
      
         [image: cover image]

      
   
      
         [image: title page]

      
   
      
      
      
         
            Dedication

         
         
            To the men and women who came before us. May we work hard and work smart to preserve the gifts you have given us.

         

         
      
   
      
      
      
         
            Epigraph

         
         
            I appeal to you to constantly bear in mind that with you, not with politicians, not the President, not with office-seekers
               is the question, “Shall the Union and shall the liberties of this Country be preserved to the latest generation?”
            

            —President Abraham Lincoln
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            Preface

         
         When I wrote my first book in 2017, I still thought winning elections could save us. That’s how our system is designed to
            work. The voters should theoretically be able to punish government for failure through the election process. I thought freedom-loving
            congressional majorities could turn back the tide of the Obama-era administrative state. They could restore the liberty that
            has been the engine of world progress for more than two hundred years. That may have been enough at one time—but not anymore.
         

         
         Our federal government is a conduit through which rules are written and policies are made. But not by the people we elect.
            Increasingly, the work of government is being done by people outside of government—people who are invisible to the American
            public, but who pull the strings, set the agendas, create the incentives, and write the rules we must all live by. They rotate
            their own people in and out of the bureaucracy, leverage their vast resources on behalf of the Democratic Party, and inject
            a globalist agenda none of us voted for.
         

         
         The full extent to which voters have been displaced has revealed itself to me slowly. After stepping down from my role as
            congressman from the great state of Utah and chairman of the House Oversight and Government Reform Committee in the United
            States Congress, I was deeply troubled by patterns of partisanship I had seen in the allegedly apolitical federal bureaucracy.
            What I witnessed then was only a template for what we are seeing now.
         

         
         In writing my first book, The Deep State, I exposed the extent to which I had seen America’s federal bureaucracy politicized and weaponized on behalf of one political
            party. The lack of accountability was being deliberately built into our system. In the very first chapter, I described how
            Democrats had established a new agency, the Consumer Financial Protection Bureau (CFPB), that was unlike any agency ever before
            created. A foreshadowing of things to come, it was designed to circumvent democratic government and use the authority of the
            state to compel compliance with leftist goals. Looking back now, I can see that the agency was merely a pilot test for today’s
            government-wide transformation from a representative government to a counterfeit version of democracy. Though CFPB was created
            by Democrats in 2011, it took eleven years before a court finally struck down its unconstitutional funding mechanism in 2022.1

         
         The rerouting of power to circumvent popular opinion was the reason I needed to write this book. The playbook has changed.
            Our fight has changed. The battle is eminently winnable, but only if we understand how to fight it. We don’t beat this back
            by simply campaigning harder during election season.
         

         
         Using both government and nongovernmental institutions, Democrats have figured out how to bypass the legislative process to
            compel institutional compliance with partisan goals. The White House or the Congress may change hands, but the left remains
            in power.
         

         
         Political puppeteers have infiltrated not just our government, but nearly every other sector of our economy. This, too, was
            a pattern I wrote about. In 2019, I opened my second book, Power Grab, exposing a scheme by tax-exempt nonprofits to funnel money into partisan get-out-the-vote operations in key swing states
            on behalf of Democrats. What would happen in 2020, with harvested ballots and “Zuckerbucks”—private funding of elections by
            “philanthropists” like Facebook founder Mark Zuckerberg—was all foreshadowed in that book.
         

         
         Even then, I had not predicted the breathtaking magnitude of what was coming. All it needed was a crisis to light the fuse. In 2020, my book Never Let a Crisis Go to Waste explored all the ways the COVID-19 pandemic and Black Lives Matter protests were being used to consolidate power for the
            left, revealing the partisan capture of scientific and academic institutions.
         

         
         The red flags I described in those three books have only multiplied since the election of President Joe Biden and Vice President
            Kamala Harris. With the fox once again in charge of the henhouse, the revolving door between increasingly woke companies,
            politicized nonprofits, a compromised scientific community, and partisan agency officials has rotated. Now we find ourselves
            in an epic battle to protect our constitutional rights, our economic well-being, and our national sovereignty.
         

         
         It is because of what these strategies portend that I felt compelled to write this book. Both inside and outside of our government,
            institutions that once served a core function in our representative republic have been insidiously compromised. Large segments
            of the leadership of financial institutions, professional public employees, nonprofit organizations, labor unions, academia,
            and social and legacy media gatekeepers have been replaced with craven partisan activists with a common goal: controlling
            the thing they call a democracy. These puppeteers have learned to leverage their combined power to drive the American agenda.
            And they’re driving us off a cliff.
         

         
         Like a magician performing a magic trick, it’s done using misdirection. While voters are focused on the “A Team” of federal,
            state, and local elected officials who are supposed to be running the country, the real work of governing is being handed
            off to the “B Team.” Some of these are partisan puppeteers who revolve in and out of the executive branch, some of whom I’ll
            highlight in this book. They are appointed, hired, or consulted not so much for their professional expertise or their commitment
            to serve the public, but for their ties and commitment to a globalist agenda that seeks to weaken America and redistribute
            its wealth.
         

