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Let’s say you are about to make your first investment in the cryptocurrency market. Or you have invested/traded for some time but find it hard to cope with the volatility in the crypto market. You want to be well equipped for making good investing and trading decisions in one of the most promising but challenging markets – cryptocurrency.

In this book, I will go over a wide variety of elements describing how to make money in the cryptocurrency markets. With a clear, concise, and directional way of presenting all information in this book, you will have a good cornerstone to approach, understand, and benefit from this market, even if you choose a short-term or long-term investment. An interesting aspect of this book is that you will not only learn several different wonderful trading techniques, but also dig deep into money management strategies. Dozens of trade examples are available to help you gain the best understanding of the market.

Having invested in the crypto market for more than 7 years, I am proud to be a consistent, profitable trader/investor over the years. Being consistently profitable is not easy, and it takes a lot of time, patience, and practice to reach the level you dream of. This is what drives me to share with you my crypto trading techniques and experiences for the first time. I want to show people that, with serious discipline and enough care and understanding about the way we approach and deliver our decisions, trading is not that difficult.

Once you have mastered all the techniques presented in this book, you will be equipped with nearly everything you need to know about making good investment decisions and reaping profits. Good trading entails building the appropriate mindset and then acting the right way. The sooner you master your mindset and techniques, the sooner you will generate profits and avoid unnecessary (big) losses. This book is professionally designed to help you achieve all of these.

With my help and expertise, you will be ready to conquer tough challenges in the cryptocurrency market. You will not be overwhelmed by a bunch of different signals and opinions from people about what to do in each market condition. All techniques and strategies are presented in actionable steps so that a newbie can easily apply and make the best use of them. If you have traded or invested for some time without finding a profitable and reliable method, this book may fill that gap for you because this is what I have used for a long time now. Moreover, you will see how I present each strategy with a different angle to tie in with what you may know already, while keeping it simple enough to make your trading comfortable and profitable.

Unlike some other markets, the cryptocurrency market operates 24/7, meaning that traders have the chance to open and close their trades at any time. While this offers unlimited opportunities to generate benefits from market fluctuations, you may put yourself in great danger if you fail to approach and process information correctly.

Before we dive into the main part of the book, let’s take a look at some of my thoughts before, during, and after writing this book.

	Treat it as a friend of yours: 


This book includes not only my strategies in trading/investing but also my thoughts and mindset about how it was cultivated through the years. There are some examples I see in the crypto metaverse that may be very familiar to you. These stories will help you avoid both mistakes as well as psychological traps that may cost you money. I hope you will treat this edition not only as a book but also as a friend who can remind you of what you should and shouldn’t do.

	Some stupid assumptions: 


This is a practical book that focuses on many reliable strategies plus real examples for illustrating what I want to convey. If you are looking for a theoretical book, for instance, one about cryptocurrency and the underlying technology described in great detail, this may not be for you. I have tried my best to describe some angles about cryptocurrency, its development, and many relevant arsenals you need before diving into the battle. Yet, I am not sure they will meet someone’s high expectations about cryptography in-depth, for example.

Moreover, please accept some stupid assumptions of mine regarding you, the reader. Are you falling into one of these groups of people?

+ You may have heard about cryptocurrency, but you don’t understand how it works and how you can start investing/trading cryptocurrencies the right way.

+ Though you may have invested in other markets like the stock or forex market before, you aren’t necessarily familiar with the terminology and the technical aspects of trading and investing in cryptocurrencies.

+ You have owned some cryptocurrencies, and you want to increase your profits via trading/investing, but you don’t know how to do it;

+ You have certain experience in trading/investing, but you are not yet profitable.

Moreover, I assume that you have some basic information about candlestick patterns (e.g: What is the candlestick body? What is the candlestick shadow/wick? etc.) before buying this book. If you have no idea about candlesticks, I suggest you learn about them as well so you can understand ideas in this book better. I believe it may not take much time.

	This may not be exhaustive


As you may already know, the cryptocurrency metaverse includes many aspects and these aspects are constantly changing, such as the trading fees, trading rules, incentives you may enjoy, the availability of trading platforms under geographical location, tax laws, and more.

Although I have tried to convey many different angles about the subject, you might need to investigate more to make sure you are kept updated with possible changes with regard to cryptocurrency trading and investing. Still, there is one thing that I believe will last forever: the strategies and mindset presented in this book.

