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Introduction: The NRI Wealth Gap — And How to Close It

There is a quiet financial drain that affects most Indian NRIs in Canada. It is not market risk. It is not inflation. It is not even bad investment decisions.

It is unnecessary taxation — tax paid on the same income twice, to two different governments, simply because nobody explained the rules clearly.

	💡  Blueprint Insight

Studies show that the average NRI with Indian income sources overpays tax by ₹80,000 to ₹2,00,000 every year — purely due to missed DTAA claims, unfiled returns, and wrong account structures.



This book is your blueprint to close that gap. Not through loopholes or aggressive planning — but through a clear understanding of your legal rights under the India–Canada Double Taxation Avoidance Agreement (DTAA) and the tax laws of both countries.

	What Makes This a Blueprint — Not Just a Guide

Most tax books explain WHAT the rules are.

This book tells you WHAT to do, WHEN to do it, and HOW to calculate it.


Every chapter ends with a Key Result — showing exactly how much money the strategy saves.

Every chapter ends with Action Steps — what you do in the next 7 days.

Five real case studies show the rules applied to real NRI situations.



Whether you are a new arrival on a work permit, a PR holder with Indian property, a student with Indian bank savings, or an established NRI with a complex India portfolio — this blueprint has a chapter for you.

	💡  Blueprint Tip

The single most valuable action in this entire book: Submit Form 10F to your Indian bank before April 1 each year. This one form cuts your NRO interest tax from 31.2% to 15% — saving you ₹22,000+ per year on a modest ₹20 lakh deposit.



Your blueprint starts now.


	Chapter 1

The Double Taxation Trap — Why It Happens



Meera's Story — ₹1,80,000 Lost Over Three Years

Meera arrived in Brampton, Ontario in 2021 on a Post-Graduate Work Permit. She was a software architect earning $88,000 CAD. Back in Lucknow, her parents rented out her flat at ₹22,000 per month — ₹2,64,000 per year.

For three years, Meera did what most NRIs do: filed her Canadian T1 with only Canadian income, assumed the Indian TDS was 'final tax', and moved on.

In 2024, a CPA reviewed her returns. The findings:


•  ₹2,37,600 in Indian rental income was never declared in Canada — three years of unreported income

•  India had deducted ₹2,38,000+ in TDS over three years — all of it recoverable via ITR refund

•  Foreign Tax Credits worth $4,200 CAD were never claimed in Canada

•  T1135 was never filed despite NRO and investment accounts totalling ₹85,00,000



Amended returns, back interest, and a stressful six months — all because the system was never explained. This book is the explanation Meera never got.

	⚠️  Blueprint Warning

CRA and India's Income Tax Department share taxpayer data under Article 26 of the DTAA. Undisclosed Indian income in Canada is not a safe strategy — it is a detectable risk with penalties up to 50% of the tax owing.



The Mechanics of Double Taxation

Double taxation occurs when the same income is subject to tax in two countries simultaneously. India claims the right because the income arises there. Canada claims the right because you live there and must report worldwide income.

	STEP

	HOW THE MONEY FLOWS


	Step 1 — Income arises

	Rent, interest, dividends — generated in India


	Step 2 — India deducts TDS

	Money is taxed at source before reaching you


	Step 3 — You report in Canada

	Worldwide income must be declared on your T1


	Step 4 — Canada taxes again

	Same income taxed at your Canadian marginal rate


	Step 5 — DTAA to the rescue

	Foreign Tax Credit offsets Indian TDS already paid


	Net result

	You pay the HIGHER rate — not both combined



How Much Are You Actually Losing?

	Scenario

	Annual Impact


	Not claiming DTAA on ₹4,80,000 rental income

	₹1,25,000+ in excess tax annually


	Not filing Form 10F on ₹20,00,000 NRO FD

	₹22,680 in excess TDS annually


	Not claiming FTC in Canada (rental income)

	$1,600–$2,500 CAD in overpaid tax


	Not filing Indian ITR (missing refund)

	₹50,000–₹1,50,000 refund unclaimed


	T1135 non-filing penalty

	$2,500 CAD per year


	COMBINED 5-YEAR LOSS (typical NRI)

	₹8,00,000–₹15,00,000



	🎯  Key Result

Typical NRI overpayment per year:  ₹1,50,000–₹3,00,000

Recoverable with correct filing:  ₹80,000–₹2,00,000 per year

This book ROI:  1,000x the cover price



	🔑  Key Takeaways

Both India and Canada legally tax the same NRI income — this is not a mistake, it is the law.

