
  [image: image]


  
     

    [image: images]


    I am grateful to many fine historians and numerous friends for many things. I have learned much about the Chicago Heights and south suburban gangsters from my long-time comrade-in-research Matt Luzi. Matt has also been a great sounding board for ideas, and he read the entire manuscript and provided comments. Mars Eghigian, another coauthor and friend, was ever ready to discuss Chicago’s underworld and to share anything that he himself uncovered. Chapter 7, which is based on our joint research, owes much to him and also to Jeff Thurston. Jeff is a tireless investigator of the Windy City’s long criminal history, especially its gangland murders. In his own research he has found many nuggets of valuable information and has produced numerous insights, which he has gladly passed on. Furthermore, he, like Mars Eghigian, has always been available to hear new ideas and to critically comment on them.


    Mario Gomes, whose only shortcoming is that he lives in Canada, read the entire manuscript and has been an extremely energetic participant in discussions with me about the Prohibition Era over the past twenty-plus years. He also shared with me copies of many useful documents he has uncovered. His excellent website My Al Capone Museum is the gold standard when it comes to careful historical research on the Internet. Another Canadian, Rose Keefe, is the poet laureate of the North Side gang. She has been a great source of information on Dean O’Banion and his gang. Bob Marzewski, who lives near Chicago, read various parts of this book in its early stages and helped me explore a number of topics from different angles. Bill Balsamo provided a variety of information over the years on New York’s underworld and the early careers of Al Capone and John Torrio.


    I have had quite a few spirited dialogues with Mark Levell since 1991, when I joined the Merry Gangsters Literary Society (MGLS) in Chicago. He is a treasure trove of information and a master of the literature on Al Capone and Prohibition. I am also forever grateful to the late Nate Kaplan, who was one of the founders and the chief architect of the MGLS. He relaxed the rules so that I could join the group, which greatly accelerated my interest in the subject. Nate later encouraged me to serve as its president, and he vigorously supported me during my years in that office.


    Bob Schoenberg and Larry Bergreen kindly shared with me various materials they used in their biographies of Al Capone, and Bob, in particular, has greatly influenced my research in this area. Retired investigators and police officers Art Bilek, Bob Fuesel, Wayne Johnson, and Chuck Schauer have been excellent sources of information on police work, weaponry, and organized crime. So were the retired members of the Chicago Police Department’s Intelligence Unit who allowed me to attend their monthly meetings. Mari Huff was another stalwart of the Merry Gangsters who left no stone unturned—not even a tombstone!—when digging into the city’s gangster history. She provided me with valuable information on many major hoodlums. Another old friend, the very knowledgeable Jeanette Callaway, most graciously searched the Chicago Crime Commission’s files for specific information and checked several important facts. Rio Burke, John O’Brien, and Bill Roemer, who are now departed, were very helpful in explaining intricacies of Chicago’s underworld to me. I miss all three of them.


    A number of the aforementioned individuals have written their own books and articles on the subject. Collectively this “feisty group of local tommy gun historians,” as William Brashler once described the MGLS and which also applies to its adjunct members, has contributed a great deal, through very careful research, to our understanding of the Prohibition Era in Chicago, the bootleggers, the other racketeers, and the Beer Wars.


    Separately, Bill Brashler and the late Ed Baumann, both very talented authors, gave me excellent advice about writing and publishing. I have also benefitted from Alex Hortis’s knowledge of the publishing world and his contacts in it. Most recently, Deirdre Bair and Diane Capone took time out from writing their own books to read the entire manuscript and to comment on it. Deirdre also counseled me on writing and publishing. I owe a further debt to Scott Mendel for his diligent work as my agent, and to my editor, Steven L. Mitchell, and the other wonderful people at Prometheus Books for their help in bringing this book to publication. Mark Eckstein helped greatly by preparing the maps that appear here.


    Valuable assistance was provided by the special collections departments at the University of Chicago and the University of Illinois at Chicago libraries and the staff of the Chicago History Museum’s research center, especially by Lesley Martin. Furthermore, I am grateful to various individuals, some of whom knew the bootleggers quite well, who provided me with information or photos, including several people who do not want attribution.


    This book began as a joint project with Professor Arthur Lurigio of Loyola University in Chicago. Unfortunately, his teaching, administrative, and research commitments made it much too difficult for him to be actively involved as things progressed. Nonetheless, I am grateful to him for his generous assistance. Finally, a large thank you goes to my family. Over the last twenty-five years they have indulged my research into Chicago’s nefarious past and the collection of photos related to it. I am sure they wondered at times what, if anything, would come from all those hours of digging and collecting. This book is, among other things, what came of it.


    I can be reached by e-mail at wsidejack@yahoo.com.


    December 2016

    River Forest, Illinois

  


  
    

    [image: images]


    I have been welcomed to many friendly doors,


    By beauties, too—why do I keep in mind


    Your greeting, Minnie, to your festal floors


    Above so many hospitable and kind?


    The dullness, darkness of Chicago nights


    Drove youth to seek the brilliance of your house,


    Where there were music, dancing and delights


    And girls in silk with snood upon their brows.


    Girls who have lived through much of false and true


    Of this world's folly, in and out of luck;


    And who had found reality and knew


    How much it is, how little it is to f—.1


    —Edgar Lee Masters, “Minnie Everleigh,” unpublished poem, 1941


    The story of the Chicago Outfit, which dominated organized crime in the Chicago area at the end of Prohibition and reached far beyond Illinois, begins with James “Big Jim” Colosimo. Born Vincenzo Colosimo in 1878 in the town of Colosimi, which is located in the hardscrabble region of Calabria in the toe of the Italian boot, he came to Chicago in 1891.2 Perhaps Colosimo planned to earn a tidy sum and return to Italy to live a life of relative comfort; perhaps he hoped to prosper and stay in the United States. Regardless of his intentions, even in his wildest dreams Colosimo would never have imagined that the criminal enterprise he started—which John Torrio and Al Capone later ran—would eventually become the most successful of the Cosa Nostra crime families.
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    Fig. 1.1. “Big Jim” Colosimo.


