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    Preface


    Life is vibration. Somehow we know this, but we have a tendency to treat the end result as being only quantitative, in order that we might measure it. Yet each vibration has a certain quality to it that enables it to resonate with, harmonise with, and ultimately integrate with, other vibrations.


    Out of these qualitative dimensions arises a natural hierarchy. Each part – each vibration – contributes to a greater whole, but that whole is so much greater than just the sum of its parts. Moreover, each element in the hierarchy – including the hierarchy itself – oscillates.


    I stretched towards a fuller understanding of this fundamental idea in the various editions of Forecasting Financial Markets.1 My observation was that the interconnected ideas of vibration and hierarchy were almost always ignored in the development of economic theory, and that the resulting policy decisions were ultimately inappropriate.2


    One of the difficulties facing policy-makers is that vibration incorporates downswings as well as upswings. Indeed, without downswings there could be no upswings, because living systems need periods of rest in order to generate the energy for periods of activity. This means that economic recessions and equity market bear phases cannot be avoided. This is important because evolution is literally transmitted through cyclical patterns. Once economic and financial systems have learnt that there are permanent changes in their environment, a series of fluctuations necessarily emerges. So there are two forces – oscillation and learning – that contribute to the process of change. But this is not all. The third insight – which is now developed more fully in this book – is that the effects of collective learning have a defined life span, and that the associated evolution traverses a very specific pattern. It is this pattern that dominates all economic and social behaviour.


    The archetypal pattern is not of my own making. I came very close to defining it in Forecasting Financial Markets. So close, in fact, that the correct version of the pattern is almost indistinguishable from the one that I had deduced from the data. This made it particularly easy to recognise the correct configuration when I found it elsewhere. The pattern was hidden in the structure of a book authored by the legendary stock market trader, William Delbert Gann: The Tunnel Thru The Air, published in 1927. The pattern turned out also to be present in Mr Gann’s esoteric book, The Magic Word, published in 1950. The details of my findings were presented in The Law of Vibration: The Revelation of William D. Gann, published by Harriman House in early 2013.


    In that book, I drew attention to the fact that the pattern had a history. The same basic configuration was hidden in the structure of George I. Gurdjieff’s book, All and Everything: Beelzebub’s Tales to his Grandson, published in 1950. Moreover – and as a sign of its perceived importance – a number of Mr Gurdjieff’s students subsequently incorporated a version of the pattern into the physical structure of their own written works. Most amazingly, however, a pattern that is almost identical to Mr Gurdjieff’s can be found in the Greek text of St. Matthew’s Gospel in the Christian New Testament. If we assume that the writer(s) of Matthew’s Gospel lived and worked in a milieu that was already rich in esoteric understandings, then the pattern’s ancestry is likely to be very much older than 2,000 years.


    According to this lineage, the pattern is timeless, and describes the transmission of energy and information around living systems. Even in its simplest form, the implication is that a living organism either evolves in a precisely configured way after its own creation, or that it responds to the receipt of new information along a predictable trajectory once that evolution has started. In the more complex form that was hidden by Mr Gann, these ideas can now be taken to a whole new level of understanding. They suggest that every living organism is subject to the pressures of a very precisely-defined life cycle. This is the Life Cycle Hypothesis.


    The idea of a universally applicable life cycle emphatically contradicts the central tenet of postmodern philosophy – that conscious human beings are detached from a cold and meaningless universe.3 The Life Cycle Hypothesis reveals that there are ordered processes behind change, and that the effects of these processes can be tracked over long periods of time and in a variety of contexts. In other words, change and evolution are not independent of some form of deep-structure memory that binds the overall process together. So, for human beings, differentiation does not mean dissociation,4 short-term variability does not mean long-term randomness, and an inability directly to perceive the relevant organising forces does not mean that those forces do not exist. The universe may, in fact, have purposes beyond the confines of our own limited perceptions.


    The Life Cycle Hypothesis therefore takes the findings contained in The Law of Vibration and extends them into a variety of domains. In the coming chapters, it validates the reality of a time-limited behavioural pattern, shows how this pattern can be used to interpret current financial and economic developments, and explains how the pattern can be used to anticipate future trends. In particular, a careful analysis of the central pattern shows exactly when and where a crisis may be expected to occur. The inference is that such crises are much more deterministic than standard economic theory allows.


