid of repair.

 
However, optimism without discipline is merely hope. The present era would
benefit from a renewed commitment to competence at the highest levels of
monetary and institutional design. We do not need a single heroic genius. We
need concentrated capacity to integrate technical detail, institutional
constraints, and long-horizon consequences without capitulating to ideology
or fashionable certainty.

 
In concrete terms, this means: measuring the system as it is (not
as we wish it to be); distinguishing layers of infrastructure rather
than collapsing them into slogans; designing policy with second-order
effects in mind; maintaining credibility through transparency about
constraints; and building redundancy without inviting catastrophic
fragmentation.

 
If this book succeeds, it will not persuade every reader of a single
thesis. It will do something more valuable: it will equip the reader to
disagree without confusion. It will make claims commensurable. It will
force the conversation to occur at the level of mechanisms rather than
moods.


 

 How to read what follows 

The chapters that follow begin with definitions without slogans, proceed
                                                                 
                                                                 
through the architecture that made the dollar system convenient, and then
examine the mechanisms by which that convenience can thin at the margins.
They treat the question empirically and institutionally, not as a partisan
contest and not as a retail investment thesis.

 
This edition provides the conceptual framework without the full evidentiary
apparatus. A companion comprehensive technical edition, De-Dollarization
and Financial Statecraft: The Global Dollar System Under Stress (available
on LeanPub and Google Play) includes significantly expanded technical
discussion and details, numerous citations to primary sources, and separation
of observation from inference.

 
                                                                 

 
Elan Moritz

Philadelphia, February 2026
 


                                                                 
                                                                 



 




 Prologue: Newton, Money, and the Nature of Monetary Order   

     


Reserve  systems  do  not  end  when  narratives  change.
Narratives change when behavior has already moved.
                                —Working theme for this
book
 



 A prologue about de-dollarization that begins in the Royal Mint


This book is about de-dollarization, but it cannot begin with currencies,
charts, or even geopolitics. It must begin with the deeper object: the
structure of money as an ordering instrument—a technology for imposing
measurability upon heterogeneous obligations, a legal interface between value
and authority, and a coordination device whose stability is always
conditional.

 
To open a book on de-dollarization with Isaac Newton is not antiquarian
indulgence. It is methodological discipline. The contemporary system that
places the US dollar at the center of global settlement is often described as a
market outcome. It is also, inescapably, a legal and infrastructural outcome,
                                                                 
                                                                 
administered by institutions and policed by jurisdictions. Newton’s London
makes that structure visible.

 



 
Core Thesis.  De-dollarization is best understood as a slow reconfiguration
of the world’s operational commitments under changing assessments of
sovereignty risk. Newton’s Royal Mint makes clear that monetary stability is
never merely “economic”—it is the precarious equilibrium of trust,
enforceability, and technical administration.

 





 

 Money as public measurement 

Money is a measurement system for social obligations. Like any measurement
system, it has three indispensable elements:

 
   

 
	
1. 

	A unit—a convention for accounting and comparison.

   
	
2. 

	An instrument—a medium that clears and settles.

   
	
3. 

	An authority—a mechanism that defines, enforces, and repairs the
unit and instrument when they fail.


A monetary system becomes fragile when any of these elements becomes
ambiguous. Ambiguity in the unit yields disputes and arbitrage. Ambiguity in
the instrument yields fraud and discounting. Ambiguity in authority yields
flight and substitution.

 
This is the central conceptual bridge from Newton to de-dollarization: when
an authority reveals that access to the instrument is contingent (for example,
contingent upon political alignment), the measurement system is no longer
                                                                 
                                                                 
perceived as neutral infrastructure. It becomes conditional permission. Your
portfolio then becomes not merely a set of assets, but a set of claims
embedded in a “permissions perimeter”—who is allowed to use the system
and under what conditions.


 

 Newton at the Mint: a template for monetary repair 

When Newton was appointed Warden of the Mint in 1696, and later Master
(1699–1727), England confronted a problem that appears, at first glance,
quaint: clipped and counterfeited silver coin, degraded circulating
medium, and a crisis of trust requiring an administratively credible
response.