    Chicago in the late 1800s was Colosimo's green pasture. It was still very much a wide-open, frontier town.3 The Great Lakes region was a sparsely populated wilderness until the opening of the Erie Canal in 1825, which greatly reduced the costs of shipping between the Upper Midwest and the East Coast. People from the Northeast and Europe flowed to the shores of Lake Erie, Lake Huron, and Lake Michigan, and, in return, produce flowed from there and the adjoining areas via the lakes, canals, and later railroads to the Atlantic coast.4 Chicago was unusually well situated to take part in that trade, whatever the method of transportation, and its location served the city well again during Prohibition.


    From before the Civil War until the early 1900s, the region encompassing the Great Lakes was known as the West rather than the Midwest. Long after 1900 the predecessor of the Big Ten Conference in college athletics was still called the Western Conference. The region was western rather than eastern in character as well; growing and advancing, rather than staid and settled. Its values were those of the frontier and the individual, with an emphasis on self-reliance, including in the handling of disagreements, and an acceptance in some quarters of the use of force to settle disputes. The majority of Chicago's immigrants came from continental Europe. Many brought with them a belief, based on the semifeudal nature of the world in which they had been raised, that the system was there to be exploited by individuals for their personal gain as opposed to the idea that individuals worked for the common good. After all, for years many of them and their families had been dominated by the nobility in their homeland.


    Unlike Boston, New York, and Philadelphia on the Eastern Seaboard, or even Pittsburgh, Cincinnati, and St. Louis, river towns that were all established and thrived much earlier, these ideas pervaded Chicago. For years this mindset created a tolerance in the city and the surrounding areas of activities that were strongly frowned upon elsewhere, as evidenced by the long and continuing history of political chicanery in Illinois. These characteristics made Chicago a fertile ground for organized crime, with the city's motto, “I Will,” which indicates an “anything is possible” attitude, often meaning “anything goes.”


    Organized crime in Chicago began long before Colosimo's arrival and therefore well before Prohibition. The first Frenchman to step out of a canoe and permanently reside in Chicago, Pierre Moreau, brought liquor with him and immediately violated the ordinance against selling alcohol to Native Americans in France's colonies.5 Gambling and prostitution were certainly well established in the city by at least the mid-1830s.6 However, before James Colosimo became an underworld powerhouse, organized crime was small in scale and highly specialized.


    For example, one group of individuals dealt almost exclusively in gambling. From 1876 to the mid-1890s, illegal betting in Chicago was controlled by Michael Cassius (aka Mike) McDonald.7 He syndicated gambling and was therefore the man “who had to be paid by anyone engaging in the gambling business.”8 During the McDonald era, illegal betting centered on table games such as faro and roulette. As the leader of the saloon keepers and the “sporting elements,” McDonald was a major power in Chicago politics. He closely advised several mayors who were Democrats, causing one newspaper to ask, “Is Carter Harrison or Mike McDonald Mayor of Chicago?”9 Due to his clear understanding of the links between organized crime and politics, McDonald is generally regarded as the first powerful figure in the Chicago underworld. He retired around 1894 after a wave of reform challenged the gambling establishments.


    Various stories about Mike McDonald, such as the following, illustrate his (dis)regard for the law. “We're raising a little money, Mike,” a man who came into his gambling den said, taking up a collection. “We'd like to put you down for two dollars.”10
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    Fig. 1.2. Mike McDonald (left) in his later years with his carriage driver.


    “What's it for?” asked McDonald.


    “Well, we're burying a policeman.”


    “Fine!” said Mike. “Here's 10 dollars. Bury five of ’em!”


    A second story demonstrates McDonald's political connections and acumen. After he bribed the necessary public officials, the American Stone and Brick Preserving Company (a McDonald front) was awarded a contract to apply a secret “preserving fluid” to the County Court House. When the job was finished in December 1886, the county was presented with a bill for $128,250.11 The preserving fluid was a thoroughly useless mixture of chalk and water.


    The arrests for gambling and separately for prostitution (referred to in what follows as vice) in Chicago per annum from 1875 to 1973, along with the city's population (measured in thousands), are reported in the first panel of the table in Fig. 1.3. The arrest data are from the CPD's Annual Reports.12 The number of arrests per capita, referred to as the Gambling and Vice Indexes, are standardized to equal one hundred in 1920. The numerator of each index equals the number of offenses committed multiplied by the percentage of offenses that led to an arrest. Therefore, if the number of offenses per capita was constant, the index would indicate how the enforcement of the relevant laws, due to mayoral policy and public pressure, changed over time.13 The second panel of the table reports the average values of the indexes for each mayor during his consecutive years in office.


    Fig. 1.3

    Gambling and Vice Arrests in Chicago (1875–1973)
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    Average index value for Each Mayor (1875–1973)
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    NA = not available


    Population is measured in thousands.


    The symbols (D) and (R) denote Democratic and Republican mayors, respectively.


    Gambling arrests per capita in Chicago were relatively low before the turn of the century. The Gambling Index was greater than the long-term average of fifty-seven in only two of those years. Clearly, early Chicagoans were fairly tolerant of games of chance; otherwise their mayors would have cracked down on them as hard as the later ones did. Some of the mayors before 1900, such as Hempstead Washburne and George Swift, did work to suppress illegal betting, while Mike McDonald's ally Mayor Carter Harrison Sr. had quite a bit of difficulty “finding it” inside the city limits. In fact, the Gambling Index was at a historical low during Harrison's initial eight years in office (see the second panel of the table in Fig. 1.3), with an average value of twenty-two. For example, only 217 gambling arrests were made in 1879 when the city's population was nearly half a million. Enforcement during this time period was generally more lax when the mayor was a Democrat instead of a Republican. For example, from 1875 to 1899, the average value of the index was forty-nine when a Republican was the mayor, but only twenty-seven when a Democrat was in office.


