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PRESENTATION 

 

This book is dedicated to: 

Visionaries, Investors, and Policymakers who realize that the old economic 

methods are obsolete, and only those who master "The Macro Edge" will 

win the competition in this algorithmic era. 

The Intellectuals and Practitioners who are not satisfied are only spectators 

of change, but rather choose to be the architects behind the economic system 

of the future. 

Jaringan Global PT. Fros Yunior Yang proved that the power of data, 

econometrics, and intellectual courage can penetrate the boundaries of 150 

countries. 

For those of you who are ready to leave uncertainty and start mastering the 

system. Welcome to the forefront of the world economy. 




Synopsis: Mastering the Economic 

Horizon 

 

The world no longer moves based on the static economic theory you learned a decade ago. In the midst of global market volatility, unpredictable  inflation,  and  the  dominance  of  algorithmic systems, the question is no longer "What is Macroeconomics?", but rather "How do you use Macroeconomics to win?"

The Macro Edge is not just a textbook; it is a systemic roadmap compiled  by Dr.  Suryaning  Bawono,  S.E.,  M.Si.,  an  expert with  more  than  1,000  scientific  citations.  Through  the Technoeconomic  Systems  approach,  this  book  dissects  the  hidden mechanisms that move the world: 

•   Investment  Architecture: Why  human  capital  and 

business  systems  have  higher  leverage  than  physical assets in the digital age. 

•   The Anatomy of Money & Banking: Understanding 

fiat money and the transformation of savings is not as a static  number,  but  rather  as  energy  flowing  in  the business cycle. 

•   Econometric  Precision: Using  IS-LM  and  Real 

Business  Cycle  models  to  predict  the  direction  of  the market before others know it. 

This book is designed for those of you who demand clarity in the midst  of  chaos.  Whether  you're  a  student  pursuing  academic excellence, a researcher looking for depth of data, or an investor in  need  of  a  strategic  foundation—this  book  gives    you the "edge" you need. 




Welcome to the intellectual ecosystem of PT. Fros Yunior. It's  time  for  you  to  master  the  system,  before  the  system takes control of you. 




Author's Preface  

 

Praise be to the presence of God Almighty for the completion of this scientific work. 

Macroeconomics  is  often  thought  of  as  a  jungle  of  abstract theories. However, in the book The Macro Edge, I attempt to draw a straight line between individual behavior at the micro level and aggregate phenomena at the macro level. As an economist who  focuses  on  technoeconomic  systems,  I  believe  that  every investment instrument—be it property, paper assets, or human capital—is an interconnected variable in a large system that can be mathematically modeled. 

This book is here to fill the gap between pure academic literature and  the  need  for  applications  in  the  business  world.  By understanding the real business cycle and the transformation of savings  theory,  readers  are  expected  to  understand  not  only "what" is happening in the economy, but also "how" to position themselves in the midst of these changes. 

Hopefully the work published by PT. Fros Yunior can make a real contribution  to  the  development  of  economics,  especially  in Indonesia, and become a reliable reference for learners around the world. 

Banyuwangi, 2026 

Dr. Suryaning Bawono, S.E., M.Si.
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Dr.  Suryaning  Bawono,  S.E.,  M.Si.  is  a Digital  Human  Capital Econometrician  and Technoeconomic  Systems  Strategist with  a  very strong global research reputation. As an academic with a PhD in Economics,  he  has  established  himself  as  one  of  Indonesia's prolific  researchers  who  has  a  significant  influence  on international economic discourse. 




His scientific authority is proven by his extraordinary academic achievements:  achieving  H-index  16  on  Google  Scholar  with  a total  of  more  than  1,000  citations,  and  an  i10-index  25  which confirms  his  consistency  in  producing  high-quality  scientific works. At the global level, his reputation is also validated with the H-index of Scopus 5, reflecting the widespread recognition of the global research community for the originality of his thinking. 

As  the  founder  and  owner of  the  global  publishing  group  PT. Fros Yunior, Dr. Bawono leads an international literacy network that includes 12 strategic imprints in world think centers such as Singapore, Berlin, Paris, and Chicago. His unique expertise lies in the ability to integrate classical econometric modeling with future technologies  such  as  AI  and  algorithmic  systems  to  navigate market dynamics in 150 countries. 

Through the book "The Macro Edge", he presents a new standard in  the  macroeconomics  textbook,  summarizing  his  research experience  and  practical  as  a  strategic  guide  for  students, researchers, and policymakers globally. 




