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Dear all,

Welcome to the April 2026 issue of the EU-China Energy Magazine.

As we navigate a complex global landscape, this month’s edition brings together a range of perspectives on how geopolitics and policy are reshaping the energy transition in both Europe and China.

The current geopolitical volatility makes one thing abundantly clear: expediting the shift to clean, sustainable energy is no longer just about the climate: it is a fundamental economic and security necessity. We feature a compelling analysis showing how a shift from fossil fuel dependency to ‘electrotech’ offers a path towards energy independence.

Meanwhile, the EU’s newly published ‘Citizens’ Energy Package’ identifies nine key actions for a citizen-centric energy transition which will help lower energy bills and protect vulnerable consumers from energy poverty. Delivering on this promise, however, requires scrutinising retail electricity tariffs. In the context of Europe's recent price crises, this issue offers an exploration of the inherent trade-offs in retail tariffs, which could be useful risk-allocation instruments at the heart of the energy transition.

On the Chinese side, this edition offers a detailed analysis of how provincial governments are prioritising green development to jumpstart their economies through ‘Zero-Carbon Parks’, green hydrogen industrialisation, and the use of AI to power local industries. In another focus piece, we see how China is leveraging industrial clusters as local platforms to drive both competition and sustainability, and to support system-wide green transformation.

Finally, our regular News and Reports sections will help you grasp the latest international developments, regulatory updates, and technical studies shaping the energy landscape.

We look forward to hearing from you how the EU-China Energy Magazine is supporting your work in this rapidly evolving sector.

Dr Flora Kan

ECECP Team Leader
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1.  ​ News in brief
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European News

# Policy Initiatives 

EU: Industrial Accelerator Act to boost ‘Made in EU’ clean technologies

The European Commission has adopted a proposal for an Industrial Accelerator Act that will boost demand for low-carbon, European-made technologies and strengthen industrial competitiveness. It introduces ‘Made in EU’ and low-carbon criteria for public procurement and support schemes across strategic sectors including steel, cement, aluminium, automotive, and net-zero technologies. It also aims to simplify permitting, support sustainable manufacturing, and ensure foreign investments deliver tangible value in the EU. The Act sets a target to raise manufacturing’s share of EU GDP from 14.3% in 2024 to 20% by 2035, while reinforcing supply chain resilience and economic security. 

EU: Citizens’ Energy Package to tackle energy costs and fuel poverty

The European Commission has launched the Citizens’ Energy Package to improve energy affordability, protect consumers, and support participation in the clean energy transition. The initiative, which forms part of the Action Plan for Affordable Energy, aims to reduce bills by addressing key cost components, including electricity taxes and levies, which account for around 25% of household prices. It also seeks to simplify retail markets, promote energy communities, and expand flexible electricity contracts to help consumers manage costs and reduce exposure to price volatility. The package places a strong emphasis on protecting vulnerable households, including safeguards against disconnections. The Commission will support implementation through further guidance and funding measures.

EU: Commission launches ‘AccelerateEU’ to combat fossil fuel crisis

The European Commission has unveiled ‘AccelerateEU’–a toolbox with strategic objectives that include faster deployment of renewables, electrification and grid expansion. It includes short-term and structural measures to protect consumers from high fossil fuel prices and accelerate the shift towards clean energy to strengthen energy independence. The initiative responds to the recent rise in energy import costs by coordinating fuel supply measures, including gas storage and emergency oil stock use. A new Fuel Observatory will monitor EU fuel production, trade, and stock levels to help identify shortages. The Commission will also provide clarity on existing flexibilities within the EU aviation framework. The toolbox includes targeted consumer support, such as energy vouchers and state aid flexibility for affected industries. 

EU: Commission proposes Market Stability Reserve reform to strengthen ETS

The European Commission has taken its first concrete step towards modernisation of the EU’s carbon market, with its proposal for amendments to the EU Emissions Trading System’s (ETS) Market Stability Reserve (MSR) to enhance stability and predictability. The reform would halt the current invalidation mechanism, allowing allowances above 400 million to be retained in the reserve as a buffer to address market imbalances, while keeping the climate ambition of the EU intact. The MSR will continue to adjust supply by withdrawing or releasing allowances depending on market conditions. The move is intended to make the ETS more agile amid price volatility and geopolitical uncertainty, while preserving its rules-based design. The proposal will be reviewed by the European Parliament and Council, with a broader ETS review planned for July 2026.

EU: Homeowners to get 24-hour energy switch under new EU rules

The European Commission has adopted a new Implementing Regulation to make it easier for consumers to switch electricity suppliers and access better energy offers. As a secondary legislation linked to the Electricity Directive, these rules mandate that the technical back-office process for switching must be completed within 24 hours by the end of 2026. This shift aims to strengthen consumer choice, support affordable energy, and enhance competition in retail electricity markets, reinforcing the EU’s commitment to a consumer-centred energy transition. The rules will also facilitate access to innovative pricing options and services such as demand response. The regulation follows previous rules on metering and consumption data access, and marks another crucial step towards creation of a fully interoperable and digitalised retail energy market across the EU.