         
         It’s a systemic corruption that can’t solely be solved by voting differently in the next election. If we make the mistake of focusing exclusively on who wins elections, who donates to campaigns, and who counts the votes, we will lose. Powerful interests have concluded that the real power now lies in the substructure of American government—the bureaucracy and its many linked and loyal private sector appendages. Once-vaunted institutions of capitalism, charity, science, and justice have been infiltrated and transformed into political tools. 

         
         Who are these puppeteers who seek to control our democracy? This book will show readers who they are and how to recognize
            them. I’ll help readers recognize the pretexts they use to grow their power and the ways they pervert the institutions they
            claim to represent. The bad policies are now on autopilot. And it’s going to take a much broader strategy to reverse the damage.
         

         
         We have the tools. They’re enshrined in the Constitution. A federalist system calls for shared power between the federal government
            and the states. It is through states that we must challenge the compromised federal system.
         

         
         
      
   
      
      
      
         
            Introduction: Establishing Perpetual Power

         
         Over the course of the last two Democratic administrations, the left has politically weaponized many of our most trusted institutions.
            The federal agencies, American health care, the whole field of scientific research, the public schools, the mainstream media,
            the technology sector, academia, professional organizations and unions, the entertainment industry, and even the index fund
            managers could all be credibly accused of serving the interests of the Democratic Party.
         

         
         The 2022 midterms were touted by Democrats as a referendum on democracy—at least that was the message from the president and
            prominent members of his party in the months leading up to the election. At a Maryland fundraiser in August, President Joe
            Biden implored Democrats to vote—implying that they needed to save our democracy from the people who want to Make America
            Great Again (MAGA). He demonized Donald Trump’s seventy-four million voters as “extreme” and intimated that supporting Trump
            was comparable to “semi-fascism.”
         

         
         “They’re a threat to our very democracy,” Biden claimed. “They refuse to accept the will of the people. They embrace . . .
            embrace political violence! This is why in this moment, those of you who love this country—Democrats, independents, mainstream
            Republicans—we must be stronger, more determined, and more committed to saving America than the MAGA Republicans are to destroying
            America.”1

         
         The list of prescriptions the ruling party promoted for saving democracy was long. But all of it coincidentally aligned with
            the list of things a party in power would need to do to perpetually stay in power.
         

         
         It’s the classic playbook: rachet the alarm up to eleven and use the ensuing panic to seize control. In reality, Biden’s puppeteer-friendly
            administration had already been laying the groundwork to minimize voter control of the levers of power. If ever there was
            a figurehead for a puppet politician, it was this president.
         

         
         There was a certain irony to Biden’s messaging. The calls to action were almost all decidedly undemocratic. Think about it.
            To Save Our Democracy, we just need to change all the rules to ensure the ruling party can govern unobstructed by pesky voters,
            checks on power, or partisan minority voices. But those changes don’t save democracy. They save Democratic majorities. None
            of these policy prescriptions are on the agenda when Democrats find themselves deep in the minority.
         

         
         
            The Problem with the Word Democracy

            By its own definition, China is a democracy. That’s what the government claimed in a December 2021 white paper released in
               response to the authoritarian regime’s exclusion from the U.S.-sponsored 2021 Summit for Democracy. The Chinese Communist
               Party (CCP), which governs the world’s most populous nation, made this audacious claim attempting to soften and legitimize
               China as another kind of democracy. They called it “democracy with Chinese characteristics.”2

            
            Among those characteristics of Chinese democracy are censorship, civil rights violations, religious crackdowns, and one-party
               rule. Basically, it’s a system that stacks the deck in favor of the ruling party. Hardly a democracy. If I ever travel to
               Hong Kong again, I could possibly be arrested under the terms of China’s national security law for simply having criticized
               the CCP.3

            
            China doesn’t even hold a federal election. Having removed term limits from China’s constitution, President Xi Jinping can
               presumably serve for life, never having to answer to his voters.4 China is surely the furthest thing from a democracy as it is normally defined. It lacks key characteristics of democracy
               as defined by the United Nations.5 It has been a one-party state for seventy years, lacks the signature separation of powers that characterize democratic governments,
               has no independent judiciary or protections for speech and expression, and holds only periodic elections. Even local elections
               lack the competitive opposition candidates that are typical of Western democracies. But that doesn’t stop China’s ruling elite
               from appropriating the term.
            

            
            Likewise, Vladimir Putin rose to power in 2000 with the promise of what he called “managed democracy” in Russia. It was a
               promise of power to the people, except when authoritarianism would better solve a problem. The Carnegie Endowment for International
               Peace describes managed democracy as a system where “Putin has replaced the institutions outlined in the constitution with
               those of his own design.” In Russia, it “controls society while providing the appearance of democracy.”6 What if an American ruling party could do something similar? What if they already have?
            

