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The information provided in this book is for educational and informational purposes only. The author is not a licensed financial advisor, and the content of this book should not be construed as financial, investment, or trading advice. Trading and investing in financial markets, including intraday trading, involves inherent risks, and past performance is not indicative of future results. The author does not guarantee the accuracy, completeness, or reliability of the information presented in this book. Readers are solely responsible for conducting their own research and due diligence before making any trading or investment decisions. It is recommended that readers consult with a qualified financial advisor or investment professional before engaging in any trading or investment activities. The strategies, techniques, and examples provided In this book are for illustrative purposes only and may not be suitable for all individuals. Trading involves the risk of loss, and readers should be aware of the potential for significant financial losses when engaging in trading activities. The author and publisher disclaim any liability for any loss or damage arising directly or indirectly from the use of the information contained in this book. By reading this book, readers acknowledge and accept the risks associated with trading and agree to release the author and publisher from any liability for losses incurred as a result of their trading decisions. All trading involves risk, and no trading system or methodology can guarantee profits or freedom from loss. The reader assumes all responsibility and risk associated with trading based on the information provided in this book. It is important to remember that trading is speculative and should only be undertaken with funds that the reader can afford to lose. The reader should never trade with money that they cannot afford to lose. By reading this book, the reader acknowledges that they have read, understood, and agreed to the terms of this disclaimer.


LET’S START THE JOURNEY


MAKE YOUR FORTUNE YOURSELF
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IMPORTANT POINTS TO KEEP IN MIND TO BE A PROFITABLE

SCALPER

________________________________________________________________


Q 1. What is SCALPING?
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Ans- Scalping refers to a trading strategy where individuals make small, quick trades to capitalize on minor price fluctuations. Traders aim to profit from short-term market movements, often holding positions for only a few seconds to a few minutes. For example, a scalper might buy a stock when its price dips slightly and sell it when there’s a small uptick, exploiting these rapid changes in the market to accumulate profits.

For Example:

This is a chart of Nifty 50 option, expiry 1st Feb 2024,strike price 21300 CE (call option)

In this chart you can see that my entry was at 321, And within 3 minutes I booked my profit at 335-Total booked profit is approx. 14 points. As you can see in the charts below.

[image: ]

Within 3 min I Booked profit of approx 14 points(Entry price 321-Exit price 335=14points)
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As you have seen in the above charts that my entry was very quick, I used here Limit order at 321 to enter my trade and also exited using limit order at 335.and within 3 min I exited. So you can see that scalping is quick game play. And one can stay long as his experience enhance with time. I will discuss how I scalp ahead, this is an example only to make you understand about scalping




Note: scalping is quick trading so it’s holding period must be within few seconds to few minutes. So keep your mind calm and sharp while scalping. Later in this book we will read about deep volume reading which will increase our accuracy because Volume reading play a major role in scalping which we will discuss ahead in detail.so keep patience and read carefully with full attention.






•  Here is some points to keep in mind Before scalping



	​Market Liquidity: Choose assets with high liquidity to ensure ease of entering and exiting positions quickly without significant slippage.


	Short Holding Periods: Scalping involves very short holding periods, so be prepared to make swift decisions and execute trades promptly.


	Risk Management: Set tight stop-loss orders to limit potential losses, as market conditions can change rapidly during short timeframes.


	Focus on Fees: Transaction costs can impact profits, so be mindful of trading fees, spreads, and other expenses associated with frequent trades. Use best discount broker whose charges are low.


	Technical Analysis: Rely on technical indicators, volume and charts for decision-making, as fundamentals may not play a significant role in such short-term trading.


	Use Leverage Cautiously: While leverage can amplify gains, it also increases the risk of significant losses. Exercise caution and only use leverage if you fully understand its implications.


	Stay Informed: Stay updated on market news and events that might impact short-term price movements, as this information can influence your trading decisions.


	Fast Execution: Choose a reliable and fast trading platform to ensure quick execution of trades, minimizing the chances of missing profitable opportunities.


	Discipline: Stick to your trading plan and avoid emotional decision-making. Scalping requires discipline and a clear strategy.


	Continuous Monitoring: Keep a constant eye on the market, as scalping demands continuous monitoring to identify potential entry and exit points swiftly.


	Continuous Learning: Stay updated on market trends and continuously refine your scalping skills through learning and experience.


	Volume Analysis: Consider volume analysis to validate price movements and trends.


	Record Keeping: Keep detailed records of your trades for analysis and improvement.


	Limit Emotions: Keep emotions in check, as impulsive decisions can lead to losses.


	Avoid Overnight Positions: Close all positions before the market closes to avoid overnight risks.


	Consistent Position Sizing: Keep position sizes consistent to manage risk effectively.


	Adaptability: Be flexible and adapt to changing market conditions swiftly.


	News Awareness: Stay informed about economic releases and news events that could impact the market.



	​Avoid Major News Times: Steer clear of major news release times to avoid volatile market movements.


	Pre-defined Strategy: Have a well-defined scalping strategy and stick to it to avoid impulsive decisions.



___________________________________________________________




IN SIMPLE LANGUAGE WE CAN UNDERSTAND COMPLETELY ABOUT SCALPING AND ITS REQUIREMENTS: JUST READ BELOW CAREFULLY




_____________________________________________________________________



Note: I have a strong belief/view that if you want to do something first of all know everything about that particular thing. So here you are reading this book to be a SCALPER so it’s your primary job to know every important things of scalping. So just read and enjoy
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Let’s Start-Scalping is a trading strategy characterized by making numerous small trades to capitalize on short-term price movements in financial markets. Here are some key details about scalping:


1.  Objective:




•  Profit from Small Price Movements: Scalpers aim to profit from small price fluctuations within a short timeframe, typically holding positions for a few seconds to minutes.




