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    Thorstein Veblen (1857–1929) is a seminal critic of modern capitalism and a key figure in institutional economics. This collection brings together his major treatises—The Theory of the Leisure Class; The Theory of Business Enterprise; The Instinct of Workmanship and the State of the Industrial Arts; Imperial Germany and the Industrial Revolution; An Inquiry into the Nature of Peace and the Terms of Its Perpetuation; The Higher Learning in America; The Vested Interests and the Common Man; The Engineers and the Price System—alongside a broad range of essays and political articles. It presents, in one coherent corpus, the analyses through which Veblen examined capitalism, status, institutional change, technology, and power.

Represented here are multiple genres: full-length works of economic and social theory, policy essays, topical journalism, and review essays. The shorter writings range from The Place of Science in Modern Civilisation and Other Essays to specialized pieces on prices, credit, labor, and war. They sit alongside programmatic studies like The Theory of the Leisure Class, which explores consumption and status competition, and The Theory of Business Enterprise, which analyzes how pecuniary aims can diverge from industrial efficiency. Together these forms reveal Veblen as both system builder and acute columnist, shifting register as the subject demands while maintaining a consistent analytical stance.

Across the books and essays, certain themes recur with distinctive clarity. Veblen approaches economic life as an evolutionary, institutional process shaped by inherited habits, social rivalries, and technological constraints. He investigates leisure, consumption, workmanship, and predation as patterns of behavior embedded in communities and organizations. His prose is exacting, often sardonic, and marked by coinages that have entered common discussion, including his account of status display through consumption. He resists moralizing and instead dissects how incentives and institutions channel conduct. The result is a body of analysis that treats economics as a social science inseparable from anthropology, history, and political economy.

A central strand of Veblen’s work contrasts industry—the cooperative, technical organization of production—with business—the pursuit of profits through ownership and control. In The Theory of Business Enterprise and The Engineers and the Price System, he outlines the tensions this creates, including practices that restrict output or manipulate prices in order to secure returns to absentee owners. The Vested Interests and the Common Man extends the argument to the political sphere, examining how entrenched claims defend themselves against technological and social change. These studies do not prescribe a single program; they map the structural pressures that bind managers, workers, engineers, and financiers.

Veblen’s political articles trace the connections between industrial development, nationalism, and war. Imperial Germany and the Industrial Revolution compares technological advancement and institutional habits across societies to explain differing trajectories of power. An Inquiry into the Nature of Peace considers the conditions under which international peace might be sustained, given the economic and diplomatic arrangements of the time. The wartime and postwar essays collected here engage reconstruction, armistice politics, and revolutionary upheaval, including analyses of Bolshevism and of policy proposals framed as protecting public order. Throughout, he interprets statecraft through the motives and constraints of vested interests.

Another abiding concern is the organization of knowledge. The Higher Learning in America scrutinizes universities as corporate enterprises, attentive to how finance and administration shape scholarly aims. The Place of Science in Modern Civilisation and Other Essays and related pieces assess the scientific ethos in relation to industry and culture. The collection also includes economic analyses of prices, credit, and capital, reviews of contemporaries such as Irving Fisher and John Maynard Keynes, and essays on labor, gender, and consumption, exemplified by studies of women’s dress and status. These texts demonstrate Veblen’s method: observation, historical framing, and reconstruction of institutional logic.

Taken together, these books, essays, and political articles constitute a comprehensive statement of Veblen’s institutional economics and social criticism. They challenge readers to see consumption as communication, property as power, and technique as a cooperative asset often at odds with pecuniary control. The collection underscores why Veblen remains central to debates about inequality, corporate governance, technological change, academic life, and the political economy of war and peace. His analyses illuminate recurrent features of modern societies without relying on formalist abstraction. By gathering his principal works in a single set, this volume invites sustained engagement with an intellect both historically grounded and enduringly pertinent.
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    Thorstein Veblen (1857–1929), a Norwegian-American economist and social critic, wrote amid the United States’ industrialization and Progressive Era reform. Trained at Johns Hopkins, Yale, and Cornell, he taught at the University of Chicago in the 1890s, where Darwinian evolution, anthropology, and pragmatism shaped his institutional approach. Chicago’s factories, stockyards, and the 1893 World’s Columbian Exposition dramatized contrasts between industrial power and waste that inform The Theory of the Leisure Class (1899) and essays collected in The Place of Science in Modern Civilisation. He advanced an evolutionary institutionalism, treating habits, status, and technology as historical forces—a program extended in The Instinct of Workmanship and the State of the Industrial Arts (1914).

By the turn of the century, American capitalism consolidated into trusts and holding companies, exemplified by J. P. Morgan’s railroad reorganizations and U.S. Steel (1901). Financial crises in 1893 and 1907 exposed the sway of credit over production. Veblen interpreted businessmen as pecuniary strategists whose profit motives could hamper industrial efficiency, a thesis running through The Theory of Business Enterprise (1904), The Engineers and the Price System (1921), and essays on loan credit, prices, and railway combinations. Engaging contemporary debates on Taylorism and managerial control, he contrasted the creative capacities of engineers with “sabotage,” his term for strategic restriction of output used by both capital and labor.

Urban consumer culture expanded through department stores, advertising, and new middle-class aspirations in cities like New York and Chicago. Veblen’s concept of “conspicuous consumption” situated display and emulation within a status order inherited from “barbarian” predation. The Economic Theory of Women’s Dress and The Barbarian Status of Women elaborate how gendered expectations reinforced reputability and waste, while panem et circenses captured the diversions of mass spectacle. The suffrage movement, culminating in the Nineteenth Amendment (1920), and women’s increased labor force participation tested these conventions, shaping the reception of his arguments about leisure, respectability, and the social signals built into fashion, service, and domestic dependency.

Global commodity integration transformed agriculture between 1870 and 1914. Telegraph-linked markets, railroads to elevators, and the Chicago Board of Trade tied American wheat to European demand and Russian harvests. Price swings after 1867, analyzed in essays on wheat and food supply, intersected with Populist discontent, debates over the gold standard, and farmer indebtedness. The Panic of 1893 and Coxey’s Army—the “Army of the Commonweal”—highlighted unemployment and works proposals Veblen weighed against the overproduction fallacy. His analysis linked credit structures and speculative practices to rural distress, viewing agricultural volatility as a systemic product of industrialized finance rather than isolated harvest shocks. He debated Irving Fisher and Böhm-Bawerk on capital and interest.

American higher education underwent sweeping change as research universities copied German models while relying on trustees and endowments from magnates like Rockefeller and Carnegie. The University of Chicago’s founding (1890) and the Stanford “Ross Affair” (1900) became touchstones for debates on academic freedom and corporate oversight. Veblen’s The Higher Learning in America (published 1918) and related wartime essays dissected how businesslike governance, publicity, and athletics distorted scholarship. He argued that pecuniary standards infiltrated faculties and laboratories, subordinating inquiry to institutional prestige and donors’ priorities. These critiques emerged from his own peripatetic appointments and from observing the administrative reshaping of American universities.

