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CHAPTER ONE UNDERSTANDING ALTCOINS
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There is no doubt that cryptocurrency trading is a lucrative investment, which came into existence with the invention of Bitcoin. Over time, bitcoin has ceased being the sole investment tool in the crypto market. Never heard about altcoins or fully understood what these coins are all about? If that's right, congratulations on coming to the right place. This book explains in a nutshell what altcoins are, highlights some of the most popular options available, and tells potential investors about a few key things they should keep in mind before investing in these coins. Without further ado, let's begin with what are altcoins?

What Are Altcoins?

The word "altcoin" was coined from the phrase "alternative coins," crypto coins to be precise. Altcoins are thus alternative coins to Bitcoin(BTC). Essentially any cryptocurrency that is none other than Bitcoin is considered an altcoin. These coins have BTC characteristics even though they are also different from the cryptocurrency in other ways. For instance, some coins use a different mechanism to validate transactions and generate blocks.

Top 5 Most Popular Altcoins

Over 5000 different altcoins exist today. Notably, not all coins are great as some have shown disappointing performances. As such, an investor who wants to invest in the crypto market by way of these coins needs to first know which coins are great and which ones are worth avoiding. To make your work easy, I've listed the top 5 most popular coins in 2021, any of which you can consider, depending on their properties:

1. Cardano

Cardano was created by a guy called Charles Hoskinson, who is also a co-founder of Ethereum, and released in 2017. At the time of writing this chapter, this altcoin was selling at $2.9412 per coin. The coin has a market capitalization of $94.141 billion. Its year-to-date(YTD) return is 1,300%.

2. Ethereum

Developed by Ethereum Foundation, EthereumJS, OpenEthereum, Nethermind, and Hyperledger, Ethereum was released in mid-2015. The current value of this altcoin is $3,935.75 per coin whereas its market capitalization(the total value of all the coins combined) is $461,420,199,100.09. This crypto recorded an average mean annual return of 2383.2% between 2017 and 2020. That means if you invest some $1000 in it, you would make at least $5444 yearly, during this period.

3. Dogecoin

Developed by a guy named Billy Markus and released in 2013, Dogecoin is one incredibly affordable altcoin that goes for only $0.29 per coin. With a market cap of $39 billion, this coin boasts YTD returns of a whopping 2800%. Over the recent months, it has gained massive popularity, thanks to billionaire Elon Musk who kept on mentioning it positively on social media.  

4. Binance Coin

Launched in July 2017, Binance Coin is a creation of a guy named Changpeng Zhao. With a market capitalization of around $82 billion, this profitable altcoin boasts a 5-year performance of 455298%. Yet that has not had an impact on its price as the affordable coin sells for just $488.72.

5. Litecoin

Litecoin has been around for quite some time now, with a market capitalization of $14. 77 billion. This altcoin was developed in 2011 by a computer scientist called Charles Lee. At the time of writing this chapter, a coin was going for around  $218.011. Its YTD returns are %56.165, which isn't that bad considering what other altcoins offer. 
	[image: image]
	 	[image: image]


[image: image]

CHAPTER TWO  WHAT INVESTORS KNOW ABOUT ALTCOINS  




[image: image]


