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			Disclosure

			This material contains the current opinions of the author but not necessarily those of his employer and such opinions are subject to change without notice. This publication has been distributed for educational purposes only and should not be considered as investment advice or a recommendation of any particular security or investment product. The strategies outlined in this book may not be suitable for every individual, are not guaranteed or warranted to produce any particular results and does not contain information necessary to make investment decisions. [Consult your financial adviser or an investment professional to discuss making specific investments.] 

			References to specific securities and their issuers are for illustrative purposes only and are not intended and should not be interpreted as recommendations to purchase or sell such securities. The author may or may not own the securities referenced and, if such securities are owned, no representation is being made that such securities will continue to be held.

			Nothing contained herein is intended to constitute accounting, legal, tax, securities, investment, or other professional advice, not an opinion regarding the appropriateness of any investment, not a solicitation of any type. Readers should be aware that all investments contain risk and may lose value. The information contained herein should not be acted upon without obtaining specific accounting, legal, tax, and investment advice from a licensed professional.

		

	
		
			Preface

			The World’s Simplest Stock Picking Strategy

			Hindsight is 20/20. Today, it is easy to see which companies would have been great investments yesterday. 

			We often regrettably look back at missed opportunities that now, years later, appear to have been obvious. Many of these incredible companies were right in front of us the whole time as we used their products or services, yet never considered them as investments. 

			What if you could change that? What if you had a framework for investing that enabled you to catch the next great stocks?

			That is what the World’s Simplest Stock Picking Strategy provides. It is a simple and fun process designed to help you invest in and profit from the companies you interact with and admire. 

			The process is centered around your competitive advantage as an investor, which is your intimate knowledge of the products and services that are part of your life. The World’s Simplest Stock Picking Strategy will guide you step-by-step in determining which companies in your life to invest in, how much capital should be allocated to each investment, and when you should buy, sell, add, or reduce positions.

			The process is consistent with sound investing principles, yet it requires no investment or financial experience to execute. No matter your age, education, or background, you are just as capable of executing this investment strategy as anyone else. 

			The easy-to-follow steps described in this book have the ability to transform you from an everyday consumer making decisions about how to spend your time and money, into a disciplined investor with a concentrated portfolio of quality stocks. 

			The World’s Simplest Stock Picking Strategy is for everyone 

			I developed this investment strategy for myself because I was tired of missing out on great stocks that in hindsight seemed to have been so obvious. 

			While working professionally in proprietary trading and equity research, and doing my own financial analysis of companies, I was missing out on profitable stock moves in companies that were right in front of me—Amazon, Facebook, Microsoft, etc.—companies that I was using every day in my personal life. 

			To put an end to the missing out, and to start profiting from these incredible companies all around me, I developed this stock strategy and fine-tuned it over a decade of contemplation and trial and error. My goal was to create a framework that would be rooted in sound investing  principles yet was easy to execute and relied on common sense.

			I believe those goals have been achieved in what I now call the World’s Simplest Stock Picking Strategy.

			I have been using this investment strategy successfully for several years with my own money, and I believe strongly in its merit.

			I decided to articulate the strategy in an easy-to-follow book because of the countless questions I have received from friends and family members about how to invest. 

			These inquiries have been about investing in individual stocks, never about general investing principles, financial analysis, or exchange traded funds (ETFs). My friends and family are representative of the larger trend of people who are becoming interested in trying their hand at stock picking, but who have no professional experience or knowledge. 

			This book is a practical framework that anyone with an interest in stock investing can follow. 

			Here are a few examples of people in my life, from varying backgrounds, who are benefiting from the strategy I shared with them. 

			
					My 19-year-old godson told me that he has become interested in investing. He created a Robinhood account and has been buying and selling stocks based on news headlines. He is likely to ultimately lose money trading this way, but he is not interested in simply buying ETFs. He has seen big moves in the stocks of companies he is familiar with and wants to get involved. This book is for him. 

					My friend who works in software programming recently told me that after having worked and saved money for over 13 years, she is just now getting interested in investing. I asked her if she’s investing in ETFs or individual stocks, and she replied, “I want to do a little of both, but I don’t really know what I am doing.” This book is for her. 

					My brother who owns a food trailer at a popular bar in Austin, Texas, told me that “everyone at the bar talks about stocks now.” He said most of his patrons get their investment ideas from internet personalities, and most of them have no meaningful investing game plan whatsoever. This book is for them. 

