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			Book Presentation
Warren Buffett Wealth by Robert Miles

			Book Abstract

			MAIN IDEA

			The story of Warren Buffett’s investment success with Berkshire Hathaway illustrates quite definitively the key to creating enormous wealth isn’t to constantly try to time the market’s peaks and troughs. Instead, to become wealthy, carefully select businesses you’d like to own, invest significant amounts of capital into those companies and then aspire to owning them for a lifetime – or even for several lifetimes if you can. In other words, it comes down to not how much money you have to invest but more how you actually invest what you have. The key investment principles and practical ideas Warren Buffett uses are:
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			About the Author

			ROBERT MILES is an investment adviser and professional speaker. A graduate of the University of Michigan’s business school, Mr. Miles gives workshop presentations on Warren Buffett’s management and investment principles and practices. He is the author of The Warren Buffett CEO and 101 Reasons to Own the World’s Greatest Investment: Warren Buffett’s Berkshire Hathaway. Mr. Miles has also developed and released an audio coaching program titles How To Build Wealth Like Warren Buffett and has delivered Buffett Wealth Workshops in more than twenty-five countries.

			The author’s personal Web site is at www.robertpmiles.com

			Important Note About This Ebook

			This is a summary and not a critique or a review of the book. It does not offer judgment or opinion on the content of the book. This summary may not be organized chapter-wise but is an overview of the main ideas, viewpoints and arguments from the book as a whole. This means that the organization of this summary is not a representation of the book.

			Summary of Warren Buffett Wealth (Robert Miles)

			1. Study the best in every field – and then emulate them

			Warren Buffett studies the best in every field of human endeavor. He then takes the principles of excellence gleaned from other sources and grafts them into his own investment philosophy and practices. This, he believes, is one key to outperforming the average investor.

			To become the world’s foremost investor, Warren Buffett follows some notable yet common-sense practices:

			
					Buffett believes the traits which allows anyone to excel in their field are transferrable. Therefore, he studies high achievers who have dedicated their entire lives to doing one thing well – like Tiger Woods in golf, Martina Navratilova in tennis, Arnold Schwarzenegger in body building and so on. Warren Buffett studies their successes for clues he can use in becoming the best at creating wealth by investing in other people’s businesses.

					Warren Buffett understands wealth is created and preserved more efficiently by owning a business than by any other means. Accordingly, he takes the earnings from one enterprise and deploys them into more businesses, creating a snowballing effect which is increasing in momentum over time.

					Buffett focuses all his personal time and talents on becoming the best at investing other people’s money. He has created billions in wealth for himself and his other Berkshire shareholders by investing successfully in other people’s businesses, which is impressive and unique.“Tell me who your heroes are and I will tell you what kind of person you will be. At first, the chains of habit are too light to be felt and then later, too heavy to be broken.”
– Warren Buffett
“Warren Buffett hasn’t invented anything new and doesn’t own any patents. He has never started a business and has never taken the day-to-day management of one. The Oracle of Omaha is so good that he doesn’t even need to talk to management, access inside information, or even visit company headquarters of the businesses in which he invests. Assuming, however, that you study, understand, and employ the same Buffett principles, you too can achieve outstanding market-beating results. Knowledge counts more than experience and business contacts.”
– Robert Miles
“Try not to become a man of success, but rather try to become a man of value.”
– Albert Einstein
“Growing a small $10 million to $100 million is easier than it will be to increase $100 billion in market capitalization to $1 trillion. This is the most encouraging statistic for those investors willing to spend the time and effort to employ Buffett’s methods. The small investor, equipped with the same Buffett principles and strategies, has far more investment opportunities than an investment company worth over $100 billion – even if the world’s greatest capital allocator is at the helm.”
– Robert Miles


			

			2. Know what kind of investor you actually are

			Take the time to determine what kind of investor you genuinely aspire to be. These decisions will lie at the very heart of your ability to create wealth.

			To determine your own investment style, ask yourself:

			
					Am I a passive investor (hands-off) or an active investor (hands-on working alongside management)?

					Am I an investor (long-term owner of a business) or a trader (short-term owner looking for a quick capital gain)?

					Do I view myself as a stock market speculator or a business owner (concerned with what’s going on inside the business)?

