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Preface

The purpose of this book is one-fold: it is to try and place a single thought at the forefront of your mind. 

I’m not writing about new concepts. I’m not even trying to prove what I’m saying. I’m placing this single thought in your plain view for you to consider. All the information related to it is freely available on Crypto Twitter, YouTube, podcasts and blogs, ad infinitum. The rabbit hole for you to jump into, should you choose to, is deep.

Of course, I’ll expand on that single concept, otherwise, the writing would not constitute a book. It would be the equivalent of a single tweet. The reason why I’ll fill the pages herein is for your convenience, to help contextualize that single thought, which is:

BITCOIN MAY BE MORE IMPORTANT TO YOUR PERSONAL FUTURE THAN YOU HAD ASSUMED.

It needs to be mentioned that, while crafting this book, my aim has been to keep my writing to the point, even at the expense of style.
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Chapter 1
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You keep hearing about Bitcoin. You’re pretty sure you know what it is: it’s a digital currency used as a form of payment or a way to store value. And you even grasp that it’s sort of important. You’re open to owning some, but you haven’t yet acquired any. 

However, if we are to uncover what is so imperative about owning this emerging asset, we’ll need to delve deeper into Bitcoin’s anatomy. If I do a good job of peeling the onion for you in the following pages, you may notice that your sense of urgency about buying BTC—as we commonly refer to it—grows exponentially.

First of all, have you recognized that when you discuss Bitcoin with some individuals, they are skeptical about it and are willing to go to great lengths to convince you to stay away? 

Their reaction is typically human and it is not so much directed at Bitcoin per se, but rather, at change in general.

You can run an experiment. Dream up a bold daring move that would introduce a big departure into your regular life, and go tell friends and family members about it. Then pay attention to how many of them are quick to talk you out of your new endeavor. Perhaps even, if you’d be willing to dig into your own psyche, you’d discover that you also have a similar inclination, whether you’d go as far as let it manifest or not.

Now, imagine you are in Detroit, near Bagley Avenue. The year is 1896. Henry Ford is riding his newly-built horseless carriage—the first automobile. For centuries, societies have been using horses for transportation. Horses are deeply ingrained in the culture. Your father has one, and so do all your uncles, neighbors, and so forth. You just fed and cleaned the horse this morning, as a matter of fact. You dream about owning your first horse and you can’t wait to be old enough to finally get one. And now, Henry Ford is testing his Quadricycle in plain daylight, in your neighborhood. He’s being laughed at and derided. Freddy, your uncle, just shouted out loud, “Go get a horse!” At the dinner table this evening, the subject is going to come up, and the adults are going to have a good laugh about it as they gobble their malt liquor.

Well, as we all now know, Henry Ford was right. He changed the world, and he had the last laugh. But he introduced a paradigm shift into culture that exceeded the human tolerance threshold for change.

We could argue the same thing is currently happening with Bitcoin. 

It’s a breakthrough in computer science which, for the first time in history, makes certain fundamental socio-economic changes possible. Understanding what that shift is, however, requires you to take the time to learn more deeply about Bitcoin and to revisit some of your assumptions about money. Hopefully, I’ll be making this part easier for you in this short book.
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Foresight. What does it take to develop this elusive skill?

In the example I gave in the previous chapter, what would it have taken for you—or me—to be so sharp with our wits that we would have grasped what was going to take place in the future? And would we have had sufficient conviction in our belief to invest at least a modest sum of money in the emerging technology—in this case automobile – just as an insurance policy in case the car eventually did indeed replace the horse?

Let’s face it, we would probably have failed to see it. It’s always much easier to appreciate the situation in hindsight. And we wouldn’t have been alone either in our lack of clairvoyance. Many businesses have failed to have foresight. You may be old enough to remember Blockbuster Video. They were a giant in the 1990’s. Reid Hastings, co-founder of the then nascent Netflix company, offered Blockbuster the opportunity to acquire his budding enterprise, which he suggested would likely become the format of the future for movie consumption. They laughed him out of the room, so of course they didn’t take the offer. They weren’t open to the possibility that he’d be right. Well, Netflix incinerated Blockbuster Video to the ground in the years that followed. On the other hand, Jeff Bezos, Elon Musk and Zuck—to name but three—have demonstrated foresight. The empires they have respectively built bear witness to this fact.

It’s difficult to see what’s coming our way. However, understanding important distinctions about a particular topic can help you predict certain outcomes.

If you decided to learn how to play hockey, what skills would you need to eventually excel at it? Ok, you’d need to learn to skate really well. You’d need some physical strenght. You’d need some teamwork savvy—you get the idea. So you spend a few years working on acquiring and honing those skills and soft assets. But even then, you still perhaps haven’t excelled yet. Your skillset is matched by your opponents and you can’t surpass their effort by an adequate margin... that is until the day when you finally understand the game and your opponents enough that you stop following the puck around and, instead, you start skating ahead to where you think the puck will be in a few seconds from now. And, should you turn out to be right more often than not, then you’d at last become the high-level player that you had wanted to be. The other players would have no idea how you were doing it.

Well, in the Henry Ford example given earlier, the dollar is the horse. Bitcoin is the automobile. To the degree that you can—and are willing to—exhibit the foresight necessary to skate to wherever the Bitcoin puck will materialize, you and your descendants could end up in a better position to fare well, in the event that Bitcoin does become the monetary way of the future. 
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What’s wrong with the current financial system?

Did you know that for the entire economy to “function” it needs to run on debt as its primary engine? In other words, the building block of how humans have engineered their economies is based around the idea that many, many people, businesses, and countries must continually be in debt in order to avoid the entire house of cards from falling down on itself.

Let that sink in for a moment. 

Before we dive into it any deeper though, let’s first make sure we understand what money is at its most basic essence. 

To put it in the simplest way possible, money stands for things. You have something that I want. I’m not going to carry livestock with me to pay you, right? I need a token that symbolizes my purchasing power. Nothing more, nothing less. Currencies were created by communities for communities in the beginning. Government intervention is not a prerequisite of money. In Africa, for example, glass beads were used as money. At one point, Roman soldiers were paid in salt. Russians used squirrel pelts as currency during the Middle Ages. Today, only gold and silver largely remain of these commodity-based monies. 

At its purest essence, a currency represents produced goods or rendered services. Let’s say people lived in a large village centuries ago, and sea shells happened to be rare in that locale. So they could have chosen the latter as their denominated currency. It would
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	Fractional-reserve banking
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	Central banking
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	Fiat paper money
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	The World Bank / IMF
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	The dollar hegemony
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	Quantitative easing
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