    The reform movement of the early 1890s dissipated, and in 1897 Carter Harrison Jr. returned Chicago to the “wide open town” policy. During the younger Harrison's first period as mayor, the Gambling Index had an average value of forty-one. By this point in time, the emphasis of illegal betting had shifted somewhat away from table games and more heavily toward bookmaking on horse racing, with the bets taken in gambling dens (handbooks) operating throughout the city and in pool rooms. Customers of the handbooks included “lawyers, doctors, writers, waiters, chauffeurs, and business men” as well as, it was admitted, “pimps and thieves and thugs.”14


    At the time, four separate groups dominated gambling in the city. The South Side faction was led by James O'Leary, son of the Mrs. O'Leary whose cow was falsely blamed for the Great Chicago Fire of 1871. O'Leary worked out of a stockade on S. Halsted, which one newspaper article describes—with some exaggeration—as “fireproof, bombproof, burglarproof, and policeproof.”15 Although the walls were solid and the doors were made of steel and oak, it was in fact raided by the police many times. The downtown (Loop) area was controlled by a group led by John O'Malley, Patrick O'Malley, Tom McGinnis, and First Ward aldermen Michael “Hinky Dink” Kenna and John “Bathhouse” Coughlin. On the North Side, Mont Tennes and his brothers William and Edward were in charge, while on the West Side a group allied with Tennes, which included Alderman Johnny Rogers, held sway.16
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    Fig. 1.4. Mayor Carter Harrison Jr. and his wife.


    The political situation changed in the early 1900s when Edward Dunne became mayor. A Democrat but also a reformer, he waged a vigorous campaign against organized crime, including gambling. Dunne's policy deviated from the prevailing practice of the Republicans advocating “good government” and the “closed town.” In 1906, during Mayor Dunne's last year in office the total revenue of the gamblers in Chicago was $15 million, with between $12 and $13 million coming from horse racing and the rest from other types of wagering.17 Republican Fred Busse, who succeeded Dunne, was essentially the first mayor from his party—but not the last—to let the town run wide open.18 Although gambling was rampant at the time, with Chicago regarded as the pinnacle of handbook betting in the country, enforcement declined dramatically in the city from 1906 to 1910 as the Gambling Index dropped from 140 to 25.
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    Fig. 1.5. Mayor Edward Dunne.


    The various gambling factions coexisted fairly peacefully until Mont Tennes obtained a Chicago monopoly in 1905 on the horse racing results supplied by the Payne News Service of Cincinnati and charged his rivals a monopoly price for the service—namely, half of the profits from their race track betting.19 No gambling house making book on horse races could operate without the instantaneous results from tracks around the country that this service provided. On the one hand, winning bettors wanted to be paid quickly, and the house wanted to move on to the next race. On the other hand, bookies who had delayed information could be taken to the cleaners by bettors who knew the results before they did. Tennes was allied at the time with John O'Malley, McGinnis, and Loop gambler John Condon against a group led by O'Leary.


    Tennes's rivals responded with violence in June 1907, and from that point through October 1909 thirty-three gambling-related bombings occurred.20 Mont Tennes was attacked at the onset of the hostilities while walking with his wife, and his properties, including his home, were bombed four different times. John Rogers's saloon at Madison and May was bombed twice, as was John O'Malley's, and Condon's home was hit as well. In retaliation, O'Leary's Halsted Street headquarters was damaged by explosions on three occasions.


    When the dust finally settled, Tennes had essentially won a complete victory over his enemies that gave him local control of the racing news. He soon reached a higher level of power and dominance by founding his own General News Bureau, driving the Payne service out of business as his agency gained a national monopoly in the provision of racing results. Tennes sold the news bureau in the late 1920s to Moses Annenberg, Jack Lynch, and others.21


    In 1911, Carter Harrison Jr., supported by the gambling interests, returned to office. Because Harrison favored the open town, little changed after he replaced the gambling friendly Busse. In fact, gamblers from various parts of the United States flocked to Chicago after the election.22 The city was soon divided into three large zones, each controlled by a czar who dispensed gambling and vice privileges.23 Those who wanted to operate on the South Side, between Madison Street and Sixty-Third Street, had to first get permission from “Hinky Dink” Kenna. He was the linchpin in the system, given his close ties to the younger Mayor Harrison, which explains why he owned so many gambling operations directly. Politician Barney Grogan controlled the West Side while “Hot Stove” Jimmy Quinn, a former protégé of Tennes, controlled the North Side. Quinn and his relatives also ran the gambling at the Riverview amusement park on the North Side.24


    Frank Solon and politician Tom Carey, who presided over the area south of Thirty-Ninth Street, aided Kenna. North Side alderman Herman Bauler and Herman Lutzenkirken had the Rogers Park area and the remainder of the far North and Northwest Sides. They worked under Quinn while politician Manny Abrahams controlled the Maxwell Street district. The protection money the gamblers paid so they could operate unmolested flowed through these men to the police and other politicians, with plainclothes police officers who were the “personal men” of the lieutenants and other higher-ups doing the actual collecting.25


    An inquiry led by federal judge Kennesaw Mountain Landis in 1916 revealed that the group of twelve to fifteen handbooks in Chicago directly owned by Tennes handled from six to seven thousand dollars in bets per day and turned a net profit of approximately $54,000 per year. In addition, profits to Tennes and his partners from the General News Bureau amounted to nearly $270,000 per year; further net income, albeit not reported or estimated, was generated by casino gambling.26 Although no precise figure for the citywide profits from all types of gambling was ever calculated for 1911, an admittedly rough estimate for Chicago is $4.1 million.27


    The lottery game known as policy was active in Chicago decades before Prohibition. Contrary to assertions that it was invented or introduced by “Patsy” King or “Policy Sam” Young in the 1890s, policy games were running in Chicago long before 1890.28 For example, one old-time Chicagoan remembered the game operating in Morton's policy shop, across from the old Chicago Tribune building, in the era of Abraham Lincoln and Stephen Douglas, while an article states that the game was active before the Great Fire.29 It was also thriving in the Windy City, and across the country, during the 1870s.30 Policy was certainly being played in New York City in the 1850s, and it is mentioned by newspapers there before 1820. Therefore, neither King nor Young brought the game to the city, although Young might have been the first to operate in the African American community, which later became its stronghold.