            
         
         
            Democracy with Progressive Characteristics

            Insulated from the volatility of frequent electoral pendulum swings, the permanent government here in America—with its ancillary
               private support structure—makes the consequential decisions while the elected lawmakers become mere figureheads. Power is
               shifted from the state and local level to the federal level, from Congress to the bureaucracy, and in some cases from the
               bureaucracy to partisan outside institutions.
            

            
            It’s a “heads I win, tails you lose” form of “democracy” in which elections, by design, will eventually become largely irrelevant.
               The permanent government, with the assistance of loyal interest groups, will write the rules. They will decide who must play
               by those rules.
            

            
            Turning over his government to partisan puppeteers may be President Biden’s lasting legacy. It’s one in which financial institutions
               compel corporate investment in Democratic-driven climate schemes. It’s a legacy of schools that become political indoctrination
               centers and data-gathering services. It’s a story of nonprofits and federal agencies that become get-out-the-vote operations,
               of unions and professional associations that set public policy, regulators that usurp the role of elected officials, and tech
               companies that become the government’s proxy speech censors. But it’s all dressed up as the only possible solution to problems
               many agree are urgent.
            

            
            No longer is the A Team in charge. The traditional three-ring government, with its checks and balances, separation of powers,
               public disclosure requirements, and election-day accountability, is slowly being marginalized.
            

            
         
         
            The B Team

            The transition from a true representative republic to a fake democracy starts with the growth and empowerment of the federal
               bureaucracy.
            

            
            I recall an urban legend during my time in Congress that rings all too true. As the story goes, a congressman set up a meeting
               with a Senate-confirmed cabinet secretary to answer his questions—a process with which I am very familiar. But when the congressman arrived at the office of the secretary, to the lawmaker’s
               chagrin, he found the secretary absent and senior staff prepared to take the meeting. The congressman, frustrated and offended
               that he was relegated to meet with staff rather than the high-profile secretary, expressed disappointment. He told the staff
               it was unacceptable for the secretary to skip a meeting specifically booked for the two of them. He didn’t want to meet with
               the staff. He wanted to meet with the one in charge. He thought it was a waste of his time to meet with the B Team.
            

            
            He expressed his irritation until one of the senior staff finally spoke up and told the congressman the audacious reality.
               “It’s true—we are the B Team,” he reportedly said. “You are meeting with the right people. We ‘B’ here before you, we ‘B’ here after
               you, and we ‘B’ the ones to make the decisions. If something is going to get done, we ‘B’ the ones to decide, and we ‘B’ the
               ones to do it. We will give the secretary your regards.”
            

            
            When I wrote The Deep State, I thought of the B Team largely as federal bureaucrats. And they are that. They exist at every level of government—gatekeepers, decision makers, people who write the fine print. Many times, they design the studies, choose the consultants,
               fund the research, highlight the data they want seen, and frame the argument before your elected official or cabinet appointee
               ever dives into an issue. They are professionals who wield a lot of power and a lot of expertise.
            

            
            But the B Team is more than that. Especially in today’s political environment. They are also the subsidiary institutions who
               vie for lucrative contracts, offer lavish postgovernment “revolving-door” positions to those bureaucrats who have served them
               well, and otherwise benefit from a big-government agenda. The whole woke-industrial complex works together to hijack the power
               of government to reward allies and penalize opponents, as this book will show.
            

            
            For us as individual Americans, the difference between A Team governance and B Team governance is stark. While our elected
               officials get more power by complying with the will of the electorate, the B Team gets more power by growing government. They
               get power by choosing which outside vendors will get government contracts, creating relationships with those vendors, and
               potentially later being hired by them. The B Team within government gets more power by insidiously annexing power from state
               and local government (the Department of Education is a case in point7). For them, federal power is the best kind of power.
            

            
            Voters get to hold accountable only three out of the 535 members of Congress—their two U.S. senators and one U.S. House member. The rest generally won’t even take a meeting with someone outside their
               district. They are lucky to make time to meet with a few of the hundreds of thousands (and in some cases millions) of people
               they officially represent. Your ability to influence an act of Congress is much less potent than your ability to influence
               your city council, school board, state legislature, or even your governor. The B Team prefers it that way.
            

            
            Government by the B Team is inevitable as power becomes more centralized at the federal level. It’s not new. It’s not even
               partisan. But what is new is the deliberate effort by progressive lawmakers to delegate their authority to the B Team, structuring
               government programs in ways that insulate those programs from public influence.

            
            Yet this is how prominent Democrats propose to “Save Our Democracy”—by stifling the power of the A Team in favor of a B Team approach that is, in many ways, insulated from popular pushback—aka
               democracy.
            