Now that we have had enough greetings and getting to know each other better, let’s get started with the main part of the book.​​​​
​PART ONE

​​GET STARTED WITH CRYPTOCURRENCY
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IN THIS PART

  Understanding cryptocurrencies, the huge mechanism behind them as well as big potentials as well as risks related to cryptos.

  How to prepare the best arsenals for the battles ahead.

  An in-depth discussion about how to make the most out of a bearish market; 

  How to filter the best cryptos to go.
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Chapter 1: Is Cryptocurrency Worth It?
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Crypto At First Glance

The hype surrounding cryptocurrency has grown exponentially over the previous decade. People are increasingly looking to invest in Bitcoin and other cryptocurrencies in the hope of making some quick decent money, thanks to the wild fluctuations in this market. Whichever way you look at it, the euphoria surrounding cryptocurrency does not appear to be dying down anytime soon and Bitcoin’s underlying idea is beginning to take center stage.

As more information on the blockchain, the technology that underpins Bitcoin, becomes available, the more questions people have about it. In this chapter, we will learn the basics you need to know about Bitcoin (BTC) and other cryptocurrencies, including how they work, why they exist, what the pros and cons are, how they’re taxed, why you should invest in them and more.

It wasn’t that long ago when the terms ‘Bitcoin’ and ‘cryptocurrencies’ became popular. Outside the crypto-communities, few people knew what they were, and many assumed they were just another craze that would fade away in a few years. One bitcoin was only worth a few bucks at that time and as a result, it was mostly overlooked by the general public.

Those who believed in cryptocurrencies were eventually rewarded handsomely, and they are still being rewarded, as a single cryptocurrency costs thousands of dollars now. For example, Bitcoin only took five years to break beyond the $1,000 barrier in late 2013. At the time of this writing, its price has surpassed the $50,000 mark! With increasing prices and rapid growth, more and more people are becoming interested in bitcoins and cryptocurrencies in general.

Bitcoin And Its Colorful History

By way of definition, cryptocurrencies are electronic versions of digital currencies. They don’t exist in the same way that paper money or coins do, which you undoubtedly have in your wallet right now. You can’t physically hold them, but you can use them to make purchases.

Bitcoin is not the first cryptocurrency in the world, but it is the most popular and influential among all. Other cryptocurrencies that came after Bitcoin are referred to within the crypto community as ‘Alternative Coins’ or Altcoins. Attempts to create digital money have been made in the past but they all failed. Why? Because the concept of virtual currencies before Bitcoin had a built-in flaw: It was easy to spend the same money twice. You could pay $100 to one merchant, send him a copy of his money which is electronic, retain the original version of that currency and then use the same amount to pay another merchant for something else! As you can imagine, scammers and con artists adored this loophole.

Then, Satoshi Nakamoto began working on the Bitcoin concept in 2007. He released his white paper “Bitcoin: A Peer-to-Peer Electronic Cash System” on 31 October of the following year, which defined a payment system that addressed the double spending problem of digital currencies. It was a wonderful concept that caught the cryptography community’s attention. Just over a week after the white paper was published, the Bitcoin Project software was registered on SourceForge.net – a famous software discovery platform.

The first Bitcoin block, known as the ‘Genesis block,’ was mined in January 2009. Block 170 marked the first bitcoin transaction between Satoshi Nakamoto and Hal Finney (a famous American programmer) a few days later. The following year, in November 2010, the market capitalization of Bitcoin surpassed $1,000,000! This was a watershed point in the growth of Bitcoin because it prompted more individuals to get interested and invest in bitcoins. At this time, the price of one BTC was $0.50.

After reaching an all-time high of $31.91/BTC in June 2011, Bitcoin witnessed something referred to today as the “Great Bubble of 2011.” The price plunged to just $10/BTC just four days after reaching its maximum point. Many investors panicked when they realized they had lost so much money and sold their remaining coins at a loss. The price took over two years to recover but it quickly surpassed the previous all-time high. The crypto value continued to move sideways during the 2014-2016 period, starting from $770 early 2014 to over $990 at the end of 2016.

It was not until 2017 that the interest in Bitcoin in particular and cryptocurrencies in general increased dramatically. Bitcoin price hovered around the $1,000 level until it broke $2,000 in May, and then surged to nearly 20,000 in late December. Mainstream investors and scientists paid strong attention to the crypto world, and more entities started developing other cryptocurrencies.

After witnessing a sharp drop in the 2018-2019 period, Bitcoin price burst into activity once again in 2020-2021 as a result of the Covid-19 pandemic. In particular, starting from $6,965.72 early 2020, the price climbed to $67,549.14 – the all time high at the time of this writing.