    In the modern form of the game, numbers from one to seventy-eight were placed in a drum. A bettor, playing a “gig,” bet on three numbers, such as 1-10-50. The policy company, commonly referred to as a “wheel,” usually held a morning and an afternoon drawing, giving the player who bet that day two chances to win. Twelve numbers were pulled from the drum in each drawing. If the three numbers bet were among the twelve pulled in that drawing, the wheel paid the winner one hundred times the amount bet.
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    Fig. 1.6. Policy betting slips.


    The actual probability of winning with one drawing (rather than two) is 1 in 345.8, as opposed to the astronomical estimates that have frequently been claimed. For example, several writers assert that the odds against winning in one drawing are 76,076 to 1!31 In fact, it is rather surprising that these extreme overestimates persisted for so many years because as early as 1886 the correct calculation appeared in a newspaper article.32 Based on the true odds, the expected payoff in a game with two drawings is about fifty-eight cents for every dollar bet. In other words, the house's expected take (defined as what it made after paying off winning bets but before its other expenses, which in policy gambling were quite large) was roughly forty-two cents of each dollar bet. Of course, this calculation assumes that the drawing was not rigged. In fact, most observers claim that the policy games were scrupulously clean.33


    During the 1870s, policy shops were found in all parts of the city, although they were located most heavily on the South Side. The players tended to be of low income, but as one observer remarked, “Side by side may be found the city official of high life, the dusky African, the heathen Chinee [sic], the Hebrew, the German, the Polander, the Swede, and occasionally Irish and Italian, and of these nationalities women and boys are found playing also.”34 The legal status of the game remained unclear for a long period of time, causing it to be heavily raided during some years and largely ignored by the police in other years. By 1890, after considerable police interference, the number of policy betting places had declined from several hundred just a few years earlier to about thirty.35


    Policy gambling continued to ebb and flow until Carter Harrison Jr. was elected mayor in 1897. A Presbyterian minister and reformer in the Jefferson Park neighborhood on the North Side stated that a person active in the game “contributed $20,000 for the election of the present Mayor and that neither the District Attorney, nor the courts nor the Judges dare touch him.”36 The change was dramatic. In 1901, nine separate policy wheels (games) were running in Chicago, with bets taken by a total of 4,175 offices (policy shops) and human runners spread throughout the city. The runners visited the customers to save them the trouble of going to an office to bet.


    The acknowledged regent of the game at the time was “Patsy” King, who ran the Frankfort and Kentucky wheel (the biggest in the city), the Red and Green wheel (with drawings done in Canada), and the Interstate and Springfield wheel, and headed the policy syndicate that controlled the game in Chicago.37 First Ward aldermen Michael Kenna and “Bathhouse” John Coughlin, along with Democratic county committeeman Tom McNally and other individuals, ran three (or one-third of the existing) wheels. The nine wheels in operation handled an estimated $10 million in bets annually, with profits purportedly in excess of $3 million. The Frankfort and Kentucky had its main office within five hundred feet of police headquarters, even though Chief Kipley publicly claimed that no gambling was occurring in Chicago at the time.38


    Although the police were inactive in fighting policy around the turn of the century, in the early 1900s African American ministers, such as Reverend R. C. Ransom, campaigned vigorously against what they perceived as an evil in their communities. The gamblers responded by bombing Reverend Ransom's church at Dearborn and Thirty-Eighth Street on the South Side in 1903.39 However, the anti-policy movement ultimately prevailed when the Illinois legislature passed a bill in 1905 that attacked both sides of the game by penalizing the gamblers and their employees as well as the players. In 1907, only two policy wheels were in operation, with roughly three hundred shops and runners servicing them.40


    The crackdown on policy explains the great increase in gambling arrests in Chicago from 1902 (2,259) to 1904 (5,399). External pressures, as opposed to a change in philosophy, forced Carter Harrison Jr. to send in the police. This is evidenced by the fact that vice remained unhindered during this period. The new law against policy also likely accounted for many of the gambling arrests in 1906 and 1907. Over the next few years, policy faded into the background, although it never completely disappeared.


    During the five years before Prohibition, a syndicate oversaw gambling in the South Side black enclave. Centered in the Second Ward, just south of the First, the political ruler of that area, Alderman Oscar De Priest, provided the necessary “clout” for the group, which was headed by policy heavyweight Henry “Teenan” Jones.41 Jones was the collector for the syndicate and was most likely also the person reported to have a private telephone line into the office of Captain Stephen Healy, the commander of the Stanton Avenue police district. Dan Jackson eventually held great power in the Second Ward and the neighboring area and replaced De Priest as the political leader of the African American gambling syndicate.42


    Active gambling, other than policy, also occurred in Chicago's small African American community near Twenty-Second and Michigan by at least the 1890s. The first gambling kingpin was St. Louis transplant John V. “Mushmouth” Johnson, who was described as the “Negro political boss” of the First Ward under Kenna and Coughlin.43 In 1890, he opened a place on State Street and subsequently became involved in policy in the late 1890s. Upon Johnson's death in 1907, his rival Robert Motts, a brother-in-law of Dan Jackson, succeeded him as the city's most prominent African American gambler. Motts followed Chicago's expanding African American population into the Second Ward and was a political power there until his death in 1911. Jackson and Henry “Teenan” Jones were also active in the “Black Belt” before World War I. Jones operated gambling houses located in the predominantly white Hyde Park neighborhood, which offered the usual casino games to an African American clientele.
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    Fig. 1.7. South Side alderman Oscar De Priest.