France: New electrification plan to cut fossil fuel dependence

France has announced a national electrification plan aimed at reducing reliance on fossil fuels and strengthening energy sovereignty. The strategy will expand electricity use across all sectors, drawing on France’s nuclear fleet and scaling up domestic renewables. The government intends to almost double annual support for electrification, from EUR 5.5 billion to EUR 10 billion by 2030, targeting housing, transport, industry and digital infrastructure. Detailed measures include a ban on gas boilers in new buildings starting at the end of 2026, and large-scale deployment of heat pumps targeting 1 million units annually by 2030. In the transport sector, electric vehicles are expected to account for two-thirds of new car sales by 2030, with domestic production leaping to 400 000 per year from 2027 and to 1 million units per year by 2030.

Germany: 2026 Climate plan to cut emissions and boost energy security

Germany has approved a EUR 8 billion programme to help meet its 2030 climate targets and reduce reliance on fossil fuel imports. The 67-point plan includes expanding onshore wind capacity by 12 GW, and a EUR 3 billion subsidy scheme to boost electric vehicle uptake and develop charging infrastructure. Additionally, EUR 2.9 billion has been set aside to help industries shift to low-carbon technologies such as electrification processes and carbon capture (CCS), alongside continued funding for building efficiency and heating upgrades. These proposed measures are expected to cut CO2 emissions by over 25 million metric tons by 2030, while reducing natural gas use by 7 bcm ‌and slashing petrol consumption by 4 billion litres .

Italy: Government considers delaying coal phase-out to 2038

Italy is planning to delay its coal phase-out deadline from 2025 to 2038, according to a draft decree that is set to be adopted into law by April 2026. The country had previously committed to ending coal-fired power generation by 2025 under EU climate goals. The revised plan would keep some coal plants on standby beyond the deadline to ensure energy security in case of emergencies, amid concerns over gas supply and price volatility. Italy’s Energy Minister has indicated that the mothballed Brindisi and Civitavecchia plants could be restarted if gas prices exceed EUR 70/MWh. Italy currently has around 4.65 GW of coal capacity, while the country’s per capita emissions have dropped to below the global average.

# Market & Business 

EU: Commission unveils strategy to introduce SMRs 

The European Commission has presented a strategy to accelerate the development and deployment of Small Modular Reactors (SMRs) and Advanced Modular Reactors (AMRs) in Europe. The first SMR projects would come online by the early 2030s, supporting decarbonisation, energy security, and industrial competitiveness of the EU. SMRs are expected to complement renewables and provide low-carbon solutions for power, heating, industry, and hydrogen production, and stable power supply for emerging big energy users such as data centres. EU SMR capacity could reach 17-53 GW by 2050, according to projections in the Nuclear Illustrative Programme (PINC). The European Industrial Alliance on SMRs will play a key role in driving implementation. 

EU: Raw Materials Mechanism launched to connect buyers and suppliers

The European Commission has launched the first call under the Raw Materials Mechanism, a platform enabling buyers of critical raw materials to aggregate demand and connect with suppliers, financial institutions, and storage providers. Building on the EU Energy Platform, the initiative aims to diversify supply sources. It will also help companies, particularly smaller firms, form new partnerships beyond existing networks. The voluntary, the market-based tool will not interfere in commercial negotiations. Registration is open until the end of April.

EU: Energy imports decline in value despite mixed fuel trends in 2025

Statistics from Eurostat show that in 2025, the EU imported EUR 336.7 billion worth of energy products, totalling 723.3 million tonnes, marking a decline of 11.1% in value and 0.6% in volume compared with 2024. Energy imports have fallen steadily since 2022, with value down 51.4% and volumes dropping 14.9%. Petroleum imports decreased both in value (-17.8%) and volume (-6.1%), while LNG imports saw strong growth (+35.2% in value; +24.4% in volume). Imports of gaseous natural gas rose slightly in value (+3.4%) but declined in volume (-5.3%). The United States and Norway remained key suppliers, with the US leading in LNG (56%) and Norway dominating pipeline gas imports (52.1%).

Europe: EV sales surge as Iran war sparks fuel price spike 

Electric vehicle sales in mainland Europe soared by 51% in March 2026, driven by a sharp rise in petrol and diesel costs resulting from the ongoing conflict in Iran. According to data from New AutoMotive and E-Mobility Europe, 224 000 new EVs were registered in March alone, contributing to a 33.5% year-on-year increase for the first quarter. The surge was most pronounced in Norway, where EVs accounted for 98% of new car sales, followed by Denmark and Finland. In major markets like Germany, France, and Italy, uptake rose by over 40% as consumers prioritised energy security and lower operating costs amidst global oil price volatility.

