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조선은 하나다!

"Korea is one!"
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In July 27th 1953 the Democratic People's Republic of Korea and the United States of America signed an armistice thus halting direct conflict and recognizing the creation from the 38th parallel to the north an independent North Korean Republic. 

This book intends to be respectful to the Democratic Peoples Republic  government and the Korean people as a whole. 

The intention of this book is to analyze the north Korean economic structure, ideology and ideals. It also intends to separate fact from fiction and depict only a reality which most of the time is partially segmented outside of North Korea. The North Koreans are particularly respectful of their leaders and have recorded all their speeches meticulously and are studied daily to the point that these speeches are not only studied but memorized and revered to a spiritual degree. 

For these reasons and given that any information outside North Korea is considered by the Democratic Peoples Republic as enemy propaganda, I found particularly interesting to analyze the Korean economic structure based on the speeches made its leaders. In particular the first and last speech made by the Eternal President Kim Il Sung as President of the Democratic People's Republic of Korea until his death in July 1994, as well as speeches and extracts made by his son and heir the Great Leader Comrade Kim Jong Il. At the same time, I will include the full speech so the reader can take his own conclusions and at the end I will include a segment of questions I made to the Honorary Ambassador of the DPRK Alejandro Cao de Benós. 

The speeches are real and can be found in the official North Korean government website for free, in an effort to make these works accessible to anyone and everyone interested in the Democratic People's Republic of Korea. 

We will look specifically at the speeches found in book 8 and book 44 from Kim Il sung himself titled, Everything for the Postwar Rehabilitation and Development of the National Economy. A Report at the Sixth Plenary Meeting of the Central Committee of the Workers’ Party of Korea August 5, 1953 with regard to the Armistice and the question of reunifying the country. As well as the concluding speech at the 21st Plenary Meeting of the Sixth Central Committee of the Workers’ Party of Korea December 8, 1993.

We will also look at the extract found in the Kim Jong Il April 11,1973 book called On the Art of Cinema entitled, Themes should be treated in such a way as to enhance their political importance and finally we will conclude with a speech by Kim Jong Il from the book, Let us firmly equip ourselves with the theory of Juche-oriented socialist economic management, which analyzes the socialist economic management system. This extract is particularly important as it involves the economy and propaganda treating them as one. Kim Jong Il saw movies and films in general to be a tool that could bring about a new ideological battle for the communist revolution. Propaganda as the leader believed was a tool that could potentially be used as a weapon for good or evil, depending on who was behind making them. 

The dates highlighted are from the end of the so called Korean War which marked the beginning of the Democratic People's Republic of Korea and the death of the Great Leader Comrade Kim Jong Il. 

With all the respect to its leaders, this is in no way a biographical book about its leaders, as there are many better and well documented books about that. Nor it is a book about the Workers´ Party of Korea, though the Great Leaders will mention it themselves throughout this book. 

This book will through light and answer any question we might have about North Korea. Questions I asked myself and wanted to know an answer to. 

From my limited understanding, Korean culture and North Korean culture in particular due to the many invasions it has suffered in the past, is very weary to foreigners and foreign intervention, help or cooperation. Any foreigner is seen with mistrust and by definition should be treated as a potential threat. 

I have to say in the past 15 years I tried on two separate occasions to visit the DPRK. On both occasions and to my surprise, those who I was in contact with have been very helpful, friendly and open. However, due to personal obligations and other professional engagements I had to postpone on both occasions these trips and they are still on my bucket list.

Making it hard to complete this work without visiting the country, studying and seeing firsthand what has the work of the North Korean people and Workers Party done from an economic standpoint, I tried to the best of my ability not to delay writing this book any longer and continue the publishing with the hope to make another, more complete version once I am able to visit the country and COVID restrictions imposed by the DPRK government since 2020 prohibiting foreigners to visit the country have been lifted.

For these reasons, I find my work in some ways bias, one-sided and incomplete without having the opportunity to see both sides of the story. Nevertheless as a neutral outsider, I felt this to be a fascinating topic to write about and hope you will also find this book just as thrilling and interesting as it was for me to research and write about.
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"Lenin put forward the idea that Soviet power plus electrification equals communism.