					My mother mentioned that she opened a brokerage account to “play around with” and that she bought some Lululemon (LULU) stock because she “likes their clothes and thinks they’re going to keep doing well.” She then added, “What else do you think I should buy?” This book is for her. 

					My friend who holds an MBA and has been a devoted investor for over a decade—he spends time analyzing company financials—remarked, “I feel like an idiot, I’ve been doing work trying to find stocks with low P/E ratios and high dividend yields for the last ten years, and I’m losing money in this market while people who just bought the obvious stocks have made so much.” This book is for him. 

					My wife, who has never had an interest in investing but is an extremely discerning consumer with an eye for quality, recently told me that because of this strategy she thinks she could be a great investor. I don’t disagree. 

			

			If any of these people remind you of yourself, then the World’s Simplest Stock Picking Strategy is for you.

			The Layout of the Book

			My intention in writing this book was to make understanding and executing my stock picking strategy as easy as possible. 

			This is not meant to be a dry, academic read; rather, it is an actionable guide. The layout of the book reflects this aim. 

			The first two chapters introduce the stock strategy and discuss the investing philosophy supporting it. 

			From there, we jump right into the core five steps of the investment process. It is in these five simple steps that you will be guided in turning the products and services in your life into a portfolio of stocks, with intuitive rules for managing your positions over time. 

			After the core five steps, we will walk through three risk management recommendations: 

			
					Buying on pullbacks

					Hedging your stock picks with ETFs

					Diversifying your assets

			

			As we’ll discuss in these recommendations, it is important to consider the asset allocation of your total net worth—how many eggs you have in different investment baskets, like stocks, bonds, cash, precious metals, real estate, etc. 

			The World’s Simplest Stock Picking Strategy is not a holistic wealth management plan. Rather, for the individual with a desire to pick stocks, it is a strategy that can be applied to a portion of your equity investments to enable you to share in the profitability, growth and wealth creation of the companies who provide the best products and services that you use every day in your own life. 

			For this reason, I strongly urge you to consider and apply the three recommendations, as they can potentially help mitigate some of the risk inherent in investing.

			After you have worked through the core five steps and the three additional recommendations, you’ll be ready to execute the strategy. It’s that simple. 

			But before you go, we’ll recap the sound investing principles underlying the process, and we’ll walk through a few case studies that demonstrate the strategy at work. These examples will help mentally prepare you for the investing journey you are about to embark on. 

			Lastly, for those who are new to investing and might want to better grasp the terms and concepts mentioned throughout the text, you’ll find a glossary at the end of the book. This is not a typical glossary with textbook definitions. Instead, in my own words, I attempt to describe the terms and concepts in a more understandable way.

			That about sums it up. 

			I hope the stock picking strategy described in the following pages appeals to your intuition and common sense. Common sense should not be underestimated. To be confident investing your own money, the process you are following must make good sense to you. 

			It is my belief and experience that the World’s Simplest Stock Picking Strategy, by marrying an intuitive investment philosophy with a highly personalized process, can empower you to find that confidence. 

			Best of luck! 

		

	
		
			Foreword by Steve Burns and Holly Burns

			Zero commission trades, easy access on mobile devices, and the gamification of buying and selling has significantly increased interest in trading and investing and brought a new generation into the market. And while this has increased accessibility and leveled the playing field, the low barrier to entry means that people with little or no experience or trading education are making life-changing decisions, both good and bad.

			Many new market participants do not understand the difference between investing in a company versus trading the price of the company’s stock, how to create a profitable trading system, risk management, or how to control the inevitable emotional pitfalls that await every trader. 

			This book delivers a modern investing strategy that teaches investors to choose the right stock, how much of the stock to buy, and how to harness a long-term trading process for both buying and selling. Ed shows readers how to capitalize on good entries and exits that are based on their personal consumer behaviors in order to buy right, sit tight, and lock in profits when it is time to sell. 

			You become your own stock picker, letting your own behavior as a customer guide your buying and selling choices. Your fundamental analysis is comprised of evaluating the companies that your time, attention, desire, and money is flowing to. This approach is beneficial for people that want to benefit from being an investor in their favorite companies rather than only holding index ETFs, which the author recommends for the other half of a trader’s portfolio. Utilizing this strategy means that you do not have to understand the fundamentals of a company. Instead, you rely on the expertise of the CEO to streamline their process and monetize their products. Your job is to follow companies that you are the most excited about and utilize regularly. 