EU: New European Resilience Alliance for Clean Hydrogen 

The European Resilience Alliance for Clean Hydrogen & Derivatives (ERA) has been launched at the European Parliament, bringing together policymakers and industry leaders to strengthen Europe’s hydrogen economy. The CEO-led initiative unites major companies across the clean hydrogen value chain to boost industrial competitiveness, enhance energy resilience, and support strategic autonomy. Founding members include Enagás, Fluxys, Fortum, Gasgrid Finland, Moeve, Nordion Energi, OGE, RWE Generation, SEFE, Stegra and Thyssenkrupp, in cooperation with Hydrogen Europe. ERA will focus on two priorities: advocating for supportive policy frameworks, and coordinating across the value chain to address bottlenecks and advance cost-competitive hydrogen projects.

Sweden: Government backs nuclear expansion plan

The Swedish government has proposed acquiring a 60% stake in project company Videberg Kraft to support new nuclear development at the Ringhals site, as part of its strategy to expand nuclear capacity and meet rising electricity demand. The project could deliver around 1.5 GW through either small modular reactors or multiple units, with a final technology decision expected in 2026. The state plans an initial investment of SEK 1.8 billion (EUR 166.5 million), with potential construction support of up to SEK 34.3 billion (EUR 3.17 billion). The move aims to de-risk nuclear investments and attract private capital, amid broader plans to build the equivalent of ten large reactors by 2045.

Poland: Gaz-System to be certified as EU’s first hydrogen network operator

The European Commission has backed the certification of Gaz-System - Poland’s gas transmission operator - as an independent hydrogen transmission operator, a key step allowing it to plan, finance and develop hydrogen networks. The assessment confirms compliance with EU unbundling rules, ensuring independence from energy producers and suppliers. The Commission also noted that certification can proceed despite the current lack of hydrogen infrastructure, enabling early-stage planning and investment. Gaz-System is the first operator in the EU to undergo this process, setting a precedent for hydrogen market development. The next step involves submitting a ten-year network plan and securing final approval from Poland’s energy regulator.

# Technology & Innovation 

Germany: Researchers develop molecular solar battery for on-demand hydrogen production

Researchers from Ulm University and Friedrich Schiller University Jena have developed a molecular solar battery that stores solar energy chemically and releases it as hydrogen on demand, even in darkness. Published in Nature Communications, the system uses a water-soluble redox-active copolymer that stores solar-generated electrons with over 80% charging efficiency for several days. Hydrogen is then produced by adding an acid and a hydrogen catalyst, achieving around 72% conversion efficiency. Unlike conventional systems, solar energy generation and hydrogen production are decoupled, enabling flexible, on-demand output. The process is reversible and repeatable through simple pH adjustment. The approach could support scalable hydrogen storage for industrial uses such as steelmaking and synthetic fuels.

Spain: Off-grid solar hydrogen project to demonstrate new electrolysis technology

Israeli startup H2Pro and renewable developer Doral Hydrogen have signed an agreement to build an off-grid solar-to-hydrogen project in Extremadura, Spain. The facility will use H2Pro’s Decoupled Water Electrolysis (DWE) technology, designed to operate directly on intermittent renewable power

Europe: New partnership to extract hydrogen from disused oil wells in Europe


# Projects & Investments 

EU: Clean Energy Investment Strategy to mobilise private capital


Denmark: Thor offshore wind farm deploys turbines with low carbon steel and recyclable blades


Netherlands: Offshore wind tender expanded to 2 GW


Germany: Volkswagen launches vehicle-to-grid offering


China News

# Policy Initiatives

New guideline to boost energy conservation and decarbonisation


Five ministries issue Green Design Guidelines for industrial products


New plan to advance high-quality development of energy-efficient equipment


NEA advances regional hydrogen pilot programmes


Nationwide campaign to improve power supply quality


New plan sets shipping decarbonisation targets for 2030


# Market & Business

Yangtze River Delta updates rules for cross-provincial power trading


New batch of green factories and industrial parks announced


China offers open source translations of 2 613 national standards 


National platform launched to track the life-cycle of EV batteries


Major nuclear players form carbon methodology consortium


# Technology & Innovation

CATL unveils quick-charging next-gen EV batteries with 1 000 km range 


AI model launched to improve global carbon accounting system


Green method to recycle spent batteries’ lithium


First offshore CCUS project launched in Hainan


# Projects & Investments

Power grid investment surges in Q1 2026


Massive rare earth reserves discovered in Sichuan


Launch of first large-scale natural gas-hydrogen blending project


China’s deepest offshore wind farm reaches full operational capacity


China’s first private capital-backed nuclear plant connects to grid
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