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Translator’s Preface

The three volumes of Capital form a single integral work. As Ernest Mandel explains in his introduction, the later volumes extend, if they do not wholly complete, the theoretical depiction of the capitalist mode of production which Marx embarked upon with Volume 1.

The Pelican Marx Library Capital has therefore been planned and executed as a coherent new edition. Though Volumes 2 and 3 have a different translator from Volume 1, Ben Fowkes and myself have each been able to read the other’s work and give advice. On virtually all technical points and matters of terminology, Volumes 2 and 3 follow the lead given in Volume 1.

As far as the style of writing is concerned, the differences to be found between the later volumes and Volume 1, while in some part inevitably reflecting the preferences of the translators, are due to a far greater extent to differences in the original texts. Volume 1 of Capital, which Marx himself prepared for the press – and revised after its first publication – is palpably presented to the public as a work of science that is also a work of world literature. Hence not only the splendid rhetoric of many well-known passages, but also the copious references to the works of classical antiquity and Renaissance Europe.

Volumes 2 and 3 follow much more in the wake of the less purple passages of Volume 1. Their content is to a far greater extent technical, even dry; and Volume 2, above all, is renowned for the arid deserts between its oases. From the scientific point of view, this is all quite contingent; but it has caused many a non-specialist reader to turn back in defeat. As translator, I have tried to ease the passage as best I could by rendering Marx’s prose into as straightforward and contemporary an English as possible. Translator’s footnotes and cross-references are designed with the same end in view. But though it is not hard for a new translator to improve on previous editions, I certainly could not claim to have made the later volumes of Capital easy reading. Happily, the reader of the present edition also has Ernest Mandel’s introduction as a guide, and this will come to the rescue, I am sure, at many a tricky point.

DAVID FERNBACH

NOTE

In compiling the editorial footnotes, the translator has derived much assistance from the Marx-Engels-Werke (MEW) edition of Capital.




Note

In this edition numbered footnotes

are those of the original text.

Those marked by fn are

the translator’s.




Chapter 1: The Circuit of Money Capital

The circuit of capital comprises three stages. As we have depicted them in Volume 1, these form the following series:

First stage: The capitalist appears on the commodity and labour markets as a buyer; his money is transformed into commodities, it goes through the act of circulation M–C.

Second stage: Productive consumption by the capitalist of the commodities purchased. He functions as capitalist producer of commodities; his capital passes through the production process. The result: commodities of greater value than their elements of production.

Third stage: The capitalist returns to the market as a seller; his commodities are transformed into money, they pass through the act of circulation C–M.

Thus the formula for the circuit of money capital is

M–C…P…C′–M′.

The dots indicate that the circulation process is interrupted, while C′ and M′ denote an increase in C and M as the result of surplus-value.

In Volume 1, the first and third stages were discussed only in so far as this was necessary for the understanding of the second stage, the capitalist production process. Thus the different forms with which capital clothes itself in its different stages, alternately assuming them and casting them aside, remained uninvestigated. These will now be the immediate object of our inquiry.

In order to grasp these forms in their pure state, we must first of all abstract from all aspects that have nothing to do with the change and constitution of the forms as such. We shall therefore assume here, both that commodities are sold at their values, and that the circumstances in which this takes place do not change. We shall also ignore any changes of value that may occur in the course of the cyclical process.1

1. FIRST STAGE. M–C2

M–C represents the conversion of a sum of money into a sum of commodities; the buyer transforms his money into commodities, the sellers their commodities into money. What makes this particular act of commodity circulation a part of the whole process with a well-defined function in the independent circuit of an individual capital is not primarily the form of the act, but rather its material content, the specific use character of the commodities that change place with money. These are on the one hand means of production, on the other, labour-power, the material and the personal factors of commodity production; their precise nature must of course depend on the type of article to be produced. If we call labour-power L, means of production mp and the sum of commodities to be purchased C, then we have C = L+mp. To abbreviate, [image: Image]. The act M–C, considered in respect of its content, is thus represented by [image: Image]; M–C breaks up into M–L and M–mp. The money M divides into two portions, one for the purchase of labour-power, the other for means of production. The two sets of purchases pertain to completely different markets: one to the commodity market proper, the other to the labour market.

But apart from this qualitative division of the commodities into which M is transformed, [image: Image] also exhibits a most characteristic quantitative relationship.

We know that the value or price of labour-power is paid to its proprietor, who offers it for sale as a commodity, in the form of wages, i.e. as the price of a sum of labour that contains surplus labour. Thus, if the value of a day’s labour-power is 3 shillings, the product of five hours’ labour, this sum may figure in the contract between buyer and seller as the price or wage for perhaps ten hours’ labour. If a contract of this kind is made with fifty workers, they have to provide the buyer with a total of 500 hours’ labour each day, half of this – 250 hours, or twenty-five ten-hour working-days – consisting simply of surplus labour. The means of production to be purchased must be sufficient in quantity and volume to employ this amount of labour.

Thus [image: Image] does not simply express the qualitative relationship in which a certain sum of money, e.g. £422, is transformed into means of production and labour-power of a corresponding sum, but also a quantitative ratio between the portions of the money spent on labour-power L and on means of production mp, this ratio being conditioned from the start by the excess or surplus labour that the number of workers involved have to expend.

If the weekly wages of fifty workers in a spinning mill come to £50, for example, then it will be necessary to spend £372 on means of production, if this is the value of the means of production that a working week of 3,000 man-hours, 1,500 of these being surplus labour, transforms into yarn.

The degree to which the expenditure of excess labour requires an excess value in the form of means of production is quite unimportant here. The point is simply that under all circumstances the part of the money that is spent on means of production – the means of production bought in M–mp – must be sufficient, i.e. must be reckoned up from the start and be provided in appropriate proportions. To put it another way, the means of production must be sufficient in mass to absorb the mass of labour which is to be turned into products through them. If sufficient means of production are not present, then the surplus labour which the purchaser has at his disposal cannot be made use of; his right to dispose of it will lead to nothing. If more means of production are available than disposable labour, then these remain unsaturated with labour, and are not transformed into products.

Once the movement is [image: Image] is completed, the purchaser does not merely have at his disposal the means of production and labour-power needed to produce a useful article. He has also a greater capacity to set labour-power in motion, or a greater quantity of labour, than is needed to replace the value of the labour-power, as well as the means of production that are required to realize or objectify this amount of labour. He thus controls the factors of production for articles of a greater value than their elements of production, for a mass of commodities containing surplus-value. The value that he has advanced in the form of money thus now exists in a natural form in which it can be realized as value which breeds surplus-value (in the shape of commodities). In other words, it exists in the state or form of productive capital, with the ability to function as creator of value and surplus-value. We call capital in this form P.