    Executive summary


    Chapter 1 describes the pattern that was hidden in Mr Gann’s Tunnel Thru The Air. Chapter 2 outlines the forces that underscore this pattern, and demonstrates the fundamental oscillation in energy as it flows through a living system.


    Chapter 3 then presents details of the Life Cycle Hypothesis itself. It shows how unexpected information from the environment generates a new dependent system with an observable life cycle; how that life cycle has two halves, each of which is ended by an energy gap; and how the first of these energy gaps reorientates the system and reconciles external decline with internal development.


    Chapter 4 demonstrates the intrinsic importance of the Life Cycle Hypothesis by applying it to the average life span of an individual. This establishes the veracity of William Gann’s pattern, and reveals the critical role of the ‘mid-life crisis’ and the evolutionary function of the second half of life. Chapter 5 extends the ideas into the realm of collective behaviour. It shows how cyclical oscillations differ from each other, and how they can therefore be used to identify the position of a financial market or economy in its greater context.


    Chapters 6, 7, and 8 address the forces that have been driving the Dow Jones Industrial Average: Chapter 6 shows the influence of the life cycle between 1907 and 1974; Chapter 7 reveals the influence of the current life cycle; and Chapter 8 explains the fact of a shift into a highly speculative environment at the end of a bull advance.


    Chapters 9 and 10 take the analysis into the realm of US industrial production. Chapter 9 looks at the presence of a 36-year cycle in US production data, and shows how the fluctuations within this cycle reveal a great deal about current evolutionary developments. Chapter 10 turns its attention to the influence on economic policy of the Great Depression. It is apparent that a natural slowdown was turned into an outright depression by a failure of understanding. Official attempts to rectify this failure have almost certainly contributed to the problems of inflation after 1973–74, and of deflation after 2008–09.


    Chapter 11 reveals that prices of 10-year Treasury Notes in the US have not yet fallen into the energy gap that will generate a long-term signal. Chapter 12 suggests that this is consistent with the evolution of the 54-year Kondratyev Price Cycle. Nevertheless, a major deterioration in inflation expectations still lies ahead.


    Chapter 13 shows that recent fluctuations in the euro have been dictated by the currency’s need to break with the past. However, it has now embarked on a period in which its status will be transformed.


    Chapter 14 explains how shifts in the nature of new product innovation have caused weakness in economic growth. The innovation life cycle that began in the late 18th century may reach the end of its advance just as the Kondratyev Price Cycle reaches its peak.


    Finally, Chapter 15 draws together the implications of the Life Cycle Hypothesis for the US, in terms of industrial production, wholesale prices, and T-Note prices. The system seems likely to undergo a major convulsion shortly after 2020.


    Tony Plummer


    Saffron Walden, 2017


    
      
        1 Tony Plummer, Forecasting Financial Markets (Kogan Page, London, 1989–2010).

      


      
        2 It is worth mentioning that, after the 2007–09 global financial crisis, the life cycle pattern that is the subject of this book persistently – and correctly – predicted a deflationary environment.

      


      
        3 The assumption is that awareness itself somehow emerges from the complex interactions of otherwise inert matter. Not only are there serious problems with the logic of this interpretation, but what if the reverse was true? What if matter instead reflects the prior existence of an unknown form of awareness? It is relevant that 80% of the material universe consists of dark (i.e., invisible) matter, and that more than 95% of human DNA is non-coding (i.e., has no obvious function). Taken individually, these absences indicate how little we know; taken together, they suggest that there is a vast quantum field of currently inaccessible energy that is somehow interacting with us. Some scientists are now arguing that this quantum field may have a primordial form of awareness. See, e.g., Ervin Laszlo, Science and the Reenchantment of the Cosmos (Inner Traditions, Rochester (Vt.), 2006).