We have further developed the idea and evolved the proposition that the people’s

government plus the three revolutions equals communism."

Kim Il Sung - December 8, 1993
A Brief History of Korea

––––––––
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﻿It's the 1920’s and almost  every major economy is booming. The Roaring 20’s was a decade defined  by its opulent, opportunity and hope for the future. With the end of World War I  in 1917 the global economy was supercharged,  and led by American industrial growth, which  then boasted almost half of the world's total output. From 1920 to 1929 the US economy  grew by a massive 42% spurred on by the widespread adoption of mass production and the  introduction of electricity. The UK and France rebuilt and maintained their powerful colonial  empires and Even Germany was starting to see a major economic rebound by 1923. However the  economic Euphoria came to a screeching halt.  

The Market crash of 1929 and subsequent great  depression steam rolled the global economy.  US industrial production plummeted by  47% and unemployment soared to 20%, decimating the growth of the prior decade.  Every major economy experienced incredible  contractions to their outputs, incomes  and workforce’s. Well except one. Largely cut off from global economic banking  and trade as well as not being subject to demand shocks, The Soviet Union was the single country  that didn't just get through the great depression but thrived. Rather than contracting,  the Soviet economy continued its dramatic economic and industrial boom, increasing  its total industrial output between 1929 and 1934 by a whopping 50 percent all while  maintaining effectively zero unemployment.  

In light of such a major economic downturn in  contrast, some western economists praised the Soviets communist system with some going as far as  to claim its superiority over western capitalism.  

In just a span of 40 years the Soviet union went  from being a backwards impoverished agricultural monarchy to being the defeater of Fascism, the  first to launch a Satellite and Man into orbit, and the largest sole proprietor of weapons of  mass destruction ever. The Soviet Union catapulted itself onto the world stage as just one of the  remaining two superpowers, yielding the largest  military and second largest economy. However as  quickly as it arose the Soviet Union collapsed as a result of its crumbling economy. But, why?, How  was the once envied soviet economy now in ruins, only to have left a bloodied print on human  history? This is the story of the Soviet Economy.  

To truly understand the Soviet economy  and the path it ultimately took, we need to understand the fundamental forces and  conditions that caused it to arise in Russia in the first place. To do this we have to travel  all the way back to the 14th century. Following the fall of the Roman empire, the dominant form  of European governments was feudalism. Feudalism was a system in which a king would personally  own all the land in the country. To maintain control and security, the king would then divide  up the land and distribute it to a class of lords.  

In return for the land, the lords would provide  a military for the king when needed. The lords would then make use of their holdings by forcing  the vast peasant population to pay for living and working on the land by paying heavy taxes and  performing extensive unpaid labor. This was called serfdom and the peasants, known as serfs,  were tied to the land, meaning they were not allowed to move away without the lord's consent. This system was designed to exploit the vast lower class and have the small amounts of wealth  produced to trickle upwards to the elites.  

A system that acts this way is known as an  extractive economic system, and it is held in place by an extractive political system.  The political system in this case was simple. The only people with control to change things  in the country were the small group of lords and the king, therefore it was nearly impossible  for the peasants' situation to improve since the elites had a vested interest for things to  stay the same, and for a long time they did.  