			

			Warren Buffett is a long-term business owner. He never buys companies that don’t have strong leadership already in place. Nor does he buy stock in turnarounds, start-ups or tender offers. He is more attracted to a well-run business which is available at a reasonable price than he is to a bargain. In short, he is an intelligent value investor with a very long time frame.

			A value investor knows the difference between intrinsic value and book value. Value investors like Warren Buffett buy whenever a company’s market value or asking price is below its intrinsic value. To determine intrinsic value:

			
					Be prepared to do your own research and your own thinking. Warren Buffett does his homework on investments, and never subscribes to investment newsletters. He makes up his own mind rather than trying to ferret out the latest stock tip.

					Offset risk by knowing what you’re doing. Buffett will frequently follow a company for decades before purchasing stock in it. For that reason, he often buys “storybook” stocks – old economy stocks which have well-known brands and have been around for years and years.

					Seek excellence. Find companies with unusually strong leadership. Talk to the company’s managers, employees, customers and even competitors before you buy. Anticipate that you’ll be forming a long-term association with your investment and act accordingly.

					Keep your investment activities simple, and be patient. Be perfectly happy to sit and wait for just the right investment to come along. Don’t confuse activity with productivity.“You can build wealth, but first you must build knowledge, particularly about yourself.”
– Robert Miles
“Warren can teach you his whole portfolio management course in a few weeks. That’s the easy part. Knowing yourself and having the discipline to apply it is the hard part. Admit your mistakes and make fewer, better decisions. Ask yourself: Can you go three years without trading? ‘Activity’ and ‘trade’ are usually in the name of many brokerage companies. They are set up to encourage you to follow the opposite principles of Warren and to be a speculator and trader. Maybe that’s the kind of investor you don’t want to be.”
– Robert Miles
“Excellent investment opportunities come about when superior businesses experience a one-time event that depresses the stock price in relation to its intrinsic value.”
– Warren Buffett


			

			3. Develop your own signature investment philosophy

			Your investment philosophy captures your personal guiding principles. These principles form the foundation for your investing plan or road map for moving forward.

			Warren Buffett’s investment philosophy is impressively simple:

			
					Rule number one: Don’t lose capital.

					Rule number two: Don’t forget rule number one.

			

			In similar fashion, Buffett’s investment principles can also be stated succinctly:

			
					Know what you own.

					Research before you buy.

					Own a business, not a stock.

					Make a total of about twenty lifetime investments.

					Make one decision to own a stock and be a long-term owner.

			

			When Warren Buffett first started investing, he described his investment criteria as being “cigar-butt” – he would look for old-economy stocks that only had one or two puffs of earnings left in them and which could be acquired very cheaply. This was how he ended up owning Berkshire Hathaway textile mills which was trading at only a couple of times its earnings. He has now moved away from the cigar-butt approach, and instead focuses on buying shares of world-class businesses for less than what he thinks they are worth today.

			“We select our marketable equity securities in much the same way we would evaluate a business for an acquisition in its entirety. We want the business to be (1) something that we can understand, (2) with favorable long-term prospects, (3) operated by honest and competent people, and (4) available at a very attractive price. We ordinarily make no attempt to buy equities for anticipated favorable stock price behavior in the short term. In fact, if their business experience continues to satisfy us, we welcome lower market prices of stocks we own as an opportunity to acquire even more of a good thing at a better price.”

			– Warren Buffett’s 1997 letter to shareholders

			To develop your own personal investment philosophy:

			
					Commit your principles of investment to writing – because this will crystallize your thinking and help you avoid ambiguities. Having a written investment philosophy also makes your approach more concrete and helps you cope with major market swings.

					Keep reviewing, updating and improving your philosophy. Over time, you should integrate into your investment philosophy what other successful investors have discovered with more time and experience. Benefit from their ideas.

					Make your plan personal. Read and study widely and borrow great ideas from a variety of sources, but come up with something you feel intensely passionate about. Have an investment philosophy that works for you, and which is upgraded as your tastes and interests evolve over time. By all means follow the ideas of the great investors like Warren Buffett, but don’t treat him as a guru. Think for yourself, and be prepared to stand by your own decisions rather than falling prey to group thinking. At all times, follow your own philosophy.

					Regularly test your investment philosophy – to see how it will hold up during turbulent market conditions. Do a post-mortem on your investment decisions and the rationale you used to make a decision. Compare your performance against other investors and against the broader market index. Take on board your mistakes and let your investment philosophy evolve and improve with age.