      


      
        4 See Ken Wilber, Integral Psychology (Shambhala Publications, Boston (Ma.), 2000).

      

    

  


  
    1. William Gann’s Hidden Pattern


    Introduction


    In the early years of the 2010s decade, I discovered that the legendary stock market trader, William Delbert Gann, had concealed a pattern within the first edition of his famous 1927 book, The Tunnel Thru The Air (hereafter Tunnel).5 The full details of how I found the pattern, and deduced its historical lineage, are contained in my 2013 book, The Law of Vibration.6 Those details will not, therefore, be presented here.


    The essential point is that Mr Gann concealed the pattern instead of simply revealing it. The book hides a great deal of other information, not the least of which concerns the influence on financial markets of the golden ratio, 38.2:61.8, of the musical octave ratio, 50:100, and of planetary cycles. I shall address the role of the golden ratio and the influence of the musical octave ratio in Appendix II. I shall not, however, be venturing too deeply into the fields of astrology and astronomy.7 I shall briefly address the role of planetary cycles in Chapter 4, in the context of the human life cycle; otherwise, my intention is to leave the subject to those who know what they’re talking about.8


    Meanwhile, we need to know what Mr Gann’s pattern actually looks like, so that we can analyse its behavioural implications.


    The pattern


    The first edition of Tunnel consists of 418 pages, and spans 36 chapters.9 As a piece of literature it is (for this reader, anyway) tediously long and not particularly engaging. It is full of seemingly irrelevant poems and inappropriate quotations – especially from the Bible. This, however, turns out to be a clue, because variations in the text are used as a method of controlling the number of pages in any given chapter. The number of pages per chapter varies significantly, from a low of four to a high of 30. Within the context of the story itself, there is often no obvious reason for variations.


    Figure 1-1 plots the number of pages in each chapter against the relevant chapter number. The vertical axes, measuring the number of pages per chapter, start at ‘1’ and end at ‘30’. The horizontal axes, registering the actual chapter numbers, run from ‘1’ to ‘36’. It is immediately obvious that the relationship between pages and chapters is not random. There is an obvious low in the 18th chapter, which means that it is halfway through the pattern. Each half consists of a three-wave advance followed by a three-wave contraction. And the absolute high is in the 12th chapter,10 which is one-third of the way through the pattern.


    
      [image: ]

    


    Figure 1-1: William Gann’s hidden pattern of vibration


    We can tease more information out of this extraordinary pattern by making a series of adjustments to the presentation. First, we can extend the vertical axes so that they run from 0 to 36. This adjustment makes it clear that the pattern can be contained within a square (see Figure 1-2). If we draw a 45-degree line from the bottom left-hand corner of the diagram to the top right-hand corner, the square is complete where 36 pages are equal to 36 chapters – that is, where the book finishes. It is relevant that Mr. Gann used 36 chapters to achieve this effect.


    The number 36 is – among other things – almost certainly a reference to the idea of a completed process. If the numerals within the number 36 are separated out into ‘3’ and ‘6’, and then added together, the result is ‘9’ (i.e., 3 + 6 = 9). In esoteric numerology – which Mr Gann persistently used – the number 9 is the number of completion.11 Coincidentally, the number 36 is also a reference to the 360 degrees of a circle. In this way, Mr Gann was able simultaneously to reference a complete process, a square, and a circle.12 The use of a 45-degree line means, of course, that the square is also complete where 35 pages are equal to 35 chapters. The rise in the number of pages in the last chapter – Chapter 36 – implies that a new pattern is starting.
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    Figure 1-2: The pattern of vibration within a square


    Initial interpretations


    We can now add simple notations to the diagram in order to highlight the relationships between the waves. In the first set of notations, the first (rising) phase of the diagram is denoted 1-2-3; the subsequent (falling) section is marked A-B-C; and the fluctuations within the (rising) wave B are designated a-b-c. See Figure 1-3.
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    Figure 1-3: Advance and contraction


    In this formation, the diagram represents a strong three-wave advance (i.e., 1-2-3), followed by an extended three-wave correction (i.e., A-B-C). Within the correction, the rising wave has three phases (i.e., a-b-c). This emphasises that movements are cyclic in the sense that each advance is followed by a contraction. It also emphasises that the process is ordered because: (a) each movement consists of three waves; and (b) the advancing phase is one-third of the whole cycle, and the contracting phase is two-thirds of that cycle.