The value of P, however, equals the value of L+mp, that of the money M transformed into L+mp. M is the same capital value as P, only in a different mode of existence, i.e. capital value in the state or form of money – money capital.

[image: Image], or M–C in its general form, a sum of commodity purchases – this act of general commodity circulation is thus at the same time, as a stage in the independent circuit of capital, the transformation of capital value from its money form into its productive form, or more briefly the transformation of money capital into productive capital. In the first figure of the circuit to be considered here, money appears as the original bearer of the capital value, and hence money capital appears as the form in which capital is advanced.

As money capital, it exists in a state in which it can perform monetary functions, in the present case the functions of general means of purchase and payment. (The latter, in that although labour-power is bought beforehand, it is paid for only after it has done its work. In so far as the means of production are not readily available on the market, but have to be ordered, money also functions as means of payment in M–mp.) Money capital does not possess this capacity because it is capital, but because it is money.

On the other hand, the capital value in its monetary state can perform only monetary functions, and no others. What makes these into functions of capital is their specific role in the movement of capital, hence also the relationship between the stage in which they appear and the other stages of the capital circuit. In the present case, for instance, money is converted into commodities which in their combination constitute the natural form of productive capital; this form therefore already bears latently within it, as its possibility, the result of the capitalist production process.

A part of the money that performs the function of money capital in [image: Image] passes over, by accomplishing this very circulation, into a function in which its capital character vanishes though its money character remains. The circulation of money capital M breaks up into M–mp and M–L, purchase of means of production and purchase of labour-power. Let us consider the latter process by itself. M–L, on the capitalist’s part, is the purchase of labour-power; it is the sale of labour-power on the part of the worker, the owner of labour-power (we can say ‘labour’ here, as the wage form is presupposed). What is M–C(M–L) for the purchaser, is here, as in every sale, L–M(C–M) for the seller (the worker), in this case the sale of his labour-power. The latter is for the seller of labour the first stage of circulation, or the first metamorphosis of the commodity (Volume 1, Chapter 3, 2, a); it is the transformation of his commodity into its money form. The worker spends the money thus received bit by bit on a sum of commodities that satisfy his needs, on articles of consumption. The overall circulation of his commodity thus presents itself as L–M–C, i.e. firstly L–M(C–M) and secondly M–C, i.e. in the general form of simple commodity circulation C–M–C, where money figures simply as an evanescent means of circulation, as merely mediating the conversion of one commodity into another.

M–L is the characteristic moment of the transformation of money capital into productive capital, for it is the essential condition without which the value advanced in the money form cannot really be transformed into capital, into value-producing surplus-value. M–mp is necessary only in order to realize the mass of labour bought by way of M–L. This is why M–L was presented from this point of view in Volume 1, Part Two, ‘The Transformation of Money into Capital’. Here we have to consider the matter from a further aspect, with special reference to money capital as a form of appearance of capital.

M–L is generally regarded as characteristic of the capitalist mode of production. But this is in no way for the reason just given, i.e. because the purchase of labour-power is a contract of sale which determines that a greater quantity of labour is provided than is necessary to replace the price of the labour-power, the wage; i.e. because surplus labour is provided, which is the basic condition for the capitalization of the value advanced, or, what comes to the same thing, for the production of surplus-value. It is rather on account of its form, because in the form of wages labour is bought with money, and this is taken as the characteristic feature of a ‘money economy’.

Here again, it is not the irrationality of the form that is taken as characteristic. This irrationality is rather overlooked. The irrationality consists in the fact that labour as the value-forming element cannot itself possess any value, and so a certain quantity of labour cannot have a value that is expressed in its price, in its equivalence with a certain definite quantity of money. We know, however, that wages are simply a disguised form, a form in which the price of a day’s labour-power, for example, presents itself as the price of the labour set in motion in the course of a day by this labour-power, so that the value produced by this labour-power in six hours’ labour, say, is expressed as the value of its twelve-hour functioning or labour.

M–L is taken as the characteristic feature or hallmark of the so-called money economy because labour appears here as the commodity of its possessor, and hence money as its buyer – in other words because of the money relation (sale and purchase of human activity). But money appears very early on as a buyer of so-called services, without its being transformed into money capital, and without any revolution in the general character of the economy.

It is quite immaterial, as far as the money is concerned, what sort of commodities it is transformed into. Money is the universal equivalent form of all commodities, which already show in their prices that they ideally represent a specific sum of money, expect to be transformed into money, and only receive the form in which they can be converted into use-values for their possessor by changing places with money. Thus once labour-power is found on the market as a commodity, its sale taking place in the form of a payment for labour, in the wage form, then its sale and purchase is no more striking than the sale and purchase of any other commodity. What is characteristic is not that the commodity labour-power can be bought, but the fact that labour-power appears as a commodity.

By way of [image: Image], the transformation of money capital into productive capital, the capitalist effects a connection between the objective and the personal factors of production, in so far as these factors consist of commodities. If money is to be transformed for the first time into productive capital, or to function as money capital for the first time for its possessor, then he must first buy the means of production, i.e. buildings, machines, etc. before he buys labour-power; for when the labour-power passes into his control, the means of production must also be present before it can be applied as labour-power.

This is how the matter presents itself from the capitalist’s side.

From the worker’s side, the productive application of his labour-power is possible only when this has been associated with the means of production, as the result of its sale. Before, the sale, this labour-power exists in a state of separation from the means of production, from the objective conditions of its application. In this state of separation, it can be directly used neither for the production of use-values for its possessor, nor for the production of commodities which he could live from selling. But as soon as it is associated with the means of production, by being sold it forms a component of the productive capital of its buyer just as much as the means of production do.

Hence, although in the act M–L the possessor of money and the possessor of labour-power relate to each other only as buyer and seller, confront each other as possessor of money and possessor of a commodity, and are thus from this point of view simply in a money relationship with each other, the buyer appears right from the start as the possessor of the means of production which form the objective conditions for the productive expenditure of labour-power by its possessor. In other words, these means of production confront the possessor of labour-power as someone else’s property. The buyer, conversely, is confronted by the seller of labour as another’s labour-power which must pass into his control, and has to be incorporated into his capital in order for this really to function as productive capital. The class relation between capitalist and wage-labourer is thus already present, already presupposed, the moment that the two confront each other in the act M–L (L–M from the side of the worker). This is a sale and purchase, a money relation, but a sale and purchase in which it is presupposed that the buyer is a capitalist and the seller a wage-labourer; and this relation does in fact exist, because the conditions for the realization of labour-power, i.e. means of subsistence and means of production, are separated, as the property of another, from the possessor of labour-power.

