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Dedication

To my mother, Beverlee Ganz (1924-2011), who a half century ago in 1960, encouraged a young numismatist to inquire about a worn, circulated 1906 Indian head cent found in pocket change, and then convinced him that Elmer’s Glue on shirt cardboard wasn’t necessarily the best method of long-term coin storage.

And to my wife, Kathy, who continues to encourage me to collect and write about a subject that, like her, I love dearly.


[image: ]

Beverlee Ganz, David L. Ganz and Kathy Ganz aboard Crystal Symphony traversing the Panama Canal, 2007.







Metal Values Used in this Book

Generally speaking, this book uses $1,500 as a rounded number when referring to gold and $35 to $45 an ounce when referring to silver. The market and the price of the precious metals are so volatile as to make it easier to use the generalized number than the specific. Where calculations are given, the actual numbers utilized are provided. Troy ounces are converted from grams on the ratio of 1:31.1035.


WEIGHT OF A COIN IN TROY OUNCES

Troy weight is easy to calculate once you get the basics. There are 31.1035 grams in a single troy ounce, and 12 troy ounces in a troy pound. If a gold coin like the British sovereign is involved, you take its gross weight in grams (7.5739773), multiply by its fineness (.9167 fine) and then divide by 31.10352







Foreword

My friend David Ganz has done what he does best in The Essential Guide to Investing in Precious Metals – take a complex concept, synthesize it, illustrate it, analyze it and make it comprehensible to anyone needing information on the subject he addresses. He chose a propitious time for a book on precious metals, for as this goes to press, they are trading at levels reminiscent only of a short time in 1979 and 1980.

Through most of our lifetimes, we have witnessed a roller coaster ride for these commodities, but whether at the heights or the depths, they have always been the subject of an interest and fascination which far exceeded the number of people who traded in them. Why? Certainly not for their utilitarian value. Yes, palladium and platinum have important uses in a number of industrial applications including automobiles, electronics, medical and dental equipment and even drugs. Silver was long a staple of the photographic process and despite the emergence of the digital alternative, it remains the most widely used precious metal – in areas as diverse as traditional ones like silverware and jewelry, or industrial ones such as electronics and high-tech parts and equipment, and even new age uses such as solar energy and water treatment. As for gold, entire books have been written on the unique properties making it suitable in so many diverse applications, from ocean deeps to outer space.
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While interesting, none of this is why precious metals have captivated humanity, and why they have done so, especially in the case of gold, for nearly the entire expanse of recorded history. When the layman is asked to think of gold, his thoughts turn to jewelry and to the use most familiar to us, coins. As we say in the preface to Gold Coins of the World, it has been man’s ultimate measure of economic value. For rarity, purity, luster, resistance to the elements and time, and for color and beauty, it has nary an equal. In times of trouble it has been a source of security when all else lay in ruin.

Palladium has only recently been used in coinage. Platinum has been used since the 19th century, and gold and silver, forever. The collector and investor of today, however, faces a different set of challenges than any of his predecessors. Precious metal coins are no longer used in circulation and their face value bears no relation to their metal content. They carry either a significant premium because of their collector’s value, or, if they are mass-produced, a very small one. Nor do they have a role in backing monetary reserves or will never again.

This is a book to guide the reader through what can be a confusing and not well-marked minefield: Whether to buy bullion coins or collector coins? Legal tender ones or metal ingots? American or foreign? In small quantities or in bulk? And in what metal? The answer, of course, is one that only the reader can provide himself. How to methodically arrive at that answer is why this book is invaluable.



— Arthur L. Friedberg

President, Coin & Currency Institute,
May 2011





About APMEX

APMEX is one of the world’s largest Internet-based precious metals retailers, offering competitively priced Gold, Silver, Platinum and Palladium products 24-hours a day, 7-days-a-week on its website at www.APMEX.com.

Individual investors, families, individual collectors, investment advisors, family trusts, investment funds and other individual investors from around the world come to APMEX for precious metals assets and related depository services. In addition to convenient web access, APMEX assists customers through dedicated telephone representatives trained in asset allocation and investment diversification. Phone support is available at 1-800-375-9006.

APMEX stocks a broad range of precious metals products, with over 3,500 different items in both coin and bar form, including products from sovereign governments. The company carries:


	All U.S. Mint bullion products (including gold, silver and platinum American Eagles)

	All Royal Canadian Mint products (such as gold, silver and platinum Maple Leafs and bars)

	A wide selection of semi-numismatic and numismatic collectible coins

	Supplies to help protect and display bullion coins, bars and coin collections



APMEX continuously updates buy and sell prices on the website to ensure transparency and full disclosure.

In addition, an APMEX subsidiary, Citadel Global Depository Services, provides maximum security of precious metals through an exclusive partnership with a global leader in security-related vaulting services. APMEX also helps long-term investors take advantage of precious metals individual retirement accounts (IRAs), by working with IRA administrators and precious metals depositories.