    The alternative set of notations is shown in Figure 1-4. Here, the diagram is divided into two parts, consisting of 18 chapters each. The major rising waves to the left and right of the centre point are denoted 1-2-3; the sub-waves within those rising waves are denoted i-ii-iii; and each rising wave is followed by a three-phase fall, with the sub-waves denoted A-B-C.
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    Figure 1-4: The duality of the diagram


    In this formulation, the diagram reveals the presence of two very similar oscillations consisting of an extended three-wave advance (1-2-3) followed by a very sharp three-wave contraction (A-B-C). Moreover, each advance-and-contraction takes half of the diagram. If the two halves of the diagram are overlaid on each other, it is possible to make direct comparisons. See Figure 1-5.


    In both cases, a base pattern provides the foundation for an impulse wave that takes wave 3 to a new high. In the first half of the diagram, the base pattern is extended and the impulse wave is dramatic. In the second half of the diagram, the base pattern is relatively brief and the subsequent impulse wave is extended. Both patterns are followed by falls that return the locus of movement back to the bottom of the base formation. In the first half of the chart, the locus actually drops to a new low.


    The presence of a dual oscillation suggests that the second half of the diagram in some way repeats the processes of the first half. This will prove to be very relevant when we explore the concept of a life cycle.
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    Figure 1-5: Comparing the two halves of the diagram


    Conclusion


    There is a pattern embedded in the structure of the first edition of Tunnel, which appears to have been very carefully constructed. Even at first sight, it looks non-random. A closer consideration shows it to be based both on the idea of a cycle and on the combined roles of duality (up and down) and of trinity (reconciling force, active force, and passive force) in that cycle. The presence of the pattern in Mr Gann’s book is certainly a testimony to his genius; and to go to so much trouble is evidence of a desire to transmit the intrinsic information to others.


    In my opinion, the information revealed by Mr Gann incorporates the importance of oscillations in evolution, the three-wave nature of an impulse move, and (implicitly) the fact that an energetic system learns by adapting its internal structure to an information shock. This is the basis of what I am going to call the Life Cycle Hypothesis.


    The fundamental idea is that new energy, which arrives in the form of a shock, creates a new dynamic structure with an appropriate set of internal processes. The resulting organism may be psychological or physical, but it becomes a living reality with a beginning, a pre-ordered existence, and a definable end. It is in many ways one of the answers to the nihilism of so-called post-modern deconstruction, where all meaning is context-dependent and therefore ambiguous. The Life Cycle Hypothesis points to the presence of an ordered framework behind the process of learning, change, and evolution.


    
      
        5 William D. Gann, The Tunnel Thru The Air (Financial Guardian Publishing, New York, 1927).

      


      
        6 Tony Plummer, The Law of Vibration: The Revelation of William D. Gann (Harriman House, Petersfield, UK, 2013).

      


      
        7 It is worth noting that the pattern revealed in The Law of Vibration was subsequently found to have a link with astrological constructs. See Olga Morales, Dawn of the 7th Day, which can be found at: www.astrologyforganntraders.com.au/-new-book-.html. My working assumption is that symbols of great truths – of which Mr Gann’s pattern is one – will necessarily be valid across a variety of arenas.

      


      
        8 The influence on human behaviour of a deep-running cosmic order is provided, for example, by the distinguished philosopher and cultural historian Richard Tarnas. See Richard Tarnas, Cosmos and Psyche (Plume, New York, 2007). It is difficult to recommend a more appropriate text on the relationship between astronomical alignments and archetypal human behaviour.

      


      
        9 It cannot be emphasised enough that the information held in the physical structure of the book is inevitably lost in reproductions that take no account of the original typesetting.

      


      
        10 In ancient philosophy, the number 12 was invariably a reference to the Zodiac – the 12 partitions of the circle of heavens.