Those who held on to their bitcoins made the right choice, as the price has continued to rise beyond all predictions to the contrary.

What’s fascinating about Bitcoin is that, while all transactions are open to the public and nothing is kept secret, no one knows who Satoshi Nakamoto is. Many believe he is a collective pseudonym for a group of cryptographic developers rather than a single person. Some have claimed to be Satoshi, but his true identity has remained a mystery to this day.

Why Have Cryptocurrencies Become More and More Popular?

Cryptocurrencies, particularly Bitcoin, were created to remedy flaws in traditional currency. To begin with, central banks and governments back our traditional currencies. As a result, they are vulnerable to corruption and manipulation, among other difficulties.

Unlike traditional currencies, Bitcoin and other cryptocurrencies are not backed by a regulatory authority, which means they are not subject to the whims of anyone. Cryptocurrencies are open-source, decentralized, and transparent. This means you can see all of the transactions that have ever taken place on the network, and you can inspect and verify the blockchain data for yourself to ensure that each transaction is genuine.

To manage the generation of new bitcoins and ensure that no double-spending occurs on the network (remember, this was the reason for the failure of the virtual currencies before Bitcoin), Bitcoin uses incredibly complicated mathematical algorithms. The result is that the Bitcoin code is so safe and advanced that it’s very difficult to hack or fool the system.

Another major drawback of our traditional currency is that it does not have a finite supply. This means that governments and central banks have the power to issue more money as needed. When more money is generated and enters the market, the purchasing power of our paper money is reduced, which means we have to pay more for something we previously only paid a few dollars for. This is known as inflation.

On the other hand, the situation with Bitcoin is very different. According to the Bitcoin Protocol, only 21,000,000 bitcoins can be mined and created. This will be the total amount available, which  ensures that bitcoins remain limited in supply, thus making them very precious resources.

Cryptocurrencies are also divisible, much like pennies to a dollar. A Satoshi is 1/100,000,000 of a bitcoin and is the smallest bitcoin unit. This implies that you can invest a few thousand Satoshis at a time until you have a whole bitcoin. It may take some time to get to 1 BTC if you choose this method, but if the price continues to rise, buying a few Satoshis on a regular basis may pay off in the long run.

Another reason why cryptocurrencies are gaining in popularity is because they are extremely portable, allowing you to take them with you wherever you go. Try carrying a million bucks in your briefcase or a gold backpack! It’s not nearly as light as it appears in movies. With cryptocurrencies like Bitcoin, you may use a variety of digital wallets to store your money or move them around easily, allowing you to make payments whenever and wherever you desire.

In addition, regular financial policies and regulations do not apply to cryptocurrencies because they are not controlled by any centralized authority. This means you won’t have to pay high bank costs that come with sending money to other people. Also, you won’t have to wait several hours, if not days, for your payments to clear or post because bitcoin transactions are nearly instantaneous (usually in 10-45 minutes).

All of these advantages now lead us to exploring the cryptocurrency’s underlying technology.

The Technology Behind Cryptocurrency

Bitcoin transactions look to be quick and simple on the surface, and they are. However, a big ledger known as the blockchain is the technology that helps the cryptocurrency network operate stably behind the scenes. It’s enormous because it provides a complete record of all bitcoin transactions since the currency’s release back in 2009. The blockchain will continue to expand over time as a result of increasing transactions.

Here’s how it works: When you submit a payment in Bitcoins, for instance, your wallet or app sends a request to the whole Bitcoin network, which consists of computers known as nodes. These nodes then use well-known techniques to validate your transaction, which would then be joined with others to generate a new block of data for the blockchain once it has been verified and confirmed. The new block is then added to the blockchain’s network and a copy of your transaction is automatically stored across the network. This is when the transaction is deemed complete and irreversible.

It might sound cumbersome but from start to completion, this procedure takes roughly 10-45 minutes (which is why Bitcoin transactions aren’t instantaneous). No one can undo or erase a transaction once it has been completed. The recipient (the person to whom you transferred the bitcoin payment) will now notice your payment in his or her wallet.

Transaction Verifications

The people known as miners are the ones who verify each transaction. The bitcoin network’s miners are its lifeblood. Miners have played such an important role in Bitcoin’s success that they deserve to be compensated in valuable bitcoins. Aside from the block created from the Genesis block, no new blocks would have been created and added to the network without them. Transactions would not be completed if nothing is added to the blockchain. In other words, without the presence of the miners, no one on the network would have been able to send or receive bitcoin payments and no fresh bitcoins could be created.