    A second criminal group was involved with labor unions. The methods used by the labor racketeers were fairly straightforward. They would organize a union or “muscle in” on an existing one in order to control the supply of labor in a particular area. Through the use of violence they monopolized the field by stopping non-union members from working and dissuading employers from hiring non-union labor (especially during strikes), which admittedly allowed them to raise their members’ wages. The racketeers’ rewards came from controlling the union's funds, which enabled them to appropriate some of those monies, and from extorting further money from employers or contractors by threatening to strike. Labor racketeering seems to have been the least important, in terms of net revenues, of the three main provinces of organized crime in Chicago before Prohibition.


    Although many individuals preying on Chicago's heavily unionized workforce from 1890 to 1920 controlled one or no more than a handful of unions, others aspired to much broader influence over organized labor.44 Martin B. “Skinny” Madden was Chicago's pioneer labor racketeer. He came to the city from Kansas City, Missouri, in 1895 and began as a steamfitter's helper and quickly rose to the position of business agent for the Junior Steamfitters’ Association.45 Madden's power was based on the sluggers he employed to attack non-union workers as well as union reformers opposed to his methods. In the former case, early in his career Madden employed several dozen toughs who attacked replacement workers at locations under strike. His goons would single out one or two of the men and beat them so severely that they were unable to work the next day, sending a clear and powerful message to the other strike breakers.46 The use of guns by hired labor “muscle” came into practice circa 1905, when Madden disrupted the elections of the Chicago Federation of Labor (CFL), which he controlled through surrogates he had voted into office.


    As president of the Associated Building Trades (ABT), a consortium of unions involved in areas related to construction, “Skinny” Madden was the boss of more than fifty thousand workers. Madden controlled this body starting in 1902, and shortly thereafter he assumed the office of president for life. He extorted money from contractors and building owners by offering to settle strikes for a fee and by fining them for nebulous infractions, such as when he held up construction of the Chicago and Northwestern railroad terminal in 1910 in an attempt to garner a $50,000 payment.47 He also preyed on the organization's members by forcing them to renew their work permits at a cost of a dollar per week. Madden's power was broken when the better elements in the labor movement revolted against his methods. By early 1910, a number of unions, including the carpenters, lathers, electrical workers, and painters, left the ABT to join the CFL-backed Building Trades Council, effectively destroying the former group.48


    Maurice “Mossy” Enright was born in Ireland in 1883 and immigrated to the United States the following year.49 A product of the area behind the Union Stockyards, he burst into the newspapers in March 1911 when he was charged with the murder of rival labor slugger Vincent Altman, who was a “Skinny” Madden adherent.50 Enright escaped hanging for that offense by the vote of one juror. At the time, Enright commanded a band of gunmen who prowled the streets, in his limousine known as the “gray pirate car,” for the Building Trades Council. A month later, Enright killed his recently dismissed associate William “Dutch” Gentleman.51 Enright rose to lead the Garbage Handlers’ Union and was involved in others, including the Street Cleaners’ Union.


    Enright's crew included hardened criminals from the Back of the Yards, such as his brother Tommy, his brother-in-law Sonny Dunn, James Ragen (who would graduate to other rackets), “Big Tim” Murphy, the psychopathic Gene Geary, and the fearsome Walter Stevens. Murphy, who was later a mail robber and state legislator, was a silver-tongued battler who started out as a newsboy and then caught the attention of local politicians.52 With the help of Enright, he became the business agent for the Street Cleaners’ Union. Geary was involved in several labor-related killings. He was eventually found to be legally insane, which likely surprised no one, and died in the psychiatric ward of the Illinois state penitentiary at Menard.53
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    Fig. 1.8. “Big Tim” Murphy and his wife (at the left).


    The term gunman was reportedly coined to describe Walter Stevens, whose police record extended back to the 1890s and included more than two hundred arrests.54 By 1922, he was reputed to have been involved in sixteen murders.55 One Chicago newspaper called him, “A man of temperate and violent habit—temperate where [his habits] might hurt him, violent when they would hurt the other fellow.”56 Little restrained Enright's goons. For example, one of his men struck Mother Superior Xavier of the Franciscan convent in Hammond, Indiana, while inside the Criminal Court Building in Chicago.57 She was trying to protect a young girl in her charge who was a witness against another of Enright's confederates.


    Labor racketeer Cornelius “Con” Shea was born in Massachusetts and was reported to have been involved in bombings, a standard labor tactic used to convince unwilling employers to meet union demands, when he was only sixteen years of age.58 Between the unions, the gamblers, and others who struck at their foes through property damage, bombings were a common occurrence in Chicago prior to 1920 and continued for years thereafter.


    Shea was elected president of the International Brotherhood of Teamsters (IBT), which belonged to the American Federation of Labor, in 1903. He came to Chicago shortly thereafter and formed an alliance with “Skinny” Madden.59 Shea's dictum was that “[A broken nose] is an occupational hazard of the profession of union organization.”60


    A 105-day strike that Shea led during the summer of 1905 cost the IBT and Chicago businesses more than $9 million combined. It also cost twenty-one men their lives and injured 416 others, and, in the process, it split the teamsters in the Chicago area into two factions. The locals run by John Sheridan and Michael Galvin refused to join in the strike because of Shea's extreme methods. These “Outlaw” or Chicago Teamsters, who after the strike were outside the IBT, operated (in terms of Sheridan's organization) north of Seventy-Ninth Street in Chicago and west of about Pulaski (known as Crawford at the time) Avenue. The Chicago (Outlaw) Teamsters also covered suburban Cook County (under Galvin), extending to the southern suburb of Chicago Heights.61 Most of the violence in 1905 resulted from this division between the IBT and the Chicago Teamsters, which set the stage for transportation-related union difficulties for many subsequent years in the Windy City.
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    Fig. 1.9. Cornelius “Con” Shea.