 
The episode is often taught as a footnote to Newton’s scientific biography. It
is better read as a blueprint for the political economy of monetary
repair.


 

 Measurement and the reconstitution of legitimacy 

The Great Recoinage was a state project of re-measurement and replacement:
an attempt to re-align the circulating instrument with declared value in a
context where private actors had already learned to treat coin as a domain
for extraction. In practical terms, this required: a credible assay regime and
consistent mint output; enforcement against counterfeiting and clipping;
administrative procedures that could scale; and political willingness to incur
short-term pain for long-term legitimacy.

 
Newton’s work makes vivid that money is not stabilized by rhetoric but by
procedural repeatability under stress. The metaphysical language of “value”
                                                                 
                                                                 
dissolves into queues at the Mint, transport of specie, warrants and
prosecutions, and the creation of a circulation that ordinary people will
accept without discount.


 

 Law, coercion, and the boundary between price and crime 

Monetary disorder is frequently moralized, but it is also policed. Newton’s
Mint exemplifies the way states draw the boundary between legitimate
arbitrage and criminal predation, and then enforce that boundary through
investigative and prosecutorial means. That boundary-work is not ancillary.
It is constitutive of the currency’s reality.

 
This matters for de-dollarization because the modern dollar system is likewise
not merely a market. It is a legal and compliance regime; it is rails and
standards; it is inclusion and exclusion; it is a controlled perimeter. Once that
perimeter is perceived as strategically discretionary, users begin to plan
exits—quietly, redundantly, and at the margins.


 

 The “alchemical” metaphor 

The word “alchemical” here is not mystification but a precise metaphor for
what occurs when a state converts heterogeneous materials and practices into
a uniform instrument of account and settlement. Alchemy historically mixed
craft, symbolism, and experimental manipulation. Monetary administration
does the same, except the transformation is institutional and the product is
enforceable social equivalence.

 
There is a rigorous lesson here for contemporary discourse: when analysts
speak of a reserve currency as “safe,” they often smuggle in assumptions
                                                                 
                                                                 
about neutrality and permanence. Newton’s Mint teaches the opposite lesson:
the stability of money is an achievement of governance under constraints. It
can be achieved well or badly, repaired quickly or slowly, and trusted broadly
or narrowly. But it is never metaphysically guaranteed.

 



 
Limitation.  The alchemical metaphor is a structural analogy. It is not a
claim that monetary systems literally obey thermodynamic laws. Its sole
function in this book is to sharpen operational distinctions and clarify
mechanisms of regime change.

 





 

 From imperial finance to colonial rupture 

The transition from Newton’s London to the American Revolution
runs through a single, recurring constraint: states must pay for their
order. The eighteenth-century British state, increasingly capable of
projecting power globally, also became increasingly dependent upon
sophisticated finance and revenue extraction. Historians have described this
as the fiscal-military state: war-making capacity and credit institutions
intertwined, with taxation and debt service as the price of strategic
reach.

 
After the Seven Years’ War, Britain’s debt burden and the expected costs
of defending and administering its expanded empire intensified the
search for revenue, and Parliament attempted to shift part of that
burden onto the North American colonies. The Stamp Act explicitly
framed its purpose as defraying expenses of “defending, protecting,
and securing” the colonies—a statement of imperial logic that the
colonists increasingly interpreted as coercive extraction without political
reciprocity.

 
The American experience remains a template for how monetary-fiscal
                                                                 
                                                                 
decisions can catalyze legitimacy crises when they appear to violate implicit
bargains about representation and consent.


 

 A taxonomy of monetary stress events 

Throughout this book, we will use a simple taxonomy of how monetary
systems come under stress:

 
Coinage degradation and fraud (like clipped currency): The instrument
itself loses trust. People discount “bad” money, and administrative repair
(recoinage) becomes necessary.

 
Fiscal overreach under imperial commitments: Political legitimacy
fractures. Tax extraction attempts provoke constitutional conflict; resistance
escalates when representation and reciprocity are disputed.