World War I reconfigured the global industrial order Veblen scrutinized. In Imperial Germany and the Industrial Revolution (1915), he contrasted German technical organization with British pecuniary habits, anticipating wartime production regimes. An Inquiry into the Nature of Peace (1917) and essays like Open Covenants Openly Arrived At evaluated Woodrow Wilson’s diplomacy and the prewar gold-standard balance. The Armistice (1918) and Treaty of Versailles (1919) shifted power to creditor nations and cartels; Veblen’s review of John Maynard Keynes’s The Economic Consequences of the Peace probed reparations and political economy. He warned that settlements crafted by vested interests threatened enduring peace by entrenching predatory institutions.

The 1917 Bolshevik Revolution, labor upheavals of 1919, and America’s First Red Scare framed Veblen’s analyses of sabotage, vested interests, and reconstruction. Strikes in steel and coal, the Seattle General Strike, and the Palmer Raids provided immediate context for essays such as Bolshevism Is a Menace to Whom?, Congressional Sabotage, and World Safe for the Vested Interests. The Vested Interests and the Common Man (1919) and The Engineers and the Price System proposed that technical personnel could organize production for use rather than profit. Teaching at the newly founded New School (1919), Veblen’s heterodox prescriptions attracted reformers while provoking suspicion from defenders of corporate governance.

Scientific discourse and geopolitics broadened Veblen’s scope beyond economics. Evolutionary theory, early genetics (Hugo de Vries’s mutation theory), and anthropology informed essays on race narratives—The Blond Race and the Aryan Culture—and on the intellectual prominence of Jews in modern Europe. His pieces on Japan reflect the Meiji state’s industrial rise and the Russo-Japanese War (1904–1905), which reoriented Pacific power. Kant essays revisit Enlightenment peace schemes under modern nationalism. Together, these interventions situate economic behavior within cultural and scientific belief systems, illustrating how status, technology, and policy intertwined across 1890–1921, and why his institutional, evolutionary method resonated—contentiously—during an era of accelerated global transformation.
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    THE THEORY OF THE LEISURE CLASS
Veblen anatomizes status competition through conspicuous consumption and leisure, arguing that display and pecuniary emulation organize modern class life.
In a sardonic, evolutionary-institutional voice, he casts waste and predation as culturally sanctioned habits that divert industry from serviceable ends.
THE THEORY OF BUSINESS ENTERPRISE
Separates the aims of business from the needs of industry, showing how absentee ownership, strategic restriction of output, and financial control yield crises and inefficiency.
Its critique of profit-driven sabotage contrasts pecuniary calculation with technological capacity and collective welfare.
THE INSTINCT OF WORKMANSHIP AND THE STATE OF THE INDUSTRIAL ARTS
Develops a psychology of workmanship, positing a native bent toward efficient, serviceable making that shapes tools, crafts, and institutions over time.
He opposes instrumental habits to ceremonial status norms, tracing how technological change unsettles inherited hierarchies.
IMPERIAL GERMANY AND THE INDUSTRIAL REVOLUTION
Explores how Germany’s authoritarian institutions fused militarism with late-coming industrialization, channeling technique into national power.
The study contrasts liberal and dynastic arrangements to show how statecraft, culture, and industry coevolve.
AN INQUIRY INTO THE NATURE OF PEACE AND THE TERMS OF ITS PERPETUATION
Examines the institutional conditions for lasting peace, from the discipline of trade and technology to the disruptive claims of sovereignty and prestige.
Veblen argues that pacification depends on displacing predatory habits and vested interests with industrial cooperation.
THE HIGHER LEARNING IN AMERICA
Dissects the university under business governance, criticizing trustees, publicity metrics, and intercollegiate rivalry for distorting scholarship.
The tone is dryly caustic as it defends inquiry, teaching, and scientific standards against commercial showmanship.
THE VESTED INTERESTS AND THE COMMON MAN
Argues that entrenched ownership and legal privileges protect unearned income streams, obstructing adaptation and democratic aims.
It advances a pragmatic, institutional reformism that favors workmanship and public control over absentee predation.
THE ENGINEERS AND THE PRICE SYSTEM
Proposes that engineers, oriented to serviceable efficiency, could reorganize industry beyond price-system constraints and financial sabotage.
The book imagines technocratic coordination as an antidote to cyclical waste, while noting the political resistance of vested interests.
Science, Method, and Aesthetics (includes: THE PLACE OF SCIENCE IN MODERN CIVILISATION and Other Essays; THE EVOLUTION OF THE SCIENTIFIC POINT OF VIEW; KANT'S CRITIQUE OF JUDGEMENT; ARTS AND CRAFTS; CHRISTIAN MORALS AND THE COMPETITIVE SYSTEM)
Across these essays, Veblen sets out an evolutionary-institutional method, showing how scientific habits, aesthetic canons, and moral codes germinate in material life and shift with technology.
His tone is analytic and skeptical, replacing transcendent standards with pragmatic tests of serviceability and cultural function.
Workmanship, Property, and Gender (includes: THE INSTINCT OF WORKMANSHIP AND THE IRKSOMENESS OF LABOR; THE BEGINNING OF OWNERSHIP; THE BARBARIAN STATUS OF WOMEN; THE ECONOMIC THEORY OF WOMEN'S DRESS)
These pieces trace how labor aversion, property customs, and gendered display arise from status competition and ceremonial constraint.
Veblen links consumption, modesty codes, and ownership to broader schemes of dominance, highlighting the clash between utility and prestige.
Capital, Credit, and Prices (includes: BOHM-BAWERK’S DEFINITION OF CAPITAL AND THE SOURCE OF WAGES; THE OVERPRODUCTION FALLACY; THE PRICE OF WHEAT SINCE 1867; ADOLPH WAGNER'S NEW TREATISE; THE FOOD SUPPLY AND THE PRICE OF WHEAT; THE USE OF LOAN CREDIT IN MODERN BUSINESS; CREDIT AND PRICES; FISHER'S CAPITAL AND INCOME; FISHER'S RATE OF INTEREST)
Engaging classical and neoclassical doctrines, Veblen disputes received accounts of capital, interest, and overproduction while grounding prices in business strategy, credit, and institutional habit.
Empirical notes on wheat and credit cycles complement polemical reviews, stressing how pecuniary control steers production irrespective of technological capacity.
Industry, Finance, and Mechanization (includes: THE INDUSTRIAL SYSTEM AND THE CAPTAINS OF INDUSTRY; THE CAPTAINS OF FINANCE AND THE ENGINEERS; THE LATER RAILWAY COMBINATIONS; LEVASSEUR ON HAND AND MACHINE LABOR)
These essays chart the consolidation of corporate control, the tension between engineers and financiers, and the displacement of hand labor by machine processes.
They present industrial technique as cooperative and cumulative, thwarted by monopoly tactics and the profit logic of absentee ownership.
War Labor and Academia (includes: MENIAL SERVANTS DURING THE PERIOD OF THE WAR; FARM LABOR FOR THE PERIOD OF THE WAR; THE WAR AND HIGHER LEARNING)
Veblen examines wartime allocation of labor and knowledge, criticizing misdirected service and the intrusion of patriotic show into scholarship.
His analysis weighs emergency coordination against entrenched privilege, asking whether crisis can pry institutions toward serviceable ends.
Japan and Geopolitics (includes: THE OPPORTUNITY OF JAPAN; THE JAPANESE LOSE HOPES FOR GERMANY)
Assesses Japan’s industrial rise and strategic choices amid shifting alliances, viewing national prospects through the lens of technique and institutions.
Veblen reads geopolitical moves as outgrowths of industrial organization rather than cultural essence or diplomatic rhetoric.
Peace, Diplomacy, and Reconstruction (includes: IMMANUEL KANT ON PERPETUAL PEACE; PEACE; PANEM ET CIRCENSES; OPEN COVENANTS OPENLY ARRIVED AT; ON THE GENERAL PRINCIPLES OF A POLICY OF RECONSTRUCTION; THE PASSING OF NATIONAL FRONTIERS; THE TWILIGHT PEACE OF THE ARMISTICE; REVIEW OF J. M. KEYNES’S ECONOMIC CONSEQUENCES OF THE PEACE)
From Kantian sketches to postwar appraisals, these writings test idealist formulas against the realities of national prestige, secret bargaining, and commercial claims.
They argue for transparent, industrially grounded reconstruction and warn that armistice settlements preserve predatory habits under new names.
Bolshevism, Sabotage, and Vested Interests (includes: BOLSHEVISM IS A MENACE TO WHOM?; BOLSHEVISM IS A MENACE TO THE VESTED INTERESTS; ON THE NATURE AND USES OF SABOTAGE; SABOTAGE; CONGRESSIONAL SABOTAGE; WORLD SAFE FOR THE VESTED INTERESTS; THE RED TERROR - AT LAST IT HAS COME TO AMERICA; THE RED TERROR AND THE VESTED INTERESTS; BOLSHEVISM AND THE VESTED INTERESTS IN AMERICA; BETWEEN BOLSHEVISM AND WAR)
Veblen reframes radicalism and sabotage as responses to institutional blockage, arguing that fear of Bolshevism chiefly guards pecuniary privileges.
With mordant clarity, he catalogs how policy, propaganda, and legalism curtail productivity and public purpose in defense of ownership.
Social Movements, Critique, and Diagnostics (includes: THE ARMY OF THE COMMONWEAL; MR. CUMMINGS'S STRICTURES ON "THE THEORY OF THE LEISURE CLASS"; DEMENTIA PRAECOX)
These occasional pieces range from commentary on popular protest to replies to critics and speculative notes on social classification.
They show Veblen’s habit of reading movements and labels as institutional artifacts rather than mere personal or pathological facts.
Race and Culture Essays (includes: THE MUTATION THEORY AND THE BLOND RACE; THE BLOND RACE AND THE ARYAN CULTURE; THE INTELLECTUAL PRE-EMINENCE OF JEWS IN MODERN EUROPE)
Engaging contemporary debates about heredity and culture, Veblen interrogates racial claims with a comparative, institutional eye.
He emphasizes outsider status, economic position, and cultural transmission over biological determinism in explaining intellectual patterns.
Recurring Motifs and Shifts Across the Collection
Across books and essays, Veblen’s signature is an evolutionary-institutional analysis that opposes ceremonial status and pecuniary predation to workmanship, cooperation, and technological reason.
A notable arc moves from foundational critiques of consumption and business to wartime and postwar interventions, where engineers, peace terms, and reconstruction become tests of whether industry can escape the price system.
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The institution of a leisure class is found in its best development at the higher stages of the barbarian culture; as, for instance, in feudal Europe or feudal Japan. In such communities the distinction between classes is very rigorously observed; and the feature of most striking economic significance in these class differences is the distinction maintained between the employments proper to the several classes. The upper classes are by custom exempt or excluded from industrial occupations, and are reserved for certain employments to which a degree of honour attaches. Chief among the honourable employments in any feudal community is warfare; and priestly service is commonly second to warfare. If the barbarian community is not notably warlike, the priestly office may take the precedence, with that of the warrior second. But the rule holds with but slight exceptions that, whether warriors or priests, the upper classes are exempt from industrial employments, and this exemption is the economic expression of their superior rank. Brahmin India affords a fair illustration of the industrial exemption of both these classes. In the communities belonging to the higher barbarian culture there is a considerable differentiation of sub-classes within what may be comprehensively called the leisure class; and there is a corresponding differentiation of employments between these sub-classes. The leisure class as a whole comprises the noble and the priestly classes, together with much of their retinue. The occupations of the class are correspondingly diversified; but they have the common economic characteristic of being non-industrial. These non-industrial upper-class occupations may be roughly comprised under government, warfare, religious observances, and sports.

