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    This collection brings together Clarence Walker Barron’s sustained examination of Mexico’s political economy during the early twentieth century, presented under the encompassing title The Mexican Problem. Rather than a miscellany, it forms a coherent inquiry into the pressures that revolution, investment, and resource development placed on a neighboring nation and on the United States. Written from a financial journalist’s vantage, these pieces track how capital, governance, and public order intersect. The purpose of the volume is to present Barron’s arguments and observations in a single, accessible framework so readers can follow the logic of his analysis across linked topics, from stability and reform to oil, credit, and corporate power.

The texts included are non-fiction: essays, reportage, and economic analysis. Some entries offer broad thematic assessments, while others take the shape of case studies that examine discrete mechanisms—military payrolls, compensation regimes, or capital flows—and their practical effects. Several pieces read as profiles of institutions or figures at the center of the oil industry and cross-border finance. Collectively, they showcase Barron’s journalistic method: synthesizing on-the-ground observation, market knowledge, and policy argument. There are no novels, plays, or poems here, and no fictionalized episodes—only argumentative prose aimed at interpreting events, clarifying interests, and outlining consequences for investors, policymakers, and the public.

A unifying thread across the volume is Barron’s insistence that economic realities shape political outcomes as much as formal decrees. Recurrent themes include the distinction between business practice and partisan maneuver, the question of responsibility to an “engulfed people,” and the calculus by which disorder can benefit some actors while imposing social costs on others. The essays interrogate the sources of authority in a fragile state, the incentives that sustain or undermine order, and the role of outside capital in either stabilizing or distorting development. Throughout, Barron asks what kind of engagement yields durable progress and what kinds of interference deepen dependency or unrest.

Stylistically, Barron’s writing is concise, comparative, and oriented toward cause-and-effect. He favors clear premises, practical tests, and a vocabulary drawn from markets and management. The tone is sober, often skeptical of sweeping political promises, and attentive to the arithmetic of revenue, payrolls, concessions, and risk. He also employs contrast as a rhetorical device to illuminate trade-offs—between law and improvisation, exploration and exploitation, immediate gain and long-term capacity. While the stance is unmistakably that of a financial observer, it is not narrowly technical; moral implications surface in questions about fairness, responsibility, and the legitimacy of profit under conditions of instability.

The historical backdrop is the Mexican Revolution era, when sovereignty, resources, and foreign influence were being renegotiated under pressure. Against this setting, Barron tracks the emergence of oil as a strategic commodity and the way corporate concessions, taxation, and control over logistics could determine national outcomes. His attention to the Pan-American company and to Doheny as a commanding figure in petroleum reflects the consolidation of private power around extraction and transport. Taken together, the essays provide an early lens on debates that would echo for decades: resource nationalism, investor protections, compensation for expropriation, and the tension between domestic reform and external capital.

The sequence moves from framing propositions to increasingly granular examinations. It opens by setting contrasts and defining American interests in relation to order. It then tests remedies, weighing whether business discipline can do what politics has not, and asking who should extend aid and on what terms. With that foundation, the essays turn to mechanisms—how disorder generates financial winners, how compensation principles function, how “effectivos” figure into state capacity—and culminate in sectoral analysis. The final pieces narrow to oil’s expansion, the logic of corporate control in Mexican petroleum, and the prominence of Doheny, illustrating how individual actors can shape entire markets.

Read together, these works remain significant as a study in how financial journalism interprets geopolitical risk, assigns responsibility, and seeks practicable remedies. They illuminate the narratives that linked American capital to Mexican development and the assumptions that underwrote cross-border engagement. For contemporary readers, the volume offers a disciplined framework for weighing energy security, corporate governance, and state legitimacy without collapsing complex realities into slogans. It also invites critical rereading: to separate enduring insights from period biases and to recognize how language about order, aid, and compensation can frame policy choices. The result is a timely archive of arguments still resonant today.
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    Clarence W. Barron (1855–1928) emerged as the preeminent U.S. financial journalist of the Progressive Era. After founding the Boston News Bureau in 1887, he purchased Dow Jones & Company in 1902, became publisher of The Wall Street Journal, and in 1921 launched Barron's. Operating from New York, Boston, and Washington, he fused field inquiry with Wall Street sources to interpret cross-border capital, railroads, and the new oil economy. His Mexican writings belong to a career-long project: mapping how private finance, legal regimes, and state power realign during industrialization and war, the same lens he used on trust-busting, utility regulation, and international loans from 1902 to the late 1920s.