The DTAA provides a legal mechanism to avoid double taxation — but requires proactive action.

Most NRIs lose ₹1.5–3 lakh per year through missed claims and incorrect filings.

CRA and India exchange information — disclosure is not optional, it is mandatory.



	✅  Action Steps

1.  List every source of income currently arising in India (rent, bank interest, dividends).

2.  Check whether each income type has been declared on your Canadian T1.

3.  Check whether you have filed an ITR in India each year since moving to Canada.

4.  Estimate your unclaimed Foreign Tax Credits — that is your immediate opportunity.




	Chapter 2

Residency Decoded — India & Canada Rules



Tax residency is the foundation of your entire NRI tax strategy. Get this wrong and every subsequent calculation is built on sand. Here is the definitive explanation — for both countries.

India — The Day-Count Test

	Status

	Days in India (Financial Year)

	India Taxes


	Resident (ROR)

	182+ days

	Global income


	Non-Resident (NRI)

	Fewer than 182 days

	Indian income only


	RNOR (transitional)

	Resident but NRI for 9 of 10 prior years

	Indian income mainly



The Indian financial year runs April 1 to March 31. If you moved to Canada mid-year, your NRI status applies from the start of the next Indian financial year in which you fail the 182-day test.

	💡  Blueprint Tip

Track your India visit days carefully using passport entry/exit stamps. If you are close to 182 days, one extra trip could change your residency status for the entire year — with significant tax consequences.



Canada — The Residential Ties Test

Canada does not use a simple day-count. Instead, the CRA evaluates your residential ties — connections that indicate Canada is your home.

	Category

	Examples of Ties


	Primary (Significant)

	Permanent home (owned/rented), spouse/partner in Canada, dependent children in Canada


	Secondary

	Canadian bank account, driver's licence, provincial health card, professional memberships, social ties



If you have primary ties, you are a Canadian tax resident from the date those ties were established — typically your arrival date. Secondary ties alone rarely determine residency, but support primary tie analysis.

Income India Taxes — NRI Edition

	Income Source

	India's Tax Treatment for NRI


	Rental income — Indian property

	Taxed in India under House Property rules


	Interest — NRO savings / FD

	Taxed: 31.2% TDS (15% with DTAA + Form 10F)


	Interest — NRE savings / FD

	Exempt — no Indian tax


	Interest — FCNR deposits

	Exempt — no Indian tax


	Dividends — Indian companies

	Taxed: 20% TDS (15% DTAA rate)


	Capital gains — Indian equity

	Taxed at LTCG/STCG rates


	Capital gains — Indian property

	Taxed at 12.5% LTCG (Budget 2024)


	Canadian salary

	NOT taxed in India — foreign source income


	Canadian investments

	NOT taxed in India — foreign source income



DTAA Tie-Breaker — Dual Residency Resolution

During your year of departure from India or arrival in Canada, both countries may claim residency simultaneously. DTAA Article 4 resolves this with a five-step tie-breaker:


1.  Permanent home available — resident of the country where you have a home

2.  Centre of vital interests — country where personal and economic relations are closer

3.  Habitual abode — country where you normally live

4.  Citizenship — your nationality

5.  Mutual agreement between both tax authorities



	💡  Blueprint Insight

For NRIs who have relocated with family, signed a Canadian lease, and established banking in Canada — the tie-breaker typically resolves in Canada's favour by Step 1 or Step 2. The result: India taxes only Indian-sourced income.



	The Split-Year Complication

Scenario: You arrived in Canada on July 15, 2024.

Canada: You are a resident from July 15, 2024 onward — declare worldwide income from that date.