1. Altcoins are the cheapest way to invest in the cryptocurrency market. You see, the price of Bitcoin is so high that not so many people can afford it. For example, 1 Bitcoin today goes for a whopping amount. The good news, however, is that many alternative coins worth under $1 per coin also exist. One of them is Dogecoin, which is valued at around $0.30 per coin as of september 2021.
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2. Altcoins have proved to offer greater profits compared to Bitcoin. Let me use Dogecoin as an example. As said earlier, this crypto coin costs less than $1 per coin. Yet it recently recorded a year-to-date performance of 2800%. That means if you invested an amount like $1000, you would generate $28000 i.e (2800% ÷ 100% × $1000) in revenue and $27000 i.e profits($28000-$1000) in profits, during this period.
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Bitcoin, on the other hand, recorded a year-to-date performance of %1212. That means that if you invested some $1000 in it during this period, you would generate $12120; that is, (1212% ÷ 100% × $1000) in revenue and $11,120 i.e ($12120-$1000) in profits. As such, it makes more sense to invest in an altcoin than Bitcoin.
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3. Altcoins are generally more attractive to investors than is Bitcoin. That explains why great altcoins such as the above are more rewarding than Bitcoin. It begs the question; why are these coins so attractive to investors? The answer is simple; altcoins offer more attractive benefits than BTC. For example, these crypto coins provide cheaper and faster transactions compared to the latter. 
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4. With so many major brands around the globe starting to accept altcoins as alternative forms of payment, it is safe to say that the future of altcoins is so bright, and their prices could go up significantly when it arrives. As such, now is the best time to invest in these alternative coins to bitcoins for less to make more when that time comes.
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a. Some brands that accept Cardano(ADA) as a payment alternative: Tamura Restaurant, Biteris, Rogue Origin, The House of Coky, and Rudraxis Store. 
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b. Some brands that accept Ethereum(ETH) as a payment alternative: Shopify, Tripio, CheapAir, Travala/Trippki Overstock, and Gipsybee. 
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c. Some brands that accept Dogecoin(DOGE) as a payment alternative: AirBaltic, Dallas Mavericks, Bots Inc, Kronos, EasyDNS, Kessler Collection, Newegg, and Post Oak Motor Cars. 
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d. Some brands that accept Litecoin(LTC) as a payment alternative: Travala, G2A.com, eGifter, Sheetz, Crypto Games, RE/Max, Unlockbase, 1XBit, Snel, Crypto-Keys, and HostMeNow. 
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e. Some brands that accept Binance Coin(BNB) as a payment alternative: Express Bitcoin Postage, NowPayments, MonsterMegs, Snel, Playhub Casino, HostMeNow, WPSec, and 1XBit. 

Final Thoughts

The future for cryptocurrency investors is very bright, thanks to the increasing acceptance of digital currency across the board. While Bitcoin remains the most popular cryptocurrency in the world, altcoins are a formidable alternative to this digital currency, which has a few setbacks that make it less appealing compared to alternative coins. For example, the two huge benefits of altcoins over Bitcoin are; lower transaction charges and higher returns in thousandths percent. 
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Wall Street vs. Cryptocurrency, a long-term forecast

Cryptocurrency is a hot topic that has been dividing opinions of Wall Street and Silicon Valley. Most people in the financial industry believe cryptocurrency is a bubble offering nothing but promises. Wall Street is still waiting on some major Wall Street players to make moves in cryptocurrency before they accept it as the real deal. Venture capitalists are on board with Wall Street’s wait-and-see approach. This is because it provides them with an opportunity to invest first and enjoy the market growth before Wall Street invests big money into cryptocurrency.

The cryptocurrency began in 2017, valued at around $17.5 billion but climbed up to nearly $600 billion by January 2018. Now that cryptocurrency has experienced this monumental year of growth, skeptics have changed their tune about cryptocurrency being a fad. Yet Wall Street wants more proof of cryptocurrency’s staying power before they buy-in.

After reading this chapter, you’ll better understand how to make an informed decision for yourself.

Stocks or coins, where will we be storing our wealth in the future

Many people have been asking themselves, “Should I invest in stocks or coins?” The answer to this question is not so clear-cut. We know for sure that the future of money is that it will become digital and decentralized. This means that there won’t be a single currency used across all economic transactions. Many currencies may exist with each other. So then, if you're going into a world without centralized government control over how our wealth can get stored and invested, what should your options look like?

Well, there are two primary ways to invest your money: hiring others to work for you (stocks) or buying goods/assets (coins). When considering where we’ll be supporting our money in the future, there’s one trend that’s almost guaranteed: decentralization. Either by trading stocks or buying coins, people will have more control over how they store their wealth in the future.

Since there are so many factors to consider when making this decision, it’s best to divide your investments among both coins and stocks rather than placing all your money on one. This way, you can enjoy the upside potential of investing in certain companies while also avoiding some risks that come with owning the physical currency. Of course, keep in mind that this is a general guideline and things can change depending on individual circumstances. As always, do plenty of research before committing any funds.

Stocks and digital coins will be our main investment methods as we move into the future. Storing your wealth in companies gives you a say in how they’re run. But it also makes you more vulnerable to certain risks, whereas coins are much less risky but have no voting power. Allocate your investments among coins and stocks, depending on your personal preferences.

Conclusion

Experts predict a continued rise in cryptocurrency prices in the wake of last month’s dramatic market fluctuations. The stock market will continue to fluctuate as well. It is impossible to predict which direction stocks will go for months or even years at a time. But what if we could somehow manage both? Would you invest your money in digital currency and keep some cash on hand in case? If so, now might be an excellent time to learn more about how Wall Street professionals believe cryptocurrencies may become mainstream investments sooner rather than later.
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