Mexico’s political landscape shifted dramatically across Barron’s lifetime. Porfirio Díaz’s long rule (1876–1911) invited foreign capital, expanded railways, and professionalized customs, yet concentrated land and power. The Mexican Revolution (1910–1920) fractured authority: Francisco I. Madero’s 1911 victory, the Huerta coup and the Ten Tragic Days of 1913, U.S. occupation of Veracruz in 1914 after the Tampico Affair, Venustiano Carranza’s Constitutionalist triumph, and Pancho Villa’s 1916 raid provoking General John J. Pershing’s Punitive Expedition. The 1917 Constitution, especially Article 27 asserting national ownership of subsoil resources, recast property rights. Barron read these reversals as the macro setting shaping investment risk, currency stability, and the rule of law.

Simultaneously, Mexico became a strategic oil frontier. Edward L. Doheny struck commercial oil at El Ebano in 1901, opening the Huasteca region. Sir Weetman Pearson’s El Aguila found the record Potrero del Llano No. 4 gusher in 1910 in the Golden Lane, and Doheny’s Huasteca drilled Cerro Azul No. 4 in 1916, among history’s most prolific wells. Ports at Tampico and Tuxpan, pipelines through Veracruz and San Luis Potosi, and new tank farms linked fields to Gulf shipping just as the Panama Canal opened in 1914 and navies pivoted from coal to oil. World War I magnified demand, making Mexican output a lever in global energy geopolitics.

Corporate reorganization framed control of this wealth. After the 1911 dissolution of Standard Oil, rival systems contended: Royal Dutch–Shell rose globally; Pearson’s El Aguila was sold to Shell in 1919; Doheny consolidated holdings into Pan American Petroleum & Transport Company in 1916, integrating wells, pipelines, Tampico storage, and a tanker fleet to U.S. refineries. American syndicates—National City Bank, J. P. Morgan & Co., and railroad-linked investors—financed concessions and customs-backed loans. Mexican fiscal collapse after 1914, competing currencies, and wartime freight and insurance premia altered costs and margins. Barron traced how vertical integration, shipping control, and dollar finance set price, access, and bargaining power across upheaval.

Policy crosswinds complicated enterprise. Under President William Howard Taft, Dollar Diplomacy encouraged U.S. banking and infrastructure loans (1909–1913). President Woodrow Wilson emphasized nonrecognition and moral suasion, intervening at Veracruz in April–November 1914 and refusing to recognize Huerta while maneuvering with Carranza. The Punitive Expedition (1916–1917) and neutrality statutes constrained overt support to factions. Postwar, the Bucareli Agreements of 1923 between Washington and President Alvaro Obregon sought to reconcile Article 27 with pre-1917 titles. Parallel Pan-Americanist forums in Washington channeled commercial cooperation. Barron weighed when politics stabilized markets and when private contracts, arbitration, and trade institutions offered surer ground than shifting diplomatic doctrines.

Beneath diplomacy lay social revolution. The hacienda system faced peasant mobilization under Emiliano Zapata and agrarian clauses in the 1917 Constitution. Oilfields around Tampico drew migrant labor, generated boomtowns, and saw strikes from 1917 to 1920 over wages, safety, and housing, as Article 123 expanded labor rights. Rebel finance and state-building alike relied on customs at Tampico and Veracruz and on oil taxes to pay efectivos, the troops and payrolls that sustained command. Refugees and commerce flowed across Texas and Arizona, binding border economies. Barron read investment and logistics through these demographics: who guarded pipelines, who controlled ports, and how wage policy affected production and exports.

Disorder had its price structure. Exchange-rate volatility between pesos, gold dollars, and emergency infalsificables offered arbitrage to exporters yet penalized domestic suppliers. Insurgency raised insurance and freight rates but also weakened regulatory reach, facilitating rapid drilling and export from private enclaves. Wartime shortages sent spot prices upward; the 1920–1921 oil glut then cut margins, testing vertically integrated firms. Rail sabotage and port closures forced redundancy in tankage and pipelines. From his Dow Jones vantage, Barron analyzed balance sheets, bond coupons in default since 1914, and customs receipts to show why some companies prospered in chaos and why sustained legality, not mere force, underwrote durable profit.

