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Remaining life expectancy

Age Male Fer
Atbirth 781 7995
10 65.53 7058
20 55.87 6074
30 46,60 5103
0 3730 4145
50 2849 2.2
60 2042 2353
70 13.30 1569
80 762 916
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2005 2009
Upscale siding replacement 1036% 836%
Bathroom remodel (idrange) 1022% 700%
Minor kitchen remodel 98.5% 78.6%
Major kitchen remodel (midrange) | 91.0% 72.0%
Major kitchen remodel (upscale) | 84.8% 63.2%
Master suite addition (midrange) | 82.4% 65.2%
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Primary purpose

Eliminates most unsecured debts.

Typically used when

You have fow assets.

Advantages Wipes out credit card balances, medical bills and
most other unsecured deb.
Keeps collectors a bay
s fast—most cases are completed and debs are
eliminated within a few months.

Disadvantages Not everyone can file for Chapter 7—if your

income is above the median for your area, you
may be forced to file Chapter 13.

Your credit scores are damaged.

You will damage the credit of anyone who has.
cosigned vith you on a loan.
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Share of your income* devoted to
housing:

Multiply your income b

25% 050
28% 100
% L1
3% 118

* Grom income,
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Age Median Top 25% Top 10%

201029 96,400 $35,000 $132,000
301039 51,200 $184,000 $436,000
401049 $133,100 $371,000 $840,000
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Prior score: 680

Prior score: 780

Score after credit mishap

Maxed-out card 650-670 735755
30-day late payment 600-620 670-690
Setling debt 615-635 655-675
Foreclosure 575595 620-640
Bankruptey 530-550 540-560
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child's age Private Public 50% of public
college college college

1 $947 $498 $249

5 $L167 $584 $292

10 51552 $776 3388
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5564 19.0%
65-74 18:8%
75 and over 149%
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Expense

Consequence of not paying

Rent or mortgage

Eviction or foreclosure process begins.

Utilties

No water, heat, electriity

Car payment; transportation
costs

Car is repossessed; you cannot to get to work
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Retirement year Born single Couple

2010 1945 $102,966 $205,932
2020 1955 $141,752 $283,503
2030 1965 $188.899 $377.798
2040 1975 $245.767 $491,534
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Age | $20,000 | $40,000 | $60,000 | $80,000 | $100,000
25 | 58% 82% 100% 1n.2% NA

30 | 70% 100% 8% 136% WA

35 | 86% 122% 146% 16.4% 176%

a0 | 102% 148% 176% 198% 214%

a5 | 124% 18.0% 214% 24.0% 26.2%

50 | 150% 22.0% 26.2% 20.8% 32.2%
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Year Percent covered
1940 15%
1950 25%
1960 a1
1970 as%
1980 a6%
1990 43%
2000 39%
2010 7%
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Interest rate

Monthly payment

Total interest paid

30-year loan

513%

$1633

$288,045

15-year loan

4.38%

$2276

$109,655
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Average | Median
annualized | annualized | Frequency |Frequency
returnof | retwmof | of return | of retun Worst
30year |30year |greater | greater 30-year
Index |periods |periods |than 10% |than 0% |period | period
SeP500 |1130% |1090%  |8L60% |l00% | 1370% |850%
total return (1975 | 1920
2000) | 1058)
SeP500 |710%  |710%  |560%  [100% | 1060% |4.40%
infaton (1932- {1985~
adusted 1981 |1994)

total return
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Primary purpose

Creates a repayment plan.

Typically used when

You have assets such as home equity that you
want o keep.

Advantages

Allows you to keep most property while giving you
more time to pay off deb.

You'e protected from creditors during the three-
to five-year period it would take to complete the
repayment plan.

You can keep most of your property and your
remaining debts are eliminated after completing
the repayment plan.

Disadvantages

“The failure rate s high—most people (as many as.
two out of three) don't complete their repayment
plans or get a discharge of their remaining debts.
Takes along time: three to five years.