We are not concerned here with how this separation arises. If M–L takes place, it already exists. What is important here is that, if M–L appears as a function of money capital, or money appears here as a form of existence of capital, then this is in no way simply because money is involved here as the means of payment for a human activity with a useful effect, for a service; thus in no way because of money’s function as means of payment. Money can be spent in this form only because labour-power is found in a state of separation from its means of production (including the means of subsistence as means of production of labour-power itself); and because this separation is abolished only through the sale of labour-power to the owner of the means of production, a sale which signifies that the buyer is now in control of the continuous flow of labour-power, a flow which by no means has to stop when the amount of labour necessary to reproduce the price of labour-power has been performed. The capital relation arises only in the production process because it exists implicitly in the act of circulation, in the basically different economic conditions in which buyer and seller confront one another, in their class relation. It is not the nature of money that gives rise to this relation; it is rather the existence of the relation that can transform a mere function of money into a function of capital.

In the conception of money capital we customarily find two interconnected errors (for the time being we only deal with money capital in connection with the specific function in which it confronts us here). Firstly, the functions that capital value performs as money capital, and which it is able to perform because it happens to be in the money form, are erroneously ascribed to its character as capital, whereas they are simply due to the money state of the capital value, its form of appearance as money. Secondly, and inversely, the specific content of the money function that makes it simultaneously a function of capital is deduced from the nature of money (money is here confused with capital), whereas this function presupposes social conditions, as here in the act M–L, that are in no way given simply by commodity circulation and the money circulation corresponding to it.

The purchase and sale of slaves is also in its form a purchase and sale of commodities. Without the existence of slaves, however, money cannot fulfil this function. If there is slavery, then money can be spent on the acquisition of slaves. But money in the hand of the buyer is in no way a sufficient condition for the existence of slavery.

If the sale of one’s own labour-power (in the form of the sale of one’s own labour, or the wage form) is not an isolated phenomenon, but the socially decisive precondition for the production of commodities, i.e. if money capital performs the function here considered, [image: Image], throughout society, this fact implies the occurrence of historic processes through which the original connection between means of production and labour-power was dissolved; processes as a result of which the mass of the people, the workers, come face to face with the non-workers, the former as non-owners, the latter as the owners, of these means of production. It is quite irrelevant whether the original connection, before it was destroyed, took the form that the worker belonged together with the other means of production as a means of production himself, or whether he was their owner.

Thus the situation that underlies the act [image: Image] is one of distribution; not distribution in the customary sense of distribution of the means of consumption, but rather the distribution of the elements of production themselves, with the objective factors concentrated on one side, and labour-power isolated from them on the other.

The means of production, the objective portion of productive capital, must thus already face the worker as such, as capital, before the act M–L can become general throughout society.

We have already seenfn1 how capitalist production, once it is established, not only reproduces this separation in the course of its development, but also expands on an ever greater scale until it has become the generally prevailing social condition. But this also has another side to it. For capital to be formed and to take hold of production, trade must have developed to a certain level, hence also commodity circulation and, with that, commodity production; for articles cannot go into circulation as commodities except in so far as they are produced for sale, i.e. as commodities. It is only on the basis of capitalist production that commodity production appears as the normal, prevailing character of production.

The Russian landowners, who in consequence of the so-called emancipation of the peasants now conduct their farming with wage-labourers instead of with the forced labour of serfs, have two complaints. Firstly, they complain of the lack of money capital. They say for example that before the harvest is sold, the wage-labourers have to be paid a considerable amount, and the basic condition for this, a supply of ready cash, is lacking. Capital in the form of money must constantly be available, precisely for the payment of wages, in order that production may be conducted on a capitalist basis. But the landlords need not worry. Everything comes to those who wait, and in time the industrial capitalist will have at his disposal not only his own money, but also l’argent des autres.fn2

The second complaint is more typical, namely that, even when they have money, the labour-power to be bought is not available in sufficient quantity and at the right time. This is because the Russian agricultural worker, owing to the common ownership of the soil by the village community, is not yet fully separated from his means of production, and is thus still not a ‘free wage-labourer’ in the full sense of the term. But the presence of such ‘free wage-labourers’ throughout society is the indispensable condition without which M–C, the transformation of money into commodities, cannot take the form of the transformation of money capital into productive capital.

It goes without saying, therefore, that the formula for the circuit of money capital: M–C…P…C′–M′, is the self-evident form of the circuit of capital only on the basis of already developed capitalist production, because it presupposes the availability of the class of wage-labourers in sufficient numbers throughout society. As we have seen, capitalist production produces not only commodities and surplus-value; it reproduces, and on an ever extended scale, the class of wage-labourers, and transforms the immense majority of direct producers into wage-labourers. Since the first precondition of M–C…P…C′–M′ is the continuous availability of the class of wage-labourers, it already implies the existence of capital in the form of productive capital, and hence the form of the circuit of productive capital.

2. SECOND STAGE. THE FUNCTION OF PRODUCTIVE CAPITAL

The circuit of capital being considered here begins with the act of circulation M–C, the transformation of money into commodities, i.e. purchase. This circulation must therefore be supplemented by the opposite metamorphosis C–M, the transformation of commodities into money, i.e. sale. But the direct result of [image: Image] is an interruption in the circulation of the capital value advanced in the money form. By the transformation of money capital into productive capital, the capital value has received a natural form in which it cannot circulate any further, but has to go into consumption, that is into productive consumption. The use of labour-power, labour, can be realized only in the labour process. The capitalist cannot sell the worker again as a commodity, for he is not his slave, and the capitalist has bought nothing more than the utilization of his labour-power for a certain time. He can make use of this labour-power only in so far as it enables him to make use of the means of production to fashion commodities. The result of the first stage is thus capital’s entry into the second stage, its productive stage.

The movement presents itself as [image: Image]…P, the dots indicating that the circulation of capital is interrupted; but its circuit continues, with its passage from the sphere of commodity circulation into that of production. The first stage, the transformation of money capital into productive capital, thus appears as no more than the prelude and introduction to the second stage, the function of productive capital.

[image: Image] presupposes that the individual who performs this act does not just have at his disposal values in some useful form or other, but that he possesses these values in money form, that he is the possessor of money. The act, however, consists precisely in letting go of money, and the possessor of money can only remain so in so far as the money will implicitly flow back to him as a result of the very act of letting go of it. This act thus presupposes that he is a commodity producer.