			The best performing companies in history were not penny stocks hidden in an obscure newsletter, they were the companies that grew the fastest and sustained their competitive edge the longest. The best performing stocks are almost always those that we encounter as a customer early in a company’s lifecycle. By following the strategies in this book, consumers can learn to identify an up-and-coming stock and avoid missing out on something that seems obvious in hindsight. 

			Some of the best performing stocks of all-time are also instantly recognizable, like ExxonMobil, Apple, Microsoft, Home Depot, and Walmart. These companies are successful because they are patronized by millions of consumers. This book shows you how to create your own stock watchlist based on where you spend the most time and money. 

			Look for opportunities where you shop either online or in person. Analyze why you make the decisions that you do. For example, if you are planning a vacation, are you going to drive or fly? If you are driving, why did you choose to buy a particular car? If you choose to fly, why did you pick that airline? What hotel did you choose to stay in and why? And what website did you use to book your reservations? 

			There are many investment opportunities out there, but the edge comes from analyzing your personal interests and finding young and innovative companies that fulfill your needs as a consumer. 

			The strategy detailed in this book is something that will change and evolve as your interests and reliance on a product or service change. As a company’s influence becomes less important in your daily life, you will reduce your portfolio’s reliance on that company. Increased competition or a loss of interest will illustrate a company’s declining edge and signal that it is time to decrease its place in your portfolio. By using your knowledge and experiences as an edge when choosing stocks, you create a more personalized and exciting investment strategy that uses your personal conviction to place your investment capital where your consumer capital flows. 

			Your stock search is for publicly traded companies that are behind the products you love. All your stock picks will not be the next Google, but focusing on publicly traded companies behind the products you support will increase your chances of finding some winners. And with consistency and discipline over the years, you may find the next Amazon or Apple.

			Ed has written a solid and practical guide to finding a winning stock that is not only meaningful for you but also helps decrease the chance of missing out on a stock pick that seems obvious in hindsight. 
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			Introduction

			Getting a piece of the market magic

			This is an exciting time to be alive!

			Look around you. With the touch of a button you can have almost any product in the world delivered to your door tomorrow. From your couch you can scroll through thousands of shows and movies for entertainment. You can sit back in a quiet, battery-powered car that will drive itself, or if you can’t afford that, with a couple clicks on your phone someone will be ready to pick you up in minutes and take you wherever you want to go. And if you don’t feel like traveling to see your friends or family, you can pick up a small piece of glass and talk to them, face-to-face, through a high-definition screen. 

			These services are truly like magic, and yet they are available to normal people for reasonable prices. We are indulging in things that kings and queens of the past could have only dreamed of. 

			You know many of these impressive companies well—you can probably name some of them without giving it much thought. 

			It is not surprising, in a capitalistic society, that many of these incredible companies that have made an impact on your life are also generating incredible wealth for themselves. But that’s the double bonus for us. Thanks to well-developed capital markets and user-friendly technology, anyone has the ability to participate in the success of these companies, not just as a consumer but as an owner. That is an amazing thing. 

			With these companies we all know making so much money, and experiencing tremendous rallies in their share prices, it is no wonder that there’s been a surge in interest in investing—specifically, investing in individual stocks rather the market as a whole. People want to get in on the action. 

			However, as straightforward and enticing as the opportunity of investing in these companies sounds, it is not so easily executed. Historical research suggests people are poor stock pickers, and that they would be better off passively investing in an index fund than managing their own portfolio. Frustratingly, most people who try to make guesses in the market end up losing money, and yet in hindsight, so many of the stocks that should have been obvious winners to them were missed. 

			You’ve probably heard the complainers: “I should have bought Apple back in 2005,” or, “I should have bought Amazon back in 2009,” and so on. 

			I know I’ve heard plenty of them. I was one. 

			The World’s Simplest Stock Picking Strategy

			The World’s Simplest Stock Picking Strategy is a process intended to help better your chances of success in investing in individual stocks. I developed the World’s Simplest Stock Picking Strategy as a framework, rooted in sound investing principles, that would help prevent me from missing the moves in these winning stocks that in hindsight seemed to have been obvious. 

			I call them no-brainer stocks. I wanted to start profiting from
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