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			“Human beings are born solitary, but everywhere they are in chains—daisy chains—of interactivity. Social actions are makeshift forms, often courageous, sometimes ridiculous, always strange. And in a way, every social action is a negotiation.”

			- Andy Warhol, American artist

			“There should be no such thing as boring mathematics.”

			- Edsger Dijkstra, Dutch systems scientist

			“Collaboration always wins over competition—and is more fun, too.”

			- Silvio Micali, 2012 Turning Award Winner, Founder of Algorand Inc.
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Chapter 1

			Anthony and the Algonauts

			Here’s the tightrope I’ve been walking when it comes to cryptocurrency and digital decentralized finance. I’m an institutionalist advisor with a roster of likeminded clients. Now, I must tell this wary group that there’s a new way of doing business—it is coming like a wave and bringing unprecedented opportunities for those willing to get involved.

			The blockchain revolution can’t be explained without going back to the basics. “Blockchains” are information recorded and stored securely in groups or “blocks.” Other users can add to these “blocks,” forming a transparent but secure “chain” of information showing what was added, and when. As more blocks are added, the previous blocks provide a secure and immutable record or ledger of all previous transactions and other stored information. Many public blockchains store digital assets like stablecoins, NFTs and cryptocurrencies on their ledgers. These assets can be traded or transferred on the chain, creating a new economy unfettered by traditional obstacles and inefficiencies.

			The blockchain is a game-changing technology, and exactly the kind of opportunity I need to be aware of on behalf of my clients. I founded Skybridge Capital in March 2005. The founding principle was to democratize the hedge fund space. A $50,000 investment in the hedge fund, SkyBridge, will give you what we believe is the best portfolio. We also bundle client money to gain access to elite funds with higher buy-ins. By 2022, we had 11,000 clients and $3.2 billion in assets.

			Even though I started as a skeptic, I came to the realization that blockchain technology was going to change everything. At the start of 2021, my company launched the SkyBridge Bitcoin Fund. The pace of Bitcoin’s acceptance has only increased since we launched the fund. For every price or regulatory setback—there have been some and will be more—there is evidence of expansion and adoption. (For more, see my previous book, “The Sweet Life with Bitcoin.”)

			Even as the SkyBridge Bitcoin Fund got off the ground in 2021, I recognized there is more to the blockchain story than seeing tokens as a better form of cash. They can also be programmed and used to convert asset ownership rights into a secure digital token on a blockchain. There is an entire world being created around applications creating new ways to use such tokenization. Pieces of anything can be traded electronically and monetized in an entirely new way, including regulated financial instruments like bonds and equities, as well as real estate, precious metals, and intellectual property. This is a full-on revolution; previously illiquid assets will be tokenized and eventually on exchanges.

			One of my favorite examples is a platform called Lofty AI. A piece of real estate is tokenized, enabling investors to buy a piece for as little as $50. The person selling property ends up fetching a higher price and the people investing have access to a product that was previously out of reach. Matching these new buyers and sellers with no intermediaries creates new liquidity and with it, an opportunity for both sides to mutually benefit.

			I think things are going to be even more liquid as blockchain introduces all sorts of efficiencies. (We will explore some compelling examples later in the book.) The opportunities are vast—authors, environmental groups, national governments, and banks have all vested interests in doing things differently. Really, when you think about it, only a small portion of the world is liquid.

			There are more traditional segments of the economy that already have access to liquidity, but still see value in the blockchain because of its payment transparency and efficiency. Tokenization can reduce transaction times and even enable ceaseless trading triggered by predefined parameters. These instantaneous, completely peer-to-peer transactions are just one example of the ability of so-called “smart contracts” to transform a business model.

			In 2021 it became my job to scour the crypto landscape for a digital token that will emerge from the pack as a dominant market winner. My main question, asked from the middle of the tightrope was, “What is going be the protocol that will best address the needs of large-scale institutions?”

			The most natural place to turn would be Ethereum, which enjoys by far the largest market share of decentralized finance (DeFi) activity. Ethereum is an ingenious creation, but far from perfect. Vitalik Buterin, one of the co-founders of Ethereum, points out weaknesses by saying blockchains can only guarantee two of the following: decentralization, security, and scalability. Buterin calls this a “blockchain trilemma,” an inherent limitation that comes with the blockchain.

			Everything seemed to have a tradeoff: Pure decentralization, for example, costs speed. If a transaction requires multiple confirmations before reaching consensus, then inherently, it takes longer. In Ethereum’s case, its network nodes verify every transaction before completing the block, making it inherently slow. Ethereum enables just 13 transactions per second (TPS) compared to its enormous daily demand of 1.355 million TPS, causing network congestion and high transaction gas fees.

			Solving the trilemma is the holy grail of crypto. In the course of our analysis—after all these years, I’m still doing homework—I uncovered a protocol that has solved the equation. It’s called Algorand. Algorand has the technological chops and intellectual pedigree to be a blockchain of the future.

			When I say pedigree, I mean it. Algorand was co-founded by a living legend of cryptography, Silvio Micali. He’s a Turing Award winner (that’s like the Oscars of computer science or Nobel Prize, only harder to get) and the Ford Professor of Engineering at MIT, a pioneer of the discipline whose work is literally built into the foundation of all cryptocurrencies. Algorand was formed in 2017. Micali’s approach solves the problems that emerged and fills a void in the marketplace of today and the future. We will hear him tell his story in less than a chapter.

			I was also taken by the impact of the apps being designed. An increasing number of people were tapping Algorand for a wide range of uses, limited only by aspiration and imagination. Lofty AI is one of them. Algos have also been used to create things like new carbon credit marketplaces, tokenized artist catalogs and, in the case of the Marshall Islands, a new legal tender.

			Reports and white papers only get you so far; the cornerstone of due diligence is human feedback, so I called my old boss, Bob Matza. He bought my first business, Oscar Capital, that I started with Andrew K. Boszhardt Jr. when we left Goldman Sachs. Bob is an advisor to Algorand and is someone with whom I could both explore the idea honestly and plan next steps.

			Matza had a direct vantage on what I’d been hearing—Algorand offers a unique solution and is backed by a certified genius and an executive team with real vision. The best way to confirm this, I knew, was to speak with them directly. Zoom calls preceded a trip to Boston to meet Algorand Inc. Former COO and current interim CEO Sean Ford, and Former CEO Steve Kokinos. These were the first of what would become known as “Algonauts,” a riff on the ancient Greek heroes who joined Jason to pursue the Golden Fleece.

			Now you know why I was interested, but what would these executives want with me? Ask Ford, and he’ll tell you they needed someone to help bring Algorand out of the shadows and drive mainstream institutional blockchain adoption. “We vetted potential candidates to take that step with
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