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1. Foreword
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China's Property Glut: Economic Failures? COVID Whammy? Is Housing Shortage Better Than Housing Glut?

Housing Conundrum Worldwide.

Economic Failures or Political Football?

Housing the population is one of the most important and sensitive issues in every economy.

Whether in developed countries or in developing countries, this issue can trigger major welfare disaster and social unrest for the government.

	[image: ]
	 	[image: ]


[image: ]

2. China's Growth
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In the remarkable growth of the Chinese economy since the 1980s, China has leapfrogged many countries in building up its economy, industry and infrastructure to a high level.

After clocking about 10% GDP growth rate since the mid 2000s, its average growth rate was about 7% in the 2010s, and 5% in the 2020s.

In 2010, China overtook Japan to become the world's second largest economy, after USA.

In 2023, China's GDP was about 18 trillion USD, compared to USA's 27 trillion USD and Japan's 6.3 trillion USD.

China's population has peaked at 1.4 billion, and is set to decline as the population is ageing and the birth rates are decreasing with the maturing welfare and social systems.

Its economic development cannot  go on very much longer at the breakneck speed that it had over the last 30 years.

Clearly,  when there is serious slowdown in any vital sector, stimulus is necessary.  And when there is overheating in any economically important sector, cooling measures are absolutely necessary for soft landing. These are the responsible things to do to manage any national economy.
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3. COVID-19 Pandemic
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The deadly pandemic COVID-19 of a highly transmissible new coronavirus started causing human infections in December 2019 in Wuhan, China, before rapidly spreading to the rest of the world.

It was an extremely fraught period that had great impact on the Chinese economy, caused great losses to lives and livelihood, and contributed to the Chinese property glut and real estate crisis.

Undoubtedly, this was an enormous challenge to the Chinese government.

The whole thing would have ended very badly if not for the decisive lockdowns, quarantines, and other public health control measures implemented rapidly by the Chinese government.

It was fortunate that Chinese scientists were able to decipher the genomic code of the virus very quickly, and domestically produced anti-COVID vaccines were quickly developed in mid 2020.

Three billion doses were quickly administered to the Chinese population.

Another 1.5 billion doses were shipped abroad.

A zero-COVID policy was put in place from January 2020 to stem the spread of COVID in China. It included aggressive contact tracing, isolation of infected people, quarantine of their close contacts, large-scale nucleic acid testing and domestic travel restrictions from high-risk areas. This "zero Covid” policy had been criticized by opponents as a mass imprisonment exercise.
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4. The Four-Years Course Of COVID Pandemic
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It is noteworthy that, worldwide, the first full year of COVID-19 in 2020 was characterized by lockdowns, severe travel restrictions, large scale testing and contact tracing, and other public health measures to desperately stem the spread of the disease.

The second year 2021 was marked by the availability and mass administration of COVID-19 vaccines, the use of effective antiviral drugs to treat seriously ill COVID patients, and other public health measures, which moderated the effects of COVID-19 and protected vulnerable populations from infection.

The third year 2022 was the endstage of the pandemic with the dominant less lethal but more contagious Omicron variant producing higher case numbers but declining death rates.

Finally, in May 2023, WHO declared the pandemic was over.

By 2024, the COVID disease has become essentially a more serious type of flu with cases and death rates not too different from the seasonal flu. For the whole of 2024 in USA, flu's death rate was 20 per million population, while COVID's was 7 times higher at a total of about 50,000.
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5. The Enormous Costs
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There is no doubt that the economic costs of lockdowns and quarantines were very high when many factories, offices, and shops had to shut, and many inflected people were forcedly isolated.

In addition, the social and emotional costs were huge in disrupting normal life. This was especially so when these measures were imposed for long duration.

To the general population in China, all these measures to fight COVID cannot possibly be popular moves. But most people accept that they had to be done to bring the deadly disease under control for the safety of the whole population.

And the mobilization of medical and nursing personnel from all over China and the instant building of numerous temporary hospitals almost overnight in many Chinese cities was an amazing feature of this period in China.
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6. Draconian Policies?
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Ironically, while China had overcome the unprecedented challenge of COVID-19 effectively by acting promptly and decisively, it had been severely criticized by the Western media for resorting to "draconian measures" in fighting the pandemic.

But, is the fight against a deadly pandemic a walk in the park, or a serious life and death battle that requires the full mobilization and commitment of the whole nation and the whole population?
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7. Death Tolls Of COVID-19
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In the end, China suffered 5,300 COVID deaths while USA's death toll was 1.2 million as captured in the WHO data for the 3 years period up to the end of 2022.

Total death toll worldwide was reported to be over 7 million. But new estimates from WHO show that the full death toll associated directly or indirectly with the COVID-19 pandemic (described as “excess mortality”) in the two years between 1 January 2020 and 31 December 2021 was approximately 14.9 million.

A recent study showed excess all-cause mortality in 47 countries of the Western World in the 3 years period from 2020 until 2022 was 3 million.

It is highly revealing what another report at the end of 2022 said "US continued to experience significantly higher COVID-19 and excess all-cause mortality compared with peer countries during 2021 and early 2022, a difference accounting for 150 000 to 470 000 deaths. This difference was muted in the 10 countries with highest vaccination coverage. Remaining gaps may be explained by greater vaccination uptake in peer countries, better vaccination targeting to older age groups, and differences in health and social infrastructure."
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8. China's Lifting Of Zero-COVID Policy
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Two factors, 1, the strong emergence of the more infectious but less deadly Omicron strain worldwide from early 2022, and, 2, the emergence of public unrest and protests in China in late 2022 against its stringent and restrictive zero-COVID policy; apparently prompted China to review the continuing relevance of its zero-COVID policy at this late stage of the pandemic.

The zero-COVID policy was then quickly lifted in China at the end of 2022, after 3 years of continuous operation.
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9. The Surge
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And with the expected surge of cases that followed the lifting of the zero-COVID policy, China reported an additional 83,000 COVID deaths in 2023.

Many of these 83,000 COVID deaths were the aged who chose to be unvaccinated for personal reasons, or false sense of safety with few social contacts, or simply inertia. Indeed, the aged and those with preexisting diseases were the most vulnerable groups to die of COVID-19.
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