					Address the issue of market swings within your investment philosophy – and keep in mind that just about any investment theory will work for a short period. To prosper over an extended period, however, your investment philosophy must address the key issues which will arise:	Whether you are trying to time the market.

	Whether you consider the markets to be efficient or not.

	What your minimum holding period should be.

	How you can anticipate the arrival of a declining market.


“Warren has said, ‘Lethargy bordering on sloth should remain the cornerstone of an investment style’. In other words, active investors should perform three activities every day: read, research and think.”
– Robert Miles
“In matters of style, swim with the current; in matters of principle, stand like a rock.”
– Thomas Jefferson
“Doing a few things well is important. Nobody can be good at everything, and no investor can properly follow more than a few stocks. Ben Graham called this your circle of influence. Make sure your principles define your competence, and don’t fall prey to the friction or transaction costs of the Wall Street brokerage community, which emphasizes over-diversification, active trading, and reaching beyond your circle of influence.”
– Robert Miles
“In the short run the market is a voting machine, and in the long run it is a weighing machine.”
– Benjamin Graham
“Remember, principles are principles because they don’t change with the latest fad, the so-called new economy, technology, the Internet, dot-com fads, initial public offerings, or whatever the future friction agents (also known as ‘fiction agents’) may bring our way. Don’t be shamed into changing your principles because of name-calling or someone or everyone suggesting that you have failed to change. One day, you’ll probably notice that the people bragging about swimming with the majority are, when the tide goes out, naked without well-defined, individual, written investment principles.”
– Robert Miles
“Some make the mistake of adopting Buffett’s investment philosophies and shadow his every move without determining if these moves fit their own principles. The folly with this strategy is threefold: you may be at a different stage in your life than him, you have many more investment opportunities with greater impact, and you need to decide for yourself which principles work for you.”
– Robert Miles
“Stocks are simple. All you do is buy shares in a great business for less than what the business is intrinsically worth, with managers of the highest integrity and ability, then you can own those shares forever.”
– Warren Buffett


			

			4. Know what you own – be an active rather than a passive owner

			Before investing in a company, get to know and understand how it makes money in great detail. Only then can you tell what its true value is, and whether or not the asking price is a bargain.

			To know what you own:

			
					Invest rationally – by always doing your own research rather than getting caught up in the emotions of market sentiment.

					Focus on domestic investments – because it’s almost impossible to know all the nuances that will apply to foreign investments.

					Define your circle of competence – the type of investment you genuinely understand – and make investments which are strictly within that circle.

					Know a lot about a little rather than a little about a lot. This is the only way you will be able to value companies properly and independently.

					Forget your missed investment opportunities – and focus instead on the opportunities that lie ahead. Anyone can be an expert with the benefit of hindsight, but that’s not where the profits lie.

					Read and research – everything to do with your investments. Plan on reading five times more than everyone else. Be curious about anything and everything to do with your investments.

					Try to be both book smart and street smart – because that is a winning combination.

					Understand some simple accounting – as accounting is the language of business. Specifically, learn about:	Compound interest

	Calculating present and future value

	The impact of inflation on investments

	The difference between price and value

	How to read financial statements




					Keep it simple – by reminding yourself that to excel as an investor, all you need to do is choose five or six world-class investments and then buy them at the right time. This is all you need to do to build a great career.“Many stock market participants concern themselves with the wrong activity. They buy, sell, trade, and listen to the investment pitches and swing away. Instead, your activity in investing, Warren suggests, should be reading, research and thinking, so that you know what you own, not buying, selling, and trading. He says, ‘We don’t get paid for activity, we get paid for being right’.”
– Robert Miles
“Price is what you pay, and value is what you get.”
– Warren Buffett
“The future is never clear. You pay a very high price in the stock market for a cheery consensus. Uncertainty is the friend of the buyer of long-term values.”
– Warren Buffett
“A great investment opportunity occurs when a marvelous business encounters a one-time, but solvable problem. You just need to know the business to recognize this.”
– Warren Buffett


			

			5. Invest in Main Street, not on Wall Street

			Buy stock in companies whose products and services you personally use and like. Choose a business you understand. Most likely, this will be in your neighborhood, not far away.