At an earlier, but not the earliest, stage of barbarism, the leisure class is found in a less differentiated form. Neither the class distinctions nor the distinctions between leisure-class occupations are so minute and intricate. The Polynesian islanders generally show this stage of the development in good form, with the exception that, owing to the absence of large game, hunting does not hold the usual place of honour in their scheme of life. The Icelandic community in the time of the Sagas also affords a fair instance. In such a community there is a rigorous distinction between classes and between the occupations peculiar to each class. Manual labour, industry, whatever has to do directly with the everyday work of getting a livelihood, is the exclusive occupation of the inferior class. This inferior class includes slaves and other dependents, and ordinarily also all the women. If there are several grades of aristocracy, the women of high rank are commonly exempt from industrial employment, or at least from the more vulgar kinds of manual labour. The men of the upper classes are not only exempt, but by prescriptive custom they are debarred, from all industrial occupations. The range of employments open to them is rigidly defined. As on the higher plane already spoken of, these employments are government, warfare, religious observances, and sports. These four lines of activity govern the scheme of life of the upper classes, and for the highest rank—the kings or chieftains—these are the only kinds of activity that custom or the common sense of the community will allow. Indeed, where the scheme is well developed even sports are accounted doubtfully legitimate for the members of the highest rank. To the lower grades of the leisure class certain other employments are open, but they are employments that are subsidiary to one or another of these typical leisure-class occupations. Such are, for instance, the manufacture and care of arms and accoutrements and of war canoes, the dressing and handling of horses, dogs, and hawks, the preparation of sacred apparatus, etc. The lower classes are excluded from these secondary honourable employments, except from such as are plainly of an industrial character and are only remotely related to the typical leisure-class occupations.