            
            Supreme Court justice Neil Gorsuch, in his dissenting opinion on Occupational Safety and Health Administration (OSHA) mandates
               in 2021, wrote, “If Congress could hand off all of its legislative powers to unelected agency officials, it would ‘dash the
               whole scheme’ of our Constitution and enable intrusions into the private lives and freedoms of Americans by bare edict rather
               than only with the consent of their elected representatives.”8

            
         
         
            Why the B Team Agenda Is a Leftist Agenda

            While the growth and empowerment of the B Team was a bipartisan creation, there is good reason to focus special attention
               on the left. Republican administrations have stepped on the toes of blue state governments on issues like federal gun rights
               legislation, but that is comparatively rare. The right tends to champion state and local government over federal solutions.
               In this book we specifically scrutinize what’s happening on the left side of the aisle, for three reasons:
            

            
            
               	The left prioritizes federal power. First, leftist elected officials overtly push for more decisions to be made at the federal level, ensuring that the public
                  has less control over the way they are governed. When it comes to elections, health care, resource extraction, gun restrictions,
                  abortion, or K–12 education, the left largely supports a top-down, one-size-fits-all approach. They share an antipathy to
                  the kind of state government for which the Constitution, except in the case of very specific enumerated powers, explicitly
                  calls.
               

               	Insulating government from the people. In addition to their big-government agenda, as this book will show, left-wing elected officials are intentionally creating
                  programs designed to be untouchable by future Congresses. That means the government becomes less responsive to the people,
                  less accountable, and less representative and democratic.
               

               	Bureaucratic bias. The third reason the left requires special scrutiny in these matters is that the federal government bureaucracy is largely
                  populated with progressives.
               

            

            During the Obama and Trump administrations, this became painfully obvious. We watched a weaponized Internal Revenue Service
               (IRS) go after conservative groups. We saw a politicized FBI vow to “stop Donald Trump” with a hoax investigation. And we
               later learned from whistleblowers that the FBI warned agents not to investigate the damning material on the Hunter Biden laptop
               ahead of the 2020 election.9 House investigations in the 118th Congress will likely uncover more about FBI efforts to control the Biden laptop narrative.
               During my service on the House Oversight Committee, I routinely heard from federal employee whistleblowers complaining of
               hidden efforts to screen out conservative job applicants, silence conservative perspectives, or fire known conservative employees.
            

            
            That’s not to say that Republican presidents might not be subject to a similar temptation, but it’s a tool that hasn’t been
               available to a Republican president by virtue of the bureaucracy’s overwhelming left-leaning partisan bias. Technically, federal
               employees are barred by the Hatch Act from raising money for political campaigns. But they can donate. And in 2016, 95 percent
               of contributions by federal employees from fourteen agencies analyzed in the presidential race went to Hillary Clinton.10 Their unions demonstrate a similar lopsided partisanship. For example, in the two years preceding the 2022 midterms, the
               National Treasury Employees Union PAC, which represents IRS employees, sent almost 99 percent of federal candidate donations
               to Democrats, and just over 1 percent to Republicans.11 These are the people who decide which Americans get audited, which research gets funded, which narratives social media companies
               will be asked to suppress, and which nonprofits get lucrative government contracts.
            

            
            The pandemic was a perfect demonstration of how this new style of puppeteer-managed democracy is designed to work. As I wrote
               in my last book, the left spent two years using public health as a pretext for usurping power. They used the pandemic to shut
               down the economy and the schools, to empower loyal allies at the teachers unions, to adopt voting practices for partisan advantage,
               to punish dissent, and to censor scientific truths they feared would threaten their grip on power. And they did it all with
               a Republican president.
            

            
             

            Though there are many pretexts being used to justify shifting power away from voters and toward a weaponized bureaucracy,
               we’ll look at the three biggest ones in this book.
            

            
            Social justice, in which subgroups of Americans are turned against each other in a competition for victimhood, is overused
               as a pretext for policies that reward and privilege loyal Democratic constituencies. It has become the justification for double
               standards that undermine equality and justice.
            

            
            National security, which the left once derided, is becoming an important pretext for silencing dissent. This pretext is used
               to justify mass surveillance and to paint political opponents with a domestic terrorist brush.
            

            
            But the most valuable pretext to date is climate change, which has enabled the ruling class to divert the flow of capital
               out of the productive economy and into their own pet projects and institutions. This powerful pretext allows globalist puppeteers
               to exert unprecedented control over the markets. It destroys pluralism and ideological diversity by bifurcating the economy
               into companies that comply with the prevailing agenda and companies that don’t. For the noncompliant, access to markets and
               capital will be narrowed.
            

            
         
         
      
   
      
      
      
         
            Part I
The Pretext of Climate Change

         
         
      
   
      
      
      
         
            Chapter 1
America’s New Social Credit System

         
         Imagine trying to buy a train ticket and being rejected because you were, unbeknownst to you, added to a government “untrustworthy”
            list. It sounds crazy, but that’s what has been happening in China since the implementation of the country’s social credit
            system.
         