India: For FY 2024-25 (Apr-Mar), you may have been in India for 105 days (Apr 1-Jul 14) and Canada for 260 days. You are an NRI for this FY.


The overlap period (none here, but close calls happen) can mean both countries legitimately tax the same income. The DTAA tie-breaker prevents this from resulting in double tax.

Always record your exact travel dates — passport stamps are your evidence.



	🔑  Key Takeaways

NRI status in India: fewer than 182 days in India during the financial year.

Canadian residency: established from the date you create primary ties (arrival date).

As NRI, India taxes only Indian-sourced income — not your Canadian earnings.

DTAA tie-breaker resolves dual residency — document your travel history carefully.



	✅  Action Steps

1.  Record your exact Canada arrival date — this is your Canadian tax residency start.

2.  Count India days for the current financial year — confirm your NRI status.

3.  Keep a travel log (dates in/out of India) for at least 6 years.

4.  If your India days are close to 182 this year: consult a CA before making more trips.




	Chapter 3

DTAA Unlocked — Your Treaty Rights Explained



The India–Canada DTAA is not fine print. It is a 30-article legal treaty that fundamentally changes how your income is taxed. Most NRIs have never read it — and are overpaying because of that.

DTAA at a Glance — The Articles That Matter

	Article

	Topic

	Your Benefit


	Article 4

	Residence

	Resolves dual residency with tie-breaker rules


	Article 6

	Property Income

	Defines rental income taxing rights


	Article 10

	Dividends

	Caps Indian withholding at 15% (vs 20%+)


	Article 11

	Interest

	Caps Indian withholding at 15% (vs 31.2%)


	Article 13

	Capital Gains

	Allocates CGT rights between countries


	Article 15

	Salary

	Taxes salary where work is performed


	Article 18

	Pensions

	Protects RRSP withdrawal treatment


	Article 23

	Relief from Double Tax

	FTC and exemption mechanisms


	Article 26

	Information Exchange

	Both tax authorities share your data



	⚠️  Blueprint Warning

Article 26 is the one NRIs underestimate most. CRA and India's Income Tax Department exchange financial information. Undisclosed Indian income in Canada is findable — and the penalties for non-disclosure far exceed the tax you were trying to avoid.



The Two Relief Methods — Explained Simply

Method A — Exemption

One country exempts the income entirely. The other has exclusive taxing rights. Example: NRE interest is exempt from Indian tax — Canada taxes it, but only one country taxes it. You do not face double tax.

Method B — Foreign Tax Credit (FTC)

Both countries technically have taxing rights, but the country of residence gives you credit for taxes paid to the source country. This is the most common method for NRIs.

	FTC Method — The Calculation

Income: Indian rental income ₹6,00,000  =  $10,000 CAD

India TDS (@ 30%):  ₹1,80,000  =  $3,000 CAD

Canada tax on $10,000 (@ 26%):  =  $2,600 CAD


Without FTC: Pay India $3,000 + Canada $2,600 = $5,600 total

With FTC:  Canada $2,600 minus FTC $2,600  = $0 additional

Total paid:  $3,000 (India only) — the higher of the two


Key rule: FTC cannot exceed the Canadian tax on that income.

Excess FTC cannot be refunded — but it reduces your Canadian liability to zero.



	🎯  Key Result

Double tax eliminated:  $2,600 CAD per year on this income alone

How:  One line on Schedule T2209 of your Canadian T1



Claiming DTAA Benefits — The Exact Process


1.  Request Tax Residency Certificate (TRC) from CRA via My CRA Account

2.  Download Form 10F from incometax.gov.in

3.  Submit Form 10F + TRC + PAN copy to each Indian bank before April 1

4.  Bank deducts TDS at 15% (DTAA rate) instead of 31.2% (domestic rate)

5.  At year end, download Form 26AS — confirms TDS deducted on your PAN

6.  File Indian ITR-2 by July 31 — claim all deductions, get excess TDS refunded

7.  File Canadian T1 by April 30 — complete Schedule T2209 to claim FTC



DTAA Rates — What You Should Be Paying

	Income Type

	Without DTAA

	With DTAA


	NRO Bank Interest

	31.2%

	15%  — halved


	Dividends

	
	