However in the year 1346 in the port city of Tana  where the Don river meets the black sea in modern day Russia, the first known European case of  the bubonic plague or (black death) appeared. Having been spread from China via the  Silk road, The plague quickly swept across Europe killing nearly fifty percent of  the population anywhere it went. The extreme loss of life of the peasant population shook the  foundations of the feudal system to its core. With a new massive scarcity of labor, Suddenly  the value of peasant labor had skyrocketed and thus their power to bargain. Faced with a shortage  of workers, desperate lords across Europe started to try and steal one another's peasants by  promising to require no extensive labor and or reduce taxes. This resulted eventually in a  near or in some places total abolishment of unpaid labor, significantly increasing peasants  living conditions, wealth and eventually power to demand further changes. By 1351 The  English government in an attempt to maintain  the power and wealth of the elites instituted a  statute that punished peasants with prison time, if they moved from their current lord's land.  This would have had the effect of fixing wages and  unpaid labor requirements to pre plague levels.  Not willing to see their newfound freedoms go away  this culminated in the 1381 peasant rebellion  in England which saw the rebels taking  London. Eventually the rebellion was put down  by the king however there was never another  attempt to enforce the statute. This happened  all over Western Europe effectively creating  a new more inclusive labor market. Opposite to an  extractive economic system, an inclusive one does  not rely on the desires of the upper class but on  the equilibrium of markets. Therefore wages cannot  be artificially lowered but rather workers are  paid based on their value to their employer. While  in the case of western European peasants after  the plague, the system was by no means inclusive,  however it was importantly less extractative than  before. This small gain in wealth caused a small  gain in power to act and organize in the future.  Over time this compounded until, when the time  was right, a broad coalition of the workers,  soldiers, businessmen etc could then rise up to  make demands or even remake the system to be more  inclusive. When a coalition is sufficiently broad  it makes it so no single group is able to make a  power grab to cement themselves as the new elite,  becoming equally as tyrannical as the old ones.  Eventually this led to secure property rights,  a crucially important foundational element for  the industrial revolution which supercharged  national economies and the living standards of  all that lived in them. This was the story of  economic development in Western Europe however  it contrasted drastically with Eastern Europe.  

Unlike their western counterparts, the Peasants  in the east were more spread out, lived in smaller  villages, were less organized while their lords  controlled larger and more powerful swaths of  land. In response to the labor scarcity caused  by the bubonic plague, the eastern lords snapped  up more lands and added to their holdings while  also clamping down on the peasant populations even  more harshly. Since the Eastern peasants were less  powerful, their rebellion either didn't happen or  failed miserably. They didn't see any new freedoms  afforded to them, but rather had more taken from  them. This was further exacerbated by the 16th  century when western demand for agricultural  products like livestock and wheat produced in the  east grew rapidly. With this increased demand the  lords saw that it was in their best interest to  place tighter controls on the peasants, demand  more unpaid labor and levie even more taxes.  The gap in wealth, power and freedoms between  the Peasants in the west and the east grew large.  This fundamental divide in Europe compounded  over the centuries. While in the west the lower  classes were able to eventually overthrow absolute  monarchies and replace them with much more  inclusive constitutional ones or even republics  the Eastern kingdoms stayed almost exactly  the same or even became more extractative.  

First in the British isles, then in the  US, and later in western continental Europe  the industrial revolution began in the mid 18th  century. Spurred on by fairer legal systems and  property rights on intellectual property,  people could now profit off of discovering  new inventions and processes without fear  of someone robbing them of their ideas.  

This caused an explosion of new patents,  inventions and systems which dramatically  increased the productivity and efficiencies of  industries and economies. For the first time  in history sustained economic growth  occurred and the living standards of  all increased exponentially. By the turn of the  20th century powerful industrial manufacturing  bases were established in Britain, France,  Germany and the United states. However the  industrial revolution was faced with staunch  opposition in the eastern countries that still  maintained absolute monarchies and extractatice  systems like that of the Russian empire.  

In the year 1850 Russia comprised 1/7th of the  entire earth's land mass stretching from Germany  all the way to Canada yet its total economy was  relatively small and its citizens still poor.  

This was not for without good reason. Russia  was still based on the feudal system of the  14th century meaning the king, known as Tsar,  had near total control over his population,  and the small nobility class exploited the  poor by being in charge of the old traditional  industries. The king and the elites feared  the creative destruction that was brought on  by industrialization. Creative destruction refers  to the process of new inventions or systems that  upend old industries and replace them with more  efficient and productive ones, thereby taking  wealth and resources away from the established  elite class while also building a more powerful  middle class that would be able to challenge the  current system. Therefore to keep control the Tsar  actively stopped industrialization, effectively  curtailing economic growth during the 18th,  19th, and early 20th century. As a result the  Russian empire was an extremely backwards,  impoverished state which had very little in the  way of freedom for the population. . Serfdom  was finally abolished in 1861 however it was  replaced with a system that kept many of the  same oppressions with little increase in quality  of life. By this point Russia was also woefully  behind the others in terms of heavy industry and  military. Before 1853 the entire Russian empire  had only a single railway. 

