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        This book is dedicated to my American ancestors and

to the explorers of the past, present, and future.
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      “Very smart people always say if you want to discover the truth about almost anything, ‘follow the money!’ Well, if you want to discover some truth about money in America, read Xaviant Haze’s The Suppressed History of American Banking!”

      JOHN BARBOUR, ACTOR, COMEDIAN,

TELEVISION HOST, AND WRITER AND

DIRECTOR OF THE DOCUMENTARY FILM

THE JFK ASSASSINATION: THE JIM GARRISON TAPES

      “Excellent history and research by Xaviant Haze. It is rare to find someone who takes the time to discover true history. This book puts so much into perspective. I am grateful to Xaviant for bringing all of this information to public knowledge.”

      STEWART A. SWERDLOW, COFOUNDER OF EXPANSIONS.COM, RESEARCHER, 
LECTURER, AND AUTHOR OF TRUE WORLD HISTORY: HUMANITY’S SAGA AND BLUE BLOOD, TRUE 
BLOOD
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        1
      

      
        The Forgotten War of 1812
      

       

      
        The Wild Honeysuckle
      

      
        Fair flower, that dost so comely grow
      

      
        Hid in this silent, dull retreat
      

      
        Untouched thy honied blossoms blow
      

      
        Unseen thy little branches greet
      

      
        . . . No roving foot shall crush thee here
      

      
        . . . No busy hand provoke a tear
      

      
        By Nature’s self in white arrayed
      

      
        She bade thee shun the vulgar eye
      

      
        And planted here the guardian shade
      

      
        And sent soft waters murmuring by
      

      
        . . . Thus quietly thy summer goes
      

      
        . . . Thy days declining to repose
      

      
        Smit with those charms, that must decay
      

      
        I grieve to see your future doom
      

      
        They died—nor were those flowers more gay
      

      
        The flowers that did in Eden bloom
      

      
        . . . Unpitying frosts, and Autumn’s power
      

      
        . . . Shall leave no vestige of this flower
      

      
        From morning suns and evening dews
      

      
        At first thy little being came
      

      
        If nothing once, you nothing lose
      

      
        For when you die you are the same
      

      
        . . . The space between, is but an hour
      

      
        . . . The frail duration of a flower
      

      PHILLIP FRENEAU (1786)

      
        The tree of liberty must be refreshed from time to time with the blood of patriots and tyrants.
      

      THOMAS JEFFERSON

      The trouble with history is that none of us alive today were there to see what happened, and if the truth is written by the winners then it can easily be distorted in time by the losers. Comprised as it is with competing political agendas, various belief systems, and myriad patterns of tradition, history has been shown to be little more than “his-story.” Seldom, if ever, is it “her-story” either. The decades after the American Revolution were tense, and although it was believed that America won the war, it might not have been as clear-cut a victory as has been taught in history class.

      As Americans we learn that our freedom stems from the Declaration of Independence, which was fortified by winning the Revolutionary War. The Declaration of Independence was inspired by the eight-hundred-year-old Magna Carta, which Thomas Jefferson looked to when summoning the courage to write about breaking free from tyrannical King George III. The Magna Carta, authorized in 1215 by the king of England, was a turning point in guaranteeing individual human rights and establishing the idea that nobody, not even a king, is above the law. While the Magna Carta and its wayward son the Declaration of Independence are familiar to most English-speaking people, rarely is there any talk of the other signed treaties and charters between Britain and the United States that date back to the 1600s.

      One in particular is the First Charter of Virginia of 1606, signed by King James I. (This is the same King James who edited the Bible that most Americans now read.) This charter granted the British forefathers of America a license to colonize and settle lands while guaranteeing that the future kings and queens of England would maintain sovereign authority over all of our country’s citizens. This document was strengthened by the establishment of a corporation called the Virginia Company. This company, formed by King James, acquired most of the known land in America and secured the rights to 50 percent of all gold and silver mined on it, as well as percentages from other profitable ventures that colonists of the time might initiate and develop. The lands owned by the Virginia Company were leased to the colonies, and all essential and future benefits from these lands were retained by the English crown.

