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Please Note: Only Purchase a Copy of This Book if You Already Purchased “FOREX TRADING The Simplest Way to Beat Any Financial Market Volume 1" as This is a Continuation of The Original Book in Order for You to Apply and Understand What's Covered in This Book.

Thank You for Your Purchase!
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Hi Traders, if You Have the Copy of The Original and First Book, Thank You for Your Purchase. 

https://books2read.com/b/ml5kxY 

This Book is a Continuation of That Very Book to Make A lot of What is Taught in That Book Simpler, Clearer and In Depth and Simple and Powerful at The Same Time!

PS: I Have Included in This Book a Website Where You Can Get the Renko Charts, Including How to Install-FREE Aswell as How to Get Funded-a Nice Big Trading Account!

Let's Get Started!!!!

In This Whole Book I Will Be Taking You Through the Whole Taking Profit and Trade Exiting Process as Well as When to Apply HEDGING (Defense Strategy) in a Much Simpler and Easier Way Than Explained in The Original Book 1.

Most People the Way They Trade, They Open a Trade, The Trade Loses, They Have No Point of Reference- and You Know What, They Take a Loss after a Loss.
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What WE DO We Take a PROFIT after a PROFIT- That’s the Difference. All Covered Right Here in This Book. 

So, next is Getting Out-With a Profit.

The Rules Are Simpler Than the Trade Entry Which You Have Learnt in Book 1.

Rule 1: When in Profit, Take Profit When Range or Renko Bar Changes Color-USE 15 Minute Chart (remember completion of the bar)-Simple as That. Or Put a Trailing Stop-NOT a Stop Loss. (Please Refer to Color Charts in Book 1)

See Image-Determining When to Take PROFIT!

PS: The Chart We Using Below is Our Trade Entry Chart-15 Min Renko Chart
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When the Bar Changes Color 1st time as per image Above- We Out-with a PROFIT. - Remember Completion of the Bar.

Here is Why- Many a Time I Would See a Profitable Trade Go Negative and Waste Time Watching the Market Go Up and Down- Wasting Time and Not Make Anything. I Would Rather Make 3 to 20 Plus Pips a Day, Over and Over All Day-2,3,5 Times a Day, Than Waiting for 20 Pips All Day and Never Hitting It-Coz the Markets Goes Up, Almost Hits Your Target Than Goes Down Again and You Waiting and Waiting, Wasting Time-it's Frustrating!!!

Take Whatever the Market Gives You- Because there is Always an Opportunity for You to Re-enter.

PS: Re-Enter a New Trade as per image above Only on New Entry Conditions.

If or When You Not in Profit- Some Other Things Will Happen Which We Will Cover in This Book. -Hang in There!!! We Will Use the Short-Term Trend Chart (1hour Chart) When We Do Our Hedging/Defense Strategy.

Remember in Book 1 We Said We Only Enter With 1/5th of Our Position. We Use the Other 4/5th for Trade Recovery and Hedging.

But When in Profit, Take the Profit When the Bar Changes Color (as per image above), You Want to Know Why? You Could Lose it.

You Can Also Exercise Putting a Trailing Stop/Profit Stop NOT A STOP LOSS- So You Don’t Lose Your Profitable Trade, Depending on How Volatile the Market is, depending on the Currency Pair You Trading.

Suppose the Market Went Against You, but All the Conditions Are Still in Place as Per Book 1(trade entry conditions) for You to Open Long Trades.
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So, if the Daily Chart Heiken Ashi Bar is Still the Same Color and the Hourly Chart the Same Color as the Daily (Our ENTRY RULES)-You Can Come Back in an Enter-as per Image Illustration-if You not in Profit.

Now also if You Have a Protected Trade-a Trade That is in Profit and It Has a Trail Stop/Profit Stop On-Then You Can Also-ENTER at Any Time-Because That Trade is No Longer at Risk.

Any Trade That is at Risk is Called a Naked Trade.

Naked (Unprotected) Trades- Trades That Have NOT Hit Profit Targets Where Profit Stops (and/or trailing stops) are Triggered.

Any Trade That is Protected is Called a Free Trade.

Free (Protected) Trades- Trades That Have Hit Profit Targets Where Profit Stops (and/or trailing stops) Are Triggered, Thus PROTECTING the Profit from that Trade.

Don’t Try to Have More Than ≥ 1 Naked Trade.

Depending on the Volatility of the Currency Pair You Trading-You Should have a Trade Interval for example GBP/JPY Somewhere Between 50-75 pips or so Between Those Individual Trades- On EUR/USD You Would Have 25-35 pips or so.

Also, check the ADR-Average Daily Range of the Pair You Trading for example: You Can Google the ADR Aswell.

≤-less than 50 pips use a 3 tick Renko

≥-more than 150 pips use a 10 tick Renko

Google Gold for Example and See How Crazy the ADR Is-Extremely Volatile.

Trade Exit Rules (when NOT in Profit)

Rule 2: If Not in Profit, Improve Your Position (cost basis) with Dollar Cost Averaging (max 4 times/position plus observe minimum “Trade Recovery Interval” Rules) when the Same Entry Conditions are Still Present.