M–L. The wage-labourer lives only from the sale of his labour-power. Its maintenance – his own maintenance – requires daily consumption. His payment must therefore be constantly repeated at short intervals, to enable him to repeat the purchases – the act L–M–C or C–M–C – that are needed for this self-maintenance. Hence the capitalist must constantly confront him as money capitalist, and his capital as money capital. On the other hand, however, in order that the mass of direct producers, the wage-labourers, may perform the act L–M–C, they must constantly encounter the necessary means of subsistence in purchasable form, i.e. in the form of commodities. Thus this situation in itself demands a high degree of circulation of products as commodities, i.e. commodity production on a large scale. As soon as production by way of wage-labour becomes general, commodity production must be the general form of production. Assuming this to be the case, commodity production in turn brings about an ever growing division of social labour, i.e. an ever greater specialization of the products produced as commodities by particular capitalists, an ever greater division of complementary production processes into independent ones. M–mp there fore develops to the same degree as M–L, i.e. the production of means of production is separated to the same extent from the production of the commodities whose means of production they are; these too confront each commodity producer as commodities which he does not himself produce, but buys for the purpose of his particular production process. They come from branches of production that are pursued in complete separation and independence from his own, and enter his branch of production as commodities, which must therefore be bought. The material conditions of commodity production confront him to an ever greater extent as the products of other commodity producers, as commodities. The capitalist must appear to the same extent as a money capitalist, i.e. his capital must function in a greater measure as money capital.

On the other hand, the same circumstance that produces the basic condition for capitalist production, the existence of a class of wage-labourers, encourages the transition of all commodity production to capitalist commodity production. To the extent that the latter develops, it has a destroying and dissolving effect on all earlier forms of production, which, being pre-eminently aimed at satisfying the direct needs of the producers, only transform their excess products into commodities. It makes the sale of the product the main interest, at first without apparently attacking the mode of production itself; this was for example the first effect of capitalist world trade on such peoples as the Chinese, Indians, Arabs, etc. Once it has taken root, however, it destroys all forms of commodity production that are based either on the producers’ own labour, or simply on the sale of the excess product as a commodity. It firstly makes commodity production universal, and then gradually transforms all commodity production into capitalist production.3

Whatever the social form of production, workers and means of production always remain its factors. But if they are in a state of mutual separation, they are only potentially factors of production. For any production to take place, they must be connected. The particular form and mode in which this connection is effected is what distinguishes the various economic epochs of the social structure. In the present case, the separation of the free worker from his means of production is the given starting point, and we have seen how and under what conditions the two come to be united in the hands of the capitalist – i.e. as his capital in its productive mode of existence. The actual process which the personal and material elements of commodity formation, brought together in this way, enter into with each other, the process of production, therefore itself becomes a function of capital – the capitalist production process, whose nature we have gone into in detail in the first volume of this work. All pursuit of commodity production becomes at the same time pursuit of the exploitation of labour-power; but only capitalist commodity production is an epoch-making mode of exploitation, which in the course of its historical development revolutionizes the entire economic structure of society by its organization of the labour process and its gigantic extension of technique, and towers incomparably above all earlier epochs.

By the different roles that they play during the production process in connection with the formation of value, and thus in the creation of surplus-value, means of production and labour-power, in so far as they are forms of existence of the capital value advanced, are distinguished as constant and variable capital. They are further distinguished, as different components of productive capital, by the fact that the means of production, once in the possession of the capitalist, remain his capital even outside the production process, whereas labour-power becomes the form of existence of an individual capital only within this process. If labour-power is only a commodity in the hands of its seller, the wage-labourer, it only becomes capital in the hands of its buyer, the capitalist, to whom falls its temporary use. The means of production, for their part, become objective forms of productive capital, or productive capital proper, only from the moment that labour-power, as the personal form of existence of productive capital, can be incorporated into them. The means of production are no more capital by nature than is human labour-power. They receive this specific social character only under certain particular conditions that have historically developed, just as it is only under such conditions that precious metals are stamped with the character of money, or money with that of money capital.

In the course of its functioning, productive capital consumes its own components, to convert them into a mass of products of a higher value. Since labour-power operates only as an organ of capital, the excess value with which surplus labour endows the product, over and above that of its constituent elements, is also the fruit of capital. Labour-power’s surplus labour is labour performed gratis for capital, and hence forms surplus-value for the capitalist, a value that costs him no equivalent. The product is therefore not only a commodity, but a commodity impregnated with surplus-value. Its value is P+s, the value of the productive capital P consumed in its production plus that of the surplus-value s it engenders. Let us suppose that this commodity consists of 10,000 lb of yarn, with means of production to the value of £372 and labour-power to the value of £50 used up in its production. During the spinning process, the spinners transferred to the yarn the value of the means of production consumed in the process by means of their labour, £372, while they simultaneously produced a new value of, say, £128, corresponding to their expenditure of labour. The 10,000 lb. of yarn is therefore the bearer of a value of £500.

3. THIRD STAGE. C′–M′

Commodities become commodity capital as the functional form of existence of the already valorized capital value that has arisen directly from the production process itself. If commodity production were carried out on a capitalist basis throughout the whole society, then every commodity would be from the start the element of a commodity capital, whether it consisted of pig-iron or Brussels lace, sulphuric acid or cigars. The problem as to which varieties out of the host of commodities are destined by their properties for the rank of capital, and which others for common commodity service, is one of the charming vexations that scholastic economics inflicts on itself.

In commodity form, capital must perform commodity functions. The articles it consists of, which are produced from the start for the market, must be sold, transformed into money, and thus pass through the movement C–M. The capitalist’s commodity consists of 10,000 lb. of cotton yam. If means of production to a value of £372 were consumed in the spinning process, and a new value of £128 created, then the yarn has a value of £500, expressed in its corresponding price. This price is to be realized by the sale C–M. What is it that makes this simple act of all commodity circulation simultaneously a function of capital? It cannot be a change undergone in the act itself, neither with respect to its useful character, for it is as an object of use that the commodity passes to the buyer, nor with respect to its value, for this does not suffer a change of magnitude, but only one of form. It first existed in yam, and now exists in money. There is thus an essential distinction between the first stage M–C and the final stage C–M. Formerly the money advanced functioned as money capital because it was converted through circulation into commodities with a specific use-value. Now the commodity can function as capital only in so far as it actually brings this character with it from the production process, before its circulation begins. During the spinning process the spinners created yarn to the value of £128, of which £50, say, was simply an equivalent to the capitalist for his outlay on labour-power, and £78 formed surplus-value – a rate of exploitation of labour-power of 156 per cent. The value of the 10,000 lb. of yarn thus contains, firstly, the value of the consumed productive capital P, its constant part being £372, its variable part £50 and their sum £422 = 8,440 lb. of yarn. The value of the productive capital P is equal to C, the value of its formative elements, which in the stage M–C confronted the capitalist as commodities in the hands of their sellers. Secondly, however, the value of the yarn contains a surplus-value of £78 = 1,560 lb. of yarn. Thus as the value expression of the 10,000 lb. of yarn, C = C+ΔC, C plus an increment (£78) which we shall call c, as it exists in the same commodity form as the original value now does.fn3 The value of 10,000 lb. of yarn, £500, is thus C+c = C′. What makes C, as the value expression of the 10,000 lb. of yarn, into C′ is not the absolute amount of its value (£500), for this is determined, like the value expression of any other sum of commodities, by the amount of labour objectified in it. It is rather the relative magnitude of its value, its value compared with the value of the capital P consumed in its production. The value contained in it is this value plus the surplus-value provided by the productive capital. Its value is greater, i.e. it exceeds the capital value P, by the surplus-value c. The 10,000 lb. of yarn is the bearer of a capital value which has been valorized, enriched with a surplus-value, and this is because it is the product






















