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      This book was written to share knowledge and experience that can help readers better understand IRS procedures. The material reflects the author’s independent research and perspective, offered with the intention of informing and empowering.

      

      The author and publisher are not attorneys or law firms, and this book should not be considered formal legal, financial, or tax advice. Every reader’s circumstances are different, and professional guidance may be appropriate for individual situations.

      

      The views expressed belong solely to the author and publisher.

      

      While great care has been taken to ensure accuracy, no guarantees are made regarding results. By reading further, you acknowledge that you are responsible for your own decisions and outcomes.
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            FORM 843: YOUR LEGAL RIGHT TO CHALLENGE IRS PENALTIES

          

        

      

    

    
      Every taxpayer has rights, and one of the most overlooked among them is the right to dispute unjust or excessive penalties through Form 843. This single-page IRS document provides a legal mechanism for taxpayers to seek the abatement—or cancellation—of penalties, interest, or other charges assessed by the IRS under certain conditions. For individuals, small businesses, and even large corporations, this form represents more than just an administrative option. It’s a potential turning point in a tax dispute, a final line of defense when penalties pile up due to circumstances beyond your control.

      What’s troubling is how few people know this right exists. When the IRS sends a notice assessing a penalty—whether for late filing, underpayment, or some other issue—it includes instructions for payment but often omits any mention of relief options. Taxpayers are left believing that once the IRS has made its decision, the matter is settled. But that’s not how the law works. The Internal Revenue Code (IRC) explicitly gives the IRS discretion to remove certain penalties and refund interest in appropriate circumstances—and Form 843 is how you ask them to exercise that discretion.

      WHAT FORM 843 DOES—AND DOESN’T DO

      Form 843 is not used to dispute the amount of tax owed. If you believe the IRS calculated your income tax, payroll tax, or any other tax incorrectly, that’s a separate matter involving a formal appeal or petition. What Form 843 addresses are add-on charges—penalties for late filing or late payment, interest that accrued because of IRS delay or error, or charges related to erroneous refund offsets or other procedural mistakes.

      This form allows you to: Request abatement of penalties for failure to file, failure to pay, or underpayment due to reasonable cause Seek a refund or removal of interest that was assessed as a result of an IRS error or delay Request correction of a payment applied to the wrong account, period, or form type Recover erroneous refund offsets Challenge other specific IRS charges (e.g., a penalty for bad checks, trust fund recovery penalties, etc.) under certain conditions

      It’s important to be precise. The IRS processes thousands of these forms per year, and vague, emotional, or unsupported claims are routinely denied. The form is short, but its impact depends entirely on what you include with it—facts, documents, and legal arguments.

      LEGAL AUTHORITY FOR FILING

      Several key sections of the IRC authorize penalty and interest relief: IRC §6404(a): Grants the IRS power to abate penalties or interest assessed after the expiration of the period prescribed for collection, or if such assessment is erroneous or illegal. IRC §6404(e): Authorizes abatement of interest due to unreasonable errors or delays by the IRS in performing a ministerial or managerial act. IRC §6651: Lays out failure-to-file and failure-to-pay penalties, including the conditions under which they may be waived for reasonable cause. IRS Policy Statement P-2-7: Describes the principles the IRS uses to evaluate requests for penalty relief, including reasonable cause and administrative waivers like First-Time Abatement (FTA).

      If you’re submitting Form 843, citing these sources isn’t optional—it’s strategic. Referencing the legal basis for your claim shows the IRS that you understand the rules and have a legitimate case.

      COMMON GROUNDS FOR RELIEF

      There are several common scenarios where Form 843 is appropriate: You filed on time but the IRS didn’t process your return correctly. If you have a certified mail receipt or electronic confirmation, you can prove the error. You relied on incorrect advice from an IRS employee. Written or documented oral advice can form the basis for abatement, especially if the error led to a penalty. The IRS delayed processing your return or payment. If this delay led to additional interest being charged, you may be entitled to a refund of that interest. You’re eligible for First-Time Abatement. If you’ve been compliant for the prior three years and have not received prior relief, you may qualify—even if the penalty was technically your fault. Your payment was misapplied. If the IRS posted your check to the wrong tax year or account, correcting that error through Form 843 is appropriate.

      Each of these situations can lead to penalties that seem legitimate on the surface—but become legally unenforceable when all facts are considered.

      WHEN NOT TO USE FORM 843

      Form 843 is not the right tool for every dispute. It won’t help if: You’re disputing the amount of tax the IRS says you owe You were a victim of identity theft and the return in question wasn’t yours You’ve already filed a different form or appeal for the same issue You missed the statutory window (usually three years from filing or two years from payment)

      In these cases, pursuing an appeal, filing a different form (such as Form 14039 for identity theft), or consulting a tax professional may be more appropriate.

      FILING DEADLINES AND TIMING

      The general rule is: you must file Form 843 within three years from the date you filed your original return, or within two years from the date you paid the penalty or interest—whichever is later. If your situation falls outside those windows, the IRS will typically deny the request unless exceptional circumstances apply.

      DON’T ASSUME IT’S A LONG SHOT

      Some taxpayers don’t bother filing because they assume the IRS never grants relief. But IRS data show otherwise. In fact, billions of dollars in penalties are abated every year through properly filed requests. The key difference is preparation. Submitting the form without supporting documents or legal references nearly always results in a denial. Submitting it with a clear explanation, proof, and citations to the law gives you a real chance.

      The next sections will guide you through how to evaluate whether your case qualifies, how to fill out Form 843 in detail, and what documents must accompany your submission to make it as strong as possible.
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PREAMBLE
The goals of the Open Font License (OFL) are to stimulate worldwide
development of collaborative font projects, to support the font creation
efforts of academic and linguistic communities, and to provide a free and
open framework in which fonts may be shared and improved in partnership
with others.

The OFL allows the licensed fonts to be used, studied, modified and
redistributed freely as long as they are not sold by themselves. The
fonts, including any derivative works, can be bundled, embedded, 
redistributed and/or sold with any software provided that any reserved
names are not used by derivative works. The fonts and derivatives,
however, cannot be released under any other type of license. The
requirement for fonts to remain under this license does not apply
to any document created using the fonts or their derivatives.

DEFINITIONS
"Font Software" refers to the set of files released by the Copyright
Holder(s) under this license and clearly marked as such. This may
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copyright statement(s).

"Original Version" refers to the collection of Font Software components as
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or substituting -- in part or in whole -- any of the components of the
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new environment.
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PERMISSION & CONDITIONS
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Software, subject to the following conditions:

1) Neither the Font Software nor any of its individual components,
in Original or Modified Versions, may be sold by itself.

2) Original or Modified Versions of the Font Software may be bundled,
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permission.
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remain under this license does not apply to any document created
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TERMINATION
This license becomes null and void if any of the above conditions are
not met.

DISCLAIMER
THE FONT SOFTWARE IS PROVIDED "AS IS", WITHOUT WARRANTY OF ANY KIND,
EXPRESS OR IMPLIED, INCLUDING BUT NOT LIMITED TO ANY WARRANTIES OF
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