If we go a step back of this exemplary barbarian culture, into the lower stages of barbarism, we no longer find the leisure class in fully developed form. But this lower barbarism shows the usages, motives, and circumstances out of which the institution of a leisure class has arisen, and indicates the steps of its early growth. Nomadic hunting tribes in various parts of the world illustrate these more primitive phases of the differentiation. Any one of the North American hunting tribes may be taken as a convenient illustration. These tribes can scarcely be said to have a defined leisure class. There is a differentiation of function, and there is a distinction between classes on the basis of this difference of function, but the exemption of the superior class from work has not gone far enough to make the designation "leisure class" altogether applicable. The tribes belonging on this economic level have carried the economic differentiation to the point at which a marked distinction is made between the occupations of men and women, and this distinction is of an invidious character. In nearly all these tribes the women are, by prescriptive custom, held to those employments out of which the industrial occupations proper develop at the next advance. The men are exempt from these vulgar employments and are reserved for war, hunting, sports, and devout observances. A very nice discrimination is ordinarily shown in this matter.

This division of labour coincides with the distinction between the working and the leisure class as it appears in the higher barbarian culture. As the diversification and specialisation of employments proceed, the line of demarcation so drawn comes to divide the industrial from the non-industrial employments. The man's occupation as it stands at the earlier barbarian stage is not the original out of which any appreciable portion of later industry has developed. In the later development it survives only in employments that are not classed as industrial,—war, politics, sports, learning, and the priestly office. The only notable exceptions are a portion of the fishery industry and certain slight employments that are doubtfully to be classed as industry; such as the manufacture of arms, toys, and sporting goods. Virtually the whole range of industrial employments is an outgrowth of what is classed as woman's work in the primitive barbarian community.

The work of the men in the lower barbarian culture is no less indispensable to the life of the group than the work done by the women. It may even be that the men's work contributes as much to the food supply and the other necessary consumption of the group. Indeed, so obvious is this "productive" character of the men's work that in the conventional economic writings the hunter's work is taken as the type of primitive industry. But such is not the barbarian's sense of the matter. In his own eyes he is not a labourer, and he is not to be classed with the women in this respect; nor is his effort to be classed with the women's drudgery, as labour or industry, in such a sense as to admit of its being confounded with the latter. There is in all barbarian communities a profound sense of the disparity between man's and woman's work. His work may conduce to the maintenance of the group, but it is felt that it does so through an excellence and an efficacy of a kind that cannot without derogation be compared with the uneventful diligence of the women.

At a farther step backward in the cultural scale—among savage groups—the differentiation of employments is still less elaborate and the invidious distinction between classes and employments is less consistent and less rigorous. Unequivocal instances of a primitive savage culture are hard to find. Few of these groups or communities that are classed as "savage" show no traces of regression from a more advanced cultural stage. But there are groups—some of them apparently not the result of retrogression—which show the traits of primitive savagery with some fidelity. Their culture differs from that of the barbarian communities in the absence of a leisure class and the absence, in great measure, of the animus or spiritual attitude on which the institution of a leisure class rests. These communities of primitive savages in which there is no hierarchy of economic classes make up but a small and inconspicuous fraction of the human race. As good an instance of this phase of culture as may be had is afforded by the tribes of the Andamans, or by the Todas of the Nilgiri Hills. The scheme of life of these groups at the time of their earliest contact with Europeans seems to have been nearly typical, so far as regards the absence of a leisure class. As a further instance might be cited the Ainu of Yezo, and, more doubtfully, also some Bushman and Eskimo groups. Some Pueblo communities are less confidently to be included in the same class. Most, if not all, of the communities here cited may well be cases of degeneration from a higher barbarism, rather than bearers of a culture that has never risen above its present level. If so, they are for the present purpose to be taken with the allowance, but they may serve none the less as evidence to the same effect as if they were really "primitive" populations.

These communities that are without a defined leisure class resemble one another also in certain other features of their social structure and manner of life. They are small groups and of a simple (archaic) structure; they are commonly peaceable and sedentary; they are poor; and individual ownership is not a dominant feature of their economic system. At the same time it does not follow that these are the smallest of existing communities, or that their social structure is in all respects the least differentiated; nor does the class necessarily include all primitive communities which have no defined system of individual ownership. But it is to be noted that the class seems to include the most peaceable—perhaps all the characteristically peaceable—primitive groups of men. Indeed, the most notable trait common to members of such communities is a certain amiable inefficiency when confronted with force or fraud.

The evidence afforded by the usages and cultural traits of communities at a low stage of development indicates that the institution of a leisure class has emerged gradually during the transition from primitive savagery to barbarism; or more precisely, during the transition from a peaceable to a consistently warlike habit of life. The conditions apparently necessary to its emergence in a consistent form are: (1) the community must be of a predatory habit of life (war or the hunting of large game or both); that is to say, the men, who constitute the inchoate leisure class in these cases, must be habituated to the infliction of injury by force and stratagem; (2) subsistence must be obtainable on sufficiently easy terms to admit of the exemption of a considerable portion of the community from steady application to a routine of labour. The institution of leisure class is the outgrowth of an early discrimination between employments, according to which some employments are worthy and others unworthy. Under this ancient distinction the worthy employments are those which may be classed as exploit; unworthy are those necessary everyday employments into which no appreciable element of exploit enters.

This distinction has but little obvious significance in a modern industrial community, and it has, therefore, received but slight attention at the hands of economic writers. When viewed in the light of that modern common sense which has guided economic discussion, it seems formal and insubstantial. But it persists with great tenacity as a commonplace preconception even in modern life, as is shown, for instance, by our habitual aversion to menial employments. It is a distinction of a personal kind—of superiority and inferiority. In the earlier stages of culture, when the personal force of the individual counted more immediately and obviously in shaping the course of events, the element of exploit counted for more in the everyday scheme of life. Interest centred about this fact to a greater degree. Consequently a distinction proceeding on this ground seemed more imperative and more definitive then than is the case to-day. As a fact in the sequence of development, therefore, the distinction is a substantial one and rests on sufficiently valid and cogent grounds.

The ground on which a discrimination between facts is habitually made changes as the interest from which the facts are habitually viewed changes. Those features of the facts at hand are salient and substantial upon which the dominant interest of the time throws its light. Any given ground of distinction will seem insubstantial to any one who habitually apprehends the facts in question from a different point of view and values them for a different purpose. The habit of distinguishing and classifying the various purposes and directions of activity prevails of necessity always and everywhere; for it is indispensable in reaching a working theory or scheme of life. The particular point of view, or the particular characteristic that is pitched upon as definitive in the classification of the facts of life depends upon the interest from which a discrimination of the facts is sought. The grounds of discrimination, and the norm of procedure in classifying the facts, therefore, progressively change as the growth of culture proceeds; for the end for which the facts of life are apprehended changes, and the point of view consequently changes also. So that what are recognised as the salient and decisive features of a class of activities or of a social class at one stage of culture will not retain the same relative importance for the purposes of classification at any subsequent stage.