This only changed when  the decisive defeat of the Crimean war showed that  their lack of rail was a major security threat  against their much more industrialized neighbors.  By 1914 the Russian society, outraged from  centuries of oppression under a tyrannical  monarchy, had been repeatedly revolting,  unsuccessful, in an effort to gain the freedoms  those in the west had enjoyed. Coupled with a  Tsar that was particularly incompetent, Nicolas II,  and an embarrassing defeat against the Japanese  in 1905, the seeds of revolution had been sown  and the entire system had grown unstable. Then on  August 1st 1914 Germany, because of obligations  to defend Austria Hungary after its invasion  of Serbia declared war on Russia. By 1917,  Russia was losing badly to the Germans, its people  were starving, its economy had collapsed and Tsar  Nicolas had made some terrible political decisions  like, placing himself as the commander of the  military while leaving his German wife in charge  of the country. Protests erupted in Petrograd,  soldiers began to mutinied and Vladimir Lenin,  the exiled head of the Communist Bolshevik party  was smuggled into the country by the Germans, who  had hoped would cause further internal conflict,  which it did. Under enormous pressure, Tsar  Nicholas the II abdicated the throne which had  been held by his family for over 300 years. The country quickly became divided between the  Provisional government held by less radical  revolutionaries and the much more organized  and radical Communist Bolsheviks. Eventually  the country broke into a bloody and grueling  three year long civil war. By the end  Russia was in ruins and the Communists,  under the command of Lenin had taken and cemented  control of the country, formally creating the  Soviet Union shortly after. 

The ideology of the  Communists were based on the ideas of the German  Philosopher Karl Marx. He believed a constant  battle between capitalism and the workers would  ultimately result in a revolution for which the  Working class would seize the means of production  and build a classless society where private  property would be abolished and everyone would  work for the common good. The Russian revolution,  which was originally based on these ideas, was to  replace the old extractive Tsarist government  with a more equal socialist one. However, the  party that took control, the Bolsheviks, were not  a broad coalition of the working and lower class  like the western revolutions, but rather a small  group of highly radicalized and organized Marxists.  Therefore there was no built in mechanism to  stop them from becoming tyrannical themselves,  like there had been in the West. The first thing  the Bolsheviks did was make themselves into a  new class of political Elites much the same as  the ones they had destroyed in the revolution.  

They disallowed anyone who disagreed with them  from joining the party and sought to institute their socialist utopia through force. In 1918,  during the Civil war, the first real display of  the communist economy was put into place called  War Communism. All industries were nationalized,  and all economic processes were to be controlled  by the state. Because of the desperate state of  the economy, the Bolshebik’s red army was unable  to get the weapons and food needed to win the war.  

Food and grain was seized from the Rural  peasants and all industry was allocated toward  military manufacturing. By 1921 The New economic  policy was instituted because war communism had  dramatically reduced agricultural output and  peasant public opinion. The NEP From 1921 to  1928 made agriculture and small businesses  private again to stabilize food supply.  

The economy began to recover mostly as a  result of rebuilding after complete collapse.  In 1924 Lenin died of a stroke and shortly after  Stalin took control as the head of communist  party. In 1928 The first of the “five year  plans” was set in motion which nationalized all  production once again. By this point the entire  Soviet economy was entirely commanded from above,  meaning that every input and every output for  every factory, every farm, every enterprise,  every store, every price, All aspects of the  soviet economy was dictated by the government.  

