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Why You Should Buy This Book
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Anyone who is looking for some help in the area of personal finance needs to buy this book. While it may not be the longest book available it is a sleek version of longer books that cuts through the extra fluff and gives you the bare facts that you need to know to get on top of your finances. From budgeting, to banking, to paying off your debts, saving properly, how to invest with proper asset allocation and insurance. It is a one-stop book that will put you on the path to financial freedom.
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Why I Wrote This Book
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I wrote this book to pass along some of the information I have gathered from schooling, my life experiences and other books I have read over the years. While I could have written a much longer book I decided to go with short and sweet to get the important information across to you. There are a lot of books, and it seems that many go on and on with needless words and explanations, so I wrote this concise book to give anyone who reads it a good and solid foundation to start you on and set you on a path to financial freedom.
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Introduction
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Personal finance may seem like a generic term, but it may mean many different things to different people. Some people think of personal finance and automatically think they are not equipped to handle the myriad of topics that could potentially fall under the term. Others think that no matter what it is something that they will never grasp no matter how hard they try. Others still will read countless books on the subject and may come to the conclusion that they need a professional to assist them in managing their finances. While no one of these examples is correct, not one is technically incorrect either.

Personal finance is an extremely broad and complex subject. Hundreds of thousands of books have been written on the subject, and no is not necessarily better than another. What is important is to read them and get a feel for what personal finance means to you and you alone. No one else can define what is and is not important to you in regards to your personal finance. Everyone has different financial dreams, goals, and understandings. The key is to find what it is you need in regards to personal finance and go from there.

In this book I will look at some of the more common aspects of personal finance and what makes them important. You may or may not need what I consider important, but these areas are key to understanding how to manage your personal finances. It is not the shortest book nor will it be the longest but it will be extremely useful for anyone who wants to put themselves in a better position financially. 

While I have several advanced degrees, I do have one that is a Master’s of Science in Financial Planning. This was my last degree, and I write this book with my course work in mind and what I know from that which is and is not important in understanding how to be successful in your financial endeavors. Now I do some financial planning as a consultant, but that does not mean that I do not think that most people can, with minimal help from a professional, manage their own finances.

First, let me state that I do believe financial planners do have their place in most people’s personal finance if for no other reason to assist you in staying on the correct path and stay true to your financial plan. A financial planner is an unbiased person who can detach him or herself from the situation and assist you in maintaining the proper course of your personal finance needs. But here I do suggest that you use a fee-only financial planner and not one that makes their money off you from the sale of insurance or investments to pay their high commissions. A fee-only planner will work with you on an as-needed basis or if you hire them directly will charge a small fee based on the assets they manage on your behalf, normally about 1% of the total assets under management.

So why do I suggest you hire a fee-only planner if this book teaches you how to manage your personal finances? The answer is a simple one. In addition to helping you by being an unbiased person to assist in financial matters, a good financial planner can also provide other services that are well worth their small fees. In some instances, a financial planner can help you decide what your risk tolerance is and what in turn your asset allocation should be. We will look at this more later in the book, but these are some additional reasons why a financial planner may be worth their fees. Also, a good financial planner can help you with your tax liability by suggesting different tax strategies that will maximize the money you get to keep and minimize your tax bill. Now I am not suggesting anything illegal as I firmly believe everyone should do their duty to pay their fair share of taxes, but it is indeed unwise to pay more in taxes than you need to.

So between this book and a good fee-only financial planner that you may only need once a year or so you will be in a better position than most people to attend to and manage your finances. Again, most people can manage their finances, but they tend to think that it is too difficult, or they do not have the required education to handle the financial matters that they will be faced with. While this could be the case, it is not the case for most of us. The majority of the people I know, work with and have helped can manage their finances after they get an explanation of the basics from someone who can teach them the basics. And that is what this book is designed to do, teach you the basics of what is needed to manage your personal finances. 

While this book will not cover every aspect of this vast topic, it will at a minimum prepare you to undertake to manage what you have and keep it going in the right direction. Advanced degrees are not a requirement to being successful at managing your personal finances. A college degree, in general, is not really going to help you be more successful than someone who did not graduate from college. Trust me when I say college, for the most part, did not prepare me or anyone I know how to manage their finances. Even my Financial Planning degree does not get into the basics that would help the average person. That is why this book is so valuable; it is the bare bone basics of what you need to know to have some lasting success with your personal finances. And most importantly it will help you understand when you may or may not need the help of a professional. But for the most part, if you follow what is in this book you will
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