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GOLD RUSH !

Few words evoke the dreams of the pioneer spirit and westward expansion of North America in both the mid-1800s with California, and the late 1890s with the Alaska and Yukon claims.

Gold has been a symbol of value throughout history. This volume of Gold Rush! A new book by Arlyn Sieber and Mitchell Battino brings into focus the coins, which are commonly available to collectors and investors, as gold also needs to be considered from an investment perspective too.

Prior to World War I, most national economies were on a gold standard. Gold coins circulated, and the national paper money issues were backed by gold reserves in either coin or bullion. Since that time, economies began to change, and since World War II, gold coins have become a novelty. In the late 1960s, bullion coins began to be minted, and by the early 1980s, several counties – Austria, Australia, China, Canada, Great Britain, South Africa and the United States were striking coins of a high purity, a nominal face value, and in a traditional coin design rather than ingot form.

So, the authors present listings culled from the seminal work on modern coinage of the world, Krause Publications’ Standard Catalog of World Coins. Presented in an easy to follow format profuse with illustrations, one could choose the various ways to collect, either by commemorative, circulating or bullion issues. Prices are presented based on a gold price of $650. A helpful chart to make adjustments from this “spot price” is on Appendix II.

Enjoy the Gold Rush too! 







George S. Cuhaj 
Editor
 Standard Catalog of World Coins 
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WE BUY, SELL, & AUCTION


THE VERY BEST IN COINS & PAPER MONEY



If you are interested in U.S., World, or Ancient Coins, Federal Paper Money, World Bank Notes, Confederate Currency, Obsolete or Colonial Currency, we offer a large selection of choice coins and paper money for immediate sale. If you are thinking of selling or consigning your coins or paper money to auction, why not do what many leading dealers and collectors
have done? Contact Smythe for competitive prices and prompt, professional service. Why do
people choose us? They recognize that there are no substitutes for our decades of numismatic
experience, our first-class numismatic research facilities, our world-class catalogs, and our
unquestioned reputation for integrity.



Call us at 800-622-1880, visit us at our website, www.smytheonline.com, or e-mail us at info©smytheonline.com, and let us help you achieve your objectives.


Mitchell A. Battino, AAA
Senior Numismatist, Certified Appraiser
Specialist, U.S. and World Gold Coins
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800-622-1880 | 212-943-1880 | 2 Rector St., 12th Fl., NY, NY 10006 | info©smytheonline.com | smytheonline.com


We Buy, Sell, and Auction the very best in Coins, Paper Money, Antique Stocks & Bonds, and Autographs.
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BUYING WORLD RARITIES



Whether you have a single rare coin or an entire
collection for sale, it will pay for you to contact us.


OF PARTICULAR INTEREST
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American Coins
 Mexican Coins
 Spain and all Spanish Colonial Coins 
 South & Central American Coins
 Germany, Austria & Switzerland
 British & British Colonial
 Japan, Korea & Philippines
 Ancient Coins
 Rare World Bank Notes
 Rare U.S. & World Gold Coins

All transactions held in strict confidence. Other services: We also provide both public auctions and mail bid sales. If your collection warrants, we will travel anywhere in the world to inspect and purchase your coins.


Visit our Web site at: www.ponterio.com


...THE SCALES ARE
TIPPED IN YOUR FAVOR


PONTERIO AND ASSOCIATES, INC.
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1818 Robinson Avenue
San Diego, CA 92103 U.S.A.
(800) 854-2888 • (619) 299-0400
FAX: 619-299-6952
E-mail: coins@ponterio.com

[image: p08]







[image: 9780896895669_0009_001]




	
			www.numismaster.com
		
	


	
			www.numismaticnews.net
		
	



	
			www.banknotereporter.com
		
	


	
			www.worldcoinnews.net
		
	

			www.coinsmagazine.net
		
	



	
			www.coinpricesmagazine.net
		
	


			Krause 
         Publications
                       delivers
		
	


			Up-to-date News, Archives, Show Listings Advertiser Hotlinks Go online TODAY!
		
	



	





[image: p09]





WE NEED ALL COINS
 PAPER MONEY 
AND STAMPS
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Kathy Sarosi & John Paul Sarosi buying coins at the PAN Coin Show in Monroeville, PA at the Pittsburgh ExpoMart



We always need more inventory for our growing list of customers. Our needs are varied and cover all areas of numismatic and philatelic items of all values and grades. Whether you are a small collector or accumulator or an advanced collector of many years we are interested in what you want to sell.