         
         One of the CCP’s novel initiatives for controlling its 1.4-billion-member “democracy with Chinese characteristics” is the
            evolving social credit system. Using extensive surveillance and data-gathering tools, the CCP collects vast amounts of information
            that enables various levels of government to reward and penalize corporate and individual behavior. Using a system that assigns
            “personal trustworthiness points,” the program ranks both businesses and citizens in order to maintain social control.1

         
         Though it appears to be patterned after the credit scores used in our American financial system, the Chinese version is much
            more sinister. It’s not just about assessing creditworthiness and financial risk. It’s about control. In China, the social
            credit score determines who can travel and at what comfort level, who can borrow money, and who can have fast internet.2 The social credit system seeks to regulate all sorts of everyday behaviors—the sorts of things we consider well outside the purview of centralized control. And the consequence for these small infractions is hugely disproportionate. People who don’t visit their parents on a regular basis, who jaywalk, who walk their dog without a leash, or who cheat in online video games could find their children banned from higher education, their names added to a blacklist for certain jobs, or their companies targeted for more audits.3

         
         Couldn’t happen here, right? Think again. Rather than exporting democratic governing principles to China, the United States
            appears to be importing elements of China’s top-down perversion of democracy to American shores. A disturbingly similar “social
            credit” system is coming to a financial institution near you if the American left gets its way. But they don’t call it a social
            credit score.
         

         
         Here in America, the scoring system has started in the financial sector, where we call it an ESG (environmental, social, and
            governance) score. Entities seeking investment dollars—think states, municipalities, and companies—are now scored by ratings
            companies for their compliance with certain political dogma. It’s sometimes referred to by the feel-good moniker of “sustainable
            investing.” These ESG ratings haven’t morphed into personal credit scores . . . yet. But don’t think they aren’t talking about
            it. Nonetheless, what we’re seeing in the financial world borrows heavily from the principles underpinning China’s social
            credit scores.
         

         
         Instead of a system imposed by government, this version is controlled by incredibly powerful private actors. It may seem like
            it’s just capitalism in action at first, but the reality is the organizations imposing ESG scores are profoundly hostile to
            a healthy competitive market. We’ll talk about the ringleaders in the next chapter. But for now, let’s explain the system.
         

         
         By implementing the ESG standard, the green activist movement seeks to fundamentally alter the relationship between businesses and shareholders. ESG alters the underlying criteria by which businesses—and eventually consumers—are evaluated by investors. Rather than using standard metrics like profitability, demand, or quality of goods and services, scores are calculated based on a company’s responsiveness to the requisite progressive cause of the day—whether it be climate change or social justice. ESG metrics are conveniently flexible, shifting to accommodate what Tesla CEO Elon Musk popularized as “The Current Thing.”4 Companies aren’t expected to invest in mitigation for every potential immediate catastrophic contingency, but they must invest
            in preventing one specific prediction for the distant future—climate change.
         

         
         Indeed, one writer calls ESG a covert war on fossil fuels. In his op-ed for the Hill, Paul Kupiec predicted that the abuses have only just begun. “Once a voluntary movement that prioritized investment in companies
            that adopt policies and practices that promote the progressive left’s environment, labor and human rights causes, ESG investing
            is about to become a regulatory tool they will use to achieve specific objectives.”5 And all of this is accomplished without the help of elected officials.
         

         
         Though this ESG score is ostensibly about justice, former House Speaker Newt Gingrich surmises it is really about power.6 It’s a way to shut off access to credit and services for the politically noncompliant, redirect capital to more politically
            favored industries, and position progressive political priorities as global consensus.
         

         
         But the consensus is not real.

         
         
            The Great Reset

            The so-called environmental, social, and governance rating is marketed as a service to help people who want to direct their
               investments toward “socially responsible” companies. In reality, it is a tool that conflates what is “socially responsible”
               with what is politically progressive. Hence ESG scores reward those who overtly demonstrate obeisance to progressive political
               goals and cripple those who don’t without politicians ever having to get their hands dirty.
            

            
            Referred to as “the Great Reset” by German economist Klaus Schwab of the World Economic Forum, the implementation of this
               system sounds like a conspiracy theory. But it isn’t. According to Schwab it is designed to “revamp all aspects of our societies
               and economies, from education to social contracts and working conditions.”7

            
            Some great books have been written about this plan that are worth spending time to read. But for our purposes, we just need to understand how activists use climate change as a pretext to police the private sector, crippling free trade with onerous progressive policy checklists.8

            
            The E in ESG relates to all things environmental, with an emphasis on climate risk. For example, companies that demonstrate plans
               for transitioning their business to net-zero carbon emissions score better. The result is that company decisions are driven
               less by economics and more by the impact on the company’s ESG score. Companies are rewarded for implementing solar panels
               or wind energy into building designs. However, long-term environmental damage from nonrecyclable solar panels and windmills
               or depleting the global supply of rare earth minerals for electric car batteries are not part of the calculus.9

            
            There is no standard list of metrics, leaving rating agencies to choose their own.10 Companies wishing to score well with large credit rating agencies may disclose factors such as the company’s energy efficiency,
               carbon footprint, greenhouse gas emissions, biodiversity, climate change mitigation, pollution mitigation, waste management
               practices, or water usage.
            

