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Smashwords Edition,
License Notes






This ebook is licensed
for your personal enjoyment only. This ebook may not be re-sold or
given away to other people. If you would like to share this book
with another person, please purchase an additional copy for each
recipient. If you’re reading this book and did not purchase it, or
it was not purchased for your use only, then please return to
Smashwords.com and purchase your own copy. Thank you for respecting
the hard work of this author.












Disclaimer:






Although both the
publisher and author have made every effort to in insure the
accuracy of the information presented in the guide at the time of
printing, neither the author nor the publisher assume and liability
to any party for any loss, damage, or disruption of any sort caused
by errors or omissions whether those errors or omissions are the
result of negligence, accident, or and other cause.

The information
contained in the book is intended to be informational and opinion
based from a business startup success coach and strategist.
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A Made Up Mind






Listen. The bottom
line is this... if you have not made up your mind that you want to
and will BUILD YOUR BUSINESS CREDIT, then stop right where you are,
close this book, and put it down. DO NOT pick it up again until you
have A MADE UP MIND!

If, you’re still
reading, then AWESOME, I AM PROUD OF YOU, LET’S GO!

When you are doing
any business, it is essential to obtain favorable terms of credit.
This is only possible if your company has a good reputation and a
good profile with regards to business credit. At this point,
lenders and suppliers are confident in your way of transactions and
think of you as a low risk company.

So how is it
possible to have good business credit ratings and retain an
enviable credit position in the world of business, especially if
you are a new company and you need guidelines to illuminate your
path?

Just know that you
have already taken then first of many steps that will put you and
your business on the path to success.

Behold, the
Boss Up Your Business Credit Guide, A Step-By-Step Business
Credit Builder and Credit Positioning Guide.












Definitions






Let’s define a few
terms so you can know that this is what you are looking for.

Boss Up -
Similar to the phrase “level up”. To elevate your position, in this
context, in business credit.

Business
Credit – commonly defined as, any loan or line of credit to a
company or individual for business purposes as opposed to personal
use or purposes.

Guide – 1.
A document or book giving information on a particular subject
matter, often used to help formulate an opinion or position on said
subject matter. 2. Instructions on how to go about doing a
particular task.

Business Credit
Building – to make, develop, or increase the amount of money
that a bank or business will allow a person to use and then pay
back in the future

Business Credit
Positioning – a particular way in which a business is
established or arranged to increase the likelihood of obtaining
money or goods from a bank, lender, or business to use and then pay
back in the future.

Net30 – A
specific type of credit where the payment is due in full 30 days
after the item is purchased.

Net60 - A
specific type of credit where the payment is due in full 60 days
after the item is purchased.

Paydex
Score – the number with which the business credit databases
will post for creditors to judge your financial business
management, business credit history, and credit worthiness.












The Foundation






When going into
business it is imperative that one should be able to handle all
factors pertaining to business; essentially, the assets, capital
and debt are what need to be focused on. This book focuses on the
part of a business discussing how it builds its credit.
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Creditors and
suppliers rely on business credit reports in order to make
decisions on whether to loan any amount to a business or not. The
business, thus, retains a separate identity from an individual.
Creditors and suppliers check to see how a company manages its cash
flows and payments of debt and credit. If the company has a bad
reputation, meaning to say it constantly delays payment or does not
payback at all, then it is a high risk company. However, if the
company is constant and steady in its payback of debt, it is a low
risk company. A business can fall in a scale of 0 – 100 with 0
representing high risk and 100 a low risk company. In business
credit, this is known as the paydex score. The paydex is similar to
a fico score in personal credit. It tells the lender and creditors
how well a company has managed its finances when it comes to
borrowing, paying back, and using credit.

According to
http://paydexscore.net, “while individual credit score take a
number of factors into consideration, Paydex is calculated based
one single factor – whether a business makes prompt payments to its
suppliers and creditors within the agreed upon terms of
payment.

According to the
Paydex Chart*, a score of 80 and above is considered favorable –
that is they pay on time. Today most lenders and suppliers are
looking for a score of 70 and higher. As a business owner, it is up
to you to ensure that you reach a score of at least 80 and above to
enjoy good standing.”

*PAYDEX CHART







D&B’s-Business Score

0 – 24







Description: No score or Bad. Non-traditional funding or
personal loans will be the only funding you can get.






D&B’s -
Business Score

25 – 49 - Fair
Score.


Description: You will probably need to a personal guaranteed
loan.






D&B’s -
Business Score

50 – 74 - Good
Score.


Description: Vendors will feel comfortable doing business
with you. Securing funding may take into account property
owned.






D&B’s -
Business Score

75 – 100 -
Excellent Score.


Description: Solid line of reporting vendors. Promptly paid
invoices. Funding is available based on your businesses credit.






Paydex Score
Chart - Payment Expectation

100 - Expect
payment may come early

90 - Payments
generally come within early payment discount period

80 - Payment is
prompt

70 - Payment comes
14 days beyond terms

60 - Payment comes
21 days beyond terms

50 - Payment comes
30 days beyond terms

40 - Payment comes
60 days beyond terms

30 - Payment comes
90 days beyond terms

20 - Payment comes
120 days beyond terms

UN -
Unavailable






BUSINESS
CREDIT REPORTING AGENCIES

Similar to
personal credit, there are 3 primary business credit reporting
agencies, however Dun & Bradstreet remains the primary reporter
and still is the most commonly relied upon agency.

The business
credit reporting agencies are:

Dun &
Bradstreet- houses the information of almost 3 million companies
worldwide. Used by majority of companies to assess the credit
standing or worthiness of potential businesses.

http://dnb.com

Experian Business
– houses the information of approximately 30 million businesses and
still remains a key player in the business credit reporting
industry. Your business credit must be reported by creditors in
order to be listed with Experian business.

http://www.experian.com/small-business/services.jsp

Equifax Small
Business – houses the information of approximately 100 million
companies and requires information to be reported by creditor in
order to be listed in database. Primary reporters are real estate
leasing companies and banks.

http://www.equifax.com/business/
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Start building your

business credit 3-6
months ahead of
time of need.
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