But the change of standards and points of view is gradual only, and it seldom results in the subversion or entire suppression of a standpoint once accepted. A distinction is still habitually made between industrial and non-industrial occupations; and this modern distinction is a transmuted form of the barbarian distinction between exploit and drudgery. Such employments as warfare, politics, public worship, and public merrymaking, are felt, in the popular apprehension, to differ intrinsically from the labour that has to do with elaborating the material means of life. The precise line of demarcation is not the same as it was in the early barbarian scheme, but the broad distinction has not fallen into disuse.

The tacit, common-sense distinction to-day is, in effect, that any effort is to be accounted industrial only so far as its ultimate purpose is the utilisation of non-human things. The coercive utilisation of man by man is not felt to be an industrial function; but all effort directed to enhance human life by taking advantage of the non-human environment is classed together as industrial activity. By the economists who have best retained and adapted the classical tradition, man's "power over nature" is currently postulated as the characteristic fact of industrial productivity. This industrial power over nature is taken to include man's power over the life of the beasts and over all the elemental forces. A line is in this way drawn between mankind and brute creation.

In other times and among men imbued with a different body of preconceptions this line is not drawn precisely as we draw it to-day. In the savage or the barbarian scheme of life it is drawn in a different place and in another way. In all communities under the barbarian culture there is an alert and pervading sense of antithesis between two comprehensive groups of phenomena, in one of which barbarian man includes himself, and in the other, his victual. There is a felt antithesis between economic and non-economic phenomena, but it is not conceived in the modern fashion; it lies not between man and brute creation, but between animate and inert things.

It may be an excess of caution at this day to explain that the barbarian notion which it is here intended to convey by the term "animate" is not the same as would be conveyed by the word "living". The term does not cover all living things, and it does cover a great many others. Such a striking natural phenomenon as a storm, a disease, a waterfall, are recognised as "animate"; while fruits and herbs, and even inconspicuous animals, such as house-flies, maggots, lemmings, sheep, are not ordinarily apprehended as "animate" except when taken collectively. As here used the term does not necessarily imply an indwelling soul or spirit. The concept includes such things as in the apprehension of the animistic savage or barbarian are formidable by virtue of a real or imputed habit of initiating action. This category comprises a large number and range of natural objects and phenomena. Such a distinction between the inert and the active is still present in the habits of thought of unreflecting persons, and it still profoundly affects the prevalent theory of human life and of natural processes; but it does not pervade our daily life to the extent or with the far-reaching practical consequences that are apparent at earlier stages of culture and belief.

To the mind of the barbarian, the elaboration and utilisation of what is afforded by inert nature is activity on quite a different plane from his dealings with "animate" things and forces. The line of demarcation may be vague and shifting, but the broad distinction is sufficiently real and cogent to influence the barbarian scheme of life. To the class of things apprehended as animate, the barbarian fancy imputes an unfolding of activity directed to some end. It is this teleological unfolding of activity that constitutes any object or phenomenon an "animate" fact. Wherever the unsophisticated savage or barbarian meets with activity that is at all obtrusive, he construes it in the only terms that are ready to hand—the terms immediately given in his consciousness of his own actions. Activity is, therefore, assimilated to human action, and active objects are in so far assimilated to the human agent. Phenomena of this character—especially those whose behaviour is notably formidable or baffling—have to be met in a different spirit and with proficiency of a different kind from what is required in dealing with inert things. To deal successfully with such phenomena is a work of exploit rather than of industry. It is an assertion of prowess, not of diligence.

Under the guidance of this naive discrimination between the inert and the animate, the activities of the primitive social group tend to fall into two classes, which would in modern phrase be called exploit and industry. Industry is effort that goes to create a new thing, with a new purpose given it by the fashioning hand of its maker out of passive ("brute") material; while exploit, so far as it results in an outcome useful to the agent, is the conversion to his own ends of energies previously directed to some other end by an other agent. We still speak of "brute matter" with something of the barbarian's realisation of a profound significance in the term.

The distinction between exploit and drudgery coincides with a difference between the sexes. The sexes differ, not only in stature and muscular force, but perhaps even more decisively in temperament, and this must early have given rise to a corresponding division of labour. The general range of activities that come under the head of exploit falls to the males as being the stouter, more massive, better capable of a sudden and violent strain, and more readily inclined to self assertion, active emulation, and aggression. The difference in mass, in physiological character, and in temperament may be slight among the members of the primitive group; it appears, in fact, to be relatively slight and inconsequential in some of the more archaic communities with which we are acquainted—as for instance the tribes of the Andamans. But so soon as a differentiation of function has well begun on the lines marked out by this difference in physique and animus, the original difference between the sexes will itself widen. A cumulative process of selective adaptation to the new distribution of employments will set in, especially if the habitat or the fauna with which the group is in contact is such as to call for a considerable exercise of the sturdier virtues. The habitual pursuit of large game requires more of the manly qualities of massiveness, agility, and ferocity, and it can therefore scarcely fail to hasten and widen the differentiation of functions between the sexes. And so soon as the group comes into hostile contact with other groups, the divergence of function will take on the developed form of a distinction between exploit and industry.

In such a predatory group of hunters it comes to be the able-bodied men's office to fight and hunt. The women do what other work there is to do—other members who are unfit for man's work being for this purpose classed with women. But the men's hunting and fighting are both of the same general character. Both are of a predatory nature; the warrior and the hunter alike reap where they have not strewn. Their aggressive assertion of force and sagacity differs obviously from the women's assiduous and uneventful shaping of materials; it is not to be accounted productive labour but rather an acquisition of substance by seizure. Such being the barbarian man's work, in its best development and widest divergence from women's work, any effort that does not involve an assertion of prowess comes to be unworthy of the man. As the tradition gains consistency, the common sense of the community erects it into a canon of conduct; so that no employment and no acquisition is morally possible to the self respecting man at this cultural stage, except such as proceeds on the basis of prowess—force or fraud. When the predatory habit of life has been settled upon the group by long habituation, it becomes the able-bodied man's accredited office in the social economy to kill, to destroy such competitors in the struggle for existence as attempt to resist or elude him, to overcome and reduce to subservience those alien forces that assert themselves refractorily in the environment. So tenaciously and with such nicety is this theoretical distinction between exploit and drudgery adhered to that in many hunting tribes the man must not bring home the game which he has killed, but must send his woman to perform that baser office.

As has already been indicated, the distinction between exploit and drudgery is an invidious distinction between employments. Those employments which are to be classed as exploit are worthy, honourable, noble; other employments, which do not contain this element of exploit, and especially those which imply subservience or submission, are unworthy, debasing, ignoble. The concept of dignity, worth, or honour, as applied either to persons or conduct, is of first-rate consequence in the development of classes and of class distinctions, and it is therefore necessary to say something of its derivation and meaning. Its psychological ground may be indicated in outline as follows.