VISIT US



SOME SPECIAL NEEDS


$2 1/2 Indian Gold 1908-29 MS-60 Pay $235.00;
MS-60+ Pay $325.00; Common Dates
$2 1/2 Indian 1914-P AU-55 Pay $230.00; AU-58 Pay $250.00;
MS-60 Pay $375.00; MS-60+ Pay $475.00
$2 1/2 Indian 1914-D AU-55 Pay $210.00; AU-58 Pay $230.00;
MS-60 Pay $250.00; MS-60+ Pay $295.00
$5 Indian Common Dates AU-55 Pay $300.00; AU-58 Pay $340.00;
MS-60 Pay $375.00; MS-60+ Pay $470.00
$5 Indian 1908-S AU-55 Pay $400.00; AU-58 Pay $525.00; MS-60 Pay $1,000.00
$5 Indian 1911-D AU-55 Pay $600.00; AU-58 $1,500.00; MS-60 Pay $3,450.00
PLEASE OFFER ALL PROOF GOLD TYPE PROOF-58 TO PROOF-63
Indian Cents 1869/69 Please Offer
ALL EARLY PROOF Buffalo Nickels 1913 to 1917 Pay BID +
ALL EARLY Lincoln Cents PROOF 1909 to 1916 Pay BID +
BUYING ALL ORIGINAL ROLLS: PAY SUPER STRONG PRICES:
Buffalo 5¢, Mercury 10¢, Standing Lib. 25¢, Walking Lib. 50¢,
Morgan Dollars, Peace Dollars, ALL DATES AND Mintmarks.





SHIP TO US



SAVE THIS AD
ALWAYS BUYING • CALL OR WRITE OR FAX




JOHN PAUL SAROSI, INC.


106 Market Street, Johnstown, PA 15901


1-800-334-1163



FAX: 1-814-535-2978









             CHAPTER 1 

GLOWING DAWN
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It provides none of the basic necessities required for human survival. Yet gold has been one of the most cherished substances for as far back as historians can document civilizations. It is a symbol of material wealth. It is a symbol of royalty. It is coveted as an adornment. When configured into standard sizes and shapes as coins, it has also been valued as a medium of exchange.

In its base form, gold is an element found in a variety of rocks. It is principally found in either lode deposits or placer deposits. Lode deposits are found in mineralized rocks and are mined. Placer deposits are sometimes called “secondary deposits” because they are derived from the lode deposits. Gold is more dense than the rock enclosing it in a lode deposit. When erosion or other deterioration causes the enclosing rock to fall away, the gold can be washed away in small pieces – flakes or even larger nuggets. Placer deposits conjure images of scraggly 19th-century prospectors panning a Western stream for a windfall.

Maybe it was a glint of gold in a stream that caught the eye of the first human to recover the metal, value it, and go back in search of more. In the Periodic Table of Elements, gold’s symbol is “Au,” which is derived from the Latin word aurum, meaning “glowing dawn.” As humans recovered more of the metal and worked with it, they discovered it was durable and retained its luster over time. Medieval alchemists called it a “noble” metal because it does not oxidize under normal conditions.

They also discovered that gold was malleable and could be worked and shaped into decorative forms. There is no greater evidence of ancient civilizations’ lust for gold than the tomb of Tutankhamen, discovered in 1922 by English archaeologist Howard Carter. Egypt’s boy king of the 1300s B.C. died at the age of 18 to 20. His tomb was a gold treasure trove of unimaginable proportions – gold figurines, gold funerary objects, the king’s famous gold death mask, and much more.

In time, gold and other precious metals became mediums of exchange – items of value that could be traded for goods and services that did contribute to basic needs. At first, gold traded in base form; each quantity had to be weighed and tested for purity with each transaction. The kingdom of Lydia, which was located in part of modern-day Turkey, is credited with producing the first coins in 700-650 B.C. They were made of electrum, a natural alloy of silver and gold found in the region’s rivers. King Croesus of Lydia is credited with producing the first pure-gold coin about a hundred years later.

The science of gold 

Symbol: Au 

Atomic number: 79 

Atomic weight:

196.9665

Specific gravity: 19.3 

(pure gold) 








Burial fit for a king
 In addition to the treasure trove in his tomb, King Tutankhamen’s mummy itself was covered with treasures. The 143 precious objects tucked between the bandages included golden finger-stalls, sandals, gold rings, necklaces, bracelets, diadems, daggers, pendants, pectorals, and amulets cut from gold leaf. There were also two plain straps of golden leaves on the body’s breast, a symbol of godliness. 
Source: Tutankhamen, Life and Death of a Pharaoh 
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Great Britain, 5 guineas Charles II, ruled 1660-1685.

Soft as gold
 Gold is soft enough to scratch with a fingernail. A block of gold about the size of a sugar cube can be beaten into a translucent film some 27 feet on one side. 

Source: Gale Encyclopedia of Science.