 
Regime-revealing sovereign action: The “safe asset” becomes a
politically conditional claim when access is shown to depend on political
alignment. Users begin to hedge sovereignty risk.

 
Infrastructure competition: New rails (payment systems, settlement
mechanisms) reduce costs or dependencies. Adoption begins in corridors
where incentives are strongest, leading to corridor-by-corridor erosion rather
than dramatic replacement.


 

 Why this history matters now 

The modern discussion of de-dollarization is frequently misframed as a
contest of symbols: the rise of rivals, the decline of an empire, the
inevitability of a new reserve currency. Monetary history suggests a different
                                                                 
                                                                 
pattern: reserve systems thin at the margins through operational
substitution and risk repricing long before public narratives catch
up.

 
Newton’s Mint teaches that money is an apparatus of trust plus enforcement.
The eighteenth-century fiscal-military state teaches that monetary and fiscal
decisions are legitimacy tests. Together, they prepare us for the central
analytical move of this book: the most important developments in
de-dollarization are not theatrical announcements, but the mundane,
distributed, and cumulative reconfiguration of settlement routes, reserve
composition, collateral conventions, and legal exposure.

 
In this sense, the contemporary story is neither a simple collapse nor a
straightforward succession. It is an evolving architecture of optionality. The
dollar may remain dominant while being less exclusive. The future may be
bifurcated rather than replaced.


 

 Five guiding propositions 

This prologue yields five propositions that guide everything that follows:

 
   

 
	
1. 

	Money is administered. Its stability is a product of institutions,
not a spontaneous market equilibrium.

   
	
2. 

	Value is operational. “Value” is what clears, what settles, and what
remains accessible in adverse states.

   
	
3. 

	Sovereignty is priced. When access becomes contingent, users buy
insurance through diversification and infrastructure redundancy.

   
	
4. 

	History is incremental. Reserve regimes decline through marginal
decisions  and  corridor-level  substitutions,  not  through  cinematic
                                                                 
                                                                 
   rupture.

   	
5. 

	Legitimacy is the hidden variable. Fiscal extraction, monetary
repair, and enforcement succeed only when perceived as legitimate.


De-dollarization, in the framing of this book, is the macroscopic trace left by
millions of microscopic portfolio and settlement decisions made in a world
where the permissions perimeter of the dollar system is no longer taken as
universally benign.

 
The chapters that follow will not ask whether the dollar “dies.” They will ask
a sharper and more useful question: where, how, and for whom does dollar
dependence become expensive enough—economically or politically—that
marginal exit becomes rational?


 

 Scope and Assumptions 




 
Purpose.  The organizing hypothesis for this book is that “de-dollarization”
is best modeled not as a discrete regime change but as the cumulative effect of
many marginal choices, mediated by infrastructure, legal jurisdiction, and
sovereign risk management.

 




 



 
Assumptions.  First, “de-dollarization” is treated as a family of phenomena
(reserve composition, trade invoicing, payments messaging, settlement,
collateral, and funding) rather than a single scalar. This avoids category
errors common in popular discourse.

 
Second, the U.S. dollar remains dominant in disclosed official reserves and in
many private market conventions, consistent with standard reference
                                                                 
                                                                 
summaries from the Federal Reserve and the International Monetary Fund
(IMF).

 
Third, the design priority is mechanism identification: what specifically
changes, who decides, what constraints bind, what frictions matter, and what
can be measured.

 




 



 
Limitations.  This edition provides the conceptual framework without
the full evidentiary apparatus. The comprehensive technical edition,
De-Dollarization and Financial Statecraft: The Global Dollar System Under
Stress (available on LeanPub and Google Play) includes significantly
expanded technical discussion and details, numerous citations to primary
sources, and separation of observation from inference.

 
You can also find my detailed discussions of the concept of Schrödinger
Dollar and Isaac Newton’s roles as Warden of the Mint and later Master of
the Mint at SSRN. Yes, sometimes it takes the smartest physicist (ever) to
solve a nation’s money challenges.

