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We're still getting to know one another, but may I ask you a question that will change your life?

(How’s that for an introductory sentence?)

Whatever the case might be, I`d like to be confident of 1 factor before I ask you this question. I need to make sure you are being sincere with yourself. I do not expect you to provide me with an answer now. Instead, I would like you to consider the question for a couple of minutes rather than respond.

Ok, are you ready? Wait for it...

As a Person of Color, are you properly managing your finances?

If you stated yes, I am ecstatic for you, and you do not have to read any further. Actually, you ought to go back to your high-priced glass of champagne and the breathtaking sundown view out of your luxurious yacht. I desire to join you someday!

Then again, at the off chance that your reaction was `no', I'm now no longer some distance off with you. When it is all stated and done, on the subject of individual accounting - for by far most of us- - there's usually an opportunity to get better. 
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The issue by far most have is they don't even have the slighest clue where to start. Whether or not experiencing joblessness, divorce, a health crisis, or overseeing carelessness, by far, most don't even have the slighest clue how to get the pieces once they set out on their financial journey.

I began Donye's Accounting in  2021 during the middle of a pandemic. I felt as though it was time to fulfil my dreams and passion that I had since graduating high school in 2015. Our main goal at Donye's Accounting is to teach people of color how to manage their finances and break generational curses.

Assuming you're understanding this, there's a chance you've been there. Perhaps you're there at this moment.

I need to compliment you on moving forward. In any case, I might want to advise you that while beginning this excursion is indispensable, completing it is similarly significant. Individuals have gotten intrigued with making declarations of their goals in our time of social media and hyper-connectedness without finishing the work required to follow through. The financial basics are covered in this book.

In any case, I'm simply here to inform you that you can accomplish incredible things and arrive at financial heights you won't ever envision. What's more, the best part is that you can accomplish it by sticking to the three standards laid out in this fast instructional exercise. However, all things considered, the accompanying standards are not some sort of enchantment pill. As such, you can't simply read this and anticipate that things should change.

Now is the time to take action. You should try these ideas in your own life and stick to them with enthusiasm. If you do not want to do that, then you should stop reading now.

Keep reading on the off chance that you're willing to invest the energy expected to raise your monetary life higher than ever. The three financial ideas that follow will assist you with improving your savings, increasing your income, and augmenting your monetary potential.

Let's get started!
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There is certainly not a solitary part of your life where being organized isn't required for success. Regardless of whether you're acquiring that degree, laying out a business, becoming a mother, or working on your financial condition, being organized is fundamental.

Getting your finances structured, on the one hand, may be quite simple; staying organized, on the other hand, may be substantially more difficult.

Subsequently, to make matters quite simpler, the subsequent are more than one essential cycle to prepare your financial life. While that is in no way, shape or form a far-reaching rundown of monetary tips, after tons of experimentation I accept that those are the best, most practicable alternatives for setting your finances up. 

Isolate Your Savings

More importantly, people tend to have only one bank account on the grounds that having all of your cash in one spot is less difficult and more helpful. However, convenience is the sneaky enemy of saving money.

At the time where you can swiftly move funds all across your bank accounts, it becomes tough to leave it in there. Regardless of how much self-control you have, as life unfolds, it becomes increasingly easy to simply withdraw money from your savings account. It's also less pretentious than you might think... You see a couple of purses you like? Take the money out of your savings. Old power tool is broken and needs a new one. Basically dive into your savings account. Going out to dinner instead of eating at home.  Just make a quick transfer from savings.

Furthermore, in your mind you are thinking these expenses are not huge and will not drain my bank account to make some giant purchase. 

As a result, of these little expenses adding up, you wind up in a savings rut, as I call it. I am referring to the type where regardless of how much money you set aside each month your savings account never really seems to grow.

So, what are your options? Easy. Open a savings account with a different bank to isolate your savings. This accomplishes a couple of useful goals:

1. Isolating your funds limits your ability to fund any impulse expenditures because transferring money from one bank to another takes a few days.

2. Every time you log into your bank account, it hides your savings. And the less you see your savings, the less likely you are to use it.

I can tell you that separating your savings is a game changer. The instant you do your sayings will begin to expand at a rate you had never experienced. And in less than 5 months, you will be sitting on a savings account containing more than six months worth of expenses. Like I said...Game Changer!

Pay Yourself First

Subsequently every time you get your paycheck save some of that money before spending it. One of the most important financial habits you can develop is 'paying yourself first.'

Now, I could spend a ton of time on this subject, but I think I can sum it

up like this:

Rather than setting aside whatever cash is left over subsequent to taking care of your bills as a whole, sort out the amount you need to save, set that cash to the side, and afterward change your way of life to fit inside that sum.

This is how the wealthy handle their money. And if you want to maximize your financial potential, you should too.