    Shea's professional and private lives soon turned dramatically downward. He lost the presidency of the Teamsters at the 1907 annual convention, and in 1908 he abandoned his wife and family. The next year he stabbed his mistress twenty-seven times in a drunken rage and was sentenced to several years in a New York prison. Upon his release, he returned to Chicago and was active in Big Tim Murphy's rackets as well as in petty crime before 1920.62


    Michael J. “Umbrella Mike” Boyle, another Madden protégé, reigned over the Electrical Workers’ Union. In wet or dry weather, Boyle, the czar of union shakedowns in Chicago, stood in a saloon at the appointed hour, his umbrella hanging by its handle from the edge of the bar. Electrical contractors and others eager to avoid labor trouble dropped bundles of currency into the umbrella. Boyle's labor improprieties frequently brought him trouble with the law, but just as frequently obliging politicians came to his rescue. For example, in 1923, after fixing the jury in Illinois governor Len Small's trial for earlier misuse of state funds, Boyle was sentenced to six months in jail for contempt of court. Small pardoned him before Boyle had served even two months of his sentence.63


    A third group of racketeers was involved in vice, with male and female operators running brothels in select areas of the city. Although prostitution was illegal in the state of Illinois, as it was in most of the rest of the country, for many years the respectable elements in Chicago (and in many cities) tolerated the world's oldest profession as long as it was geographically segregated into so-called red-light districts. The stated reasoning was that it was a necessary evil—that society was better protected if men were able to find pleasure from willing, professional companions. Specifically, a detailed report by the Hartford Vice Commission argued that permitting limited, segregated vice 1) decreased solicitation on the public streets, 2) kept the brothels out of the residential neighborhoods, 3) minimized the corruption of youth, 4) kept men from forcing their attentions on women, 5) minimized police corruption, 6) decreased crimes of other types, and 7) minimized disease.64 Although at least one of these assertions (the fifth) clearly contradicts the facts, this report illustrated the claims by officialdom at the time.
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    Fig. 1.10. “Umbrella Mike” Boyle.


    Prostitution was thriving in Chicago well before the Civil War, and it produced a number of interesting characters in the years preceding 1890. The first of the famous vice lords was the physically unimposing Roger Plant Sr., who was barely five feet tall.65 In contrast, one newspaper unflatteringly described his massive wife Anna Maria as his “elephantine consort.”66 Born in Worcestershire, England, in the middle of the 1830s, the pair, along with the diminutive Gus Anderson, ran the Under the Willow resort at Wells and Monroe, which housed roughly forty women in the 1860s.67 A contemporary newspaper describes it as a “notorious den of infamy.”68 By 1880 the Plants were long gone from Chicago. They operated a saloon—and a brothel as well, given the number of young women who lived there according to the US Census that year—in St. Louis.69 Missouri death records indicate that Roger Plant Sr. died in Los Angeles, where he owned considerable property, in 1894.70 Not to be outdone, his son Roger Plant Jr. returned to Chicago in the early 1880s. He owned a saloon on S. Clark Street, where he was charged with assault, running a disreputable house, and selling liquor at times without a license.71


    The madam known as Carrie Watson was born Caroline Victoria Watson in Canada—probably in Hamilton, Ontario, where she lived with her parents in 1861, twenty years after her birth.72 This enterprising young woman reportedly decided that prostitution with lucrative pay was more desirable than the mundane jobs with menial wages at which her middle-class friends toiled. She took up the trade in Chicago and first appeared in the city directory in 1867 in a location on N. Wells where she operated a bordello.73 By 1870 she was the proprietor of a house on S. Clark that housed six prostitutes and soon became one of the city's finest brothels. According to the US Census, ten years later eleven other women were living there with her, some of whom, given their ages, were surely servants. Based on the 1900 US Census, Carrie Watson was still going strong at that location at the turn of the century.


    If ever there was a prostitute with a heart of gold, a character who is beloved by Hollywood movies but rarely found in the real world, it was Carrie Watson. Although she amassed at least one fortune, if not several, at the time of her death the money was largely gone due to her charitable work.74 William R. Payne, an attorney intimately familiar with her financial affairs, stated that she had “almost a passion for doing charitable deeds.”75 According to Payne, “It was her custom to pick up friendless children from the streets, to clothe them, and to send them down to the Kankakee farm [she owned] to live and to go to school at her expense for years. Her charities in other directions were just as numerous, and perhaps even more munificent.”76 When one of her brothers died, she brought his children to the farm in Kankakee and made sure they had all the comforts and advantages of life.77


    Of greater interest, because it dovetails with Watson's own seeming attitude that working as a prostitute should be voluntary, is an incident that does not involve young children. Carrie Watson once delivered a seventeen-year-old repentant prostitute to a shelter designed to help rescue such women. She paid for her stay there until the girl's father could come from California to take her back to a normal life. It was all done as anonymously as possible.78


    In the late 1860s it was estimated that 2,000 harlots worked in Chicago. This was at least partly due to the large number of women widowed by the war who turned to prostitution because they were bereft of financial support. There were roughly 225 brothels at the time, plus a number of assignation houses, where men brought women for immoral purposes, and rooms attached to saloons that served the same purpose.79 In 1882, 6,600 prostitutes and 1,000 bordellos operated in Chicago, generating revenues of $4 million per annum.80 By 1895, the Windy City boasted 10,000 harlots and 2,000 houses of ill-fame.81 However, this increase is not extraordinarily large because the city's population nearly tripled in those thirteen years. One observer estimates that in 1906 there were as many harlots as in 1895, and that they produced $20 million a year in revenue.82 About 350 large bordellos, referred to as “parlor houses,” contained 4,000 women and brought in $8 million a year in revenue. Two thousand women working in small flats received $4 million a year, and the remaining $8 million was generated by women inside 292 shady hotels. Clearly, even before 1910, parlor houses, the traditional brothels, did not handle the bulk of the city's sex trade.