Finally, APMEX provides useful research, information and education through daily commentaries and weekly market reports. Registration is free on the website at www.APMEX.com.
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“A ONCE IN TWO OR THREE GENERATION OPPORTUNITY TO NOT ONLY OBSERVE PRECIOUS METALS MARKETS, BUT TO BE THE MARKET….”

 

INTRODUCTION

A Precious Metal Moment

This is a precious moment in time – a precious metal moment. Psychological and market barriers of yesteryear have been breached. The United States and other major economic countries have virtually unsustainable government debt. Gold market highs of 1980 have been swept aside. The year 2011 was filled with milestones.

Gold first pushed past $1,500 an ounce, then went to $1,900 before beginning a gyration. Silver moved above $30, then $40, retreated to $30 an ounce and threw smelters into a tizzy. Platinum switched with gold for top dog, and the Dow Jones Industrial Average (DJIA) swung like a Duncan yo-yo. American inflation was under control, the U.S. dollar was under attack, foreign currencies were in their ascendancy and coins, including bullion and trade coins, were in their heyday.
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Multiple vintage U.S. gold coins.



Using prices in here may suggest to you that this book will be dated in another year. Nonsense. It is part of history, and if you are buying and selling precious metals, you are a part of it. That is exciting – a once in two or three generation opportunity to not only observe precious metals markets, but to be the market, or at least a component in it.

If you are serious about precious metal investing, you will need to see the numbers, watch the market go up and down, and memorize some of the formulas and decide what to put your







	Buy bullion product such as ingots and bars.

	Buy bullion coins such as the American Eagle, Canadian Maple Leaf or South African Krugerrand.

	Acquire semi-numismatic precious metals coins such as pre-1933 U.S. gold coins or pre-1921 U.S. silver dollars

	Acquire numismatic precious metal coins in superior condition (generally encapsulated)

	Buy stock or certificates in a gold-acquiring company.

	Buy certificates or warehouse receipts for gold.

	Acquire gold coins in MS-60 or MS-61 condition (a little more expensive than a pure bullion purchase, but good value).

	A combination of many variations on this approach.

























About the Author

David L. Ganz (b. 1951) has traveled the world and had a multi-faceted career. He authored A Beginner’s Guide to Better Coins in 1965, the same year he started writing the monthly column “Under the Glass” for The Coin Shopper. He began writing a column with the same name for The Coin Collector, published by the Lawrence Brothers of Anamosa, IA., in 1967, the same year he joined the American Numismatic Association. By 1969, he moved the column to Numismatic News, changed its frequency and became the paper’s Washington Correspondent (1969-1973).

From that vantage point, he covered the battle in Congress to restore the right for Americans to own gold, witnessed the Hobby Protection Act creation, reported on the legislation that evolved into America’s bicentennial coins and other laws passed by Congress. A graduate of Georgetown University’s School of Foreign Service with a B.S. in Foreign Service, he received his law degree from St. John’s University Law School in 1976. The following year, he wrote the seminal law review article “Toward a Revision of the Minting & Coinage Laws of the United States” which appeared in volume 26 of the Cleveland State Law Review 175-257 (1977), and was reprinted in its entirety in The Numismatist. Many of the suggested revisions have since been individually enacted by Congress.

He has written more than 30 books on a variety of subjects (from “A” [for A Critical Guide to Anthologies of African Literature] to “Z” [Zoning Law], and a number of coin books, recently including The Smithsonian Guide to Coin Collecting (2008), Profitable Coin Collecting (2008), Rare Coin Investing (2010), and America’s State Quarters (2008).

In 1974, President Nixon appointed him to the U.S. Assay Commission, and later that year, as a journalist, he testified before the House consumer affairs subcommittee on coinage matters, the first of more than a dozen times since that he has addressed Congress on gold, silver and other coinage matters. In the fall of 1974, he was invited on the Congressional inspection trip to Fort Knox, and is now one of the “last standing” who have visited and taken floor tours of all U.S. Mints and bullion depositories. Over the past quarter century, he has also been a contributing editor to Gold Coins of the World by Arthur L. Friedberg and Ira Friedberg and served as a consultant to several precious-metal based international coin programs.

After serving on various committees of the American Numismatic Association from 1969 to 1984, and acting as the organization’s legislative counsel, he was elected to the ANA Board (1985) and served for a decade, culminating with his becoming 48th President (1993-1995). Treasury Secretary Lloyd Bentsen designated him as a charter member of the Citizens Commemorative Coin Advisory Committee, and it was in that capacity that he became a critical advocate for the State quarters program that has brought over 130 million Americans to collecting these distinctive numismatic items. He served as mayor of Fair Lawn N.J., for seven years, and was recently re-elected to a fourth three-year term as Bergen County Freeholder (a county supervisor).

When he’s not doing all of this coin and political stuff, he has practiced law in New York City for more than 30 years as senior partner in Ganz & Hollinger, P.C. He has three adult children and resides in Fair Lawn, N.J., with his wife Kathy and their four felines.
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