Figure Out Your Financial Goals

(And Write Them Down)

Furthermore, I know most of you have a basic idea on what you want to achieve with your money. Yet, many of you are not writing it down or typing it somewhere so you can visit it later. Also some of your goals are not clear and straightforward.  That is why later on in life, people end up having a goal of getting out of debt. Some of you reading are probably like, spot on, I should have been more clear or written down my goal and followed it because I probably would not be in debt now. Life is not perfect, so you can not win everything and we all have to start somewhere. That is the reason, as a component of the getting organized phase of your financial journey, you ought to invest some energy sorting out precisely what you need to achieve with your funds and write it all down. And be as specific as you can be.

As a rule of thumb, I recommend including three things in every goal you set:

	The goal you want to achieve

	A timeline for your goal so you can track your progress

	How you plan to achieve it


For example, when deciding to get out of debt here's how you can lay out your goal:

"In the next year, I'm going to pay off my entire debt of $34,101." To make this happen, I'm going to put $8,000 against my debt, input my daily costs into my budget every night before bed, and limit my expenses enough to pay a minimum of $2,611 down my debt every month. I'll also sell any unnecessary items and use the proceeds to pay off debt."

That could appear a touch overly detailed to a new goal-setter. However, you will surely be fired up and be able to implement this goal and  get out of debt in six months. Of course this is not a guarantee as it takes time to do things and everybody should go at their own pace, life is not a race so enjoy it.  It's hard to underestimate the impact of well-defined objectives. So, please don’t skip this crucial step.

Afterall, do not be intimidated to create some huge inspiring goals. You can accomplish almost everything you set your mind to with the correct plan and the right amount of effort. So, if you want to become a billionaire in the next ten years, make a list of your goals and how you plan to achieve them. If you want to pay for a house in cash (this is one of our big goals) write it down and plan out the specifics. If you want to start a business that brings in $10 million dollars per year, set aside any fear and doubt you might have, write it  down, and create a plan.

You get to set any goal you want. This is your life, and you get to determine your potential, so dream big. (More on that later.)
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Budgeting is not usually something people are motivated to do or get excited about, as they usually wait until they want something specific. However, if this is the case for you, then keep reading. Making a budget is an important habit to cultivate in order to become financially healthy and wealthy. Many people, however, struggle to understand this concept. That's why Donye’s Accounting is here to help. It is likely that most people just track their spending and aren't sticking to a real budget. This type of behavior is called data entry, not budgeting. While you are better off doing something than nothing, you are only completing a portion of the budgeting process.

It is my understanding that most people of color don't use a budget and that if they do, there isn't a record of it anywhere. What is the reason for not using a budget? Here's some advice to you if you are just now evaluating your finances and are looking for ways to become more financially  healthy and wealthy. A budget is a plan that needs to be adhered to every year. Although it seems intimidating at first, it isn't that challenging.

––––––––
[image: ]


Firstly, let's examine what one typically spends every month, before establishing your budget. Three categories of expenses are listed: needs, obligations, and wants.

Needs:  To survive one must meet the following needs: shelter, utility bills, food, clothing, and transportation. It is true that a handful of people would debate if these items are needed for survival. Yet, most people cannot live without these items. In terms of necessities, human beings have numerous choices to choose from for shelter, utilities, food, clothing, and transportation. It's not always the case that what you can afford matches your preferences and tastes.

Obligations: Obligations are financial responsibilities you owe money to another person or need to meet if you are ordered to do so, including debts, child support, and alimony.

Wants:  Life can be lived without these things. Entertainment and recreation are examples of wants. It is possible to have certain items that are both needs and wants, such as the latest model of car with expensive features. Yes, you will need a mode of transportation to get to and from work, but a fancy car is more of a want not a need. The reason we make money is to (1) pay for things we need and (2) buy things we want. There's no point in telling you not to want something. While needs can be motivating, if you are financially concerned and realize that your costs for your necessities exceed your spending on your wants, it may be a wise decision to talk honestly to yourself about permanently (or temporarily) reducing your wants until you get your finances in order.

	Category

	Percentage of Overall Spending


	Housing

	25-35%


	Utilities

	5-10%


	Transportation

	10-15%


	Healthcare

	5-10%


	Food

	5-15%


	Savings

	5-10%



This is just our opinion, and your situation may vary depending on the size of your family, your location, and other factors. The Percentage of Total Spending table will show you how near your current spending is to the recommended percentages. Since we have separated the many expense groups, now it's time to get into the fundamentals of budgeting. Budgets may be of benefit to individuals who live beyond their means and find it difficult to manage their monthly expenses. A budget is for people who spend too much money on non-essentials, leaving them unable to meet their basic necessities and financial commitments. We all benefit from budgeting because we can see how much money we have versus how much we spend, and it is one of my favorite parts.

So, what are the types of budgeting?

There are a few different types of budgets to consider, and the type of budget you enlist should be based on your payment intervals as well as your personal preferences. The different types of budgets are as follows.

Traditional
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