Miners are compensated in bitcoins for their hard work because they are essential to the Bitcoin network (it would not make any sense to reward them in traditional paper currency). Seeing as there are only 21 million bitcoins for them to mine or create, the number of bitcoins that miners are paid with will continue to reduce until all bitcoins are depleted around 2140. 

Bitcoin Halving

As mentioned previously, the blockchain technology that underpins Bitcoin is basically a group of computers (aka nodes) that run Bitcoin’s transactions. These computers store the histories of transactions that have occurred on the blockchain network. Each complete node is responsible for accepting or rejecting one transaction in the whole network by performing various checks to verify that the transaction is genuine.

A transaction takes place only if all of the parties involved within one block concur with it. Following the approval, the transaction is added to the blockchain and broadcasted to other nodes, and the process continues. Although anyone can join the network as a node (so long as they are able to store the entire blockchain and its transaction history), not all of them are considered miners.

The blockchain becomes more stable and secure as more computers are added to it. As previously discussed, Bitcoin mining occurs when miners use their computers to process and validate transactions on the Bitcoin blockchain network. The term “mine” is employed in a very figurative sense, analogous to the process of extracting gold from the earth. After verifying transactions, the miners group them into blocks and chain these blocks together to create the blockchain.

The miners are rewarded with bitcoins when the block is filled with transactions. Now the block reward provided to Bitcoin miners for processing these transactions is cut in half every 210,000 blocks mined, or roughly every four years. As a result, the speed at which new bitcoins are released into circulation is slashed in half. Put differently, these halving events occur when Bitcoin enforces synthetic price inflation until all the coins are released into circulation.

This system is going to be in place until the year 2140. At that point, it’s predicted that miners’ fees would then be paid by the users of the network. These fees make sure that miners are still motivated to mine and maintain the network.

At the time of writing, there are about 18.85 million bitcoins in circulation and that leaves us with only about 2.15 million bitcoins left to be mined. Bitcoin halving is of great significance because it represents a reduction in the rate of a new Bitcoin created when the general quantity of bitcoins comes close to the maximum limit.

The reward for every block produced in the chain was 50 bitcoins in 2009. It was 25 bitcoins per block after the primary halving, then 12.5, and at last 6.25 bitcoins per block as of 11 May 2020. By comparison, consider what would happen if the quantity of gold taken from the planet was cut in half every four years. It would get even more scarce and as a result, its value may shoot up.

Bearing this in mind, what are the implications of bitcoin halving on its price and value? Well, although the demand for bitcoin is generally on a rise, these halvings diminish the speed at which new coins are minted, lowering the potential number of bitcoins in circulation. This has consequences for investors and traders alike because, once a valuable asset is scarce, limited, or in finite supply, such an asset experiences tremendous demand, pushing the price higher.

In the past, Bitcoin halvings were related to huge price increases. The first halving took place on 28 November 2012, witnessing an increase from $12 to $1,217 on 28 November 2013. The second one happened on 9 July 2016, raising the price from $647 to approximately $19,800 on 17 December 2017. Over a year, the price decreased from this top to around $3,276 on 17 Dec 2018, being 506 percent higher than the pre-halving level.

The most recent halving (based on this time of writing) took place on 11 May 2020 and at that time, Bitcoin was worth $8,787. This figure rose to $64,507 on 14 April 2021, an astonishing 634 percent increase from its pre-halving price. A month later, on 11 May 2021, bitcoin’s price was $54,276, a 517 percent increase that appears to be similar to the 2016 halving’s performance.

Generally, the halving chain of effects goes like this: halved reward → halved inflation → lower supply available → higher demand → higher price. Miners’ incentives won’t be affected regardless of the reward being cut, because Bitcoin is more valuable throughout the process.

For their part, miners would have little to no incentive if the halving process fails to raise demand and Bitcoin’s price. The reward for completing transactions would be lower, and Bitcoin’s value would not be attractive enough. To tackle this, Bitcoin already has an embedded program embedded in its system that will make the mining process easier. Put differently, in case the miners’ reward has been cut in half while the Bitcoin value failed to rise, there would be a corresponding reduction in the degree of mining efforts required for each transaction. This serves to keep miners incentivized in the process.

This method has proven to be effective for a few times now. So far, these halvings resulted in a price spike followed by a dramatic drop. The crashes that followed these advances, however, were still able to keep prices higher than they were before the halving events. For instance, during the late 2017 – early 2018 bubble, the bitcoin value skyrocketed to around $20,000 before it plunged to approximately $3,200. This is a huge decline, but bitcoin was just about $650 before halving. 

