
Preface

Become part of the elite group of winning traders by leveraging the power of algorithms!

Are you ready to step up your trading to the next level? Make real money from the markets and take on every trading setup without losing sleep or money!

In the trading industry, there’s the 90-90-90 rule: “90% of traders lose 90% of their money in the first 90 days.” This isn’t just a catchy statement. It’s the sad reality of the trading industry.

Sooner or later, the majority of aspiring traders find themselves against the rocks of their broken dreams. Don’t be part of the losing 90%. You can do that with the help of this trading guide.

Imagine looking at your trading records and seeing a steady climb in profits. Feel what it would be like to go to bed each night and wake up knowing that there’s an algorithm generating money on your behalf. 
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Introduction
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What if there was a way to consistently pull your fair share of the trillions and trillions of dollars that flow through all the financial markets daily without having to lift a finger? It may sound like wishful thinking, but it isn’t. Thousands of traders take advantage of the power of algorithms to take advantage of their preferred assets for impressive amounts of money, and you, too, can be one of them.

Gone are the days when you’d have to sit hunched over at your desk, staring at your screen and paying attention to every tick on the charts. Gone are the times when you’d have to wait for hours on end because you’re terrified of missing out on a potentially profitable setup. You decided to take up trading for one reason. It’s not the money. It’s the freedom that the money affords you. So it doesn’t make sense for you to trade in one pair of golden handcuffs (your regular, grueling desk job) for another—not when you could have an algorithm do all the hard work on your behalf.

In this short yet informative guide, you’ll learn everything you need to get started with algorithmic trading. Unlike every other book out there on this topic, this one is written in simple, easy-to-understand English. You’ll find in-depth knowledge and valuable tips and techniques that will help you develop mastery in your trading career.

Are you ready to discover levels of trading success beyond anything you’ve ever imagined or experienced? Will you seize this one-of-a-kind opportunity to free yourself from the hamster wheel of the nine-to-five life? All you have to do is start with the first chapter. Money may not grow on trees, but as you’re about to discover, it’s easier to grow with the help of a solid algo.
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Chapter 1: All About Algos
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If you’re reading this book, you’re no stranger to trading, and you’ve likely heard the term “algo trading” or “algorithmic trading” more often than you care to count. Your curiosity has finally gotten the better of you, and you’ve decided to look into this algo business and see what it is. What is it about? Why should you bother learning about algos? What possible benefit could this style of trading offer you, and why should you make it part of your trading arsenal? This chapter will give you the answers to all those questions and more.
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Algo Trading Defined
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Algo trading, also called algorithmic trading, involves using computer programs to execute your trading strategy in the financial markets. Sometimes these programs are also called “expert advisors,” a term you’re likely familiar with if you work with the popular Metatrader trading platform.

Whether you call them robots, bots, programs, algos, or algorithms, they’re designed to scan the markets for specific preset conditions that you determine and to execute trades on financial securities when all relevant criteria are met. What makes algorithmic trading different from discretionary trading? Everything is automated. Just click start, and the algo will do the rest of the work for you.

As a discretionary or manual trader, you look at your charts daily to scan for the perfect trading opportunities, looking for technical and fundamental reasons to buy or sell an asset. After hours of sitting at your desk, scanning asset after asset manually, there’s more work to be done.

You have to double-check that the asset’s price and fundamentals meet your criteria for a good trade according to your strategy’s rules before you finally pull the trigger and get into the trade.

You’re the one who calculates the perfect position size to put on the line per trade. You decide how long to remain in the trade for whether or not to cut your losses, trail your stop loss, add to your positions, or book partial profits. All of this requires discipline, patience, and focus. It’s enough to make you wonder if you have an attention disorder because there’s so much information to track, and your conscious mind can barely keep up with it all.

On the flip side, when trading with an algorithm, all of this trouble is taken care of for you by the robot. You preprogram your trusty, efficient worker-bee bot to help you take trades that match the conditions you’ve instructed it to scan for—and then you take your hands off your mouse and keyboard and let it do all the work for you. That sounds like a dream, doesn’t it? Still not convinced you should begin using algorithms to help you with your trading? You’ll change your mind soon enough.
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The Benefits of Algo Trading
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There are multiple reasons the big trading firms employ algorithmic trading as part of their tools to make money from the financial markets. There’s no reason good enough for you not to get in on the algo action yourself. Here are several reasons algo trading will revolutionize your trading results.

You couldn’t possibly trade as efficiently as an algo. This statement isn’t meant to make you feel like a subpar trader or denigrate your results if you’ve been doing well. It’s just the truth.

Can you execute trades in a matter of milliseconds? Can you react quickly to whiplash levels of volatility across all market conditions, such as during news and economic events? Can you click on your platform's buy or sell button in a fraction of a second? Can you generate a slew of orders at the same price in one go? If you can do all these things, then you have no business reading this book.

The speed and efficiency of algo trading means that you can take advantage of the inefficiencies that occur in an asset’s price. These inefficiencies do not remain for too long and only a bot could spot them and act fast enough to make them count.

There’s a reason high-frequency trading is a thing. Algorithms are programmed to take advantage of every minuscule difference in price that would net you win after win. This technological marvel might as well be magic.

Thanks to the sheer volume of trades trading bots execute in less than a second, you can make yourself a tidy profit. If trading pits were still the order of the day, no one would believe this was possible. 

Algo trading takes fear and greed out of the equation. The problem with being human is that you’re emotional. This is a good thing when it comes to socializing and interacting with others, but not so much when it comes to your trading. Fear and greed are two of the most prevalent emotions that cause traders to make terrible mistakes that are detrimental to their success.

How often have you let a trade run longer than your strategy’s rules say you should, only to have the price turn around and take back the money you left on the table? How often have you hesitated to get into a trade that meets all your criteria because you’ve been burned by a few losses, only to watch the price move in the direction you anticipated without taking you along for the ride?

If you’ve always struggled with greed and fear, you should consider trading with algos because they force discipline. A robot doesn’t have feelings to keep it from deciding to take a trade. It will take advantage of every opportunity that presents itself according to the parameters you have outlined for it.

It will also get out of a profitable trade while the getting’s good, rather than hold on and hope
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