4. THE CIRCUIT AS A WHOLE
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PREFACE


fn1 Zur Kritik der politischen Ökonomie, Berlin, 1859. English translation: A Contribution to the Critique of Political Economy, tr. S. W. Ryazanskaya, London, 1971.


fn2 Theorien über den Mehrwert was first published in 1905–10, edited by Karl Kautsky, who took on the work after Engels’s death. This edition, however, was far from accurate, and is now generally neglected in favour of that published by the Institute for Marxism-Leninism, Berlin, 1956-62. The remaining part of Marx’s gigantic ‘Zur Kritik… ’’; of 1861–3, approximately half its total 1 ½ million words, has yet to be published


fn3 Adam Smith, author of The Wealth of Nations (1776), gave bourgeois political economy its classical form, in a work that was both scientifically important and a major ideological weapon for the developing industrial capitalist class. For both these reasons, Smith’s work forms a constant reference point for Marx throughout Capital. In Theories of Surplus-Value, in particular (Part 1, Chapter III), Marx develops his fullest critique of Smith’s fundamental theoretical conceptions. See also Chapters 10 and 19 in the present volume.


fn4 In the present volume, these references have been replaced throughout by corresponding references to the Pelican Marx Library edition. The reader is also reminded that the division there into chapters and parts follows that made by Engels for the original English edition of 1886, and is different from that of the various German editions. The table on p. 110 of Volume 1 shows the relationship between English and German divisions.


fn5 In fact, nine years were to elapse before the publication of Volume 3. See Engels’s Preface to that volume.


fn6 The academic socialists (Kathedersozialisteri) mentioned here, who flirted with socialism from the safety of their university chairs, first made their appearance in the 1870s. Prominent among them were Gustav Schmoller, Lujo Brentano, Adolph Wagner, Karl Bücher and Werner Sombart. They were outside and generally opposed to the Social-Democratic Party. ‘State socialism’, the ideology that presents state intervention in the capitalist economy as ipso facto ‘socialist’, was a constant object of attack by Marx and Engels (as in the Communist Manifesto, ch. Ill, 2, and the Critique of the Gotha Programme). In Germany in the 1880s it was Bismarck’s nationalization of the railways, in particular, that was dressed up as ‘socialist’ in this way, mainly by the ‘academic socialists’. Johann Karl Rodbertus-Jagetzow, a Prussian landowner, was the doyen of state socialism in Germany, in practice seeking state support for the development of large-scale capitalist agriculture.


fn7 Rodbertus had in fact died in 1875. The letter published in the Tubingen Zeitschrift was written on 14 March 1875.


fn8 ‘Albert Eberhard Schäffle, a vulgar economist (see p. 101, note) and bourgeois sociologist. Marx refers to him in his ’ Notes on Wagner’.


fn9 The third of Rodbertus’s Soziale Briefe an von Kirchmann, in which he put forward his theory of rent against Ricardo’s, was published in Berlin in 1851.


fn10 Karl Heinrich Rau was a German economist who vulgarized the theories of Smith and Ricardo, and supported the doctrine of the factors of production put forward by Say (see p. 227, note). Friedrich List, the most important German economist of the first half of the nineteenth century, accurately expressed the demands of the embryonic industrial bourgeoisie in Germany, and is particularly remembered for his forceful arguments for protective tariffs.


fn11 Ferdinand Lassalle, who at this time professed to be a disciple of Marx, one of only a small handful who had been able to remain in Germany after the failure of the 1848 revolution, became in the early 1860s the inspirer and chief organizer of the first mass movement of the modern German working class. Politically, however, he played an ambiguous role in relation to the Bismarck regime; see The First International and After, Pelican Marx Library, pp. 20ff.


fn12 Theories of Surplus-Value, London, 1969–72, Part II, pp. 15–16.


fn13 Sir lames Steuart’s Inquiry into the Principles of Political Economy was first published in 1767. Steuart was the last representative of the Mercantilist school (see below, p. 139, note), and his work already represehts a transition towards the classical bourgeois analysis of capitalist production by Adam Smith. It is with a short chapter on Steuart, therefore, that Marx opens his Theories of Surplus-Value.


fn14 This passage and those following are quoted by Marx in the manuscript of Theories of Surplus-Value (Part I, Chapter III, 2; pp. 78–85 of the English translation), interspersed with Marx’s comments, as cited below by Engels. Marx’s emphases in his quotations from Smith, however, differ somewhat in the published version – and thus presumably in the manuscript as well – from those made by Engels here.


fn15 op.cit., p. 82.


fn16 ibid., p. 85.


fn17 p. 81. David Ricardo’s main work, On the Principles of Political Economy, and Taxation, first appeared in 1817. Ricardo marked the high point of classical political economy, as after 1830 the irrepressible fact of the class struggle of the industrial workers led bourgeois economics to retreat from its own previous scientific discoveries, and to the rise of vulgar economics (see p. 101, note). Like that of Adam Smith, Ricardo’s work forms a constant reference point throughout Capital, and the bulk of Part II of Theories of Surplus-Value, in particular, is devoted to a critique of Ricardo’s ideas.


fn18 John Ramsay McCulloch vulgarized Ricardo’s doctrines; the description was applied to him by a critic, Mordecai Mullion (pseudonym of John Wilson), in Some Illustrations of Mr McCulloch’s Principles of Political Economy, Edinburgh, 1826.


fn19 Theories of Surplus-Value, Part III, pp. 238–9.


fn20 ibid., p. 254.


fn21 Robert Owen was the great English representative of Utopian communism in the early nineteenth century, See in particular Engels’s Anti-Dühring, Part III ‘Socialism’, Chapter I ‘Historical’.