Stalin and the innermost party officials  in the politburo would decide the general  direction of the economy, then through a series  of government agencies an extremely intricate  and detailed plan would be laid out. After a  series of minor negotiations with managers of  the individual farms and factories, the five year  Plan was put into law. The first major initiative  of Stalin was to radically grow the heavy industry  which included Steel and military manufacturing in  a desperate attempt to catch up economically to  the other European powers. Stalin deeply feared  that another war would come, and that being so  behind in industrial development, the Soviet Union  wouldn't be able to stand a chance. In an  amazingly accurate and chilling speech given  by Stalin at the first workers conference in 1931  he stated “We are fifty or a hundred years behind  the advanced countries. We must make up this gap  in ten years. Either we do it or they will crush  us." It would be exactly 10 years later when the  Germans launched the largest land invasion in  history into the Soviet Union. The way in which  this plan of rapid industrialization was to be  carried out was to dramatically tax agriculture  and ship massive amounts of food, labor and  supplies to the factories in the cities. In 1928  roughly 85% of the entire Soviet population was  rural peasants who’s backward traditional way  of doing things caused farming output to be very  unproductive. Taxation of these small scattered  village communes was also notoriously inefficient.  

Stalin's way to deal with these problems was  to force all these peasant farmers onto state  run or communal farms which lumped hundreds or  thousands together to work for the state. This  process was known as collectivization and it would  directly lead to the deaths of approximately 12  million people. Almost all the food produced was  shipped to the cities to aid in the main goal of  industrializing the heavy industries. Taxation  and the redistribution of food became easier,  however the inefficiencies were further  exacerbated by the lack of incentives  since farmers output had no bearing on how  much they were paid. The agricultural sector continued to be a serious thorn in the  Soviet economy for the rest of its history  and it highlights the first major problem with  the Soviet economic system. That of incentives.  In a capitalist society you have total freedom  to change your job and work anywhere else that  will hire you. If you work smarter, or harder,  or longer you provide extra benefits to your  employer. Not wanting to risk losing you to  another employer, they will reward you with  increased pay or benefits, and thus there is a  built- in incentive toward doing more of your job  or better. In the Communist Soviet union there was  little if any incentive to do so since your wage  was almost always locked to a specific rate. Even  when later attempts to provide more incentives  were rolled out by the government the extra money  workers would receive would be of little use.  

Since the soviet Economy was dictated from above,  to keep the population content, prices were fixed  and kept low. Output and prices were therefore  not correlated with one another like they are in  capitalist societies. This meant that the demands  for goods at the prices set were much greater than  the actual production of those items. This meant  that items were almost always out of stock and  when they weren't they would quickly sell out .  This along with the fact that the heavy industry  was persistently emphasized more than consumer  goods manufacturing, and what you are left with  is the inability to make use of any extra money  afforded to you for doing a better job, thus  incentives in the Soviet Union did not function  well and per person productivity suffered.  

Despite this the Economy kept on steaming ahead.  Between the time period of Stalin's first five  year plan in 1928 and the start of WW2 (Visual  1928-1940) for the soviet union the economy grew  by 5.8% per year almost doubling in size during  a time in which western economies stagnated. This  was done by forcing the allocation of people from  less productive industries toward more productive  ones. By utilizing the massive peasant population  working in highly inefficient village farms  and moving them to highly productive Heavy  industry and construction, massive gains in  economic activity were accomplished. Even if  workers themselves were not very productive,  increased output could be accomplished simply  by dramatically increasing inputs. How do  you make more steel, you just make more steel  factories and give each more Iron and workers.  The Soviet economy grew rapidly however the  quality of that growth was very poor. This its  shown precisely by the actions of the enterprise  managers who were the ones who were the actual  managers of individual factories and farms. When a five year plan was















































[image: ]




[image: ]


















	ON THE ARMISTICE AND THE QUESTION OF REUNIFYING THE COUNTRY
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	ON THE POSTWAR REHABILITATION AND DEVELOPMENT OF THE NATIONAL ECONOMY
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	SOME PROBLEMS ARISING IN SUCCESSFULLY REHABILITATING THE NATIONAL ECONOMY
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	ON THE SOCIALIST ECONOMIC  MANAGEMENT SYSTEM
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	ON THE SOCIALIST METHOD OF ECONOMIC MANAGEMENT
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