2.  Timeframe:




•  Very Short-Term: Scalping involves trading in very short timeframes, often using charts with one-minute or five-minute intervals.




3.  Frequency of Trades:




•  High Frequency: Scalpers execute a large number of trades within a single trading session, leveraging small price differentials.




4.  Instruments:




•  Various Financial Instruments: Scalping can be applied to various financial instruments, including stocks, currencies (forex), commodities, and indices.




5.  Risk Management:




•  Tight Stop-Loss Orders: Due to the quick nature of scalping, risk management is crucial. Scalpers typically use tight stop-loss orders to limit potential losses.




6.  Technical Analysis:




•  Reliance on Technical Indicators: Scalpers heavily rely on technical analysis, using indicators like moving averages, RSI, MACD, and others to identify entry and exit points.




​7.  Fundamental Analysis:




•  Limited Emphasis: Scalping generally places less emphasis on fundamental analysis, as it focuses on short-term price movements rather than long-term market trends.




8.  Platform and Tools:




•  Fast Execution Platforms: Scalpers use fast and reliable trading platforms with real-time data for quick order execution.




•  Charting Tools: Employ advanced charting tools to analyse price patterns, trends, and technical indicators.




9.  Liquidity:




•  High Liquidity Preferred: Scalpers often choose highly liquid assets to ensure ease of




entering and exiting positions without significant slippage.




10. Psychological Aspect:




•  Discipline is Key: Scalping requires discipline and the ability to make quick decisions without being swayed by emotions.




11. Costs:






•  Transaction Costs Consideration: Given the high frequency of trades, scalpers need to be mindful of transaction costs, including spreads and commissions.




12. News Avoidance:




•  Minimizing Exposure to News Events: Scalpers often avoid trading during major news releases to mitigate the impact of sudden market volatility.




13. Scalping Strategies:




•  Range Trading: Capitalizing on price oscillations within a defined range.




•  Breakout Scalping: Entering positions when an asset breaks out of a well-defined range.




•  Price Action Scalping: Analysing raw price movements without relying heavily on indicators.



In a nutshell ,scalping is a fast-paced trading strategy that requires quick decision-making, technical analysis skills, and discipline. Traders employing scalping aim to accumulate profits from the cumulative effect of numerous small trades executed in a short period.
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TOOLS REQUIRED FOR SUCCESSFUL SCALPING


_____________________________________________________________________




•  What are Trading Tools and why do we need ?




Ans: In simple language Trading tools are essential for traders to analyse markets, execute trades, manage risks, and stay informed. They contribute to efficiency, accuracy, and informed decision-making in the dynamic world of financial markets.




Market Analysis: Trading tools include charting platforms, technical indicators, and fundamental analysis tools that help traders assess market trends, identify potential entry and exit points, and make informed decisions.
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Execution Platforms: Trading platforms facilitate the execution of trades by providing interfaces for placing orders, managing positions, and monitoring market movements in real-time.
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Risk Management: Tools for risk management, such as stop-loss orders, position sizing calculators, and risk-reward ratio analysis, help traders protect their capital and minimize potential losses.
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Information Sources: Access to financial news feeds, economic calendars, and market commentary provides traders with timely information about events that could impact the financial markets.
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Automation and Algorithmic Trading: Algorithmic trading tools and APIs enable automated trading strategies, allowing for quicker and more precise execution based on predefined rules.
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Technical Indicators: Indicators like moving averages, RSI, MACD, and others assist in analysing price and volume data, providing insights into market conditions and potential trend reversals.
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Scanners and Screeners: These tools help traders scan the market for specific criteria or patterns, allowing them to identify potential trading opportunities efficiently.



​Order Types: Trading tools offer various order types, such as market orders, limit orders, and stop orders, providing flexibility in executing trades based on different strategies.
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Education and Analysis Tools: Educational resources and analysis tools help traders enhance their skills, stay informed about market developments, and refine their trading strategies.
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Real-time Data: Access to real-time market data ensures that traders have the latest information on price movements, order book depth, and other relevant factors influencing trading decisions.



SIMPLE IMPORTANT TOOLS WHICH I USE
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•  CANDLESTICKS CHART OF TRUSTED PLATFORM: Candlesticks charts are the most important tool to trade or scalp. Many people use different types of chart but I only use candlesticks chart because Candlesticks charts provides proper sentiments and emotions of the market and when I use it with volume bars, it’s a very strong combination. Using both (candlesticks chart and volume bars) tells the complete story of the market. I will discuss ahead how I use both at one time.we will also learn how to read volume.




Candlesticks chart tells about every single movement of the market/stock at exact time and it indicates high low open close of the market properly .one can understand the whole movement of the market easily by watching candlesticks chart so I prefer only candlesticks chart.



––––––––
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For example:




Below I have a candlesticks chart which tells the complete movement of the day




This is a 5min time frame candlesticks chart.Later we will learn to study this chart deeply and using our understanding about the candlesticks chart we will learn to scalp.
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HERE IS SOME BENEFITS OF USING CANDLESTICKS CHART IF YOU WANT, CAN READ OTHERWISE

[image: ]










[image: ]






[image: ]






[image: ]









[image: ]






[image: ]





[image: ]





[image: ]



[image: ]







[image: ]









[image: ]





















[image: ]



































[image: ]


	If Someone sold 10 share and I / someone bought that 10 shares = volume will be 10 only.( Not 20)
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	If Someone bought 100 shares and I sold that 100 shares, that 100 shares will be shown as volume= 100 Volume
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	If Someone bought 1 Lakh shares and I or someone sold that 1 Lakh shares, That 1 Lakh shares will be shown as volume -1 Lakh, not 2 Lakh.
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