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Disclaimer

This book is not to be used for financial advice. 

All the material contained in this book is provided for informational purposes only. The author does not guarantee any results from the use of this information. 

No responsibility can be taken for any results or outcomes resulting from the use of this material.

While every attempt has been made to provide information that is both accurate and effective, the author does not assume any responsibility for the accuracy or use/misuse of this information.
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Introduction

Do you want to make money trading the markets, but don't have the time to sit in front of your computer all day long? In this book we will take a look at some of the best automated day trading strategies and explore how to use them to make a profit.

What is Day Trading? Before we get into the different automated trading systems available today, it's important that we understand what a day trader actually is. A day trader is simply someone who buys and sells cryptocurrency or other financial instruments during the course of a day. They are not interested in holding these securities for an extended period of time, but instead aim to make small profits on a number of trades throughout the day.

This type of trading requires a lot of attention and vigilance, as traders must be constantly watching the markets and making quick decisions about whether to buy or sell. It can be a very profitable way to trade, but it's also one of the most challenging ways to make money in the market.

What is Automated Trading? 

With automated trading, you take all the emotion out of trading. Instead of sitting at your computer all day long watching charts and trying to make tough decisions, you simply set up your trading system to do it for you. All you have to do is sit back and watch as the profits roll in!

In this book you’ll learn how you can use algorithmic trading strategies to trade crypto and create your own trading bot (without coding) to remove emotions from the equation so that you make consistent profits regardless of what's going on in the market. 

I’ve also included all of my most effective crypto day trading strategies as well as an easy-to-follow blueprint which shows exactly to execute the trading strategies. Whether beginner or expert trader, these are simple yet powerful strategies that can greatly increase your PNL. 

There are many advantages to automating your trades, including: 

Increased consistency - Automated trading removes the human emotion from the equation, so you can make trades in a consistent manner regardless of market conditions. 

Increased profitability - By using automated trading systems, you can take advantage of opportunities that you may not have had time to trade manually. 

Reduced risk - Automated trading helps reduce risk by implementing predetermined stop losses and limits. 

Faster execution - Automated trading systems can execute orders much faster than a human trader, allowing you to take advantage of opportunities as they arise. 

So now that we know what automated trading is and some of the advantages it has over manual trading, let's get started! 
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Automated Trading Strategies (ATS) are algorithms that typically use technical indicators to identify high probability price movements. Once a signal is identified, an order is placed and executed on the market. The user does not need to monitor their account constantly as the ATS ensures that all trades are carried out within predefined parameters such as stop losses or profit targets. ATS removes emotional decision making from trading analysis and execution. 

Algorithms are able to produce remarkable returns during turbulent times by acting on raw data with little human interference or emotion. A trading algorithm is a set of trading instructions that can be written in any computer language. 

How Automated Trading Works

A typical automated trading strategy will rely on specific technical indicators, that have been modified to give the most accurate entry and exit signals possible. When creating a new ATS it is important to optimize the parameters of the indicators in your strategy through backtesting and simulated trading. 

There are three main types of automated trading strategies: arbitrage, trend following and mean reversion. The strategies in this guide will be focused on trend following and mean reversion strategies; however, it is important to understand that some strategies may incorporate more than one trading strategy.

There are three different ways price can move on the markets: up (bullish), down (bearish) or sideways (sideways). An upward trend often occurs when there is positive momentum in the market, and prices will most likely continue to rise. Similarly, a downward trend occurs when there is negative momentum in the market and it is likely that prices will continue to fall. Trend following strategies attempt to capitalize on these trends by making trades based on momentum and price movements. 

Mean reversion strategies are best used when the market is moving sideways, this type of market is characterized by little movement in prices, or choppy price action. Mean reversion trading is the process of buying an instrument when it is trading below its mean, or average price, and selling when the instrument trades above the mean. The idea behind this strategy is that short-term prices are unlikely to deviate too far from their long term average; therefore, you can profit by buying low and selling high.

There are many advantages associated with automated trading strategies: 

	You don't need to monitor your market positions constantly meaning you can allocate more time to other activities - an ATS will constantly monitor the markets for new opportunities without any manual intervention required. 

	They provide greater discipline as they will only make trades within pre-defined parameters.

	You can easily backtest your strategies and optimize your parameters to increase profitability.


Creating a Automated Trading Strategy 

All automated trading strategies are based on a set of strict rules for entering and exiting each trade. These rules can be as simple as high-low trend filtering, or as complex as the cross-referencing of 3-5 indicators and several moving averages. 

To create a simple trading strategy, we can base our trade on two inputs:

Entry Rules - The conditions that must be met in order the trade to be executed. This can be as complex or restrictive as you like (for example, 50% of several indicators must agree on a certain signal before entering a trade).

Exit Rules - The conditions that must be met in order for this rule to be true. This can also be as complex or restrictive as you like (for example, a 5 exponential moving average must cross the support line before selling).

These two inputs are combined to form our simple trading strategy - If entry conditions are met, then enter trades and exit once all exit conditions are met or a stop loss is triggered.

A simple example of how this would look would be: 

	Enter trade when the RSI(14) is oversold AND the 5 period SMA crosses up through the 10 period SMA. 

