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Disclaimer

This book is provided for general educational and informational purposes only. It does not constitute legal, tax, accounting, financial, investment, immigration, or other professional advice.

Laws, regulations, tax rules, filing requirements, thresholds, forms, banking policies, and administrative procedures change over time and may vary according to individual circumstances and jurisdiction. Information in this book reflects the author's understanding at the time of publication and should be verified against current official guidance before being relied upon.

Examples are illustrative only. The tax and legal treatment of any structure depends on factors including ownership, tax residency, business activities, income type and source, entity classification, and the laws of the jurisdictions involved.

Readers should obtain appropriate professional advice before implementing an international business, tax, residency, or financial structure.
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Author’s Note

International business structures are often presented in extremes.

At one end are dense legal and tax materials written primarily for professionals. At the other are promises of “0% tax companies,” anonymous offshore structures, and simple solutions that ignore where the owner lives, where the business operates, and what must actually be reported.

This book was written to occupy the space between those extremes.

The Pass-Through Matrix is not about finding loopholes or hiding income. It is about understanding how the different parts of an international business fit together: the person, the entity, the operations, the financial infrastructure, and the compliance system.

The structures discussed in this book can be useful tools, but no entity is automatically tax-free, universally suitable, or permanent.

The objective is therefore not to give you a structure to copy.

It is to give you a framework for asking better questions, recognizing potential problems, and understanding what must be verified before you implement a structure.

If there is one principle I hope you carry through the book, it is this:

The structure should match the reality.

Wilson Gomez




How to Use This Book

This book is designed to be read in sequence.

It may be tempting to skip directly to the chapter about the entity you are considering—a US LLC, Canadian LP, UK LLP, or Scottish LP. But the entity is only one part of the structure.

Start with the fundamentals.

Chapter 1 explains how pass-through taxation works and why tax transparency does not automatically mean tax-free income.

Chapters 2–4 examine the four principal structures covered in this book: the US LLC, Canadian LP, UK LLP, and Scottish LP.

Chapter 5 moves beyond the entity itself to banking, payment processing, KYC, and financial resilience.

Chapter 6 examines the person behind the structure: tax residency, physical location, territorial taxation, and the difference between immigration residence and tax residence.

Chapter 7 turns the concepts into a practical implementation sequence.

Chapter 8 brings everything together through the Pass-Through Matrix and helps you compare structures as parts of a complete system.

Finally, use the Final Implementation Checklist before forming or restructuring an international business.

As you read, keep five questions in mind:

Where am I personally tax resident?

Where is the business actually conducted?

How will the relevant countries treat the entity and its income?

Can the structure obtain the banking and payment infrastructure it needs?

Can I maintain its reporting and compliance obligations properly?

Do not use this book to search for the entity with the lowest advertised tax rate.

Use it to understand how the pieces fit together.

That is the purpose of the Pass-Through Matrix.




Key Principles at a Glance

Before examining individual entities and jurisdictions, keep these principles in mind.

1. Pass-through does not mean tax-free.

Tax transparency generally shifts the tax analysis from the entity to its owners or partners. It does not make the income disappear.

2. Zero tax does not mean zero compliance.

An entity may owe little or no income tax while still having tax returns, information reporting, corporate filings, accounting, or ownership-disclosure obligations.

3. The entity is only one layer.

A structure must be evaluated together with the person, the entity, the operations, the financial infrastructure, and the compliance system.

4. Personal tax residency matters.

Where an entity is formed does not by itself determine where its owner is taxable. The owner’s tax residence and the way that country treats the foreign entity can materially change the result.

5. Where business actually happens matters.

Employees, services, management, offices, inventory, and other activities can create tax or regulatory consequences outside the entity’s country of formation.

6. A foreign payment does not automatically mean foreign-source income.

Customer location, entity location, bank-account location, and income source are different concepts. Source rules depend on the jurisdiction and type of income.

7. Test banking before incorporation.

A legally valid structure has limited practical value if it cannot obtain appropriate banking, payment processing, and other financial infrastructure.

8. Documentation should follow reality.

Corporate records, tax filings, banking applications, contracts, websites, and actual transactions should tell a consistent story.

9. Simplicity is a strength.

Every additional entity creates additional cost, administration, reporting, and risk. Complexity should exist because it solves a real problem.

10. The matrix must be reviewed when the facts change.

Moving country, hiring employees, adding owners, storing inventory elsewhere, entering new markets, or changing the business model can change the analysis.

The Core Rule

Do not begin with: “Where can I form a tax-free company?”

Begin with:

“Where am I taxable, where does my business actually operate, what must the structure accomplish, and how will all of its parts work together?”

That is the starting point of The Pass-Through Matrix.




Introduction: The Paradigm Shift 

The Company Is Only One Part of the Structure

International business has become remarkably easy to start.