	
	
	

	
	
	


	



	







	







	




	
	

	
	

	
	

	
	

	
	

	
	


The 183-Day Safe Harbour








	



The Remote Worker — Canada to India Scenario


	
	

	
	

	
	

	
	

	
	

	
	

	
	


	





Full Year Example — Preethi in Ottawa

	





	
	

	
	

	
	

	
	

	
	

	
	

	
	


	
	

	
	

	
	

	
	

	
	

	
	

	
	


	





	






	







	




India's Calculation — House Property Rules

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	


	



Canada's Calculation — Form T776


	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	


	





	



	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	


	






	







	




The Three NRI Accounts — Full Comparison

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	


NRO — The Tax-Efficient Way

	










NRE — The Canada Tax Trap

	





FCNR — The Currency-Safe Option



Repatriation — Moving Money to Canada

	
	

	
	

	
	

	
	


	



	







	







	




India Capital Gains — Rate Card
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Canada Capital Gains — 2025 Rules

	









The ACB Step-Up — Your Most Valuable Undocumented Right



	



Complete Property Sale Walkthrough — Sundaresh in Calgary

	




















	





DTAA Article 13 — Who Has Taxing Rights

	
	

	
	

	
	

	
	

	
	


	






	







	




RRSP — Registered Retirement Savings Plan

	
	

	
	

	
	

	
	

	
	

	
	

	
	


Real RRSP Benefit — Ananya in Vancouver

	












	



RRSP — The India Return Trap

	



TFSA — Tax-Free Savings Account

	
	

	
	

	
	

	
	

	
	

	
	


	



RRSP vs TFSA — The NRI Decision Matrix

	
	

	
	

	
	

	
	

	
	

	
	


	






	







	



	



Who Must File T1135


What Counts as Specified Foreign Property

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	


	












Two Levels of Reporting

	
	

	
	

	
	


Penalties — The Real Numbers

	
	

	
	

	
	

	
	


	



Common Mistakes on T1135









	






	







	



	



Documents to Collect — January to March

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	


Phase 1 — File India ITR (April–July 31)














	





Phase 2 — File Canadian T1 (By April 30)











	
	

	
	

	
	

	
	

	
	

	
	


	



	






	







	




Mistake 1 — Not Declaring Indian Income in Canada








Mistake 2 — Not Filing Indian ITR







Mistake 3 — Not Filing Form 10F (Paying 31.2% Instead of 15%)







Mistake 4 — Missing T1135 Filing







Mistake 5 — Holding a Resident Savings Account as NRI






Mistake 6 — Using Wrong Exchange Rate






Mistake 7 — Not Documenting ACB on Arrival Date






Mistake 8 — Contributing to TFSA as Non-Resident






Mistake 9 — Not Accounting for NRE Interest in Canada







Mistake 10 — Informal Rental Arrangements






Mistake 11 — NRO Repatriation Without Form 15CA/15CB






Mistake 12 — Not Having a Cross-Border Tax Professional







	






	







	




Strategy 1 — Income Splitting Across Tax Years


	









Strategy 2 — Spousal Income Splitting Through NRE Accounts



	



Strategy 3 — Timing Indian Property Sales








Strategy 4 — RRSP as a Capital Gains Shelter


	












Strategy 5 — Pre-Departure Planning for India Return











	



Strategy 6 — Using TFSA for India-Accessible Emergency Fund


Strategy 7 — Structured Rental Income Reinvestment


	









	







	







	




Monthly Non-Negotiables








Month-by-Month Playbook

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	


Critical Deadlines

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	


	



	







	




	












	
















	















	


















	




	
















	

















	



































	



	














Key Numbers to Memorise

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	



	



India Tax Forms for NRIs

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	


Canada Tax Forms for NRIs

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	


Canada Federal Tax Brackets — 2025

	
	

	
	

	
	

	
	

	
	

	
	


RRSP & TFSA — 2025

	
	

	
	

	
	

	
	

	
	


Essential Websites
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