(Then EXIT as per Rule 1)

We Will Use the Short-Term Trend Chart (1hour Chart) When We Do Our Hedging.

Please Note: Certain Rules Has to Be Observed in a Flat or Range Bound Market Particularly. Be Mindful of This When You Trading.

Example If I Entered This Trade at A (Price is 1.3375) Suppose I Was Not Able to Get Out-as per image below-Trade B-(Price is 1.3370 see image as per example.

Trade A Still Open, Now We Have the Next Trade Opportunity Trade B- as Per Image Below.

Do You Think We Should Add Trade A to Trade B, What's Your Thoughts. 

NO-You Know Why-The Price at Which We Would Be Entering Trade B-Price 1.3370

See Image!!!
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Well, if You Have 5 Opportunities (5/5th's-Remember the rule) to Improve Your Cost Basis-to Enter a New Trade-To Add to Your Position 

You Have to Be Mindful of the Fact That You Do Not Want to Have ALL Your Trades to Close to Each Other,

Because What is The Average Cost Basis in This Example:

Trade A- 1.3375

Trade B- 1.3370

Because The ACB is 1.33725

There is No Advantage to That- Coz You Already Have Trade-A Open, but if All the Conditions to Enter a New Trade Say at 1.3325.

There is a 50 Pip Difference Between the Two.

Yes, I’d Take That Trade, Particularly When the Trade Entry Conditions Are Still in Place.

I am Talking About My Setup Rule 1(Primary Direction) and Rule 2(Slope of Heiken Ashi Bar-Short Term Trend) to Confirm Primary Direction Which You Have Learnt in Book 1. Same Entry Conditions Are Still Present.

Always Keep in Mind, You Add onto an Existing Position, ONLY and ONLY, If the ENTRY CONDITIONS Are Still Present/and or in Place.
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NEVER-Dollar Cost Average (DCA) When the TREND Has Reversed. EVER!

THIS IS CRITICAL TO REMEMBER!!!
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Guys, it's a lot Easier to Manage Trades When They in Profit, then When They in a loss. And it's a lot More Fun Too.

When the Bar Changes Color, Take the Profit or at Least Protect Your Profit with a Trailing/and or Profit Stop.

For Those Who Are New to Forex Trading, You Place a Trailing Stop, by Right Clicking Next to Your Open Trade You Will See a Window Open Up. Practice on a Demo.

So, Remember, if NOT in Profit, Improve Your Position (cost basis) with $CA-Dollar Cost Averaging (max.4x times, plus Observe the Minimum, “Trade Recovery Interval” Rules) BUT ONLY When the ENTRY Conditions Are in Place.

Remember From Book 1.

Master Direction-using the Daily Chart-Daily Direction

Slope of Heiken Ashi Bar- using the 60 Minute Chart Short-Term Trend-To Confirm Master Direction.

Find the Point of ENTRY-Using Either the 15 Minute or 5 Minute Chart-RENKO CHART.

Please Note: It Is Highly Important That You USE RENKO Charts-As All is Explained in Book 1.

Check the Average Daily Range of the Currency Pair Being Traded.

≤50 pips-Use 3 tick Renko

≥150 pips-Use 10 tick Renko

Wait for the Bar to Be Completed, NOT in the Middle, when the New Bar Starts, Look at the Previous

NOW-if All is in Place(synchronized) -You Can Pull the Trigger!
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For the Example to Be Explained, We Will Discuss a Little on $CA/Dollar Cost Averaging Refer to the Above Chart.
Here is an Excellent Example, the Example Is-We Entered a Long/Buy Trade at the 1st Blue Circle (as per image) the Market did Not Co-operate with Us- the Market Reversed-Went Down-as per image illustration, WE Assuming for this Example, that on the 60 Minute Chart and the Daily Chart the Conditions (Our Master Direction and Slope of Heiken Ashi Bar) are Still intact/in place for a Long/Buy Entry as per image/example Above. 

And as Our Confirmation as per image (second blue circle) and MACD Indicator Crosses to the UPSIDE-We Have Another Opportunity-second blue circle as per image-To ENTER.

Now We Specifically Looking for the “Trade Recovery” Interval. In Other Words, How Far Apart, Your Individual Trades, should be in Order for You to Add to an Existing Position.
If It is To Close You Really Don Not Want to Do It.
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The Particular Trade Interval of This Trade Above/as per image is: 

1.3650

1.3680

It is 30 Pips.

See the Average Position of this Trade as per blue arrow on image above, You Break Even as per Arrow on Chart.

Remember:

Original Trade is Still Intact-That’s Why We Can Add to the Existing Position, Because Our first Entry as per image/first blue circle is NAKED. The Trade Recovery Interval is Important to Consider on Naked Trades NOT ON Protected Trades.

Minimum Trade Recovery Interval (difference or spacing between 2 trades) is minimum. 1/5th of the Average Daily Range.

Maximum four (4) $CA (dollar coast average) Trades.

Why Maximum 4-the First 1 is Your Original Trade, that’s 20% (1/5th) of Your Allowable Margin for the Position as Explained-
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