fn22 The Poverty of Philosophy, London, 1966, p. 60.


fn23 Besides Marx’s brief reference in The Poverty of Philosophy, a chapter of Theories of Surplus-Value is devoted to ‘Opposition to the Economists (Based on the Ricardian Theory)’ (Part III, Chapter XXI). This deals principally with the works of William Thompson, Piercy Ravenstone and Thomas Hodgskin. Thomas Edmonds, however, the author of Practical Moral and Political Economy (1828), does not reappear in Theories of Surplus- Value.


fn24 Karl Schorlemmer, a German exile and Professor of Organic Chemistry at Manchester University from 1874, was a personal friend of Marx and Engels, and accompanied Engels on his visit to the United States in 1888. He was one of the first natural scientists to adhere to the philosophy of dialectical materialism, as well as a member of the German Social-Democratic Party.


fn25 Common littérateur. Here an allusion to R. Meyer.


fn26 This is an allusion to Adolph Wagner (see above, p. 88, note). Wagner specifically attacked Marx’s economic theory in his book The General or Theoretical Doctrine of Political Economy (1879). Marx’s manuscript ‘Marginal Notes’ dealing with Wagner’s critique, written in 1881–2, form his final economic writing.


fn27 Briefe and social politische Aufsätze, op. cit., p. 111.


fn28 English translation, pp. 5–19.


fn29‘Herr Rodbertus. New Theory of Rent’, pp. 15–113 of Theories of Surplus-Value, Part II, London, 1969.


fn30 Jean-Charles Simonde de Sismondi was a Swiss economist and historian. Contemporary with the Utopian socialists, he also criticized certain of the contradictions of the developing capitalist society, but this was from the restricted standpoint of the petty bourgeoisie; Sismondi idealized petty commodity production.


fn31 For Marx’s explanation of the rise of ‘vulgar economies’, see the Postface to the second German edition of Capital Volume 1, Penguin Marx Library edition, pp. 97–8; also Chapter 1, note 34, pp. 174–5.


fn32 See Theories of Surplus-Value, Part II, Chapter VIII, 3a and 6, and Chapter X.


fn33 Parts One and Two.


fn34 See above, p. 87, and Engels’s Preface to Volume 3.

CHAPTER 1: THE CIRCUIT OF MONEY CAPITAL


fn1 See Capital Volume 1, Parts Seven and Eight, particularly Chapter 32.


fn2 Other people’s money. For Marx’s definition of ‘industrial capital’ in this sense see here.


fn3 We have chosen to adhere here to the traditional English symbolism for Marx’s categories, even at the risk of perpetuating a possible source of confusion. Since C, M and P are used for the three forms of industrial capital in its circuit, ‘c’ has to be used for the increment to C, i.e. the surplus-value in its commodity form. However, c, v and s are conventionally used in English for constant capital, variable capital and surplus-value, and this trio reappears later in Volume 2.


fn4 See Capital Volume 1, Chapter 24, 4, pp. 747ff


fn5 The word begrifflich, which appears here in the original, is clearly inappropriate, in view of the general sense of the passage. We have therefore assumed that Marx intended to write begriffslos.


fn6 The sentence in parentheses was introduced by Engels in the second (1893) edition.


fn7 Marx did not leave a systematic examination of the Mercantile System as he conceived it, although he devotes a few paragraphs to it in A Contribution to the Critique of Political Economy, London, 1971, pp. 157–9. The view he attributes to the Mercantilists is expressed clearly by D’Avenant in An Essay on the East-India Trade, London, 1697, quoted by Marx in Theories of Surplus-Value, Part I, p. 179: ‘By what is consum’d at Home, one loseth only what another gets, and the Nation in General is not at all the Richer; but all Foreign Consumption is a clear and certain Profit.’


fn8 The Monetary System (sometimes called bullionism) preceded the Mercantile System or mercantilism. Marx describes the Mercantile System as a ‘variant’ of the Monetary System. He distinguishes the two most clearly in the Grundrisse (Pelican edition, p. 327): ‘The Monetary System had understood the autonomy of value only in the form in which it arose from simple circulation – money… Then came the Mercantile System, an epoch where industrial capital and hence wage labour arose in manufactures… The Mercantilists already have faint notions of money as capital, but actually again only in the form of money, of the circulation of mercantile capital.’

CHAPTER 2: THE CIRCUIT OF PRODUCTIVE CAPITAL


fn1 See above, p. 122, note.


fn2 See above, p. 101, note.


fn3 See below, Chapter 15,5, here.


fn4 Marx’s manuscript here carries the note: ‘Against Tooke’. Thomas Tooke was the author of the six-volume A History of Prices (1838–57), a work frequently praised by Marx, who called Tooke ‘the last English economist of any value’. Marx’s present point is explained in more detail in Volume 3 of Capital, Chapter 23. Here Marx attacks Tooke for failing to distinguish between money as means of circulation and money as capital: ‘If the money-capitalist gets his money back, he must always loan it out again, so long as it is to function for him as capital.’

CHAPTER 3: THE CIRCUIT OF COMMODITY CAPITAL


fn1 See above, p. 122, note.


fn2 Advances and returns. The French Physiocratic writers of the 1750s and 60s, in particular Quesnay and Turgot, were the first economists to begin to analyse production rather than simply circulation. They believed however that only agricultural labour was truly productive. Marx explains the characteristic doctrines of the Physiocrats and their origins in Theories of Surplus-Value, Part I, Chapter II.

CHAPTER 4: THE THREE FIGURES OF THE CIRCUIT


fn1 This quotation is from Samuel Bailey’s A Critical Dissertation on the Nature, Measures, and Causes of Value; Chiefly in Reference to the Writings of Mr Ricardo and His Followers, London, 1825, p. 72. Although a vulgar economist who held value to be merely relative, Bailey did expose certain contradictions in the Ricardian theory. See Theories of Surplus-Value, Part III, Chapter XX, pp.l24ff.


fn2 The term Verkehr plays an important role in The German Ideology, where it is conventionally translated as ‘intercourse’. The concept this denotes was later to be rejected by Marx and Engels in favour of that of relations of production, as Göran Therborn explains in Science, Class and Society, NLB, 1976, pp. 368ff. The present passage, written in 1877, seems to be the only time that ‘Verkehr’ reappears in a conceptual sense in any of the volumes of Capital. Its meaning here, however, has clearly little to do with the early concept of The German Ideology. It rather covers what Marx and Engels more usually referred to as ‘exchange’ (Austausch), in the sense of ‘mode of production and exchange’. The reason why Marx uses Verkehr here instead of the more usual Austausch would seem to be then that he needs to use the term Tausch (exchange or barter) to refer to a particular form of ‘commerce’ between producers – the non-monetary exchange corresponding to a ‘natural economy’ – and, since Tausch and Austausch are almost interchangeable in German usage, selects the looser term Verkehr to emphasize the general concept of which barter and monetary exchange (with the latter’s sub-type credit) are the variants.