      The crown’s laws were derived from Roman laws, and the monarchs of England were nothing more than puppets whose strings were being pulled from deep within the Vatican. The common laws of England are basically extensions of Roman municipal laws—essentially Roman civil decrees designed to control insolvent states and keep a steady stream of tax money flowing to the emperor. With the implementation of the feudal system in England it became clear that all of its people were now slaves of the crown, and by 1302 Pope Boniface VIII’s papal bull Unam Sanctam declared “that every human creature be subject to the Roman pontiff.” Thus were English-speaking subjects (i.e., slaves) governed under ancient Roman laws, which included laws of the sea. Our incorporated bodies are nothing more than make-believe ships sailing the imaginary waters.

      In support of this conceptual association, contemplate for a moment the number of maritime words and terms in common use today. Words like “sale/sail”—or how about after being born we are given a “birth/berth certificate”? The “berth” in nautical terms is a location in a port or harbor where a ship is moored when not at sea. This mooring naturally leads to the “dock,” and it’s the “doctor” who signs your “birth/berth certificate.” A ship’s captain also has to produce a “berth certificate” after berthing his ship at the dock. When we are born, we flood through our mother’s “birth/berth canal” in a pool of water. And to those who have at one time or another ended up in court, your case files are placed in a “docket.”

      As we all know, going to court is expensive and requires a lot of money—and money, according to Roman law, is symbolized by water. And if I were to ask you “Where is the bank?” would you point me to the nearest Citibank down the street or tell me that it’s on both sides of a river, given that riverbanks—“banks”—are controlled by currents—“currency”—and also by the flowing of water—“money.”

      When someone loses his home we say that his house is “under water.” When financial burdens become too much, we find ourselves “drowning” in debt. Money troubles often lead to desperate actions that can land you in jail, and once in jail you look for someone to “bail you out.” In the 1400s the verb “bail” meant to bucket water out of a boat. “Boat” is an old Germanic word for the more modern word “ship.” The definition of a ship is “a large vessel for transporting people or goods by sea.”

      Some of our modern, familiar words that have the word “ship” in them include the following:

      
        
          	 
          	 
          	 
          	apprenticeship
          	lordship
        

        
          	 
          	 
          	 
          	censorship
          	ownership
        

        
          	 
          	 
          	 
          	citizenship
          	partnership
        

        
          	 
          	 
          	 
          	dealership
          	relationship
        

        
          	 
          	 
          	 
          	fellowship
          	scholarship
        

        
          	 
          	 
          	 
          	friendship
          	township
        

        
          	 
          	 
          	 
          	leadership
          	worship
        

      

      According to alternative historians like Jordan Maxwell the maritime law of the ocean is international. In addition, every person born in the United States is a “ship” who is given a social security number that is registered on the New York Stock Exchange, thus granting them “citizenship.” Now branded numerically, each American human being thus becomes an economic entity in the capitalistic system that defines the American system.

      
        [image: image]
      

      Fig. 1.1. Surrender of Lord Cornwallis by John Trumbull (1820), Rotunda of the United States Capitol

      Whether or not these archaic laws and their hidden connections to the English crown are still relevant is fun to ponder, especially when considering that after the Revolutionary War, King George III still received payments for his corporate business venture of colonizing America.

      When England lost the war the king had to relinquish most of his control over the American colonies, but because of the 1606 Virginia charter he would continue to be paid under the table while publicly fighting for war reparations. The crown cleverly used the 1783 Treaty of Paris to formally recognize America’s independence while plotting their next moves behind the scenes. It is interesting to note that in the treaty’s first paragraph the king not only refers to himself as the prince of the United States but also as the prince of the Holy Roman Empire! Did the American signers of this treaty, including Benjamin Franklin, John Jay, and John Adams, strengthen the granted privileges of the king of England?

      These three negotiators and signers of the treaty were all esquires. An esquire was a title of dignity and trust granted by the king. It also indicated that the person bearing the title was a lawyer. Benjamin Franklin, the main negotiator of the terms of the Treaty of Paris, spent most of the war traveling between the brothels of England and France. His use of the title esquire was a tacit oath of loyalty to the British crown.

      Two years after the war and bloody battles had ended, King George’s treaty would officially grant the colonies their independence. In the treaty’s fourth article, however, the United States agreed to pay back all bona fide debts to the king. These debts, plus the continued gold, silver, and copper payments due the crown from the Virginia Company, would ensure that the grasp of the English monarchy over the American colonies was never entirely relinquished.