            
            In a practical sense, what this means is that companies who can afford to go green get a competitive step up. And for “green,”
               substitute “whatever environmental goals progressives deem good.” Organizations that naturally don’t produce greenhouse gases—tech
               companies like Facebook, for instance—easily get a good score. But for critical sectors of the economy like energy, achieving
               the same result would require significant sacrifices.
            

            
            Those sacrifices are ultimately borne by society. Unreliable electric grids are one primary example of this phenomenon. Texas invested heavily in wind and solar energy. When snow fell across the state in 2021, power went out just when it was needed most. The wind stopped blowing. Clouds covered the sky. The demand for energy skyrocketed, exceeding the supply, and the grid gave out. The political pressure to adopt renewable energy at the expense of cheap, reliable, and plentiful fossil fuels predates the almost ubiquitous use of ESG scores today. Those promoting the adoption of these scores rarely deal with the messy results. The Texas citizens had to bear that cost.11

            
            There are also social milestones to meet ESG standards. The S in ESG includes social justice factors. Disclosures may include labor standards, wages and benefits, workplace and board
               diversity, racial justice training programs, pay equity, and human rights. If you institute a White Fragility workshop, that
               could improve your score with the companies who provide ESG scores to the investment community. But these factors, too, are
               selective. One analysis of ESG metrics identified 1,700 different social metrics among just twelve ratings frameworks.12

            
            Finally, the G stands for governance and addresses traditional shareholder activist items like executive compensation and board independence.
               However, new measures include board diversity, corporate political contributions, and sustainability initiatives.13 Interestingly, board diversity does not mean ideological diversity—the kind that has merit and is valuable for companies.
               Nor does it mean inclusion of a military veteran. Perhaps too many of them lean conservative. Rather, the required diversity
               relates to gender, race, and sexual orientation, demographic data points that do little for shareholder value.
            

            
            Shareholder activists push companies to disclose contributions in the name of “transparency.” They may also say contributing
               to the wrong causes could create reputational risk. This is all done in an effort to get companies to disclose what organizations
               they support. If the causes are right of center, then the activists put pressure on the company to stop supporting them. We’ve
               seen this script play out when advertisers are attacked for supporting shows the left hates. It’s a classic bullying tactic
               designed to harm those with different views.
            

            
            The governance criteria can be used to privilege companies whose boards have the most skin colors and the broadest range of gender identities, those who fund leftist causes, and those who adopt hiring quotas for marginalized groups. Notice that none of this has to do with America’s traditional meritocracy. No longer are we rewarding the best and the brightest. We are now implementing criteria that reward discrimination and pander to victimhood, rather than performance and achievement. 

            
            As the once-voluntary ESG standards become more and more coercive, they look less and less like free market capitalism. Already
               American companies are being scored to help investors identify “sustainable” institutions.14 Of course, that means other companies are on the ESG naughty list. You would never guess which industries! For example, in
               December 2021, Moody’s, a credit scoring and research corporation, released new ESG scores that “have an overall negative
               credit impact on most automakers, oil & gas companies, and utilities, reflecting high carbon transition risks in these sectors.”15 Despite the fact that electric vehicles are not a practical alternative to trucks, jets, and heavy equipment used in much
               of American industry, or that intermittent renewable power generation is currently incapable of supporting baseload power
               supply, companies dependent on those technologies would receive low ESG scores, and thus pay a higher cost for capital than
               they have historically paid.
            

            
            Using a scale of zero to one hundred, the scale weighs compliance with selective goals to assess ratings. The left would like
               us to think that these analyses are just objective, fair assessments of virtue. But in an analysis of ESG metrics, the Competitive
               Enterprise Institute pointed out a host of metrics that “simply assume that the progressive policy positions called for are
               universally desirable,” even though many of those goals are “highly controversial and far from universally accepted.” For
               example, CEI gives positive results to companies with employer-sponsored abortion coverage and restrictions on promising energy
               investments like nuclear power that many believe are the key to a low-carbon future.16

            
            When the Russian invasion of Ukraine led to sanctions on Russian energy, the impact of U.S. investors allocating capital based on ESG scores suddenly became painfully evident as American energy companies scrambled to meet the need. Kathleen Sgamma, president of Western Energy Alliance, explained one reason American energy companies couldn’t scale up to quickly meet the demand: “We can’t get capital because they’re putting so much pressure on banks not to lend to us in the name of climate change.”17

            
            But once Europe was cut off from Russian energy supplies, ESG and the global climate agenda were about to hit two critical
               bumps in the road. One would come from nations that embraced the idea. The other would come from states that did not.
            