As a matter of selective necessity, man is an agent. He is, in his own apprehension, a centre of unfolding impulsive activity—"teleological" activity. He is an agent seeking in every act the accomplishment of some concrete, objective, impersonal end. By force of his being such an agent he is possessed of a taste for effective work, and a distaste for futile effort. He has a sense of the merit of serviceability or efficiency and of the demerit of futility, waste, or incapacity. This aptitude or propensity may be called the instinct of workmanship. Wherever the circumstances or traditions of life lead to an habitual comparison of one person with another in point of efficiency, the instinct of workmanship works out in an emulative or invidious comparison of persons. The extent to which this result follows depends in some considerable degree on the temperament of the population. In any community where such an invidious comparison of persons is habitually made, visible success becomes an end sought for its own utility as a basis of esteem. Esteem is gained and dispraise is avoided by putting one's efficiency in evidence. The result is that the instinct of workmanship works out in an emulative demonstration of force.

During that primitive phase of social development, when the community is still habitually peaceable, perhaps sedentary, and without a developed system of individual ownership, the efficiency of the individual can be shown chiefly and most consistently in some employment that goes to further the life of the group. What emulation of an economic kind there is between the members of such a group will be chiefly emulation in industrial serviceability. At the same time the incentive to emulation is not strong, nor is the scope for emulation large.

When the community passes from peaceable savagery to a predatory phase of life, the conditions of emulation change. The opportunity and the incentive to emulate increase greatly in scope and urgency. The activity of the men more and more takes on the character of exploit; and an invidious comparison of one hunter or warrior with another grows continually easier and more habitual. Tangible evidences of prowess—trophies—find a place in men's habits of thought as an essential feature of the paraphernalia of life. Booty, trophies of the chase or of the raid, come to be prized as evidence of pre-eminent force. Aggression becomes the accredited form of action, and booty serves as prima facie evidence of successful aggression. As accepted at this cultural stage, the accredited, worthy form of self-assertion is contest; and useful articles or services obtained by seizure or compulsion, serve as a conventional evidence of successful contest. Therefore, by contrast, the obtaining of goods by other methods than seizure comes to be accounted unworthy of man in his best estate. The performance of productive work, or employment in personal service, falls under the same odium for the same reason. An invidious distinction in this way arises between exploit and acquisition on the other hand. Labour acquires a character of irksomeness by virtue of the indignity imputed to it.

With the primitive barbarian, before the simple content of the notion has been obscured by its own ramifications and by a secondary growth of cognate ideas, "honourable" seems to connote nothing else than assertion of superior force. "Honourable" is "formidable"; "worthy" is "prepotent". A honorific act is in the last analysis little if anything else than a recognised successful act of aggression; and where aggression means conflict with men and beasts, the activity which comes to be especially and primarily honourable is the assertion of the strong hand. The naive, archaic habit of construing all manifestations of force in terms of personality or "will power" greatly fortifies this conventional exaltation of the strong hand. Honorific epithets, in vogue among barbarian tribes as well as among peoples of a more advance culture, commonly bear the stamp of this unsophisticated sense of honour. Epithets and titles used in addressing chieftains, and in the propitiation of kings and gods, very commonly impute a propensity for overbearing violence and an irresistible devastating force to the person who is to be propitiated. This holds true to an extent also in the more civilised communities of the present day. The predilection shown in heraldic devices for the more rapacious beasts and birds of prey goes to enforce the same view.

Under this common-sense barbarian appreciation of worth or honour, the taking of life—the killing of formidable competitors, whether brute or human—is honourable in the highest degree. And this high office of slaughter, as an expression of the slayer's prepotence, casts a glamour of worth over every act of slaughter and over all the tools and accessories of the act. Arms are honourable, and the use of them, even in seeking the life of the meanest creatures of the fields, becomes a honorific employment. At the same time, employment in industry becomes correspondingly odious, and, in the common-sense apprehension, the handling of the tools and implements of industry falls beneath the dignity of able-bodied men. Labour becomes irksome.

It is here assumed that in the sequence of cultural evolution primitive groups of men have passed from an initial peaceable stage to a subsequent stage at which fighting is the avowed and characteristic employment of the group. But it is not implied that there has been an abrupt transition from unbroken peace and good-will to a later or higher phase of life in which the fact of combat occurs for the first time. Neither is it implied that all peaceful industry disappears on the transition to the predatory phase of culture. Some fighting, it is safe to say, would be met with at any early stage of social development. Fights would occur with more or less frequency through sexual competition. The known habits of primitive groups, as well as the habits of the anthropoid apes, argue to that effect, and the evidence from the well-known promptings of human nature enforces the same view.

It may therefore be objected that there can have been no such initial stage of peaceable life as is here assumed. There is no point in cultural evolution prior to which fighting does not occur. But the point in question is not as to the occurrence of combat, occasional or sporadic, or even more or less frequent and habitual; it is a question as to the occurrence of an habitual; it is a question as to the occurrence of an habitual bellicose frame of mind—a prevalent habit of judging facts and events from the point of view of the fight. The predatory phase of culture is attained only when the predatory attitude has become the habitual and accredited spiritual attitude for the members of the group; when the fight has become the dominant note in the current theory of life; when the common-sense appreciation of men and things has come to be an appreciation with a view to combat.

The substantial difference between the peaceable and the predatory phase of culture, therefore, is a spiritual difference, not a mechanical one. The change in spiritual attitude is the outgrowth of a change in the material facts of the life of the group, and it comes on gradually as the material circumstances favourable to a predatory attitude supervene. The inferior limit of the predatory culture is an industrial limit. Predation can not become the habitual, conventional resource of any group or any class until industrial methods have been developed to such a degree of efficiency as to leave a margin worth fighting for, above the subsistence of those engaged in getting a living. The transition from peace to predation therefore depends on the growth of technical knowledge and the use of tools. A predatory culture is similarly impracticable in early times, until weapons have been developed to such a point as to make man a formidable animal. The early development of tools and of weapons is of course the same fact seen from two different points of view.

The life of a given group would be characterised as peaceable so long as habitual recourse to combat has not brought the fight into the foreground in men's every day thoughts, as a dominant feature of the life of man. A group may evidently attain such a predatory attitude with a greater or less degree of completeness, so that its scheme of life and canons of conduct may be controlled to a greater or less extent by the predatory animus. The predatory phase of culture is therefore conceived to come on gradually, through a cumulative growth of predatory aptitudes habits, and traditions this growth being due to a change in the circumstances of the group's life, of such a kind as to develop and conserve those traits of human nature and those traditions and norms of conduct that make for a predatory rather than a peaceable life.