      When Cornwallis surrendered his sword to Washington at Yorktown he may have lost the war, but he had won the battle of attrition. Too cowardly to bring the sword to Washington himself, he had a servant deliver it along with a chilling statement concerning the future of America. According to the book Legions of Satan, written in 1781, Cornwallis told Washington that “a holy war will now begin on America, and when it is ended America will be supposedly the citadel of freedom, but her millions will unknowingly be loyal subjects to the Crown . . . in less than two hundred years the whole nation will be working for divine world government. That government that they believe to be divine will be the British Empire. All religion will be permeated with Judaism without even being noticed by the masses and they will all be under the invisible All-seeing Eye of the Grand Architect of Freemasonry.”1

      The author of this book, Jonathan Williams, was a West Point graduate and grandnephew of Benjamin Franklin, a friend of Thomas Jefferson, and was even elected to Congress before his death in 1815. His writings were extensive, and a mass volume of his library still exists; however, his book Legions of Satan, claiming that Cornwallis prophesied the downfall of America to George Washington, has literally disappeared off the face of the Earth. That is, if it ever existed at all! The first mention of it comes from a 1994 blog post, and even a relentless search of antiquarian bookstores has yet to reveal a verifiable copy.

      
        [image: image]
      

      Fig. 1.2. King George III by Allan Ramsay (1762), National Portrait Gallery, London

      All that the Paris treaty of 1783 really did was to remove America as a liability of the king, who now no longer needed to financially support his western subjects. At the same time, the king was planning—with the banking wizards of his day—to infiltrate the banking system of the newly established country. The king knew that more prolonged physical wars would do more harm than good, and with the constant and ongoing struggle for European supremacy with France, his empire was teetering on the brink of destruction. The king decided to fight a new war without Americans ever being aware they were in one. This would be a banking war fought with a cunning cast of key figures placed in perfect positions to get the job done. This would be easy for the crown given that relations with America hadn’t really improved after the Revolution.

      The British had flooded the market with their goods and imposed trade restrictions and tariffs that prevented Americans from exporting their goods. The British still even had forts manned with soldiers in areas west of Pennsylvania that they refused to abandon, yet should have according to the Treaty of Paris. Thirteen years after America supposedly won the war, the British still maintained these armed forts in the country while its navy constantly seized and kidnapped American goods and sailors, impressing these freemen as servants of the crown and its Royal Navy. The British naval practice of forcing men into service via impressment was a common one that dated back to the medieval era. As the Mariner’s Museum explains:

      Under British law, the navy had the right, during time of war, to sweep through the streets of Great Britain, essentially arresting men and placing them in the Royal Navy. Naval press gangs operated throughout England in organized districts overseen by naval captains. When there was a need for new recruits the gangs would move through the waterfront districts searching for “Roderick Random,” as they called the men they pressed. Under law, the press gangs could take almost anyone they happened to find. However, some individuals were protected from the press: apprentices already indentured to a master, seamen with less than two years’ experience at sea, fishermen, and others associated with maritime trade and industry such as riggers, shipwrights, and sailmakers. These men were essential to the economic well-being of the empire and were not to be conscripted by press gangs. However, simply identifying oneself as a member of a protected segment of British society was not enough to guarantee one’s freedom. Each “protected man” was required to carry with him a document called a protection that identified him and his trade. If he could not produce his protection on demand by the press gang, he could be pressed without further question. Press gangs operated on land and sea. Impress cutters patrolled harbors and coastal areas searching for ships returning from voyages with men who might be pressed into service. Any officer of the Royal Navy could, when in need of men, stop English vessels on the high seas and press crewmen into service. Legally, foreigners were protected from the press, but this legality was often ignored, and the practice of pressing men at sea became common. In the eyes of the Royal Navy, all Englishmen were available for service even if they were on the ship of a foreign nation. Therefore, it was not uncommon for British naval vessels to stop American ships searching for English crewmen. During these searches, American sailors who could not prove their citizenship were often pressed. During the latter part of the eighteenth century, as England slugged its way through prolonged wars with France, the need for able seamen grew dramatically. During the peacetime that preceded the Napoleonic Wars, the Royal Navy had about 10,000 men; by the War of 1812, the number had risen to 140,000. The overwhelming majority of these men came from the press. To maintain the navy’s strength, the press gangs were constantly at work. Not only did they have to replace men who were killed or died in service, but they also had to replace the countless vacancies created by desertion. Lord Nelson estimated that between 1793 and 1801 perhaps as many as 40,000 men deserted the navy. With demand for sailors always high and supply sometimes lacking, it is not surprising that the press gangs preyed from time to time on protected men, including Americans.2

