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a. My parents gave me an o o
allowance when I was a child.
b. My parents talked to me about o o a

the importance of saving and
spending wisely.
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1. How much annual income do you want in retirement? (Figure at
least 70 percent of your current gross income just to maintain
your standard of living, Really.) $

2. Subtract the income you expect to receive annually from

* Social Security (If you make under $25,000 enter $8,000; be-
tween $25,000 and $40,000, enter $12,000; over $40,000 en-
ter $14,500. For married couples the lower-earning spouse.
should entereither his or her own benefit based on income or
50 percent of the higher-eaning spouse’s benefit, whichever
is higher) §

«Traditional employer pension—a plan that pays you a set
monthly amount for life depending on salary and years of
service (in today's dollars) $

* Part-time income §$.

* Other $

Remainder: This is how much you need to make up for each retire-

ment year. $
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Total
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3. To determine the amount you'll need to save, multiply the amount
you need to make up by the factor below: $.

Age you expect o retire Your factor is
55 210
0 189
5 164
70 136

4. If you expect o retire before age sixty-five, multiply your Social Se-
curity benefit from line 2 by the factor below: $.

Age you expect o retire Your factor is
55 58
0 a7

5. Multiply your savings to date by the factor below. Include money
accumulated in 401 (K), IRA, or similar retirement plans

5

I you want to retirein  Your factor is
10 years 13
15 years N
20 years 18
25 years 21
30 years 24
35 years 28
10 years 33

“Total: Additional savings needed at retirement. Add line 3 plus line
4, then subtract line 5: §.





OEBPS/chat_9781440684982_oeb_008_r1.gif