An entrepreneur can live in one country, establish a company in another, serve customers around the world, receive payments in several currencies, and manage the entire operation from a laptop.

This flexibility has created enormous opportunities.

It has also created an industry built around oversimplified promises:

“Open a 0% tax company.”

“Stay under 183 days and you won't be tax resident.”

“Use a foreign bank account and your income becomes foreign-source.”

“Register an LLC and you won't owe tax.”

International business does not work that way.

The mistake behind these claims is usually the same: they examine one part of the structure while ignoring everything around it.

A company cannot be analyzed only by asking where it was registered.

You also need to know who owns it, where that person is tax resident, where the business actually operates, what type of income it earns, how money moves through the business, and what reporting obligations apply.

That is the idea behind The Pass-Through Matrix.

Think in Layers

This book approaches an international business through five interconnected layers:

THE PERSON

Citizenship, immigration status, tax residency, and physical location.

THE ENTITY

Legal form, jurisdiction, ownership, liability, and tax classification.

THE OPERATIONS

Where services are performed, employees and contractors work, inventory is stored, and other meaningful business activities occur.

THE FINANCIAL INFRASTRUCTURE

Banking, payment processing, currencies, and reserves.

THE COMPLIANCE SYSTEM

Accounting, tax returns, information reporting, corporate filings, and ownership disclosures.

None of these layers operates entirely independently.

Change the owner's tax residence and the tax result can change.

Hire employees in another country and the business footprint can change.

Store inventory somewhere new and additional obligations may arise.

Change the entity and banking or reporting requirements may change with it.

The objective is therefore not to find the entity with the lowest advertised tax rate.

It is to make the layers work together.

Why Pass-Through Structures?

This book focuses primarily on four structures:

the US LLC,

the Canadian Limited Partnership,

the UK Limited Liability Partnership,

and the Scottish Limited Partnership.

These structures are interesting to international entrepreneurs because, in appropriate circumstances, their tax treatment can differ fundamentally from that of a conventional corporation.

But that does not make them automatically tax-free.

Their usefulness depends on the owners, activities, income, jurisdictions involved, and the way other countries classify them.

Chapter 1 will explain those mechanics in detail.

For now, the important point is simpler:

The entity does not determine the complete tax result.

This Is Not an Offshore Secrecy Manual

The purpose of international structuring should not be to hide the business or make its ownership difficult to understand.

Modern financial and corporate systems increasingly require accurate information about beneficial ownership, tax residence, business activities, customers, transactions, and sources of funds.

A structure built around misleading addresses, artificial operations, inconsistent explanations, or concealed activity is fragile.

A strong structure should become easier—not harder—to explain when examined.

The company records should match the ownership.

The website should match the business.

The banking profile should match the transactions.

The tax analysis should match where the people and activities actually are.

Documentation should follow reality.

The Objective

By the end of this book, you should be able to look at an international business structure and ask better questions:

Where is the owner personally taxable?

Where does the business actually operate?

How is the entity treated in the jurisdictions that matter?

Can the structure obtain the financial infrastructure it needs?

What must be filed and maintained every year?

Is every layer of the structure there for a reason?

You should also be able to recognize when a seemingly attractive structure requires further professional analysis before implementation.

The objective is not to give you a structure to copy.

It is to give you a framework for evaluating one.

Because the most important question in international structuring is not:

“Where should I register my company?”

It is:

“How will the person, entity, operations, financial infrastructure, and compliance system work together?”

That is The Pass-Through Matrix.




Chapter 1: The Logic of Pass-Through Entities

Before comparing jurisdictions, we need to understand the tax concept that connects the structures in this book.

A business entity can exist legally without necessarily being treated as a separate taxpayer in the same way as a conventional corporation.

That distinction is the foundation of pass-through taxation.

1.1 Legal Entity vs. Tax Classification

One of the most important concepts in international structuring is that legal existence and tax classification are not the same thing.

An entity may be legally capable of entering contracts, holding assets, opening financial accounts where approved, and conducting business in its own name.

Yet for tax purposes, its profits may be attributed to its owners or partners rather than taxed as ordinary corporate profits at the entity level.

The US LLC provides a useful example.

A domestic LLC with one member is generally treated by default as an entity disregarded as separate from its owner for US federal income-tax purposes unless it elects to be treated as a corporation. A domestic LLC with two or more members is generally treated as a partnership unless it elects corporate classification.

This demonstrates a fundamental principle:

The legal form of an entity does not, by itself, tell you how its income will be taxed.

The same principle becomes even more important internationally because another country does not necessarily have to classify the entity in the same way.

1.2 What Pass-Through Really Means

In a conventional corporate model, the company is generally treated as a separate taxpayer. Depending on the jurisdiction and




























	

	

	

	

	

	

	


















	

	

	

	

	

	




















	

	

	

	

	

	

	

	





