			Over the long haul, more wealth has been created by everyday ordinary businesses which can be found in any city than by all the exotic Wall Street investments put together. Therefore, you should always invest in companies close to home – located on the Main Street of any town rather than far away in Wall Street. Warren Buffett tends to be a customer of the companies he invests in well in advance of actually making an investment.

			What are the differences between a Main Street investment and a Wall Street investment?

			
					Main Street investing is long-term. This is in sharp contrast to Wall Street where the NASDAQ has a 200-percent annual turnover of owners and the NYSE has a 100-percent annual turnover.

					Wall Street investors buy a stock with the intention of selling it at a profit, ideally as rapidly as possible. People investing in Main Street are buying a piece of a business that hopefully will continue to grow annual returns indefinitely.

					Wall Street CEOs get compensated with stock options which pay them well for movements in the stock price whereas Main Street CEOs are compensated for growth in the value of the business.

					Wall Street businesses split their stocks periodically to keep the price in a target range. Main Street managers aren’t worried about the stock price so they never split their stock.

					Wall Street focuses on buying and selling; Main Street focuses on serving the customer.

					Wall Street investing is all about stock price movements. Main Street investing is a matter of analyzing the business.

					Wall Street encourages diversification whereas Main Street is built around concentrating ownership in just one or a few businesses.

					Wall Street will sell anything that investors will buy. Main Street concerns itself with selling offerings at an attractive value to customers.

					Main Street puts a premium on management expertise. Wall Street’s all-consuming focus is on stock price and activity.

					Wall Street is all about investing in the latest and greatest idea. Main Street investments are those that have been around for many, many years.

					Wall Street focuses on price; Main Street focuses on value.“I never attempt to make money on the stock market. I buy on the assumption that they could close the market the next day and not reopen it for five years. As far as you are concerned, the stock market does not exist. Ignore it. Much success can be attributed to inactivity. Most investors cannot resist the temptation to constantly buy and sell.”
– Warren Buffett
“Leaving tax matters aside, the formula we use for evaluating stocks and businesses is the same. Indeed the formula for valuing all assets has been unchanged since 600 B.C.”
– Warren Buffett


			

			6. Buy to keep, and try to buy a lot of a few

			To create vast

			
			
			
			
			
					Warren Buffett uses the analogy of a marriage to sum up his approach to business. Spend loads of time doing your research beforehand rather than acting in haste and regretting it later. Select people to work with who have low but sustainable expectations rather than those who are in it for a quick buck.

					When you’re considering owning a stock for life, you consider different things than you would for a short-term stockholding. You look at the value and defendability of the franchise. You look for strong, highly competent managers who are passionate about the business. You look at customers, and their repeat business levels. You take your time doing the research. Speculators and traders gloss over a number of these factors in their haste to do a deal.

					Warren Buffett has always maintained he is perfectly happy to wait and do nothing until just the right deal comes along. Rather than enter into a flurry of transactions which ultimately yield little, Buffett waits until he can find a deal which satisfies four basic conditions:	The company is inside his personal circle of competence.

	It is a genuinely outstanding business.

	Top notch management is in place.

	The stock is available at an attractive price.




					Warren Buffett never engages in unfriendly takeovers or mergers which will result in employee layoffs. He doesn’t even ask to attend management meetings or require additional financial reports to be sent to him. Even for companies which are wholly owned by Berkshire Hathaway, his management demands are simple. Subsidiaries send monthly financial statements to Berkshire and require approval only for major capital expenditures and changes to the level of CEO compensation. Buffett makes no other demands.

					Buffett strongly believes investors should make fewer, but better, investment decisions. The general Wall Street wisdom is: “Buy and hold until the market changes direction, then sell quickly”. Warren Buffett believes if you buy well enough, you’ll only ever need to sell if there is a fundamental change in the business or if a vastly better quality investment becomes available. In line with this, around 70-percent of Berkshire’s stock investments (more than $30 billion) are concentrated in just four stocks (Coca-Cola, American Express, Gillette and Wells Fargo).

					Warren Buffett avoids turnarounds. He works on the basis turnarounds seldom end up turning, and that the concept of “restructuring” is just another word for “mistakes”.

					Buffett often points out that when you make a decision to sell something, you then need to make another decision as to what to buy. He sees this as an immense waste of time and effort. Buffett’s extraordinary success as an investor can be attributed to just 15 decisions he has made throughout his entire career. This aligns well with one of the tenets taught by Benjamin Graham, Warren Buffett’s mentor, who felt an investment professional only needs to make about 20 decisions throughout his or her entire career to be successful.