    The first district in Chicago called “the Levee” was located just south of the Loop around State Street, between Harrison and Taylor, and consisted of low-end whorehouses. The section known as Little Cheyenne was only slightly west of there, on Clark Street between Van Buren and Twelfth Streets (now Roosevelt Road). One block east of Clark Street was Custom House Place, centered on the street by the same name (now called Federal Street) and bounded by Harrison to the north and Twelfth to the south. In 1882 the area between Clark, State, Van Buren, and Twelfth, which encompassed all three of these districts and was dubbed “the Black Hole” by the writer using the name “Americus,” contained five hundred brothels and three thousand fallen women—almost half of the total for the entire city.83 Political pressure led to the closure of these sin strips in 1903 because the municipality was embarrassed by very visible vice so near to the expanding central business district.84


    Brothels first appeared around Twenty-Second Street during the 1880s, and the bordellos driven from Custom House Place and the adjoining areas near the downtown soon reopened there. After 1903 prostitution south of the Loop was concentrated near Dearborn and Twenty-Second Street. On some streets, such as State and Wabash, the houses of ill repute extended south to Thirty-First or Thirty-Fifth Street.85 This newly sanctioned haven of vice was the largest in the city and was also called the Levee. In its heyday, the new Levee housed bordellos ranging from the world-famous Everleigh Club and other high-class resorts to places that were so debauched they probably made a majority of Chicago's hardened prostitutes shudder.86 A number of brothels near Twenty-Second Street, along with other nearby buildings, were connected by underground passages and tunnels, giving the inhabitants multiple escape routes during police raids.87


    Vic Shaw was the queen of the Levee in the years just before 1900 and ran the fanciest bordello in Chicago at the time. She was born Emma Elizabeth Fitzgerald in Nova Scotia, Canada, and initially worked as a burlesque dancer on West Madison Street.88 By her own, most probably fictional, account, she eloped with Ebie Shaw, the son of a millionaire, while performing at the Chicago Opera House and thereafter took his last name as well as his nickname for her, Vic, as a first name.89 She was in fact married to one of the Levee's most important pimps, Roy Jones (whose real name was Royal Ludwig), at least once during her life and died as Emma Elizabeth Ludwig in 1951. Vic Shaw spent forty years in vice on the city's South Side, most prominently on Dearborn, Armour, and Prairie. In the late 1930s, when she was almost seventy years old, Shaw still ran a flat on S. Dearborn. Illustrating the closeness between the purveyors of vice and the First Ward politicians, “Bathhouse” John Coughlin gave Madam Shaw a photo of the White House, which was inscribed, “Where we will celebrate in 1900, Compliments, John J. Coughlin” on the back.90
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    Fig. 1.11. Vic Shaw. (Image from the Vic Shaw family album, Lawrence Gutter Collection of Chicagoana, Special Collections, Richard J. Daley Library, University of Illinois at Chicago.)
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    Fig. 1.12. Gladys Martin was Vic Shaw's second most popular girl. (image from the Vic Shaw family album, Lawrence Gutter Collection of Chicagoana, Special Collections, Richard J. Daley Library, University of Illinois at Chicago.)


    The Everleigh sisters, Ada and Minna, were born Ada and Minna Simms in Virginia in 1864 and 1866, respectively.91 During their lives, they frequently reinvented their personal histories. For example, in the 1900 US Census the sisters are listed as living on S. Dearborn with the surname Glenhigh, while in the 1920 US Census, and in their 1909 passport applications, they used the surname Lester. On the latter documents Ada (who sometimes went by Aida as well as Ray) claimed to be the widow of Arthur Lester, who was born in Charlottesville, Virginia, in 1870, and Minna stated that she was never married. However, a thorough examination of the US Census and other genealogical records has not unearthed any Arthur Lester who matches this description.


    Ada stood five foot six inches tall and had gray eyes and light brown hair. Minna was an inch taller with hazel eyes and dark brown hair.92 After a successful stint operating a brothel in Omaha, Nebraska, they chose Chicago as the next location for their enterprise.93 In February 1900 they opened a highly upscale bordello in the Levee.94 Initially, the Everleigh sisters had at least four women working for them. Their professional names included Phoebe Holington, Ruth Efonnes, and Lonna Sefton.95 From this modest beginning, if such a term can be applied to a brothel, the Everleigh Club grew to twenty-four women in 1910. Those who worked there in 1910 possessed melodic aliases, such as Iva Pink Carroll, Mable Devo, and Madora Marat.96
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    Fig. 1.13. Ada Everleigh.
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    Fig. 1.14. Minna Everleigh.


    When Prince Henry of Prussia, the brother of Germany's Kaiser Wilhelm, toured the United States in 1902, there were many things that he could have seen and done during his twenty-hour stop in the Windy City. He was expected to meet with several of Chicago's “captains of industry.”97 An editorial in the Chicago Tribune suggested that he visit “the most distinctive things we have,” including the Union Stockyards because they dealt with the “grossest necessities of life.”98 Mrs. Carter
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    Humbert Nelli and Robert Lombardo argue that Black Hand killings in Chicago essentially ended by 1920.1 Nelli attributes this to three factors: federal government prosecution of extortion, blackhanders becoming bootleggers during Prohibition, and restrictions on foreign immigration that decreased the supply of victims. Yet, the CCC list contains more than sixty murders in Chicago that occurred from 1920 to 1933 that were Black Hand related. Therefore, further examination of this issue is warranted.