      Tensions with the British were once again at fever pitch and soon John Jay, Esq. (a signer of the treaty of 1783), was back in London again with another treaty intended to improve relations between the United States and England, this time with a document known as Jay’s Treaty. This 1794 treaty was crafted by the dastardly Alexander Hamilton, well known to be an agent for the English banks and friend to the Rothschild family. Three years prior Alexander Hamilton had successfully set up his Rothschild-backed central banking system for the crown in downtown Philadelphia. Opened in 1791, America’s first “central bank”*1  was called the First Bank of the United States and had a guaranteed twenty-year charter, which had been signed by George Washington.

      The Jay Treaty of 1794 was passed by the Senate in the middle of the night and then rushed over the Atlantic where it was signed. This angered Thomas Jefferson and caused a stir between him and President Washington. Jefferson could not understand why Washington continued to deal with Hamilton. In return Washington could only comment that because of the war debt his hands were tied. According to the Jay Treaty, America agreed to pay the king six hundred thousand
pounds sterling for losses incurred during the war. Imagine the outrage
Americans would feel if they found out about this. To make sure they
didn’t, the Senate ordered the details of the treaty to be kept private.
However, they were outsmarted by Ben Franklin’s grandson who snuck
a copy to the printing press and published it anyway. Congress was outraged
by the publication and began working on the Alien and Sedition
Acts (1798), which allowed federal judges to prosecute editors and
publishers who reported the truth about the government, as Franklin’s
grandson had done.

      
        [image: image]
      

      Fig. 1.3. Protest against the Jay Treaty of 1785. Everett, Fineartamerica.com

      Americans were shocked by the Jay Treaty, which basically was a list
of demands they were ceding to the British, who were still dictating terms
more than a decade after they had supposedly lost the war. The Jay Treaty
didn’t do much to improve shipping concerns; compensation relations
with the British, impressment, and naval harassment continued. But the
king had America in a corner, where he wanted her.
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      Fig. 1.4. Bank of the United States on Third Street in Philadelphia by William
Birch (1800). Rare Book and Special Collections Division, Library of Congress

      As a result of these events, by the summer of 1811 America was pretty much bankrupt. American sailors were continually harassed and impressed by the British Navy who, worried about American ships providing supplies to France, charged illegal porting taxes. These factors plus crippling trade restrictions allowed for a bitter mood toward England on the streets and within the halls of the White House.

      The mood in England, at least in the halls of the king, was mutual. On January 24, 1811, Congress voted by the slimmest of margins not to renew the charter of the First Bank of the United States. This decision was primarily motivated by the fact that European bankers (the Rothschilds) owned 80 percent of the bank. After Congress refused to renew the charter, European investors withdrew more than seven million dollars from the bank, which led to a recession and ultimately to war.
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      Fig. 1.5. Portrait of Nathan Mayer Rothschild by Louis Amié Grosclaude (1830).
Isaac Newton Institute for Mathematical Sciences

      Thomas Jefferson and Andrew Jackson had clamorously opposed this central bank, believing instead that the American people by way of Congress, not private or foreign interests, should command the money supply. Jackson and Jefferson were especially worried about the greatest of all bankers, the inheritor of the Rothschild family fortune: Nathan Rothschild.

      The failure to renew the banking charter threw a monkey wrench into the financial monopoly that Nathan Rothschild was establishing in America and supposedly angered him so much that he allegedly warned to either renew the charter or face the disastrous consequences. And by consequences he meant staging another war against Britain in an effort to bring America back to colonial status. Rothschild then used one of his agents in America, Moses Taylor, to help him set up the National City Bank of New York in the summer of 1812. This was his way of maintaining a presence in America despite the recent defeat in Philadelphia. This National City Bank of New York survives today as Citibank.