			

			
			
			
			
			
					Purchasing stocks they do not understand.

					Over-diversifying.

					Not recognizing the difference between price and value.

					Failing to understand the irrationality of market prices at times.

					Failing to allow for the impact of taxes on trading profits.

					Focusing too much on the overall market direction.

					Making decisions on the basis of inertia rather than logic.

					Agonizing endlessly over mistakes.

			

			
			
			
			
			
			
			
			
			
			
			
			
			
					Anyone can make a killing by investing in the stock market – but in reality everybody on the Forbes 400 got there by owning a business rather than by trading for a living.

					IPOs are great investments – which is not true. Great wealth flows to those who see the long-term value of an investment, not those who get in early.

					You should increase your fixed-income investments as you get older – which avoids the fact that wealth is enjoyed by those who own a business, in whole or in part. Also, when interest rates rise, the value of long-term bonds fall.

					Investing is complicated and best left to professionals – whereas Warren Buffett says investing is simple so long as you’re prepared to do your homework first.

					You need to have lots of money to make money in the stock market – which sounds logical except many successful investors (including Warren Buffett) start with very little money but loads of discipline and passion to succeed.

					Bank accounts are excellent investments – but banks don’t create long-term wealth for themselves, especially when taxes and inflation are factored in.

					You should follow your investments daily – which is about the same as saying you’ll lose more weight if you weigh yourself hourly instead of daily. It’s what you do that counts, and great investments take time, not activity.

					Mutual funds always beat the market – which may be partially true at times but not always. In addition, the best performing fund one year is likely to be the worst the following year since more funding will flow into it making generating great returns progressively harder.

					You can time the market, buying at the bottom and exiting at the top – which simply isn’t possible. Instead, Warren Buffett’s approach of only buying into a business you understand with great management and at an attractive price is a more sustainable approach to wealth building.

					Rich people and large institutions have a chance to get in on a deal before the average investor – which may be true at times but that is offset by the fact Warren Buffett has a huge pool of cash which needs to be allocated. A smaller investor using correct principles of investing can earn a much greater return that Berkshire. A large pool of capital can act as an anchor rather than a sail.

					Investing in stocks is a gamble – which it can be if you don’t know what you’re buying. If, on the other hand, you analyze the investment you’re about to make, your results will have little to do with luck or gambling.

					Buying and holding always works – which is false if you buy as the result of a tip but true if you buy stock as a result of analyzing and understanding the business you are about to purchase a part of. Wealth always flows to those who do the work pure and simple.

			

			
			
					Buffett’s buy-and-hold strategy doesn’t work – which is true if you don’t do your homework before you buy. If you buy intelligently, however, buy-and-hold works very well.

					Warren has been lucky – but nobody creates $100 billion in value from scratch through luck alone.

					Berkshire doesn’t do well in bear markets – which is false. Berkshire’s best performing years all come during market declines because there are more investment opportunities which become available.

					The average investor can’t do what Warren Buffett has done – which is false. The average investor may not have sufficient capital to acquire an entire company, but if he or she knows how to value a company he or she can buy a meaningful amount of stock in good companies and benefit.

					Change means risk – which is also false. Rather than getting into and out of a stock quickly, try and purchase old-economy stocks at a discount to their intrinsic value.

					The company you buy today may not be the same tomorrow – which may be true for some new companies but generally speaking all of the companies Buffett buys have already been in business for many, many decades.

					Don’t try and find loyalty in business because it doesn’t exist – except Buffett has loyal managers and CEOs. He has never lost a CEO to a competing enterprise because they enjoy working for someone who trusts them completely.

					Buy whatever Berkshire is buying and you’ll generate the same returns – which may be true for his new purchases but won’t be true for the stocks purchased many years ago at a very different price. Moreover, it’s the principles Warren Buffett uses to make his decisions that are important, not the specific stocks themselves.

					Warren measures success on the changes in the price of Berkshire Hathaway stock – which is partially true except Warren Buffett never intends to sell a share of his stock at any time. He measures himself on the basis of what is going on inside the business that he has control over, not what’s happening to Berkshire’s stock price. His yardsticks are actually annual changes in book value and CEO retention.

					Buffett doesn’t invest in technology because he doesn’t understand it – which is false. He is very technically competent. He simply doesn’t know how to value a company which does not have an earnings history that is decades long.

