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To every student who has ever stared at an economics textbook and thought,
"Ye kis line mein aa gaye hum?"
To every parent who budgeted, borrowed, and believed.

To the chaiwalas, auto drivers, startup dreamers, and street-smart aunties —
you are the real economy.
And to India —
messy, magical, maddening —
this book is for you.
Because understanding you is half the GDP battle won.
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Economics has a reputation — of being too technical, too boring, or too distant from real life. But in India, everything is economics. The price of onions, the cost of a Metro ride, your landlord’s sudden rent hike, your neighbourhood aunty's gold-buying habits, and even that chaiwala who “accepts UPI only if it’s working” — it’s all part of the grand economic circus.

This book doesn't aim to impress you with jargon. It aims to involve you.

Whether you're a confused commerce student, a curious cab driver, a startup founder juggling funding winters, or just someone who wants to know why Swiggy prices keep fluctuating — this book is your backstage pass to understanding how money moves, decisions are made, and why "jugaad" is sometimes more powerful than policy.

The author hasn’t written from an ivory tower. This is economics from the gullies, from the kirana stores, from WhatsApp forwards, and from life itself. It’s desi, direct, and deeply rooted in the Indian way of thinking.

Read on — not just to understand the economy, but to see how you are a part of it, every day.
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PREFACE

“Why Chai Costs ₹20: A Funny Guide to Serious Economics”

“I didn’t choose economics. Economics chose my chai.”

If you’ve ever sat at a tapri, sipping chai and wondering why the same kulhad now costs double — welcome. You’re not alone. Millions of us have googled “What is GDP in simple words” at some point and still walked away feeling like we just read Sanskrit upside down.

Let’s face it. Economics, in most books, is written like it's trying to impress your grandfather’s economics professor. Complicated jargon, boring graphs, painfully dry theories — and not a single joke in sight.

This book is my rebellion against that.

You don’t need an MBA to understand money. You don’t need a finance degree to grasp what the government is doing with your tax money. And you definitely don’t need to fall asleep trying to decode what inflation is.

This book is for:

	The 20-year-old wondering why his pani puri now costs ₹60.

	The 45-year-old trying to survive EMIs, inflation, and in-laws.

	The college student who failed economics but can bargain with sabziwalas like a pro.

	The curious soul who genuinely wants to understand India’s economy — minus the yawns.


Inside, you’ll find:

	Explainers dressed up like comedy shows.

	Real-life stories from chaiwalas, Uber drivers, and startup bros.

	Bollywood references, memes, and desi-style analogies that make even GDP fun.

	India’s full economic journey — from Lagaan to liberalisation, from GST to GPay.


This book is playful but powerful. Humorous, but never hollow. Every page is designed to feel like a conversation — one where you're not being talked at, but talked with. Like your economics professor turned into your funniest friend.

So if you've ever felt that the Indian economy is too complicated, too elite, or too damn dull — let me assure you: it's not.

It just needed a new storyteller.

And a hot cup of ₹20 chai.

— Arnika Sahu
Author, chai lover, broke-but-wise Indian
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CHAPTER 1: WHAT EVEN IS AN ECONOMY?
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“Economy is like a group project where nobody knows who’s in charge, but everyone blames each other when it fails.”

Let’s start with a confession: the word “economy” sounds boring.
Like something that wears a grey suit, speaks in graphs, and judges your Netflix subscription.
But the truth is, the economy is you. It’s me. It’s your aunt who saves shampoo sachets. It’s your cousin who bought crypto at its peak. It’s the rickshaw guy, the vegetable seller, the Ambani wedding, and the guy on Twitter complaining about fuel prices.

At its core:

Economy = Marketplace + People + Emotions + Dumb Decisions

Let's break that down:

	Marketplace: A place where buying/selling happens. Could be a mall. Or Flipkart. Or your shady college WhatsApp group where everyone resells iPhones.

	People: The shoppers, sellers, investors, job-hunters, chai-drinkers — all of us.

	Emotions: Fear, greed, hope, anxiety — all of these run the stock market more than maths ever could.

	Dumb Decisions: From panic buying toilet paper to investing your salary in Dogecoin because a meme told you to. Yes, even these fuel the economy.


India's Economy = Your Home Budget (But on Steroids)

Let’s say India is a big joint family.

Just like in your house:

	Someone earns (Government collects taxes, sells assets).

	Someone spends (Welfare schemes, defence, roads, free Wi-Fi in trains we don’t take).

	Someone borrows (Loans from World Bank, bonds, that uncle named “fiscal deficit”).

	Someone saves (Sometimes. Rarely. Usually just Jaya Aunty with gold.)


So:

India’s Economy = How this giant family earns, spends, borrows, saves, and emotionally overreacts to onions.