            
         
         
            Europe Can’t Heat Homes with Good ESG Scores

            Germany was on track to become the first industrialized nation to wean itself off fossil fuels, with an ambitious plan to
               abandon nuclear power by 2022 and coal power by 2038.18 Even this zealous goal was criticized by environmental groups as insufficient to meet the demands of the 2015 Paris Climate
               Accords.
            

            
            The great green utopia was on the verge of realization. Europe had rid itself of all that icky fossil, nuclear, and coal.
               What could go wrong?
            

            
            This dream world shattered with the Russian invasion of Ukraine in early 2022. The European sanctions against the Putin government
               led Russia to turn off the natural gas pipelines that had previously heated German homes and shielded European residents from
               the real costs of renewable power dependency. This must have come as a shock to readers of mainstream American news publications,
               which a few years earlier assured readers that Germany’s dependence on Russia was exaggerated.
            

            
            As energy prices climbed throughout Europe, clips of the German delegation to the United Nations famously laughing during a 2018 Trump speech circulated within right-wing media outlets. Trump warned against Germany’s dependence on Russia for such a critical resource as natural gas to smirks and mockery from German delegates. “Reliance on a single foreign supplier can leave a nation vulnerable to extortion and intimidation,” he said. “Germany will become totally dependent on Russian energy if it does not immediately change course.”19

            
            At the time, the collective eye roll from fact checkers at American media outlets had been hard to miss. Quick to reject Trump’s
               claims, they fixated on the phrase “totally dependent” to dismiss Trump’s legitimate (some might say prophetic) concerns.
               CNBC wrote, “Natural gas is just one of the fuels that powers Germany’s industry, households, power plants and vehicles. While natural
                  gas plays a significant role in fueling Germany—especially in heating German homes—it’s hardly the dominant fuel source.”20 PBS made a similar point, claiming Germans had moved to diversify their sources and supply. “Germany’s energy comes from
               a diverse mix of oil, coal and renewables. Less than one fifth of the country’s power is powered by natural gas; at the moment,
               just 9 percent of the country’s power is generated by Russian gas,” PBS reported in 2018.21

            
            No doubt Donald Trump is a man who speaks in superlatives—the best, the greatest, the most! But debunking his use of superlatives, as the media loved to do, is not debunking the point
               of the statement. And in this case, Trump was absolutely right. Germany’s dependence on Russia for natural gas made the country
               vulnerable. As prices doubled, then doubled again after Russia shut down the Nord Stream 2 pipeline, one German executive
               warned, “I fear a gradual deindustrialization of the German economy.”22

            
            Despite the desire of European nations to stick to their climate goals, after Russia’s invasion the limitations of renewable
               energy were laid bare. Even the true believers had to question precisely where this agenda was taking the world.
            

            
         
         
            The State Battleground

            Meanwhile, as 2022 went on, state elected officials were getting a taste of where ESG might lead here at home. An unlikely but promising battlefield had begun to form. As inflation raged and gas prices hit historic highs in the early summer, Fox News personality Tucker Carlson introduced a new kind of warrior in the battle against ESG. Though not the first state treasurer to recognize the ESG threat to our capital markets, Marlo Oaks is representative of many others who would join the ranks of a growing movement to push back. 

            
            The statewide office of treasurer doesn’t generally spark a lot of political controversy. Treasurer races tend to be sleepy
               affairs for a job many voters don’t completely understand. America’s fifty state treasurers manage the investment funds, issue
               state debt, and move cash to and from state entities. It’s a job focused on money and has traditionally been more technical
               than political.
            

            
            On this night, Carlson introduced Utah state treasurer Marlo Oaks, who had served less than a year in his new role. But Oaks
               had a lot to say about ESG. “Today’s inflation really starts with ESG,” Oaks told Carlson. He noted that gas prices were high
               because there simply wasn’t enough supply to meet demand. “The reason that we don’t have enough supply in this country, one
               reason why, is that we don’t have enough capital going into oil and gas projects.”
            

            
            In 2015, he said, there were fifty-nine private institutional investment funds that raised $46.6 billion for oil and gas projects
               from investors globally. Six years later, in 2021, only $4.6 billion was raised in eleven funds for oil and gas projects from
               these same kinds of institutional investors. This represented a drop of more than 90 percent at a time of improving economics
               for oil and gas. “The only explanation that makes sense is ESG,” he concluded, blaming an active drive to cut off capital
               to the fossil fuel industry.23

            
            When the former institutional investment manager threw his hat in the ring to fill a midterm vacancy for the office of Utah
               state treasurer in May 2021, he never imagined he would be stepping into ground zero of the war on capitalism. What is usually
               a low-profile, mundane, nonpolitical office, the Utah treasurer role had become the unwitting center of a global initiative.
            

