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Introduction

Financial
problems are something most of us will have to manage sooner or
later in life. With the economic difficulties we are enduring as a
nation presently means that for most us, “sooner” is now.

Financial struggles and their resulting
impact on person’s credit are quite regular topics of conversations
whether you are personally involved in discussing such details
yourself, or are overhearing others trying to brainstorm what to do
next to recover from money problems.

As our economy begins to recover and grow
again, so will the financial health of American individuals begin
to be able to turn the focus of finances on recovery instead of
mere survival. But as more and more of us begin to turn that corner
and have the luxury of having enough income to be able to spare
energy and thought in direction of fixing the damage that has been
done to our credit histories, it leaves the field wide open for
scammers and unsavory individuals to attempt to take advantage of
the situation.

Once our finances have revived to the point
of being able to be concerned with more than just having a roof
over our heads and food in our cabinets, thoughts invariably turn
to asking, what now?

Financially you have “bit the dust” so to
speak, and are picking yourself up trying to figure out how to dust
off your credit and repair it to a point of being a tool for
improving your life and reaching life goals instead of holding you
back from accomplishing what you want to do with the rest of your
life.

The question now becomes…how?

How can you repair your credit? How do you
fix the damage that has been done by financial difficulties and
move on? Is fixing your own credit something you consider to be
impossible to do on your own?

The reality is you can learn how to repair
your own credit and safeguard your finances on your own without
needing to pay someone else to do it for you. Actually, it is far
better for both your present and your future if you learn how to
take care of, maintain, and monitor your financial health status
for yourself as no one will consider your finances to be more
important than you will.

So take that strong motivation inside of you
that causes you to want to control your own destiny as much as
possible, and consider the suggestions that follow as stepping
stones guiding your steps to credit repair and eventual financial
freedom.


Chapter 1: Understanding
Credit & Your Credit Report

 When
you hear credit reports being discussed, usually you will hear them
referred to as “snapshots” of individual finances. While that may
be technically accurate to a point, it is also rather misleading
because credit reports contain far more information of your
financial life than what the word “snapshot” portrays.

If you have been an adult and running your
own finances, your credit report will be more than just a page or
“snapshot”. In fact, unless you have kept your personal finances
separate from any banks or financial institutions and paid for
everything in cash, you credit report will have at least 5-10 pages
of unique information pertaining to your own finances.

The longer you spend money and interact with
financial institutions, the longer your credit report will be. But
a long credit report is not necessarily a bad thing – it is only
“bad” for you if it is showing serious money mismanagement,
overwhelming debt, and unreliability in terms of repayment of
debts. Even then it is not really a “bad” thing either – it is
simply made up of your facts, your financial actions, and your
financial history.

As the old adage says, “knowledge is power”
and that is never more true than when it comes to your personal
finances. And credit reports contain the most important financial
information that you need no matter what season of life you are
currently in.

Your unique credit report usually will give
you one of three overall messages:

1. Your finances are a mess, you are in deep debt,
and it is time to pick up the reigns again to your finances and
take control before it’s too late, financially speaking, or

2. Your finances are well in-hand, you clearly have
control over your income and outflow, and you exert that control in
financially responsible ways for the good of yourself and your
loved ones, or

3. You have (or have not) made progress with
regaining control over your finances since the last time you read
your credit report.

Credit reports have 6 main sections that are
personalized with your specific numbers to show you not only where
your finances are today, but also shows improvements (or lack
thereof) which let you know where you need to focus in order to see
faster progress in terms of debt reduction or financial
security.

Personal Information

 The first section contains your
personal information that goes far beyond your name and mailing
address. Of course, it has the identifying information needed, but
it also lists your legal name (or names if you have legally changed
your name at any time), your birth year, all addresses on record
for you past and present, and also all of the places you have been
legally employed since you very first day in the official work
force in any arena.

While most understand how important it is to
protect identifying information such as social security number,
bank account numbers, etc., other details are often overlooked in
terms of protection.

Those looking to steal identities can use
seemingly unimportant facts about our lives that might seem
irrelevant to identity theft such as prior addresses and employer
history. Some of those details can be found through internet
searches, but it is important to be mindful that those facts can be
used in conjunction with other details in order to steal or damage
your credit reputation.

Summary

 The summary of your personal credit is
usually found within the first couple of pages of your credit
report and usually includes the following information:

• How many accounts listed negatively.

• How many accounts in collections.

• The total amount of real estate debt (home or properties).

• The total amount of debts considered installment loans (car
loans, appliance loans, etc.).

• The total amount of revolving debt (a.k.a. credit cards).

• The percentage of revolving credit available.

Credit History & Debt

 This section has the main information for
your credit report, and contains the most important information
from both your perspective and anyone else’s perspective that has
reason to be scrutinizing your credit.

It is a list of all of your credit accounts –
ones currently open, but also ones that have been closed. This is
also where the same creditors will indicate problems with late or
missing payments. With all that important and personal information,
it is critical for you to very carefully look through the details
each time you run your report.

If you find any errors in the numbers, or
there are credit accounts you do not recognize as belonging to you,
you need to immediately send a dispute letter to the credit agency
who generated the report as well as to the company who has added
incorrect information to your report. We will discuss how to fix
errors in Chapter 3.

For each creditor/account on your report, you
should be able to see the following specifics documented:

Creditor Information – name of the
company reporting information about your account.

Your Account Number – specific to the
company.

Responsible Parties – the name or
names of the people responsible for the account, usually using one
or more abbreviations:

I – Individual

U – Undesignated

J – Joint

A - Authorized User

M – Maker

T – Terminated

C - Co-maker/Co-signer

S – Shared

Opening Date – the month and year the
account was opened with the creditor.

Creditor Reporting – how many months
the creditor has been reporting information concerning the
account.

Last Account Activity – the date of
the last activity of any kind by anyone on the account.

Highest Credit Amount – this number
will be either your credit limit, or the highest amount you have
charged on the card, whichever is highest.

Account Terms – If your loan is one
using installment payments, this section may list how many payment
installments are left, or how much your monthly payment is. If it
is a revolving account such as a typical credit card, this section
is usually left blank.

Account Balance – this number will
indicate how much is owed when the creditor last reported.

Past Due – and late payments, or
non-payments since the last time the
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