Economics at a Desi Wedding

You want to truly see the Indian economy in action? Go attend a big fat desi wedding.

Let’s dissect:

	₹5 lakh lehenga (consumption)

	Caterers, DJs, halwais (services industry)

	Designer decor with fake flowers from China (imports)

	Uncle from Dubai brings gold (foreign exchange inflow)

	Cousin takes a loan for the event (credit market)

	Aunties bargain with mehendi artists (microeconomics at war)

	Entire village employed for one night (employment boost)


One wedding. Thousands of rupees flowing. Multiple industries involved.
That’s an economy. Dressed in sherwani. Dancing to "Kala Chashma."

But Officially... What Is an Economy?

If you must know the boring textbook version:

An economy is a system through which a country produces, distributes, and consumes goods and services.

But if that doesn’t help you sleep, remember this:

“Economy is everything that happens between the moment you earn your money, and the moment you cry while spending it.” 

Quickfire Examples:

	Activity

	Economics Angle

	Buying Maggi

	Retail + Consumer demand


	Petrol price hike

	Global trade + Inflation


	Ola/Uber rates surge

	Dynamic pricing + Demand


	Buying ₹500 jeans online

	E-commerce + Tax + Logistics


	Not buying anything in sale

	Savings + Self-control (rare)



Meme-style Takeaway:

“If money makes the world go round, the economy is the DJ spinning that track.”

Ready to go deeper?
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CHAPTER 2: WHY DOES EVERYTHING FEEL EXPENSIVE?
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“The only thing going up faster than my stress is the price of onions.”

You wake up one morning and see this headline:
“Retail inflation at 6.2%.”
Cool.

But what you feel is:
“Why did my ₹10 Parle-G pack shrink to four biscuits and air?”
“Why does petrol feel like a luxury perfume now?”
“Why am I poorer than I was yesterday, even though I didn’t buy anything?”
Welcome to inflation — the thing your salary doesn’t get along with.

Inflation, Explained Like Gossip at a Kitty Party

Imagine a kitty party at Renu aunty’s place.

Everyone’s wearing their best sarees, sipping chai, and throwing shade at Neeta aunty’s choice of curtains.

Suddenly, someone says,

“You know tomatoes are ₹160 per kg now! In my time, they were ₹5! Kya zamana aa gaya hai!”

And boom — gossip begins. Everyone has a story:

	“Even onions are making us cry!”

	“Daal toh imported lagti hai!”

	“Earlier we’d get four mangoes for ₹100, now it’s one mango and a stare!”


This, my friend, is inflation in action:
Prices go up. Your money buys less. People complain more.

What Is Inflation Really?

Inflation is when:

	Prices of goods & services rise across the board,

	And the value of your money falls.


₹100 today buys you fewer samosas than it did five years ago.

It’s like your wallet is on a diet — involuntarily.

Petrol vs Onions: The Desi Price Wars

Let’s compare two legendary heartbreakers:

1. Petrol: The Drama King

	Controlled by global oil prices, taxes, government policies.

	The government sometimes absorbs the pain, mostly passes it on.

	When petrol goes from ₹70 to ₹100 — autos refuse rides, bikes stay home, Twitter explodes.


2. Onions: The Drama Queen

	Prices dance with rainfall, transport, hoarding, storage.

	Onions at ₹20/kg = Normal life.

	Onions at ₹120/kg = Meme festival + political debates + aunty rage.


Both affect everyone, rich or poor. But they hit the middle-class like a Bollywood breakup.

Real-Life Example: Inflation in Your Dabba

Let’s say your office lunch used to cost ₹60.
Same sabzi, same roti, same spoon-stealing.
Suddenly, 6 months later, it’s ₹80.
No extra paneer. Just extra pain.
Why?

	Vegetable costs rose

	Oil price went up

	Cook's salary increased

	Gas cylinder price surged


And you? You just silently paid more. That’s inflation.

But Isn’t Some Inflation Good?

Surprise — yes.

A little inflation = The economy is growing, people are spending, jobs are active, and producers are producing.

But too much inflation?
= Panic. Protests. Politicians sweating on live TV.
Ideal inflation: 2% to 6%
India 2024-25: Hovers between 5.4% – 6.5% (RBI target: 4%)

Who Controls Inflation?

The RBI (Reserve Bank of India), aka the strict parent of the Indian economy.

It uses tools like:

	Repo Rate: Interest rate at which banks borrow from RBI.

	If inflation is too high → RBI increases repo rate →  Loans become expensive → People borrow/spend less → Demand cools down → Prices fall.

	If inflation is too low → RBI lowers repo rate → Cheaper loans → More spending.