      Whether or not Nathan Rothschild actually said the words above or instructed the king to attack America has been impossible to prove thus far.3 What we can prove is that less than five months after the First Bank of the United States closed its doors forever, the War of 1812 was on. However, it wasn’t started by the British; it was started by the United States and declared by Congress on June 18, 1812. To most of the nation and to the war hawks in government it was viewed as a continuation of the Revolutionary War. It’s even the war from which “The Star-Spangled Banner” comes.

      The main reasons cited to start the War of 1812 were the continued impressment of American sailors and the British naval blockade of American goods intended for France. This new war also gave America a chance to completely take over British-owned lands in neighboring Canada. This was a move intended to expand our borders. The timing for the war was perfect, because Napoleon and his massive army were successfully on the offensive in Europe and most British resources and armed forces were preoccupied in engagement with him there.

      The first six months of the War of 1812 were a stalemate, however, and the first-ever American-led invasion into Canada that November was a disaster. But after Napoleon’s defeat in Russia his army was in retreat, and Britain was feeling much better about sending a larger fleet to deal with pesky America. William Ward, a British philanthropist and first Earl of Dudley, said in July of 1813, “I am glad of it with all my heart. When they declared war they thought it was pretty near over with us, and that their weight cast into the scale would decide our ruin. Luckily they were mistaken, and are likely to pay dear for their error.”4

      Dudley’s prediction came true, but before the physical slaughter came the economic beheading, just as Nathan Rothschild had planned it.

      
        [image: image]
      

      Fig. 1.6. A photograph of the Declaration of War (June 1812). PBS

      By the fall of 1814, America’s oceanic trade had dropped from $40 million in 1811 to $2.6 million in 1814, and revenues attributing to 90 percent of federal income fell by 80 percent, leaving the government virtually bankrupt. The Bureau of Public Debt reported that public debt more than doubled from $45.2 million in 1812 to $119.2 million by the time the war ended in 1815. America was also in dire straits financially as a result of invading Canada. With the tide of the Napoleonic Wars now turning in favor of the crown, for America to borrow money from a destitute France would be impossible.

      The British captured Paris, and Napoleon abdicated his throne in April of 1814. He was sent to Elba Island for a short exile. England hoped the news of Napoleon’s defeat would take the heart out of the American fighting spirit, and if it didn’t, the unequaled havoc it would soon begin to wreak on the country should.

      America lost the bloodiest battle of the war (Lundy’s Lane) on July 25, 1814, when seventeen hundred soldiers, along with the dream of annexing Canada, died a few miles west of Niagara Falls. A month later the British raped and pillaged their way through Delaware, Pennsylvania, and Maryland, ending up at the White House, where they promptly burned the iconic building and several other government buildings to the ground. The included fire damage to the Senate and House wings, a destabilized colonnade in the House of Representatives shored up with firewood to prevent its collapse, and only a shell of the rotunda remaining.
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      Fig. 1.7. Capture and Burning of Washington by the British
(1876 wood engraving)

      The British had successfully torched the Capitol, the Library of Congress, and almost all records pertaining to the first thirty-eight years of America’s government. If it weren’t for a freak hurricane and a series of even freakier tornados that appeared out of nowhere to halt any further British destruction, who knows just how bad things could have gotten for the newly formed nation?5

      By destroying government records, the British were able to lay waste to the Constitution’s newly adopted Thirteenth Amendment. This amendment prevented anyone who held a title of nobility or honor from serving in the government, much like the esquire status that some of our founding fathers enjoyed. The Thirteenth Amendment basically made it illegal for lawyers to serve in the government! All lawyers of the time had to be granted a license by the International Bar Association, which of course was chartered by the king of England and headquartered in London. Thought to have been destroyed during the war, the original records of the Thirteenth Amendment have since been found in the archives of the British Museum in London and in various state archives, including the public library at Belfast, Maine, where archivists accidently discovered its proclamations in a rare Constitution printed in 1825.6 This forgotten amendment was successfully added to the Constitution in 1819, but despite what seemed like a huge victory against tyranny, it slowly faded into obscurity and was wiped clean from memory almost altogether. In fact, during the Civil War it was replaced with a brand-new Thirteenth Amendment despite never having been lawfully repealed.
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      Fig. 1.8. Capture of the City of Washington
by Paul de Rapin-Thoyras (1814)
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      Fig. 1.9. The ruins of the U.S. Capitol following British attempts
to burn the building by George Munger (1814)