Table of Contents 

 

Part 1. .................................................................................................... 1 

Microeconomics Behind Macroeconomics .................................... 1 

Chapter 1. Understanding Earnings ................................................. 1 

1.1.  Human Investment Instruments .................................. 5 

1.2.  Paper Asset Investment Instruments........................... 8 

1.3.  Land and Property Investment Instruments .............. 9 

1.4.  Business Instruments and Systems ............................ 13 

1.5.  Hedging or Storage Instruments ................................ 16 

Chapter  2.  Dissecting  the  Theory  of  Absolute  Income  in 

Understanding the Cycle of Expenditure and Income ............... 19 

Chapter 3. Government Revenue and Expenditure Cycle ......... 22 

Chapter 4. Aggregate demand: IS-LM model review .................. 26 

Chapter 5. Banks and Fiat Money .................................................. 32 

5.1. Banks, Interest Rates, Fiat Money ..................................... 34 

5.2. Types of Money and Money Creation .............................. 35 

Chapter 6. Bank debt is not the main source of financial capital

.............................................................................................................. 43 

6.1. Differences in Investment and Debt ................................. 43 

6.2. In addition to financial capital, there is human capital ... 44 

6.3. Understanding Bank Interest and Riba ............................. 45 

Illustration of interest on consumptive debt ....................... 45 

Understanding luxury goods .................................................. 45 

Let's simulate ............................................................................ 46 

Illustration of Interest on productive debt .......................... 47 

Part 2. .................................................................................................. 48 

Understanding Macroeconomics .................................................... 48 




Chapter 7 History and Development of Macroeconomic Theory

.............................................................................................................. 49 

7.1. Classical Economist ............................................................. 49 

David Ricardo's Thoughts ...................................................... 55 

Rental theory by David Ricardo ............................................ 56 

Absolute and relative cost theory .......................................... 58 

The Thoughts of John Stuart Mill ......................................... 59 

Jean-Baptiste Say's Sales Market Law ................................... 62 

7.2. Keynesian ............................................................................... 64 

Main  differences  between  Keynesian  and  classical 

approaches ................................................................................ 68 

7.3. Proponents of the Neo-Keynesian synthesis ................... 81 

7.4. The New Classical Economist ........................................... 85 

7.5. Monetarists ............................................................................ 89 

7.6. New Keynesian (Neo-Keynesian) ...................................... 93 




Chapter 8. Understanding Macroeconomic Policy ...................... 98 




Chapter 9. Definition of Open Economy ................................... 104 

9.1.  Foreign Investment  and  Autonomous  Investment in  an 

Open Economy .......................................................................... 105 

9.2. Labor Markets in an Open Economy ............................. 108 

9.3. Foreign Exchange Market and Its Balance ..................... 109 

9.4. Open Economic Balance .................................................. 110 

Part 3. ................................................................................................ 117 

Macroeconomics and Business ..................................................... 117 




Chapter 10. Real Business Cycle ................................................... 118 




Chapter 11. Transformation of Savings Theory ........................ 124 

11.1. Modeling of theoretical assumptions ............................ 126 

11.2. Permanent Income Hypothesis ...................................... 129 

11.3. Life cycle hypothesis ........................................................ 132 

11.4. Development of Modern Macroeconomic Theory .... 135 




Chapter 12. Implementing Business Macroeconomics ............. 146 

12.1.  How  to  apply  macroeconomics  in  business  decision-

making.......................................................................................... 155 

References ........................................................................................ 157 




Part 1. 

 

Microeconomics 

 

Behind 

 

Macroeconomics




Chapter 1. Understanding Earnings 

 

When you work and get paid, that's active earnings. But if you suddenly lose your job for any reason, layoffs, illness, not getting along with your boss, this income will be lost. Passive income is money that comes to you regularly, regardless of your age, health, and  performance.  Planning  passive  income  must  be  taken seriously, as it is usually made not in a month or even a year. First, you need to decide: when exactly will you need additional income in three, five or ten years. Decide how much money you need, for how long and how often you want to receive payments. Once a month until the end of your life, periodically for example, once every five years, or on another schedule. Think about how you can save a little bit of each paycheck, once a year from bonuses, or  just  once  when  you  receive  an  inheritance.  The  time  and amount must of course be realistic. Once you've decided on your plan, you can choose the most appropriate tool. 

It  is  impossible  to  make  money  without  doing  anything.  It  is always the process of sharing your knowledge, time, or money to create value for others and profit from it, without being tied to your time. For example, an author attempts for a year to write his book, then publishes it and appears on bookstore shelves or on online  sites.  Furthermore,  with  each  copy  sold,  the  author receives his royalties or passive income for several years, and if it is a masterpiece, then for the rest of his life. 