By the mid-1920s, consolidation accelerated. Standard Oil of Indiana acquired control of Pan American in 1925; Royal Dutch–Shell dominated El Aguila; and Mexican governments under Alvaro Obregon and Plutarco Elias Calles sought fiscal normalization and selective accommodation with foreign capital. Edward L. Doheny’s fortunes and his entanglement in the U.S. Teapot Dome scandal (leases 1921–1922; Senate inquiries 1923–1924) dramatized the inseparability of business and politics Barron had charted. Barron died in 1928, a decade before Mexico’s 1938 expropriation, yet his Mexican Problem essays capture the arc from Porfirian concession to revolutionary recontracting, demonstrating how oil, law, and finance forged a North American political economy.
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    The Contrast
Sets the stage by contrasting Mexico’s rich resources and strategic position with its political fragmentation and administrative weakness, defining the core tension behind the country’s recurring crises.
American Interests No Base Of Disorder
Argues that U.S. commercial investments are not the root cause of Mexico’s instability, attributing unrest primarily to domestic political conflicts and fragile institutions.
Business And Not Politics Can Redeem Mexico
Maintains that economic development—secure property rights, infrastructure, and private enterprise—offers a surer path to stability than partisan politics or external political intervention.
Who Shall Help The Engulfed People?
Considers who is positioned and obliged to assist citizens caught in turmoil—Mexico’s leaders, the United States, or international capital—and weighs the limits and responsibilities of each.
Why No Aid For Mexico?
Explores why effective outside assistance has been withheld, citing non-intervention norms, credit risk, diplomatic hesitation, and uncertainty over legitimate authority.
The Financial Benefits Of Disorder
Examines how officials, warlords, and speculators can profit from instability—through currency manipulation, forced levies, and graft—creating incentives that prolong disorder.
The Law Of Compensation
Suggests that market forces and geopolitics tend to reallocate losses and gains over time, with heightened risk premiums and ownership shifts ultimately favoring more efficient operators.
The "Effectivos" In Mexico
Analyzes the role and financing of the 'effectivos'—paid troops and regular forces—showing how payroll armies uphold regimes while straining revenues and entrenching coercive governance.
Oil Expansion
Surveys the rapid growth of Mexico’s oil sector—new fields, pipelines, and export capacity—and assesses its fiscal significance and leverage in international affairs.
Pioneer Work Finished
Contends that the exploratory phase in oil and other extractive ventures is largely complete, ushering in consolidation, scalable production, and logistics-focused development.
Why The Pan-American Company Controls Mexican Petroleum
Details the concessions, infrastructure, financing, and strategic acquisitions that gave Pan-American (Doheny’s enterprise) a dominant position in Mexican oil.
Doheny Lord Of Oil
Profiles Edward L. Doheny’s rise and methods, portraying how entrepreneurial risk-taking and political navigation built a powerful oil empire in Mexico.
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Appeals in behalf of Mexico have been before the people of the United States for more than one generation.

Fifty years ago the appeals were from returned missionaries collecting money to help spread truth and light before our fellow man and brother over our southern border.

Nearly forty years ago came the appeal for railroads. The good people of the North, and especially of New England, responded with millions and declared: "We think the investment will be profitable, but we take pleasure in the thought that the railroads will be the best missionaries. They will open opportunities for mutual and profitable development in trade, commerce, mining, and manufacturing. There is much that we can do for Mexico, and much that she can do for us."

The nickels and dimes of my early savings that had not gone to the Mexican missionary in ​response to Bishop Butler's heart-moving appeals were now taken from the savings bank and subscribed for bonds of the Mexican Central and Sonora—Railways the one to open up the great tableland of Mexico from El Paso to Mexico City and the other to carry the Atchison development of the Southwest to the beautiful mountain-locked port of Guaymas on the Gulf of California. Here opened vistas for New England capital and California enterprise down the Pacific Coast and through the heart of Mexico.



SOUTHERN CALIFORNIA AND MEXICO




In conjunction with Thomas Nickerson, the great pioneer builder of the Atchison



















































OPS/text/00001.jpg
Clarence Walker Barron

© & & 00 0606 060 006 00 6 0
L) ® 6069 06 0 0 0 0 6O
e $ 00 0 0 0 ¢ o é o

he Mexican Problem





OPS/text/00002.png