CHAPTER 5: CIRCULATION TIME


fn1 By this Marx means classical political economy; see Volume 1, Chapter 1, 4, pp. 174–5, note 34.

CHAPTER 6: THE COSTS OF CIRCULATION


fn1 Nathanael Lee, ‘Rival Queens’, in The Dramatick Works, Vol. 3, London, 1734, p. 266.


fn2 Overhead costs.


fn3 Lalor, Money and Month: A Book for the Times, London, 1852, pp. 43–4; Sismondi, Études sur l’économie politique, 3rd edn, Vol. 2, Paris, 1817, p. 433.


fn4 Henri Storch was a Russian vulgarizer of classical political economy, though he wrote in French and his principal work, the Cours d’économie politique, was published in Paris in 1823.


fn5 By Stoffwechsel or metabolism, Marx means the exchange of matter between man and nature effected by labour. See Volume 1, Chapter 7, p. 283.


fn6 Jean-Bap tiste Say, the French economist, took advantage of the confusion in Adam Smith’s theory of the revenues of the three major classes (see below, pp. 454ff.) to found the vulgar-economic doctrine of the ‘factors of production’, presenting land, capital and labour as independent sources of rent, profit and wages. This is referred to by Marx as the ‘trinity formula’; cf. Capital Volume 3, Chapter 48, and the important but seldom read Addendum to Theories of Surplus-Value on ‘Revenue and its Sources. Vulgar Political Economy’ (Part III, pp. 453ff.). Say’s ‘law’ to the effect that supply creates its own demand, and that there can therefore never be general over-production, reigned supreme in bourgeois economics from its formulation in 1817 through to the ‘Keynesian revolution’ – though even Keynes’s theory is itself simply one of under-consumption, teaching that the problem of over-production (i.e. the inability of the working class to buy sufficient of the goods produced) can be solved by an increase in the supply of money.

CHAPTER 7: TURNOVER TIME AND NUMBER OF TURNOVERS


fn1 Thomas Chalmers (1780–1847) is described by Marx in Theories of Surplus-Value (Part I, p. 290) as ‘one of the most fanatical Malthusians’. Like Malthus, he was himself a cleric, and in fact Professor of Divinity at Glasgow University.




CHAPTER 8: FIXED CAPITAL AND CIRCULATING CAPITAL


fn1 p. 311.


fn2 See Theories of Surplus-Value, Part III, pp. 326–8. Marx considered Sir George Ramsay (1800–1871) to be one of the last representatives of classical (bourgeois) political economy. His An Essay on the Distribution of Wealth was published in Edinburgh in 1836.


fn3 See Volume 1, p. 288.


fn4 pp. 283–3.


fn5 Lorenz von Stein was a Right Hegelian in the 1840s, later an economist and also Professor of Public Law at Kiel University. His book The Socialism and Communism of Contemporary France, published in 1842, gave a major impetus to the radical movement among the disaffected German intellectuals of the time, but despite occasional claims to the contrary it had no influence on Marx’s own development.


fn6 Volume 1, pp. 270–80.


fn7 See below, Chapters 10 and 11.


fn8 This paper was published in the Money Market Review on 2 December 1867, and this is the source of the quotation.


fn9 Volume 1, p. 552, note 10.


fn10 ‘Bürgerliches Recht’, but ‘right’ evidently in the philosophical sense of jurisprudence rather than that of positive law. Cf. ‘Critique of the Gotha Programme’, in The First International and After, Pelican Marx Library, pp. 346–7.


fn11 See Volume 3, Part Five.

CHAPTER 9: THE OVERALL TURNOVER OF THE CAPITAL ADVANCED. TURNOVER CYCLES


fn1 The German text here has the word ‘crises’.

CHAPTER 10: THEORIES OF FIXED AND CIRCULATING CAPITAL. THE PHYSIOCRATS AND ADAM SMITH


fn1 Original and yearly advances.


fn2 From here on Marx’s page references are replaced by references to the Pelican edition, Harmondsworth, 1974, in which this passage appears here.


fn3 The German text has ‘consumption’, but this would appear to be a slip of Marx’s pen that, unlike several others, has so far escaped correction.


fn4 Marx frequently counterposes the falsely superficial or ‘exoteric’ elements in Adam Smith’s writings with the deeper ‘esoteric’ insights that occasionally emerge.


fn5 here.


fn6 See Volume 1, pp. 758–61.

CHAPTER 11: THEORIES OF FIXED AND CIRCULATING CAPITAL. RICARDO


fn1 Chapter 11 of that volume.


fn2 These themes are covered in Volume 3, Part Two of Capital.


fn3 See Volume 1, p. 316. Francis Wayland (1796–1865) was an American economist, and the author of a popular manual The Elements of Political Economy, Boston, 1843. Like the Britons Malthus and Chalmers, Wayland, too, combined the professions of economist and parson.


fn4 See Volume 1, Chapter 1, 4.


fn5 See Volume 3, Chapters 1 to 3.


fn6 The work that Marx refers to here is Mill’s Essays on Some Unsettled Questions of Political Economy, London, 1844. This is criticized in detail by Marx in Theories of Surplus-value, Part III, pp. 190ff. In his Postface to the second German edition of Capital, Volume 1, Marx described Mill’s general theoretical position as follows: ‘The Continental revolution of 1848 also had its reaction in England [i.e. on economic thought]. Men who still claimed some scientific standing and aspired to be something more than mere sophists and sycophants of the ruling classes tried to harmonize the political economy of capital with the claims, no longer to be ignored, of the proletariat. Hence a shallow syncretism, of which John Stuart Mill is the best representative’ (Pelican edn., pp. 97–8).


fn7 Henry Dunning MacLeod was the author of The Elements of Political Economy, London, 1858. Robert Hogard Patterson wrote The Science of Finance, Edinburgh and London, 1868.

CHAPTER 12: THE WORKING PERIOD


fn1 This text is the classical Hindu code of conduct ascribed to Manu as the progenitor of mankind. Marx quotes the English translation by Graves Chamney Haughton (third edition), published in Madras in 1863.