The evidence for the hypothesis that there has been such a peaceable stage of primitive culture is in great part drawn from psychology rather than from ethnology, and cannot be detailed here. It will be recited in part in a later chapter, in discussing the survival of archaic traits of human nature under the modern culture.
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In the sequence of cultural evolution the emergence of a leisure class coincides with the beginning of ownership. This is necessarily the case, for these two institutions result from the same set of economic forces. In the inchoate phase of their development they are but different aspects of the same general facts of social structure.

It is as elements of social structure—conventional facts—that leisure and ownership are matters of interest for the purpose in hand. An habitual neglect of work does not constitute a leisure class; neither does the mechanical fact of use and consumption constitute ownership. The present inquiry, therefore, is not concerned with the beginning of indolence, nor with the beginning of the appropriation of useful articles to individual consumption. The point in question is the origin and nature of a conventional leisure class on the one hand and the beginnings of individual ownership as a conventional right or equitable claim on the other hand.

The early differentiation out of which the distinction between a leisure and a working class arises is a division maintained between men's and women's work in the lower stages of barbarism. Likewise the earliest form of ownership is an ownership of the women by the able bodied men of the community. The facts may be expressed in more general terms, and truer to the import of the barbarian theory of life, by saying that it is an ownership of the woman by the man.

There was undoubtedly some appropriation of useful articles before the custom of appropriating women arose. The usages of existing archaic communities in which there is no ownership of women is warrant for such a view. In all communities the members, both male and female, habitually appropriate to their individual use a variety of useful things; but these useful things are not thought of as owned by the person who appropriates and consumes them. The habitual appropriation and consumption of certain slight personal effects goes on without raising the question of ownership; that is to say, the question of a conventional, equitable claim to extraneous things.

The ownership of women begins in the lower barbarian stages of culture, apparently with the seizure of female captives. The original reason for the seizure and appropriation of women seems to have been their usefulness as trophies. The practice of seizing women from the enemy as trophies, gave rise to a form of ownership-marriage, resulting in a household with a male head. This was followed by an extension of slavery to other captives and inferiors, besides women, and by an extension of ownership-marriage to other women than those seized from the enemy. The outcome of emulation under the circumstances of a predatory life, therefore, has been on the one hand a form of marriage resting on coercion, and on the other hand the custom of ownership. The two institutions are not distinguishable in the initial phase of their development; both arise from the desire of the successful men to put their prowess in evidence by exhibiting some durable result of their exploits. Both also minister to that propensity for mastery which pervades all predatory communities. From the ownership of women the concept of ownership extends itself to include the products of their industry, and so there arises the ownership of things as well as of persons.

In this way a consistent system of property in goods is gradually installed. And although in the latest stages of the development, the serviceability of goods for consumption has come to be the most obtrusive element of their value, still, wealth has by no means yet lost its utility as a honorific evidence of the owner's prepotence.

Wherever the institution of private property is found, even in a slightly developed form, the economic process bears the character of a struggle between men for the possession of goods. It has been customary in economic theory, and especially among those economists who adhere with least faltering to the body of modernised classical doctrines, to construe this struggle for wealth as being substantially a struggle for subsistence. Such is, no doubt, its character in large part during the earlier and less efficient phases of industry. Such is also its character in all cases where the "niggardliness of nature" is so strict as to afford but a scanty livelihood to the community in return for strenuous and unremitting application to the business of getting the means of subsistence. But in all progressing communities an advance is presently made beyond this early stage of technological development. Industrial efficiency is presently carried to such a pitch as to afford something appreciably more than a bare livelihood to those engaged in the industrial process. It has not been unusual for economic theory to speak of the further struggle for wealth on this new industrial basis as a competition for an increase of the comforts of life,—primarily for an increase of the physical comforts which the consumption of goods affords.

The end of acquisition and accumulation is conventionally held to be the consumption of the goods accumulated—whether it is consumption directly by the owner of the goods or by the household attached to him and for this purpose identified with him in theory. This is at least felt to be the economically legitimate end of acquisition, which alone it is incumbent on the theory to take account of. Such consumption may of course be conceived to serve the consumer's physical wants—his physical comfort—or his so-called higher wants—spiritual, aesthetic, intellectual, or what not; the latter class of wants being served indirectly by an expenditure of goods, after the fashion familiar to all economic readers.

But it is only when taken in a sense far removed from its naive meaning that consumption of goods can be said to afford the incentive from which accumulation invariably proceeds. The motive that lies at the root of ownership is emulation; and the same motive of emulation continues active in the further development of the institution to which it has given rise and in the development of all those features of the social structure which this institution of ownership touches. The possession of wealth confers honour; it is an invidious distinction. Nothing equally cogent can be said for the consumption of goods, nor for any other conceivable incentive to acquisition, and especially not for any incentive to accumulation of wealth.

It is of course not to be overlooked that in a community where nearly all goods are private property the necessity of earning a livelihood is a powerful and ever present incentive for the poorer members of the community. The need of subsistence and of an increase of physical comfort may for a time be the dominant motive of acquisition for those classes who are habitually employed at manual labour, whose subsistence is on a precarious footing, who possess little and ordinarily accumulate little; but it will appear in the course of the discussion that even in the case of these impecunious classes the predominance of the motive of physical want is not so decided as has sometimes been assumed. On the other hand, so far as regards those members and classes of the community who are chiefly concerned in the accumulation of wealth, the incentive of subsistence or of physical comfort never plays a considerable part. Ownership began and grew into a human institution on grounds unrelated to the subsistence minimum. The dominant incentive was from the outset the invidious distinction attaching to wealth, and, save temporarily and by exception, no other motive has usurped the primacy at any later stage of the development.

Property set out with being booty held as trophies of the successful raid. So long as the group had departed and so long as it still stood in close contact with other hostile groups, the utility of things or persons owned lay chiefly in an invidious comparison between their possessor and the enemy from whom they were taken. The habit of distinguishing between the interests of the individual and those of the group to which he belongs is apparently a later growth. Invidious comparison between the possessor of the honorific booty and his less successful neighbours within the group was no doubt present early as an element of the utility of the things possessed, though this was not at the outset the chief element of their value. The man's prowess was still primarily the group's prowess, and the possessor of the booty felt himself to be primarily the keeper of the honour of his group. This appreciation of exploit from the communal point of view is met with also at later stages of social growth, especially as regards the laurels of war.

But as soon as the custom of individual ownership begins to gain consistency, the point of view taken in making the invidious comparison on which private property rests will begin to change. Indeed, the one change is but the reflex of the other. The initial phase of ownership, the phase of acquisition by naive seizure and conversion, begins to pass into the subsequent stage of an incipient organization of industry on the basis of private property (in slaves); the horde develops into a more or less self-sufficing industrial community; possessions then come to be valued not so much as evidence of successful foray, but rather as evidence of the prepotence of the possessor of these goods over other individuals within the community. The invidious comparison now becomes primarily a comparison of the owner with the other members of the group. Property is still of the nature of trophy, but, with the cultural advance, it becomes more and more a trophy of successes scored in the game of ownership carried on between the members of the group under the quasi-peaceable methods of nomadic life.