	Exit trade if the RSI is oversold OR the 5 SMA crosses below the 10 SMA







A correctly implemented Entry Rule ensures that you always buy at the lowest price. Exit Rules are more difficult to get right, since they determine when you actually exit a trade in profit. The Exit Rule is harder because it requires you to take other factors into account besides the price, such as volatility and risk/reward ratio.

High-low trend filtering 

High-low trend filtering is one of the simplest trading algorithms; an example of this would be buying when the price is above the moving average, and selling when it falls below. These strategies are mostly used for market entry signals, but can also be used to exit a trade if you set your STOP LOSS below the last swing low of the asset during an uptrend or above the high during a downtrend .

Advanced trading algorithms 

There are many other trading strategies that can be implemented in automated trading, such as breakout systems and relative strength index. The possibilities are endless when you combine technical indicators with a bit of creativity! Think about all of the information that is available to us - price, volume, time frame, moving averages, RSI - and then decide on a strategy that suits your needs.

Once you have decided on a set of rules , test out the algorithm using historical data. Backtesting is simply testing your trading strategy by applying it to past market data to see how well it would have performed if applied in the real world. After all, past performance does not necessarily indicate future results! 
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In this chapter, we will cover the various types of signals that can be used to initiate and exit trades automatically. There are many different signals that can be used, but we will focus on the most profitable ones.

First, let's look at how to enter a trade using an automated system. 

Types of Automated Trading Systems

There are many different automated trading systems but they can fall into one of three categories:

Trend-Following Systems

A trend-following system is a system that tries to catch the beginning of a trend and hold onto it until it shows signs of reversal. The classic example is moving averages crossover system, in which you buy when short-term moving average crosses above long term moving average and sell when it crosses below.

There are many different types of trend-following systems, but all of them rely on indicators to determine when a security has begun trending.

Breakout Systems

A breakout system enters trades after price has broken through some level of resistance or support, such as previous high/low or Bollinger band levels for example. A good breakout trading strategy would work best in volatile markets because these types of markets tend to have larger movements that last longer periods than range bound markets (where prices move sideways). 

Mean Reversion Systems

The basic idea of a mean reversion strategy is that prices tend to move back towards the mean or average over time, so by buying when prices are below the mean and selling when prices are above the mean, you can profit from these signals. 

There are many different indicators that can be used for this purpose, but one of the most popular is the Relative Strength Index (RSI). 

So those are three common types of signals that can be used in automated trading strategies. In the next chapter, we will look at how to combine these signals together into an effective strategy.

The Most Profitable Automated Entry/Exit Signals

The following list of oscillators are some of the the best oscillators I have found on TradingView. These are indicators that the TradingView community has created.

To find these indicators on TradingView:

	Go into the “Indicators & Strategies” window on 

	Click on the “Community Scripts” tab.

	Type the name of the indicator in the search box


“

These oscillators provide very accurate buy and sell signals, and are great for combining into a trading strategy. 

Entry/Exit Signal #1: Scalp Pro

Author: ovelix
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Search “Scalp Pro” in the indicator search box on TradingView to find this indicator

How it Works:

This indicator is based on modified MACD calculations and is displayed as a crossover oscillator with two lines, one fast and one slow (similar to a stochastic). Signals are generated when the fast line crosses above or below the slow line.

This indicator is great for scalping, it produces frequent signals most of which are accurate. The buy and sell signals will appear as labels on this indicator making it easy to use. This indicator works well in volatile market conditions.

Tip: In the indicator settings change the smooth length to 10 to reduce the amount of false signals

Buy Signal:

	The fast line crosses above the slow line and a green buy label appears


Sell Signal:

	The fast line crosses below the slow line and a red sell label appears
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Example of buy (green arrow) and sell (red arrow) signals using this indicator
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Entry/Exit Signal #2: Stochastic Weights - Basic 

Author: BigBitsIO
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To find this indicator type in “Stochastic Weights - Basic”, in the indicator search box on TradingView

How it works:

This indicator is


Buy Signal:

	The %K line crosses above the %D line while under 50



	The stochastic above 20 after being oversold


Sell Signal:

	The %K line crosses below the %D line while above 50



	The stochastic crosses below 80 after being oversold




Entry/Exit Signal #3: Boom Hunter Pro




How it Works:


Buy Signal:

	Green dots appear on the oscillator


Sell Signal:

	Red dots appear on the oscillator
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Entry/Exit Signal #4 Quantitative Qualitative Estimation QQE

Author:  KivancOzbilgic
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What is it?



Buy/Long Signal:

	When the fast line crosses above the slower line


Sell/Short Signal

	When the fast line crosses below the slow line
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Entry/Exit Signal #5: [SK] Custom Klinger Oscillator




How it Works:




Buy/Long Signal:

	The fast MA crosses above the slower one

	The fast MA turns green


Sell/Short Signal:

	The fast MA crosses below the slower

	The fast MA turns red
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Entry/Exit Signal #6: Stochastic Histogram




How it Works:


Buy/Long Signal:

	The stochastic crosses above the zero line

	The histogram turns green


Sell/Short Signal:

	The stochastic crosses below the zero line

	The histogram turns red
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Entry/Exit Signal #7: Normalized Smoothed MACD

Author: Dreadblitz



What is it?


Buy/Long Signal:

	The MACD line is below the zero line 

	The MACD crosses above the signal line and the MACD line turns green


Sell/Short Signal:

	The MACD line is above the zero line and turns red
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