The concept of coinage gave new form to gold and other precious metals. Coins were produced in standard sizes and purity, if but crudely at first, thus eliminating the need to determine the precious metal’s value with each transaction. Civilizations that followed, including the Greeks and Romans, continued to advance the concept of coinage. Advancements in coinage methods allowed for more elaborate designs to be placed on coins, such as images of rulers and other icons of a people and nation. Thus, coins became symbols of sovereignty and nationalism.

Nations continued to strike gold coins for circulation in the centuries that followed and continued their quest to find more of the precious metal. In the 15th and 16th centuries, that quest led to exploration of the New World by Europe’s most powerful nations. Hernando Cortés, for example, conquered Mexico for Spain and claimed Emperor Montezuma II’s gold as his reward. In December 1606, three ships loaded with supplies and men of various skills left the London-area docks and headed down the Thames for the open water of the Atlantic. Their destination was Virginia in the New World. Their goal was exploration and riches – “to get the pearl and gold.” Their ultimate accomplishment was the first permanent English settlement in North America – the Jamestown colony.

Gold issues remained a staple of world coinage into the 1600s and 1700s. In the 1800s, paper money became an economical substitute for precious-metal coinage, but the paper issues remained backed by gold or silver. Nations guaranteed that the paper issues could be exchanged for precious-metal coinage – either gold or silver. A guarantee of exchange in gold became known as the “gold standard.” It required that nations retain a certain amount of gold so they could meet demand for redemption of paper issues. It prevented nations from printing an unlimited supply of paper money and thus stabilized monetary systems. Major trading nations agreed to fix the price of gold at $20.67 a troy ounce. This meant that a U.S. gold $20 coin had to contain 0.9677 ounces of gold for its intrinsic value to match its face value.

Ultimately, however, the system proved to be too inflexible. Nations could not adjust their money supply in response to economic conditions. The financial demands of World War I caused many nations to abandon the gold standard. They continued to   strike gold coins for circulation into the 20th century before abandoning the yellow metal and eventually all circulating precious-metal coinage later in the 1900s.

Today, gold plays a diminished but still important role in the world economy. The International Monetary Fund, which has 184 member countries and is based in Washington, D.C., holds 103.4 million troy ounces of gold at designated depositories. The IMF promotes “international monetary cooperation, exchange stability, and orderly exchange arrangements” among its members. The IMF says gold provides “fundamental strength to its balance sheet,” but it no longer is the common denominator in determining exchange rates and is no longer used in transactions between the IMF and its members.



The United States is an IMF member and also retains its own gold reserves. They are stored at the U.S. mints in Denver and Philadelphia, the San Francisco Assay Office, the West Point Bullion Depository in New York, and, the most famous one of all, the Fort Knox Bullion Depository in Kentucky. The Fort Knox facility was completed in December 1936 and consists of a two-story basement and attic building constructed of granite, steel, and concrete. The U.S. Mint says the gold stored in the depository is in the form of bars of almost pure gold. The bars measure 7 inches by 3 5/8 inches by 1 3/4 inches and contain 400 troy ounces of gold each.

Many countries today issue gold commemorative coins and gold bullion coins. The commemoratives are legal tender but are not intended for circulation. They are sold at a premium above face value directly by the national mint issuing the coin. The U.S. Mint, for example, strikes and sells gold commemorative coins, as mandated by laws authorizing specific issues. Bullion coins are also legal tender and have a face value, but they are usually bought and sold solely for their precious-metal content. Gold bullion coins come in various sizes from a quarter troy ounce to one troy ounce and offer private citizens a convenient medium for owning the precious metal.

Gold is weighed in troy ounces. A troy ounce (31.103 grams) is slightly heavier than an avoirdupois ounce (28.350 grams). Twelve troy ounces equal one troy pound. When used in coinage, gold is alloyed with a small amount of other metal to facilitate production. The purity of gold in a coin is called “fineness,” which is expressed in parts per thousand. For example, a one-ounce American Eagle gold bullion coin is 0.9167 fine, which  means it has 916.7 parts of pure gold for every 1,000 parts of total metal in the coin.

[image: 9780896895669_0014_001]
Lydia, gold stater of King Croesus 

Rich as Croesus
 Croesus was king of Lydia when the kingdom struck the world’s first pure gold coins. The kingdom was rich in natural deposits of precious metals, which made its kings rich, thus the saying “rich as Croesus.”

Source: Illustrated Encyclopedia of World Coins.
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Gold coins with collectible or numismatic value sell for a premium above their gold bullion value. The extent of the premium depends on the coin’s grade or condition, its rarity, and the demand for the coin in the collector market. Premiums over gold value can vary from a few percentage
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