Gradually, as industrial activity further displaced predatory activity in the community's everyday life and in men's habits of thought, accumulated property more and more replaces trophies of predatory exploit as the conventional exponent of prepotence and success. With the growth of settled industry, therefore, the possession of wealth gains in relative importance and effectiveness as a customary basis of repute and esteem. Not that esteem ceases to be awarded on the basis of other, more direct evidence of prowess; not that successful predatory aggression or warlike exploit ceases to call out the approval and admiration of the crowd, or to stir the envy of the less successful competitors; but the opportunities for gaining distinction by means of this direct manifestation of superior force grow less available both in scope and frequency. At the same time opportunities for industrial aggression, and for the accumulation of property, increase in scope and availability. And it is even more to the point that property now becomes the most easily recognised evidence of a reputable degree of success as distinguished from heroic or signal achievement. It therefore becomes the conventional basis of esteem. Its possession in some amount becomes necessary in order to any reputable standing in the community. It becomes indispensable to accumulate, to acquire property, in order to retain one's good name. When accumulated goods have in this way once become the accepted badge of efficiency, the possession of wealth presently assumes the character of an independent and definitive basis of esteem. The possession of goods, whether acquired aggressively by one's own exertion or passively by transmission through inheritance from others, becomes a conventional basis of reputability. The possession of wealth, which was at the outset valued simply as an evidence of efficiency, becomes, in popular apprehension, itself a meritorious act. Wealth is now itself intrinsically honourable and confers honour on its possessor. By a further refinement, wealth acquired passively by transmission from ancestors or other antecedents presently becomes even more honorific than wealth acquired by the possessor's own effort; but this distinction belongs at a later stage in the evolution of the pecuniary culture and will be spoken of in its place.

Prowess and exploit may still remain the basis of award of the highest popular esteem, although the possession of wealth has become the basis of common place reputability and of a blameless social standing. The predatory instinct and the consequent approbation of predatory efficiency are deeply ingrained in the habits of thought of those peoples who have passed under the discipline of a protracted predatory culture. According to popular award, the highest honours within human reach may, even yet, be those gained by an unfolding of extraordinary predatory efficiency in war, or by a quasi-predatory efficiency in statecraft; but for the purposes of a commonplace decent standing in the community these means of repute have been replaced by the acquisition and accumulation of goods. In order to stand well in the eyes of the community, it is necessary to come up to a certain, somewhat indefinite, conventional standard of wealth; just as in the earlier predatory stage it is necessary for the barbarian man to come up to the tribe's standard of physical endurance, cunning, and skill at arms. A certain standard of wealth in the one case, and of prowess in the other, is a necessary condition of reputability, and anything in excess of this normal amount is meritorious.

Those members of the community who fall short of this, somewhat indefinite, normal degree of prowess or of property suffer in the esteem of their fellow-men; and consequently they suffer also in their own esteem, since the usual basis of self-respect is the respect accorded by one's neighbours. Only individuals with an aberrant temperament can in the long run retain their self-esteem in the face of the disesteem of their fellows. Apparent exceptions to the rule are met with, especially among people with strong religious convictions. But these apparent exceptions are scarcely real exceptions, since such persons commonly fall back on the putative approbation of some supernatural witness of their deeds.

So soon as the possession of property becomes the basis of popular esteem, therefore, it becomes also a requisite to the complacency which we call self-respect. In any community where goods are held in severalty it is necessary, in order to his own peace of mind, that an individual should possess as large a portion of goods as others with whom he is accustomed to class himself; and it is extremely gratifying to possess something more than others. But as fast as a person makes new acquisitions, and becomes accustomed to the resulting new standard of wealth, the new standard forthwith ceases to afford appreciably greater satisfaction than the earlier standard did. The tendency in any case is constantly to make the present pecuniary standard the point of departure for a fresh increase of wealth; and this in turn gives rise to a new standard of sufficiency and a new pecuniary classification of one's self as compared with one's neighbours. So far as concerns the present question, the end sought by accumulation is to rank high in comparison with the rest of the community in point of pecuniary strength. So long as the comparison is distinctly unfavourable to himself, the normal, average individual will live in chronic dissatisfaction with his present lot; and when he has reached what may be called the normal pecuniary standard of the community, or of his class in the community, this chronic dissatisfaction will give place to a restless straining to place a wider and ever-widening pecuniary interval between himself and this average standard. The invidious comparison can never become so favourable to the individual making it that he would not gladly rate himself still higher relatively to his competitors in the struggle for pecuniary reputability.

In the nature of the case, the desire for wealth can scarcely be satiated in any individual instance, and evidently a satiation of the average or general desire for wealth is out of the question. However widely, or equally, or "fairly", it may be distributed, no general increase of the community's wealth can make any approach to satiating this need, the ground of which is the desire of every one to excel every one else in the accumulation of goods. If, as is sometimes assumed, the incentive to accumulation were the want of subsistence or of physical comfort, then the aggregate economic wants of a community might conceivably be satisfied at some point in the advance of industrial efficiency; but since the struggle is substantially a race for reputability on the basis of an invidious comparison, no approach to a definitive attainment is possible.

What has just been said must not be taken to mean that there are no other incentives to acquisition and accumulation than this desire to excel in pecuniary standing and so gain the esteem and envy of one's fellow-men. The desire for added comfort and security from want is present as a motive at every stage of the process of accumulation in a modern industrial community; although the standard of sufficiency in these respects is in turn greatly affected by the habit of pecuniary emulation. To a great extent this emulation shapes the methods and selects the objects of expenditure for personal comfort and decent livelihood.

Besides this, the power conferred by wealth also affords a motive to accumulation. That propensity for purposeful activity and that repugnance to all futility of effort which belong to man by virtue of his character as an agent do not desert him when he emerges from the naive communal culture where the dominant note of life is the unanalysed and undifferentiated solidarity of the individual with the group with which his life is bound up. When he enters upon the predatory stage, where self-seeking in the narrower sense becomes the dominant note, this propensity goes with him still, as the pervasive trait that shapes his scheme of life. The propensity for achievement and the repugnance to futility remain the underlying economic motive. The propensity changes only in the form of its expression and in the proximate objects to which it directs the man's activity. Under the regime of individual ownership the most available means of visibly achieving a purpose is that afforded by the acquisition and accumulation of goods; and as the self-regarding antithesis between man and man reaches fuller consciousness, the propensity for achievement—the instinct of workmanship—tends more and more to shape itself into a straining to excel others in pecuniary achievement. Relative success, tested by an invidious pecuniary comparison with other men, becomes the conventional end of action. The currently accepted legitimate end of effort becomes the achievement of a favourable comparison with other men; and therefore the repugnance to futility to a good extent coalesces with the incentive of emulation. It acts to accentuate the struggle for pecuniary reputability by visiting with a sharper
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