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Disclaimer

●  I AM NOT a  Licenced FInancial Adviser

●  I Can teach you the method that made me a profitable, full-time trader


●  Teach you a money management technique that will minimize your chances of loss and maximize your chances of gain.


About This Book

This book was created based on the smart money concept,especially for scalpers .

And you can learn my trading system ,It will helpful for traders , who couldn't find their edge in market.
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​01. Types of Market Condition
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Before enter into the trade, identifying the market condition is very importantIt and  able to identify the different types of market conditions, as this can help you make trading decisions, such as in which direction you should trade 

There are three types of market conditions: 

Uptrend Market

Downtrend Market

Sideways Market

How to read trend in market

The best way to identify trends is to use higher high and lower low concept.Some traders use trend lines, but this concept is always best because you can easily understand where you are in the market.

Uptrend

In an uptrend, the stock moves higher and higher. 

In other words, an uptrend occurs when the stock price is making a series of higher highs and higher lows.
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As long as the price is making higher highs and higher lows,  the uptrend is considered intact

After an uptrend, prices may move sideways for a period of time before going down or up.
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Downtrend

The opposite of an uptrend is known as downtrend, when a security is making a series of lower highs and lower lows. Multiple lower lows and lower highs makes a downtrend
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Downtrend starts when an uptrend starts gasping for breath as buyers are not willing to pay higher prices. At that moment sellers step in to take down the market. Many of these sellers are previous buyers who might have participated in the uptrend. Others are short sellers, who bet for the downtrend to make profit from the drop.

The downtrend is considered to be over when prices close above a prior high in the downtrend.

Sideways Market

Up and down trends or down and up trends are usually separated by a period where buyers and sellers are equally matched or become indecisive. During this transitional period, price typically moves within a trading range.
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In the above diagram, when an uptrend is broken, buyers and sellers even out in strength, and the cycle arcs into a sideways pattern.The price moved between point X and Y at the top for sometime before going down.

The rectangle pattern that is formed between point X and point Y is known as a sideways market or a trading range, where buyer and sellers are equally matched.
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During a sideways market, it’s very difficult to know in which way the prices will ultimately break. Until reversal by breaking the support zone happens, you can not say that the pattern is a reversal of the prevailing trend.
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Trading in a sideways market means the price is moving up and down between support and resistance in a horizontal range. It generally keeps moving between support and resistance for a short term.

After identifying the trend, traders decide whether to follow the present direction of the stock or market or to wait for a pullback or to stay on the sidelines. The challenge is identifying when the trend might end.
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Buying when a stock dips and selling when it rallies is easier said than done. It’s a challenging strategy you have to master, if you want to be a successful day trader.
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Live Chart View
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Uptrend
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Downtrend
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Sideways market
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Next time  when you look at the chart , try to identify where you are in the market ,and find out the current trend .

This will increase your trades winning probability.
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​02. Smart Money Concept
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what is SMC

SMC is not just a trading strategy, but an entire philosophy about how the markets work. In fact to understand the main idea behind this concept, we should learn about 'SMART MONEY'

Smart Money

Smart money refers to a group of actors in the market that has the ability and the power to move the price market .Basically, SMC states that market makers (i.e., banks, hedge funds, etc.),the important players are the banks and institutions with a huge force of money.These smart money traders can easily influence volumes and prices in the market.

How to trade with smart money

We can be successful by applying the same logic to our main approach .For instance when the market makers or big banks try to enter in the market we should enter with them , so we need to learn their way of style to enter the market and make good profit like them.
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​03. SMC Core Concepts And Terminology
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SMC sounds highly technical when you first start reading about it. You can find yourself scratching your head at the basic vocabulary. To help you out, here are explanations of some common terms used by SMC traders. we will use this concepts in strategy part

SMC Core Concepts And Terminology

BOS(Break Of Structure) :

If you can understand our first topic (market structure) then you can easily understand Break Of Structure.

We will use market structure bullish or bearish to understand if the institutions are buying or selling a financial asset. To spot a bullish / bearish market structure we should see higher highs and higher lows and vice versa

Break Of Structure (Bullish side)
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CHART VIEW
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Break Of Structure (Bearish side)
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CHOCH (change of character):

Simply CHOCH indicates the change in the current trend.

for example price making higher highs and higher low (uptrend) if this time CHOCH happened then it will current trend to opposite trend.

two types CHOCH are there

(!) single side CHOCH

(!!) double side CHOCH

if you can't understand this concept then you can compare this content with coming pictures then you can easily understand about CHOCH
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(!) single side CHOCH
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A You can see that in the previous picture the B

The area failed to make a new high and it breaks the previous higher low and makes a new low ,that is called single side CHOCH, and its changed uptrend to downtrend from there.

!!) double side CHOCH  [image: ]

Here you can see , the B area breaks the previous high at the same time it breaks previous low , then it changes direction. This is another type of CHOCH.

Order Blocks:

Order blocks in trading refer to a situation where central banks or large financial institutions accumulate large quantities of a particular asset through one big order.
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Don't worry about the word demand,I will explain about it in the next page.This is the example for uptrend orderblock .If you can't understand ,then its ok,it's just an introduction,i will explain everything with live chart examples in the strategy part.

Supply & Demand

Supply and Demand is the most important concept here , so traders please give more focus to this concept , because supply and demand plays the main role in our trading strategies.

So what is supply and demand ?, simply demand is aggressive buying and supply is aggressive selling

They are supply or demand zones in which big banks , institutions can find the comfort of placing large buy and sell orders and completing a big, very big transaction. And they place a huge order to buy or sell an asset as they might trigger unexpected moves and create high volatility.

In the supply and demand zone you can see big momentum candles ,this will clearly show you , the smart money can be there.

You can see examples on the next page.

Supply
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You can see these big red candles are the momentum candles from the supply zone , the A area is called the supply zone .

Demand
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This area is called the Demand zone. Basically these big candles have high volume and power to move the market.
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​04. Fair Value Gaps
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In order to understand what FVG is , you have to understand how candlestick forms.

candlestick formation

All candlesticks , bullish or bearish have main four components;
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All candlesticks , bullish or bearish have four main components.

the open,high,close and low.

In the bearish candlestick open is the top of the body and the close is the bottom of the body.The high and low never change ,On bullish candlestick open is the bottom of the body and close is the top of the body ,The high and low still never change.

Once you understand these four main components then you can easily understand fair value gaps.

[image: ]

Here you can see three candles , candles A,B,C. A fair value gap is formed when candle A and C do not share a common price , because the low of the candle A which is the lowest wick does not touch the high of the candle C , which is the top wick . These gaps can be important because it shows that there is an imbalance in price, by candle c not retracing and touching candle A .
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It shows that no buyers participated in the flush down during candle B,

These gaps are called fair value gaps in the market.

These gaps are cool because they tend to act as magnets for price and price always seems to find its way back into these gaps .

These gaps will definitely be filled in future.

Some traders can use these gaps for entries and exits ,don't
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