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Introduction
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When it comes to powerful investment opportunities, real estate is the most time-tested of all ways, having been successfully converting a profit as long as the idea of land ownership is active. Therefore, it is one of the robust asset types that professional’s advice for any portfolio regardless of whether the holder is just getting started or looking to diversify.

It provides numerous benefits when it comes to profitability, liquidity, diversification, and cash flow if you are looking for a way to learn how to get started in real estate investing, this book will teach you how to become a real estate investing guru.

Inside, you’ll learn everything you wanted to learn about real estate investment, including how to get started with a little amount of capital, or if you have a bad credit score. You will also learn how to locate the best properties that deserve little to no work before they can be listed for sale. You will also gain an in-depth method for success regardless of whether you want to buy a property and hold onto it for the long-term or if you’re more interested in house flipping.

Real estate investing is the first step that many people dive in to attain financial freedom. And this book presents you with secrets that you can follow to become successful, like the best real estate investors. So, what are you waiting for? Keep reading to unlock your financial future.
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Chapter 1: The Two Most Common Questions
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How Do I Get Started in Real Estate Investing?
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Most people interested in getting started in real estate investing don’t know how to get started. While there is no perfect time to start real estate investing, it is also good to do your due diligence, do enough research, run numbers, become creative, and be ready to take calculated risks to succeed. If you’re ready to face the challenge, then it is time to discover how to get started in real estate.

First, let us debunk some myths about real estate investing

	It’s Not Meant for Me


Well, if you think real estate investments are only for rich people who can take risks because they don’t have hungry mouths to feed, then you’re wrong. Think twice. Single moms, women, divorced-are all buying lands and profiting from this real estate boom.

It doesn’t matter how much money you can afford, even with the little you have, you can still start small. And that’s even better because there’s a lot to learn and lots of mistakes to be made. The smaller the investment, the less costly the mistake.

	Only Men Can Succeed in Real Estate


Anybody can succeed in real estate. In fact, women have a higher percentage of being successful than men.

	The Market May Change


Once you learn how to get started in real estate, you will begin to understand that the market doesn’t matter so much. Real estate investment works in any place, and for anyone who invests their energy, time, and interest in getting started.

Many first-time investors lose their cash after investing in real estate. But this only happens to those who don’t understand the rubrics of purchasing and selling real estate. Therefore, this reveals that the right way to get started in this niche is by acquiring the relevant knowledge in all areas of real estate investing. To help you out in your journey to become a real estate investor, we have briefly highlighted the main areas that you need to know as a beginner. An extensive discussion of these topics will be explored in the coming chapters.

	[image: ]
	 	[image: ]


[image: ]

Select the Right Investment Location
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Where you purchase your first investment property determines the amount of profit you can expect. This is the reason first-time real estate investors must consider the location of a property. For example, you can get a good rental property for sale at an affordable price, but the neighborhood isn’t so great. Based on several factors, buying this rental might not be the best move for making more returns in real estate investing. Some of these factors include:

	Rental rates and monthly income

	Supply and demand rates

	Crime rates and safety

	Operating costs and expenses

	Real estate appreciation trends


All of these factors determine the amount of profit a location may generate, and how profitable investment properties in a particular location are. So, the advice for investors launching a rental property business is always to monitor the trends that affect the housing market before you invest your money on a property. The best places to invest in real estate will generate a high rental income, good return on investment, and positive cash flow.
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Choose Your Rental Strategy
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Most people, when they come across the term rental properties, their minds shift to apartments and houses that are rented out to long-term tenants. This is the traditional rental strategy, and it’s has been running for decades; that is why it is the most popular method of investing in real estate. However, there is another rental strategy that has emerged in the last few years, and it’s beginning to become the best strategy in real estate investing. The short-term rental strategy implies that real estate investors purchase vacation homes to rent out to guests for a short period. 

	[image: ]
	 	[image: ]


[image: ]

Finding Your Investment Property
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There are many kinds of investment properties that you can select from for getting started in real estate. There is a small apartment, single-family homes, townhomes, and many more. Deciding on the type of property you want as your first investment will allow you to narrow down your search results until you get the perfect one. Since you’re a beginner real estate investor, our recommendation is to start small.
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Perform a Real Estate Market Analysis
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Once you find a house for sale, the next thing is to do your market analysis. Don’t be quick to buy it. Not every house will generate profit as a rental property, and as an investor, you don’t want to invest your money on a property that doesn’t earn you a profit. The only way to determine the profitability of an investment property is running a real estate market analysis.

This is the procedure for evaluating investment opportunities to determine the expected profit and risks. It offers investors with a detailed picture of the location, and the profit you expect to make from investing. In general, real estate market analysis helps you evaluate the property and compare it to similar ones in the market to see if purchasing it makes financial sense and generates profits.
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Financing Your Investment Property
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After you are done analyzing the property, now it’s time to take ownership of the investment property. One major concern of real estate investing for first-time investors is financing. Some believe that investors only buy properties with money, but the fact is, not all do. One of the rewards of investing in real estate is that you can borrow other people's money to make money. This is a great way to begin in real estate, investing with little cash. We shall learn more about financing your investment property in the coming chapters. For now, this is what you need to know when you want to become a real estate investor.
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Why You Should Choose Real Estate Investing
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When you get a chance for growth in business or a salary increment, you can be tempted to use your wealth to buy things for yourself. However, if you are financially wise, you know you would better use your extra money on something that would generate more value in the long-term.

Real estate properties are a great source of strong and stable investment. A great investment is one that you would spend most of your cash on but would generate more in return.

There are many areas where you can invest your money: such as in stocks and bonds. But still, the advantages of real estate investments are higher than any other type of investment.

Here are the best reasons why you should choose to invest in real estate properties:
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It Is a Secure Financial Investment
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Real estate properties increase in value at a rate that would go for up to 3% per year. Their value does not depend much on external factors, unlike other investment types. Political instability, wat, or disaster does not affect the odds of land properties to add their worth.

Also, there is a lower risk for real estate properties. Unlike the stock markets where they can easily be destroyed in a few minutes because of their high market volatility, real estate does not cause that kind of threat.
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You Can Leverage
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Since real estate is a physical property, it is easy to get financing to purchase it. This is what is referred to as “leveraging.” This is not the same as purchasing “shares.” 

Also, you can rent off your property. The income you earn from the rent can be used to clear the remaining fee of your property.

In other words, you don’t need to bring all the capital from your storehouse to buy the property.
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Its Value Always Appreciates over Time
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The longer you hold on to your land or building, the higher its cost increases. The rate at which the value rise might depend on several factors, but history indicates that real estate property increases in value every year.
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It is Simple
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Investing in stock markets would demand a lot of studies. Some might even hire experts to do the researching for them. But when it comes to purchasing properties, you don’t need to go through problems like that.

With some help from experts, you can choose the property of your choice. Besides, some of those who would get their homes have initially considered living in them. The realization of gaining from their acquisition would come later when they are aware of the growth of the property’s price.
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