      


      
        11 The number 9 is central to Mr Gann’s esoteric understanding of the universe. It references the enneagram, which is the subject of the next chapter, and it references his Square of Nine. In my opinion, the latter is either an addition to, or an attempt to distract attention from, a diagram called the Circle of Nines. See Appendix I.

      


      
        12 In sacred geometry, the square represents Earth and the circle represents Heaven. We thus have a hint in the diagram of an external manifestation of an internal – and therefore hidden – process. It is also worth noting that the square is identified with the number ‘4’.

      

    

  


  
    2. The Symbolic Enneagram


    Introduction


    It is important to be clear about the concepts that are being introduced. The starting point is that: (a) a living system – which in some sense has a memory – is generated by a creative shock of some kind; and that (b) this new system has a life cycle.


    Modern analysis is already familiar with the idea of a process that starts at birth and ends at death.13 It is less clear, however, about the forces that link the moment of creation with the moment of termination. In addition, although it is easy to extend the basic ideas beyond a single living organism (such as an animal or a human being) to even more complex structures (such as a corporation or a society), it is much less easy to tell when a specific stage of development has been reached. Is a mid-life crisis a real event? How can we tell when a company is transforming itself into a more sustainable organisation? What are the signs of a political party being in its death throes?


    The point that has invariably been missed is that the processes of evolution are precise and universal: they apply to a newly created system; they are relevant to sub-systems within an existing system; and they journey through specific stages. Hence, a system, or sub-system, is brought into being by the force of new information, and the subsequent behaviour of that system is ordered, patterned, and (therefore) to a large extent predictable.


    The Law of Three and the Law of Seven


    In The Law of Vibration, I suggested that the source of Mr Gann’s pattern was his knowledge of an ancient diagram known as the enneagram. This diagram was introduced into Western philosophy in the first half of the 20th century by George Ivanovitch Gurdjieff.14 It describes the way that an initiating information shock generates an oscillating flow of energy within a learning system. The great secret is that the initiating force of new information comes from outside the system itself but is then internalised by a three-up/three-down oscillation.


    It is therefore no small matter that, in Tunnel, Mr Gann references the enneagram in his use of chapter numbers and titles. Specifically, Chapter XXXIV is denoted Chapter XXXIX. At first glance, this appears to be a mistake, caused by the use of an ‘X’ rather than a ‘V’. But it is not. Nothing in Tunnel is accidental. The exchange of Roman numerals is an application of numerology, based on the simple idea of adding the digits of any number together.15


    The first point is that, had the correct chapter number been used, the numerals would have added to 7 (i.e., 3 + 4). Instead, Mr Gann uses the phrase “Robert Gordon’s Seven Days” as a subtitle for the chapter, and thereby maintains a reference to the number 7. The second point is that the digits in the number ‘XXXIX’ (i.e., ‘39’) initially sum to 12 (i.e., 3 + 9), and then add to 3 (i.e., 1 + 2). In this way, Mr Gann has very cleverly referenced the numbers ‘7’ and ‘3’ in the same context. This is a direct reference to the two cosmic laws that are represented by the enneagram – the Law of Seven and the Law of Three.


    Information shocks and cycles


    This is not the place to go into a huge amount of detail about the workings of these two great laws. They are covered in The Law of Vibration,16 and detailed analyses can be found in numerous relevant texts.17 It is, however, appropriate to give a brief overview of the way in which new information creates a circular process within a living system.


    In Figure 2-1, which shows the symbolic version of the enneagram, the external shock enters the circle at the peak of the three-sided triangle. As a result of the shock, the energy oscillation starts at ‘1’, drops to ‘4’, and then rises to ‘2’. In theory, this move is controlled by an internally-generated push upwards from point ‘3’. This latter represents the active aspect of the process. The power of this impulse then enables the energy flow to traverse the circle to point ‘8’. The result is a three-wave movement.
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    Figure 2-1: The symbolic enneagram


    In the absence of a new input of energy at the top of the triangle – i.e., at point ‘9’ – the system necessarily reverses direction by dropping to point ‘5’. This is the beginning of a downswing. The system first recovers to point ‘7’, but an internally-generated pull at point ‘6’ drags the system downwards. This corresponds to the
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