Though this strategy has worked recently, the halves are usually accompanied by a lot of hype, speculation, and volatility, and the market’s reaction to these occurrences in the future is hard to predict.

How Crypto Revolutionized Our Lives

Why do we need to explore additional stores of value and means of exchange if we already have traditional money like the fiat (government-backed currency) we know today? Why should we consider using cryptocurrency? Some individuals are opposed to the use of digital currencies, but there are also ones who are in favor of adoption due to the numerous benefits of cryptocurrencies. Here are a few examples:

  Easier access to the financial system.

According to the World Bank, nearly 1.7 billion adults do not have access to financial services provided by banks. When it comes to banking services, Asian and African countries are among the worst affected. There are nearly 200 million people in China who do not yet have a bank account.

People who do not have access to banks are at risk of losing their income and assets due to natural catastrophes and calamities, as well as suffering from human issues such as theft and robbery. These people are also denied the opportunities of investment, credit, or business growth resulting from the lack of financial service access provided by organizations.

Since more individuals have access to the internet than banks, it would be much easier to sell cryptocurrencies to the unbanked. If the unbanked are given equal access to financial systems, poverty could be reduced globally.

  Individual Ownership Assurance

Looking at the existing status of financial institutions, traditional account holders can choose to allow banks to manage their assets. When banking institutions have a lot of influence on account holders’ assets, this puts the holders in great danger, even if they don’t realize it. On the contrary, with crypto, you can easily take full control of your asset ownership because cryptocurrencies do not rely on any centralized authority, such as a bank. You become the sole owner of your digital assets as well as the private and public encryption keys that together form your cryptocurrency network address.

The blockchain technology that backs the cryptocurrency system also provides more privacy and security. The necessary operational policies are hardcoded in the network. They can’t be changed to fit the agendas of bankers, government agencies, and other financial institutions.

  Reliable Defence Against Fraudulent Transactions

When you use your credit card to pay a merchant, you must trust that the correct amount will be deducted from your account and that your personal information will not be retained intentionally for illegal purposes. Even if you’re only paying for a cup of coffee, paying with a credit card allows retailers to access your whole credit line.

Whereas, the bitcoin holder can transfer exactly what he or she wants to a receiver without providing any other information. In this way, identity theft would no longer be a possibility. Moreover, because cryptocurrencies rely on a strong encryption approach similar to that employed in blockchain technology, user safety and fund security will become a lot more critical than they are with our traditional currencies.

Do Not Underestimate The Risks

The risks associated with cryptocurrencies have been a popular topic in the financial world for some time, but the economic instability that has accompanied the Covid-19 outbreak has thrown the subject into overdrive. For instance, Bitcoin reached an all-time high of more than $68,000 on 10 November 2021. While the price increase has been beneficial to those who have invested, it does not imply that Bitcoin is the safest trading or investing environment for everyone. 

While some investors may continue to prosper, others, particularly those who enter now, may face substantial losses. The following are the most significant dangers associated with cryptocurrency holding and investing.

  Cryptocurrency isn't a universally accepted payment medium yet.

Unlike our traditional currencies which derive their legitimacy from the authority of our governments, cryptocurrencies are not backed by any such power. This increases the associated risks because a cryptocurrency has value only when the people who use it believe this to be true. If the market decides it’s no longer valuable, it can turn into a very dangerous investment quickly.

You can lose your coins if you lose your keys.

Cryptocurrency developers set out to construct completely untraceable source codes with very powerful hacking defenses. To achieve this, they utilized impenetrable authentication processes but the unintended consequence of this is that data losses can result in financial losses. Putting money in cryptocurrency, rather than actual cash or bank vaults, is quite safe. However, if a user loses their wallet’s private keys, there would be no way to recover them. Such a user would be unable to access his or her coins and would most likely suffer financial losses as a consequence.

  Adverse effects on the environment.

Mining cryptocurrencies is known to be detrimental to the environment because it requires a lot of power input, especially electricity. Bitcoin is the cryptocurrency that requires the most energy among all, which can only be processed via advanced computers. The mining processes in some countries such as China are done with coal, which causes negative effects on the environment. The use of fossil fuels like coal has raised China’s carbon footprint dramatically over the past years. 

  Vulnerability to Cyber-attacks

While cryptocurrencies are extremely safe, crypto exchanges sometimes are not as secure. Some exchanges save user wallet info to make it easier for their users to
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