CHAPTER 13: PRODUCTION TIME


fn1 See Volume 1, Chapter 10,4.


fn2 Approximately £4 and £8 per acre respectively at the currency values of the time.


fn3 See above, pp. 215–20.


fn4 On MacCulloch see here. James Mill, the Utilitarian philosopher, was in economics a disciple of Ricardo, his main economic work Elements of Political Economy being published in 1821. It is not in Volume 3 of Capital, as published, but rather in Theories of Surplus-Value, that Marx’s discussion of the elder Mill’s ‘futile attempts to resolve the contradictions of the Ricardian system’ is to be found (Part III, pp. 84ff.), a discussion of MacCulloch coming later on in the same chapter, ‘The Disintegration of the Ricardian School’ (pp. 168ff.).

CHAPTER 16: THE TURNOVER OF VARIABLE CAPITAL


fn1 See Therories of Surplus-Value, Part III, Chapter XX.


fn2 See Volume 1, Chapter 13.


fn3 Literally ‘after the feast’;a favourite expression of Marx’s in the sense of ‘late to have any effect’.

CHAPTER 17: THE CIRCULATION OF SURPLUS-VALUE


fn1 See above, p.255.


fn2 See volume 1, pp.725–34.


fn3 Overhead costs.

CHAPTER 18: INTRODUCTION


fn1 See Volume 1, Chapter 2, ‘Exchange’.


fn2 Henry Charles Carey was an American ‘vulgar economist’ and champion of the ‘harmony of interests’ between opposing classes.


fn3 Cf. Volume 1, Chapter 3, 3, c, ‘World Money’.

CHAPTER 19: FORMER PRESENTATIONS OF THE SUBJECT


fn1 See here, for Marx’s definition of ‘industrial capital’.


fn2 i.e. not merchant’s capital. Cf. Volume 3, Chapter 20, ‘Historical Facts About Merchant’s Capital’.


fn3 i.e. the landlord.


fn4 Simon-Nicolas-Henri Linguet, a French historian and economist, used the Physiocratic presentation of the capitalist economy as the basis of a criticism of the position of the working class in bourgeois society, in his work Théories des lois civiles, London, 1767. This was however a reactionary criticism, confined to contrasting the present condition of the working class with its supposedly superior position in pre-capitalist society. See Theories of Surplus-Value, Part I, Chapter VII, ‘Lingue’.

Gabriel-Bonnot de Mably, a French philosopher and historian, was an early representative of Utopian communism.


fn5 This paragraph is omitted in Engels’s second edition and most subsequent ones.


fn6 On Marx’s frequent distinction between the ‘esoteric’ and ‘exoteric’ aspects of Adam Smith’s theoretical work, see above, p. 276, note.


fn7 Wilhelm Roscher was a German vulgar economist and founder of the ‘historical school’ of economics. The work to which Marx alludes here is Die Grund-lagen der Nationalökonomie, published in 1858.


fn8 ‘This is of course Marx’s own procedure in Capital, Volume 1 of which commences with the analysis of ‘Commodities and Money’ (Part One), and continues with the all-round analysis of the capitalist production process. The separate text on ‘The Results of the Immediate Process of Production’, published in the present edition as an appendix to Volume 1, analyses commodities produced in the capitalist manner as this ‘result’, and this lays the basis for the analysis of capital circulation in Volume 2.


fn9 Antoine-Elise Cherbuliez, a Swiss economist influenced by both his compatriot Sismondi, and Ricardo. See Theories of Surplus-Value, Part III, Chapter XXIII.

CHAPTER 20: SIMPLE REPRODUCTION


fn1 Since the whole v+s of subdivision 11b is consumed by the capitalists, and the workers of the two subdivisions together consume the equivalent of IIav + IIbv in the form of necessities (the product of subdivision IIa), the consumption fund for the capitalists of the two subdivisions, IIas + IIbs, is composed of:

IIa (necessities): IIa(v+s)–(IIav + IIbv) (workers’ consumption) = IIas – IIbv;

IIb (luxuries): IIb(v+s);

which in this case comes to 300 IIa+200 IIb.

The ratio in which the department II capitalists as a whole divide their revenue expenditure between necessities and luxuries is thus already determined, once the relative production of the two subdivisions and the rates of surplus-value obtaining in them are given; the only additional supposition that Marx makes here, therefore, is that the two subdivisions taken separately each divide their expenditure according to this already given overall average.


fn2 This does of course apply when department II is taken as a whole, in contrast to department I. But as Marx has just explained, within department II it properly applies only to subdivision IIa, producing means of subsistence that enter the consumption of the working class.


fn3 On the repair costs, and the specific way this part of constant capital expenditure goes into the value of the product, see here.


fn4 The value of a German mark in 1871 was approximately 11.7d. in the English money of the time, or 20.43 to the £.


fn5 See here.


fn6 see here.


fn7‘Natural economy’ in the sense of the relative absence of commodity exchange; see here.


fn8 Antoine-Louis-Claude, comte Destutt de Tracy, sought to base his economic theory directly on a sensualist philosophy. His Traité de la volonté which Marx criticizes here (later reprinted as Traité de l’ économie politique) forms parts 4 and 5 of a larger work, Élémens d’idéologie.


fn9 For Destutt de Tracy’s conception of a ‘sterile class’ or ‘class of idlers’ who simply live off the labour of others, see the discussion in Theories of Surplus-Value, Part I, pp. 269–81.


fn10 A comic character in stories by Fritz Reuter.


fn11 Marx has ‘25 per cent’ here. But the £20 worth of commodities of which the workers are supposedly cheated, in the example Marx sets up for Destutt, is of course 20 per cent of the £100 worth which the workers ‘should’ get, even though the extra £20 in money which allegedly enables the capitalists to sell the workers £80 worth of commodities for £100 is, as Marx says, 25 per cent more than needed.


fn12 ‘It will be remarked, I trust, how this manner of considering the consumption of our wealth is in harmony with everything that we have said on the subject of its production and distribution, and at the same time what a clear light it casts on the whole course of society. Where does this harmony and this lucidity come from? From the fact that we have encountered the truth. This recalls the effect of those mirrors in which objects are reflected accurately and in their true proportions when we place ourselves at their correct focal point, but where everything appears confused and disjointed when one is too close or too far away’ (here).

Here you have bourgeois cretinism in its ultimate state of bliss!

CHAPTER 21: ACCUMULATION AND REPRODUCTION ON AN EXPANDED SCALE


fn1 As Marx later postulates, the accumulation of capital must generally involve an increased outlay for variable capital as well as for constant. However, because ‘on the basis of capitalist production, labour-power is always on hand’ (here), Marx ‘leaves this out of consideration for the time being’ (here).


fn2 John Fullarton, an English opponent of the quantity theory of money.


fn3 See here.


fn4 The division of the social product between departments I and II here is an arbitrary ratio, selected presumably for arithmetical convenience.
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