 



                                                                 
                                                                 

 



 



 Before the Dollar: A Brief History of World Money   

The dollar’s dominance can seem permanent, even inevitable. But history
tells a different story. Every dominant currency was once an upstart, and
every monetary hegemon eventually gave way to a successor. Understanding
this history provides essential context for thinking about the dollar’s
future.

 
This chapter traces the evolution of international money from the Age of
Exploration to Bretton Woods, identifying the patterns that recur across
centuries: the rise of dominant currencies through trade and finance, the
mechanisms that sustain their primacy, and the dynamics that eventually
undermine them.


 

 Before Reserve Currencies: Gold, Silver, and the Ancient World 

Long before national currencies dominated international trade, precious
metals served as the universal medium of exchange. The Greek drachma,
Roman denarius, Byzantine solidus, and Islamic dinar each achieved wide
circulation in their eras, but their reach was regional rather than truly
global.

 
What changed everything was the Age of Exploration. When European ships
began circumnavigating the globe in the fifteenth century, they created for
                                                                 
                                                                 
the first time a genuinely worldwide trading system—and with it, the need
for money that could function across continents.


 

 The Portuguese Real (circa 1450–1530) 

Portugal was the first European power to establish global trade routes. Under
Prince Henry the Navigator and his successors, Portuguese ships rounded
Africa, reached India, and established trading posts from Brazil to
Japan. Lisbon became the hub of a commercial network spanning four
continents.

 
The Portuguese real became the first currency associated with a sovereign
nation to achieve something approaching global reach. Portuguese coins
circulated along trade routes from West Africa to the Spice Islands, accepted
because they represented access to the most extensive commercial network of
the age.

 
But Portugal was a small country. When larger powers developed their own
oceanic capabilities, Portuguese dominance faded quickly. The real’s
international role lasted roughly eighty years—a pattern that would repeat
with variations for the next five centuries.


 

 The Spanish Dollar (circa 1530–1640) 

Spain inherited Portugal’s mantle and vastly exceeded its reach. The
conquistadors’ discoveries in Mexico and Peru gave Spain access to
unprecedented quantities of silver. The famous “pieces of eight”—Spanish
silver dollars minted at consistent weight and purity—became the workhorse
currency of global trade.
                                                                 
                                                                 

 
Spanish dollars had a crucial advantage: uniformity. Merchants from Manila
to Amsterdam could trust that a piece of eight contained a predictable
amount of silver. This reliability made the Spanish dollar the first true world
currency, accepted far beyond Spain’s formal empire. Spanish silver coins
remained legal tender in the United States until 1857—more than two
centuries after Spain’s imperial peak.

 
The Spanish dollar’s dominance rested on a simple foundation: control of
silver supply. When that supply became less exclusive, and when Spain’s
military and commercial power declined, so did the currency’s centrality.
But the transition was gradual; currencies, like languages, exhibit
remarkable persistence even after the conditions that created them have
changed.


 

 The Dutch Guilder (circa 1640–1780) 

The Dutch Republic’s rise to commercial supremacy in the seventeenth
century introduced something new: financial innovation as a source of
monetary power.

 
The Bank of Amsterdam, established in 1609, pioneered practices that would
become
 
 
 

 The Gold Standard Emerges 

 
 
 
 

 Key Events in the Emergence of the Gold Standard 

 
 
 
 
 
 
 
 

 The Pound Sterling’s Century (circa 1815–1914) 

 
 
 
 
 
 
 
 

 The Long Transition: Sterling to Dollar (1914–1971) 

 
 
 
 
 
 
 
 
 
 

 Patterns Across Five Centuries 

 
 
 
 
 
 

 Timeline of Key Events 

 
 
 
		
	
 

	 
 


		
	 


	            
	


	
 

	 
 


	
 

	 
 

                                                                 
                                                                 

	
 
	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 

                                                                 
                                                                 

	
 
	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 


	
 

	 
 

                                                                 
                                                                 

	
 
	 
 


	
 

	 
 


	
 

	 
 


		
	 


	 


	 






 

 What History Suggests—and What It Doesn’t 
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