					Buffett doesn’t split his stock because he doesn’t want it available to average investors – which is false. In 1995, he created a B class of shares which sold for $1,000 each. Splitting his stock all the time would attract traders rather than owners.

					Dividends are an excellent way to return capital to investors – which Buffett maintains is false because dividends are taxed twice, once at corporate level and then again at the individual level. He believes it’s better for a good business to reinvest the capital so long as it can be done intelligently.

					Buffett’s holding company will diminish after his death – which is also false. Berkshire has a very simple management structure. On his death, his job will be divided into three: one CEO over operations of wholly owned subsidiaries, another CEO over capital operations and a third person to become chairman of the board to retain the culture. All of these people are already in place and ready to start at any time.

			

			
			
			
			
			
					Think independently – rather than following the herd. Be skeptical of accepted wisdom about everything. Keep in mind that the most unpopular companies can often represent the greatest opportunities.

					Invest in high-return businesses that are run for the shareholders – which means in practical terms finding companies that have strong cash flow and return-on-capital-invested. Look for those companies:	Where management has a substantial ownership stake.

	Where management communicate with owners honestly.

	Where unprofitable operations are divested.

	Where excess cash is used to repurchase shares.




					Pay only a reasonable price, even for an excellent business – because even the world’s greatest business will not be a good investment if you pay too much for it.

					Invest for the long-term – as it’s impossible to forecast short-term swings with accuracy. Over the longer term, however, quality companies always provide above-average returns to investors. Be willing to wait.

					Don’t diversify excessively – because the more you diversify, the more likely your performance will be average at best. Instead, find a few companies which are positioned to excel in the near future and make a large commitment.

			

			
			
			
			
			
					His character and ethics – and the fact he is creating wealth for his company’s shareholders without engaging in shady or unethical business practices. Warren Buffett uses a corporate jet owned by NetJet (a wholly owned Berkshire subsidiary) but personally pays for the use of the jet out of his own pocket, even though it is used solely for business. Buffett realizes money can’t buy happiness.

					The amount of personal integrity, energy and intelligence brought to bear – because he believes strongly in being forthcoming and open. For example, Buffett has stated if he becomes ill, he would disclose that information immediately to his shareholders, who he treats as partners rather than as a necessary evil.

					His personal reputation – and the fact he does business in a first-class manner. Buffett believes strongly a businessman should never do anything in private that could not stand public scrutiny. He’s careful to avoid any and all such actions in his life.

					Discipline and hard work – Warren Buffett works most Saturdays and answers as many as three hundred letters a day the same day the correspondence is received. He keeps meticulous written records of everything to avoid confusion.

					Respect for others – as exemplified by the fact Warren Buffett often speaks to youth groups without charging a speaker’s fee. He once offered his wallet – including a stock tip – to be auctioned for charity. (It sold for $210,000).

					Maintaining good habits and a sense of humor – which means reading and learning something new every day. Warren Buffett is also excellent at self-depreciating humor. (He once commented: “I buy expensive suits; they just look cheap on me.”) Buffett often includes in Berkshire Hathaway’s annual report a list of personal errors which he labels as “mistakes du jour”.

					Surrounding himself with people who love what they are doing – because most of Buffett’s associates and CEOs are very rich people. They don’t work for money, but are motivated by passion. Warren Buffett is the same. He derives great enjoyment from working alongside highly self-motivated people.

					Acknowledging his luck and good fortune – in being born in the right country and the right environment where his skills of allocating capital efficiently are highly valued and rewarded. (As an aside, when Warren Buffett found out that good health had a lot to do with genetics more than anything else, he went out and bought his mother a treadmill. He would then go out and eat whatever he wanted and then come home and phone his mother to make sure she was using her treadmill).

					Being able to spend time on his hobby – which is playing bridge. Warren Buffett spends about twelve hours a week playing bridge online with his friends.

					Developing lifelong friendships.

					Raising kids who contribute to the world.

					Being in a position to give something back to society – which Warren Buffett and his family have set in motion by creating the Buffett Foundation. Ultimately, the vast majority of Warren Buffett’s $100 billion net worth will be given to hospitals, universities, and educational, health, religious and political causes. It is projected this foundation will ultimately be able to pay out $10 billion a year indefinitely after the death of Warren Buffett and his wife.
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