It’s like adjusting the AC temperature at home — too hot or too cold, and everyone complains.

Fun Facts (Not So Fun in Real Life):

	Zimbabwe once had inflation of 89.7 sextillion percent. You needed a wheelbarrow for groceries.

	In India, 1991 onion prices toppled political parties.

	During COVID, inflation went wild because of supply chain issues (aka “China sneezed, and we paid more for dal”).


Meme-style Takeaway:

“Inflation is when you get less, pay more, and pretend it’s fine because everyone else is also broke.”

Ready to dig into how India earns money as a nation?
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CHAPTER 3: GDP — INDIA’S REPORT CARD
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“GDP is like your school marks. Everyone brags about it, no one fully understands it, and it never tells the whole story.”

Every year, some government official stands up and proudly announces:

“India’s GDP grew by 7.8%!”
And all the news channels start celebrating like we won a cricket match.
But if you’re sitting at home wondering, “Mere toh khud ke paise nahi badhe, toh kiski GDP badi?”
You’re not alone.

What Is GDP? (Without Using Boring Words)

GDP = Gross Domestic Product

In simple, desi terms:

GDP is the total value of all the goods and services produced in the country in a year.

Or more simply:

All the chai, cars, samosas, IT projects, haircuts, flights, sarees, pani puri, and Netflix subscriptions — if they happened within India in a year, they add up to the GDP.

It’s how we measure the size and health of the Indian economy.

Okay, but Why Are We So Obsessed?

Because:

	Politicians use it to show off: “Our GDP is the fastest growing!”

	Investors use it to decide: “Should I invest in India or run?”

	The world uses it to judge us: “Oh, India is doing well. Let's sell them more iPhones.”


GDP is like your Instagram follower count. It doesn’t always reflect your real life, but people love using it to measure you.

Types of GDP (But Make It Spicy)

Yes, there are types — but don’t run away yet. We’ll serve them with masala.

1. Nominal GDP

	Total money value at current prices.

	Inflation included = Looks bigger than it really is.

	Like saying: “My house is worth ₹1 crore!”
But forgetting to mention that onions are ₹300/kg and the house has no door.


2. Real GDP

	Total value adjusted for inflation.

	Shows actual growth — with price rise removed.

	This is the “no makeup, just vibes” version of the economy.


3. GDP per Capita

	GDP ÷ population = Average income per person.

	Useful to compare countries.

	But in India’s case, it’s like slicing one big pizza into 140 crore pieces.


India’s Growth Story: Bollywood Style

Let’s look at how India’s GDP evolved — using Bollywood decades:

1970s – The Angry Aam Aadmi Era

	Slow growth. Lots of poverty. Licence Raj.

	GDP crawled. Black markets thrived.

	Think Deewar — “Mere paas GDP nahi hai, maa hai.”


1980s – Disco & Deficits

	Some liberalisation, but still controlled.

	Imports were tough. Growth was meh.

	Think Disco Dancer. Flashy outside, struggling inside.


1991 – India Gets a Makeover (Like a Bollywood Heroine)

	Big economic crisis. Gold mortgaged.

	Manmohan Singh + P.V. Narasimha Rao said: “Enough!”

	Opened up the economy = foreign investment, private businesses, software boom.

	Think DDLJ. India stepped into the global train.


2000s – Techies, Call Centres & Mall Culture

	IT boom. GDP rising. Sensex climbing. Salaries improving.

	Think Kal Ho Naa Ho — everyone’s speaking English, eating out, living dreams.


2010s – Jiofication, Startups & Desi Unicorns

	Digital economy, UPI, app boom.

	Startups like Ola, Zomato, BYJU’S = New wealth creators.

	Think Yeh Jawaani Hai Deewani meets Shark Tank.


2020s – Pandemic, Pain & Post-COVID Comeback

	GDP crashed in 2020 = -7.3%

	Massive recovery by 2021-24: India back to fastest-growing major economy.

	Think KGF + Scam 1992 — pain, drama, but epic bounce-back.


Where Are We Now?

As of 2024–25:

	India’s GDP is around ₹295 lakh crore (~$3.7 trillion).

	Fastest-growing large economy globally.

	Projected to be a $5 trillion economy in coming years (depending on who you ask and what they smoked).


Still, GDP is just a number. What really matters:
Are jobs growing? Are people earning? Are onions affordable?

GDP in Your Life: Hidden Places It Shows Up

	Real Life Moment

	GDP Angle

	You order food on Swiggy

	Services sector contribution


	Cousin gets job in tech firm

	IT exports = GDP boost


	You buy new phone

	Manufacturing + Consumption


	Family takes flight to Goa

	

	
	


Meme-style Takeaway:
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