Prolongs the damage to your credit scores, since
they can't begin to recover unfil your repayment
plan is completed.
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withdrawal Stock/bond mix

80/20 60/40 40/60 20/80
7% 28% 19% 7% 1%
6% a5% 38% 24% 7%
5% 65% 63% 57% 0%
% 84% 87% 89% 89%
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501059

$229,300

$605,000

$1.350,000

601069

$256,300

$710.400

$2,030,000
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L.and
translates

If share of | The monthly ... leaves
income | cash Less:taxes | cash needed | into this
devoted to | requirement | and topaythe |loan
housing insurance mortgage ... | amount’
25% $207 3731 $128,745
28% $207 3843 $148.470
31% $207 $956 $168372
33% $1.238 $207 $1031 $181.582

e 150 2 yer o

T

+Assumes a thiey-year, ied-rateloan t 5.5% intere.
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Age group. Percentage
Under 35 345%
3544 251%
4554 21%
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Debt

Time when real trouble
starts.

Fallout

Mortgage | 90 10 120 days late: Foreclosare, loss of home
Autoloan | 1 day late although many | Repossession, loss of car,
enders wait 60 days) potential for Collection of unpaid
debt
Student | 270 days late Wage garnishment,* tax-refund
Toans seizure
Taxdebt | Depends onamount and | Wage garishment, property or
on agaressiveness of bank account seizire
collector
Credit 180 days late Account “charged off” and sent
cards. to collections.
chitd Depends on amount and | Lawsuit, wage garnishment, jail
Support | on aggressiveness of

collector

F Wogn gurithenect & whens pection of your parcheck s wined o pay crudicon,
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THE1 0

COMMANDMENTS

oMONEY

Survive and Thrive in the New Economy





OEBPS/west_9781101498378_oeb_036_r1.gif
February 2010

Less than high school diploma 156%

High school graduate 105%

Associate's degree or some colege 80%
50%

College graduate:
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PERCENT RATING EACH ITEM AS A NECESSITY

9% point change
2006-2009

Car 88 -

Alandline phone* 68
Clothes dryer 66 -17
Home air-conditioning 54 -16
TV set 52 -12
Home computer 50 -1
Cell phone 49 0
Microwave 47 -21
High-speed intemet 3 2
Cable or satellite TV 23 -10
Dishwasher 21 -14
Flat-screen TV []8 3
iPod [|4 1
*Lains phone quesion vt skod nly n 209

Question wording: Do you pretty much think of this as a
necessity o pretty much think of this as a luxury you could do.

without?
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45-54 55-64. 65-74 75 years
tem years years years and older
Average $6L179 | $54783 | $41433 | $31692
petires
Food 769 6,357 $5338 $3.935
Housing $19562 | $17611 $13845 | $12.035
Apparel and | $2.228 $1622 $1.381 $755
services
Transportation | $10.691 | $9,377 $6,740 $4.392
Healthcare | $2.930 $3.825 $4.779 34,413
Entertainment | $3,297 3,036 $2.018 $1.349
Personal care | $736 3630 $559 3456
Education 52012 3867 5305 $192
Miscellaneous | $957 $1316 $659 $507
cash 52,152 52,163 $2,033 $2.291
contributions
Insurance and | $7,.853 $6.943 $2616 $1,003

pensions
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child care

You canno leave home to get to work

Child support

Child's welfare is threatened; possible legal
action

Tuition

Education at risk

Food

Hunger; medical problems

Minimum foan payments

Credit score damage:; possible legal action

Insurance premiums

Loss of insurance, which can lead to debt or
bankruptcy in the event of iiness or accident
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Amount owed Maximum term
Less than $7,500 10years
$7.500 10 $9.999 12 years
$10.000 to $19.999 15 years
20,000 t0 §39.999 20 years
$40,000 10 $59,000 25 years
$60.000 or more. 30 years
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age

$20,000

$40,000

$60,000

$80,000

$100,000

$120,000

a0

97602

$21824

$39.176

58,674

478710

$103,038

5

$16,005

$45,408

$81,512

$122,082

$163,768

$214,387

50

26,023

$73.831

$132,533

$198.497

$266,277

$348,581

55

$37.430

$106,207

$190,650

$285,540

$383,042

$501436

60

51,562

$146,292

$262,607

$393,310

$527.612

$690,691

65

968,650

$194.775

$349,637

$523,658

$702,467

$919,504
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All bank accounts are combined | 50%
Al bank accounts are separate. | 18%
Some accounts are separate 20%
No bank accounts 3%
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Source 1974 1998 2005
Social Security a20% | 403% | 401%
Pensions and annuii 180% | 199% 19.3%
Assets (savings) 182% | 204% | 136%
Earnings. 213% | 182% | 248%
Total median income (2006 dollars) | $12.074 | $15929 | $15.422