Building  passive  income  is very  different  from  working.  When you work for another person or company or the government, you earn income according to what you do and you are paid under contract  with the  employer.  However,  building  passive  income has a different income system. When you build passive income, you  may  not  earn  income  immediately  and  take  "sometimes" longer than you would if you worked for someone else. 

 

1 

A fatal mistake for many people who are too desperate to leave their jobs to 

building  passive  income  such  as  building  a  business  or independent  project.  With  the  hope  that  the  business  or independent  project  that  is  being  worked  on  can  make  money quickly. But 98% of them fail because they don't have enough money to support themselves and their business. It is very unwise to leave a job without sufficient financial backing to build passive income in any form. Dare to be brave, but don't. 

Building a healthy passive income can start with a simple thing, which is to set aside a little of your time to start the projects you are  most  likely  to  work  on  without  leaving  your  regular  job. Examples  of  writing  books,  low  budget  photography  projects, creating and recording music, creating video content. 

Books, photos, videos, music in today's digital age can be passive income that can be done without having to be full-time or can be done without leaving the main job. Passive income can also be built in installments. Such as setting aside 10% of monthly salary to buy stock mutual funds, installment property for rent, vehicle installments to be rented or produced, making a small business, saving stocks. 

Building passive income is very important. An important reason for the writer is that passive income gives confidence in the future and if the writer loses his job, then the writer and the people the writer loves will be able to continue living as usual and calmly get out of this situation. The author knows many stories when people invest money in "successful financial companies" with returns of 20-30% per month. Passive income can be built with money such as buying company shares or becoming an investor in a healthy company.  And  one  thing  the  author  wants  to  tell  you  is  that building passive income can be done with no money or $0. 

 

2 

In simple terms, passive income is income that can continue to be obtained without having to be bound by time and activities. For  example,  stock  dividends.  Stock  dividends  will  still  be received by investors even if the investor has never been in the company. Passive income can occur when humans provide value or value that is useful to other humans so that they get value in return  in  the  form  of  income.  Passive  income  is  not  potential income.  Because  potential  income  is  not  income.  Another example  is  the  location  of  the  store  owner  operated  by  his employees (already automated). The store owner still gets income from  the  store's  profits  even  though  he  has  never  been  in  the store. Another example of a rented property owner, the property owner still receives passive income from the tenants even though they  do  nothing.  Another  example  is  that  book  authors  earn royalties from every sale of their books. Another example is that the owner of video content on you tube earns revenue from each view  of  the  ads  on  his  content.  From  these  examples,  passive income can be obtained by providing value to others so that the other person provides income to the value owner. For example, stock  investors  provide  financial  value  in  the  form  of  capital managed by the company so that when it is decided to distribute dividends,  shareholders  get  income  in  the  form  of  dividends. Store owners provide value in the form of job opportunities to their employees and provide value in the form of inventory of goods needed by their consumers. Property owners provide value in the form of property that can be used by tenants. The author of the book provides value in the form of information or content from  the  book  he  writes  so  that  he  gets  royalties  from  the publisher. The owner of video content on you tube also provides value  to  the  audience  who  are  potential  consumers  of  the advertiser.  

Every passive income always has value offered. This is the same as active income. Active income also earns income by offering value. But the difference is in the income system. Passive income offers value continuously without having to do something when 

 

3 it is ready to be offered. Active income value given or offered is a one-time transaction. For example, when someone works in a restaurant, the value offered by the employee is operation where continuous work is required and the value offered will stop when the  employee  stops  working  so  that  his  income  also  stops. Likewise, traders of stocks, currencies, precious metals, when they pursue  the  difference  in  price  or  capital  gain  they  need  a continuous  work  process  because  when  he  sells,  stocks, currencies  or  precious  metals  then  the  ownership  of  stocks, currencies  and  precious  metals  passes  to  the  buyer.  However, their dividend-oriented shareholders earn income from dividends without having to sell their shares. From the example of stocks, even though they both invest in stocks, there is still a decision to have  active  income  and  passive  income.  Active  income  can generally  be  obtained  faster  than  passive  income  and  is  direct. However, when passive income is ready to be offered and there is  a  repetition  of  the  development  of  passive  income,  passive income may exceed active income. For example, when someone creates content such as books or music or videos, in the process of creating it does not immediately earn income and may have to incur costs. However, when the book, music, and video are ready to be marketed, it will become passive income when the book, music,  and  video  are  enjoyed  by  others.  Another  example  is  a person who invests in
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