            
            Having spent his career in investment management, Oaks knew about sustainable investing. But it wasn’t until he took office that he learned how the concept had morphed into something much more duplicitous and aggressive. Sustainable investing had evolved into a tool that converts financial institutions into political ones. 

            
            Foundational principles of fiduciary responsibility and shareholder primacy were being upended in favor of ideological policy
               objectives. As a new state treasurer, Oaks realized he was in a unique position to do something about it.
            

            
            “People told me ESG is too far engrained in the system,” he said. But Oaks knew enough investors in the market to doubt the
               inevitably of this transformation. He knew them to be independent thinkers. “ESG felt like a European system designed to force
               compliance,” he said. “I knew it was not universally accepted and I knew the states would have to stand up against it.” Oaks
               believed the threats in the private sector were real. People’s livelihoods were threatened. For him, the pushback had to happen
               now. “We cannot wait for this to spread. It is like cancer. It must be eradicated or it will kill the patient.”
            

            
            State treasurers play a pivotal role in the success or failure of capitalism in their states. And the Democratic Party knows
               it. In a road map from ahead of the 2022 election cycle, the Democratic Treasurers Association laid out the agenda for leveraging
               state investment and retirement funds to help promote and pay for leftist policy objectives:
            

            
            
               State Treasurers have the power to exert force nationally because they oversee trillions of dollars and have a direct line
                  to Wall Street, Main Street, and into corporate boardrooms. State Treasurers’ power will endure no matter which party controls
                  Congress and the White House. No matter what happens in November, they will have the ability to ensure that climate risk is
                  addressed, racial inequity and gender bias is confronted, and to protect workers and small businesses.
               

            

            In a list of reasons America needs Democrats in state treasurer roles, the very first bullet point (and presumably their highest priority) was to “instigate shareholder activism . . . to address climate risk, workplace bias, and other environmental, social, and governance (ESG) issues.”24

            
            When money is weaponized for power and political agendas, the treasurer’s office suddenly takes on new importance. State financial
               officers are more important than ever. Even the Washington Post recognized the need to keep politics out of pension investing when they endorsed Maryland’s Republican candidate for comptroller,
               noting his “reluctance to use the pension fund as an ideological tool.”25

            
            Never has it been considered the primary job of a state treasurer to confront “gender bias,” or “ensure climate risk is addressed,”
               as described by the Democratic Treasurers Association.26 They have a more important role: they are the gatekeepers to billions of dollars in state, municipal, and pension funds.
               Their real job is to maximize those investments for taxpayers and plan participants and to raise money through state-issued
               bonds.
            

            
            Oaks is the kind of person institutions pay to oversee large portfolios designed to meet critical investment objectives. He
               could see ESG had evolved into a mechanism that was incompatible with free markets. ESG metrics are a way for global elites
               to set the goals, essentially dictating what the economy will produce.27

            
            ESG standards assume that everyone agrees on the causes, solutions, trade-offs, and timeline of a climate apocalypse. They
               don’t. While many Americans support sustainable investments, their support drops as they become more aware of the trade-offs.
               A full 71 percent of registered voters tell pollsters they are concerned about the climate. That part isn’t controversial.
               But 35 percent say they would not be willing to spend any of their own money to reduce the impact of climate change. Just
               17 percent say it would be worth between $1 and $10 a month to them.28 How many are ready to give up plastics, meat, cars, or pension value? How many would be willing to live a nineteenth-century lifestyle to reach net-zero carbon emissions by 2050? No one asked them. The climate conversation is a one-way discussion about risks without addressing the costs and sacrifices required to achieve the only discussed solution—abandoning traditional energy. 

            
            “Fundamentally, this is completely anti-American,” Oaks observed, noting that “the ESG system threatens to substitute our
               pluralistic institutions like the financial markets where diverse views about the future result in buying and selling of the
               same security on any given day, for centralized control.” As a fiduciary, he recognized that investment managers pursuing
               political agendas were violating their fiduciary obligation to the state.
            

            
            BlackRock, the largest investment management company in the world, created a stewardship group that engages with companies
               to adopt political ESG policies. “When a manager changes their investment style they are often fired for ‘style drift.’ We
               hire managers whom we can trust will manage our assets in the way we are required to by law as fiduciaries,” Oaks explained.
               “BlackRock changed and has adopted an agenda that goes beyond a traditional fiduciary mandate.”
            

            
            Oaks quickly banished BlackRock from the state’s investment portfolio on the basis that the firm was pursuing a dual mandate,
               elevating political goals to the same level as investment returns.
            

            
            Oaks was an unlikely warrior in this battle. Though his wife, Elaine, had long been engaged in local politics, he didn’t consider
               it his “thing.” During the 2008 recession, Oaks had very successfully minimized market losses for Farmers Insurance Group
               in Los Angeles before going
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