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Hello, My Name is Pete ...
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Quick Pete ... and I will be your host for this Business for Kids book.
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You might ask me, why should you read or even care about Business? I asked myself this question first, and I found the answer. The answer is simple, business surrounds us everywhere. We do not have to wait until we grow up to be involved in it. 
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We are already part of a business in a way or another. Do not you go to shop things from the market? So, you are part of a business. 
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Think about it. Think about buying food, books, clothes, toys and even going to the doctor, it is all involving business. Whatever your job would be in the future, it will involve business, you will end up giving something to people, and that is a part of business. A good understanding of it will help you deal with businesses surround you now, and it will help you also for the future.
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This book is intended to give you a good idea about the basics of business; it covers the most important areas and topics. Important words are displayed in BOLD for you; this will help you to get faster to a certain subject while reading this book now or if you want to get back to it in the future. 
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So ... Are you READY?  ... LET’S START

	[image: ]
	 	[image: ]


[image: ]

What is Business?
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I am sure that you have heard this word hundreds of time before on TV, magazines, newspapers and most probably your parents are always talking about it.
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But, WHAT DOES BUSINESS MEAN?
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Business simply is an exchange activity. You have heard the word 'DOING BUSINESS' before, it means 'DOING EXCHANGE'.
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‘Exchange’ is to give something and to get something else instead. The thing given is what others want and it will not be given for free, but something else should be to be taken instead. It is an activity of giving and taking, also called buying and selling.
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Every type of work is designed to provide something to people, which is the idea of the business: a doctor is providing his knowledge and advice, a rock star is performing to sell his songs, a bookshop owner is selling books, all are offering what they offer for something else, which is money, in most of the cases.
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So, business is selling something for people to buy. 
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How Does a Business Start?
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Every business starts with an idea. The idea might be simple or complicated. However, many successful businesses had started from simple ideas. A flower shop is a business based on the idea of selling flowers to people. A car factory is a business designed for making cars for people. 
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In general, successful businesses are based on successful ideas. To have a good idea to start with, you should think of bringing something that people need or want, or providing ways to solve problems people are facing.  In other words you need to give something with value to people, something useful and needed by them.
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People
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People are the most important part of a business. It is all involving people all the way, from the start to the end.
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Ideas for business are brought up by people, who are most likely to be the business owners.
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The business is being done by people ... these are the workers (employees) who do the daily work of the business to keep it running and carry out the idea of the business owner.
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The business offers its products and services to people, too. In this case People are called customers. This is the group of people the business wants to reach to deliver its idea to. You and I are mainly from this category now. We are customers to different businesses in the same time; we buy computers and we buy clothes and these are offered from two different businesses.
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So, business is from people (owners), by people (workers), to people (customers).
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Things of Value
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It is very important for a business to offer something of value to people to benefit from. This thing might be a physical product like a T.V. or a washing machine.
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Or it can be non-physical, like providing houses with electricity, or doing laundry and dry-clean. This type of business is known as service providing business.
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The whole idea of business is based on exchanging (taking and giving) things of value. The value of things can be determined by how much useful they are to people and how much people need it, and by how much these things are available. 
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For example, think of the value of a microwave oven, its value is in its ability to heat food easily and quickly.
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When you buy a sandwich, you are paying money instead. You gave money and took a sandwich; both the sandwich and the money have values. In most cases, values of things taken and given should be almost equal. You will not buy a sandwich for one hundred dollar! Right?
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What you pay for what you take is called the price. Prices are said in money terms (for example, number of dollars). And it should be fair; this means it should be equal to the value you get by taking the product or the service the business offers. 
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Money
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In the ancient times, before the invention of money as we know it today, people used to barter, in order to get things exchanged. Bartering means that when you need to have a certain thing you will look for a person who has it, and then you will offer something else for the exchange to happen, if it is accepted by this person.
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For example, one can get a sack of flour for a cow; or some tomatoes for some eggs and so on. 
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This is not fixed, as people would return later to have these things for different items maybe some apples for some eggs this time.
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People started to look for something more common to use for the exchange, so they used valuable metals like gold and silver to buy things.
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In present time, the process became easier with a standard thing of value, which is money. For expensive things you will pay more money, and for cheaper things you will pay less money.

––––––––
[image: ]


Imagine buying a car through bartering, you will need to pay fields and fields of corn to get it, will it work? Does it sound practical?
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Money is very central to start the business. The business owner needs some money at the beginning, when he or she intends to bring his or her ideas to people, this happens during the early stages of business, and this money is usually called capital.
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Businesses always offer their products and services to get money. Businesses and people always need something common to use for the exchange to happen. This common thing is money, the most suitable mean of exchange.
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Money has value which is agreed upon, and it is handy, few notes in your pocket allow you to buy so many things and do shopping. Using money is very practical and common, that’s why people like it as a standard thing for doing business.
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