    Unfortunately, in his analysis Nelli apparently misquotes the original sources. For example, Nelli’s overall conclusion that Black Hand activity virtually ceased by 1920 is based on a statement by John Landesco that due to federal prosecutions of letters sent by mail, “[e]xtortion by mail has ceased and little more is heard of the ‘black hand,’ but extortion by violence or gun and the bomb has not ceased.”2 While Landesco argues that Black Hand letters largely stopped, he clearly states that this type of extortion and the related violence continued:


    If, in late years, bombing and murders have not been ascribed to “black hand,” it is not because threats of extortion have not been common, but because the modus operandi has been changed and the threats do not come by letter. One of the probable reasons for the present rarity of the threat by letter is that the perpetrators lay themselves open to prosecution in the Federal Courts, which have occasionally succeeded in convicting such criminals. In Sicily, where telephones are even now rare, the threat was usually communicated by letter. In the earlier days it was thus in Chicago. The letter has partly disappeared because other ways of communication have become available.3


    The demands for money could have been communicated by telephone or by a secretly hand-delivered note if mail was too risky. For example, the Chicago Tribune reports in 1925 that Black Hand notes in the Taylor Street neighborhood “are prone to be as common as rent bills.”4 Also, one blackhander in the late 1920s sent at least twenty-eight extortion notes and, according to the victims, received money from twenty-four of them.5


    Similarly, Landesco is the source for Nelli’s conclusion that the blackhanders became bootleggers during Prohibition. Landesco notes that bootlegging provided a less risky way to make money than ordinary crime, but he argues elsewhere that criminals who entered bootlegging continued “to engage in the same types of crime in which they have already specialized.”6 Also, for Nelli’s conclusion to hold, there must have been a limited supply of extortionists, or new entrants would simply have replaced the ones who became bootleggers. This effectively leaves one justification for Nelli’s conclusion, that the supply of victims was depleted by 1920. Given Chicago’s large Italian community, whose wealth increased during the economically prosperous years from 1920 to 1929, this does not seem likely. Also, this would, if anything, have caused a gradual decrease in the number of victims over time, as immigration slowed and the blackhanders worked their way through the existing individuals and their wealth, rather than an abrupt end to the activity starting with Prohibition. On the same point, the federal government’s new restrictions on immigration did not fully take effect until 1924.


    Regardless of Nelli’s arguments, this is ultimately an issue that must be resolved based on the evidence. Although neither Nelli nor Lombardo collect data to support their theory, other contemporary data support the conclusion, based on analysis of the CCC killings, that Black Hand extortion continued into the 1920s, which agrees with Landesco’s own statements. On this point, the CPD Annual Report lists 216 Black Hand killings in Chicago from 1919 to 1931, about three times as many as the CCC total, with no clear decrease until 1931.7 The Citizens’ Police Committee reports totals for the years 1923 to 1929 that are similar to those of the CPD, and Frederick Thrasher states that there were twelve Black Hand murders in Chicago during the first six months of 1925 alone.8


    It is also useful to more carefully examine the evidence supporting the Black Hand categorization for the sixty-seven CCC killings. This result is more than just the opinion of the writer of the newspaper article about the murder. In fifty-six cases the articles explicitly state that the CPD, CCC, or some other crime-fighting agency was the source of this conclusion, and the CPD is mentioned in the vast majority of the cases. During this period the CPD had a special Black Hand squad that included knowledgeable Italian American officers, which lends credence to the police department’s findings.


    On the other hand, Landesco claims that the Chicago police labeled every Italian murder whose cause was unknown as a Black Hand killing, implying that CPD classification alone is not sufficient to warrant such a logical result.9 The fact that sixty-five of the sixty-seven victims were Italian is equally consistent with this bias or the fact that the Italian community was the center of Black Hand activity. However, about one-third of the victims (see Fig. 7.10 in chapter 7) were businessmen, meaning they had some wealth, which is indicative of extortion being behind their murders. Also, there are seventy instances on the CCC list where an Italian was killed, and no reason was given by the newspapers for the killing, indicating that Landesco’s claim about the CPD’s blanket use of the Black Hand designation is far from accurate.


    More importantly, in fourteen of the sixty-seven CCC Black Hand killings, there was direct evidence of Black Hand activity: the victim received extortion letters, he had testified against a blackhander, or he was a blackhander killed by someone he was extorting money from. While this accounts for only 20 percent of the sample, the authorities were unable in many cases to obtain any information from witnesses or relatives when the victim was Italian, so the absence of clear evidence in 100 percent of these cases is hardly surprising. Similarly, if only cases where there was clear-cut evidence that bootlegging activity caused the murder were categorized as bootlegging related, we would conclude that there were few such killings during Prohibition. As Chicago police chief Morgan Collins stated, “Many of our unsolved crimes of today are committed in the Italian black hand district, where the police are confronted with walls of silence…. Even the relatives and intimates of victims, though they know the murderers, refuse to name them to the police.”10 For example, when Ciro Compino was killed in front of hundreds of people on July 18, 1923, not a single witness provided the police with information.11


    While Black Hand extortion in Chicago did not stop in 1920, it did essentially vanish around 1931. There were only two Black Hand murders among the CCC gangland killings from 1931 to 1933, and a similar drop is found in the CPD Annual Report, which reports only two such murders in 1931, compared to eleven in 1930, six in 1929, and fourteen in 1928. It is unlikely that a police bias toward the Black Hand designation suddenly disappeared.


    In fact, there is a simple explanation for the sudden decrease in reported Black Hand murders in the early 1930s. When the North Side vs. South Side gang war ended in late 1930, the Capone forces took control of organized crime in the Italian neighborhood around Division Street, just as they had done earlier around Twenty-Sixth Street, Grand Avenue, and Taylor Street. Division Street east of Halsted was the center of Black Hand activity in Chicago.12 Once the Capone gang was in charge, ordinary crime and violence were no longer tolerated. Landesco notes that when they took over along Taylor Street, “Capone interests with the cooperation of the police cleaned up the neighborhood. Life became much more difficult for the unattached hoodlum.”13 In what was partly a magnanimous gesture, because his gang did not directly profit from it, Al Capone stamped out crime in general and, according to the Chicago Tribune, Black Hand extortion in particular, in these areas.14
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