      The war ended on a somewhat positive note for America, as a new national hero emerged in General Andrew Jackson after his miraculous victory during the Battle of New Orleans. Jackson was on his way to prominence and the presidency, which meant an eventual head-on collision with the Rothschilds. As for the British, the war ended in a truce with the signing of the Treaty of Ghent in 1814, which was fine by them considering that their real victory was the final defeat of Napoleon at Waterloo. Basically nothing on the surface changed at all between us and them, and America was spared any more British-led invasions until the arrival of the Beatles in 1961. As usual, the only real losers of the War of 1812 were the Native Americans who lost a lot more of their land as a result. The famed Shawnee tribal chief Tecumseh famously said, “You want, by your distinctions of Indian tribes, in allotting to each a particular tract of land, to make them to war with each other. You never see an Indian come and endeavor to make the white people do so.”7

      In 1812, Tecumseh aligned with the British and sacked Fort Detroit before dying at the Battle of the Thames in Ontario the next year. The remainder of his army surrendered, and the Native Americans continued to be pushed out of their ancestral homelands. For America the War of 1812 became the war in which it had finally gained its independence and become an important and permanent fixture on the world stage. However, it was also a victory for the crown and the Rothschilds’ banking schemes. Because of its massive war debt and its bankrupted economy, America was once again planning on chartering a central bank. As 1816 loomed, Nathan Rothschild waited in the wings, drooling at the prospects.
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      Fig. 1.10. The Battle of New Orleans by Jean Hyacinthe de Laclotte (1815).
New Orleans Museum of Art
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      The Rothschilds Win Again

      
        1815–1825
      

       

      
        Scarlet Begonias
      

      
        As I picked up my matches and was closing the door,
      

      
        I had one of those flashes I’d been there before, been there before.
      

      
        Well, I ain’t always right but I’ve never been wrong.
      

      
        Seldom turns out the way it does in a song.
      

      
        Once in a while you get shown the light
      

      
        In the strangest of places if you look at it right.
      

      GRATEFUL DEAD

      
        America preaches integration and practices segregation.
      

      MALCOLM X

      As the War of 1812 and the Napoleonic Wars were ending the Rothschild dynasty was entering its prime. From 1813 to 1815, five Rothschild brothers would largely finance the British war efforts against Napoleon while also supplying gold to the same army it was fighting against. Nathan Rothschild happened to be in England supplying money to the Duke of Wellington’s armies while Jacob Rothschild was in France supplying money to Napoleon’s army, thus cleverly funding both sides of the war.

      The Rothschild bankers loved wars, because by playing both sides they were guaranteed by the government to be recipients of massive amounts of money via hyperinflation from the debt they helped create. They didn’t care who won; they just wanted to have a war! The Rothschilds owed their dynasty to wars and more specifically to Napoleon’s epic defeat at Waterloo. Because they owned a series of banks spread throughout Europe, the family had unparalleled access to new information. Centuries before the existence of Twitter, the Rothschilds used a network of secret couriers who traveled on clandestine routes, gaining and passing on knowledge that would keep the Rothschild bankers always one step ahead of the curve.

      These Rothschild couriers were in fact the only nonmilitary personnel allowed access through English and French blockades. With intelligence gained from these secret couriers Nathan Rothschild could control the buying and selling on the British Stock Exchange. Rothworth, one of Nathan’s trustworthy couriers, was able to deliver the outcome of the Battle of Waterloo twenty-four hours earlier than Lord Wellington’s courier. This made it possible for the Rothschilds to sell all of their British bonds and start rumors on the floor that the British had lost the war. This made all of the other traders sell their bonds in Britain as well, as panic swept the London streets. The value of the bonds then plummeted to almost nothing, allowing the Rothschilds to begin secretly buying back the bonds for a matter of mere pennies. When news finally broke that the British had won the war the bonds almost doubled in price, becoming as high as they had been the day before Nathan Rothschild earned a return of twenty to one on his investment.

      This legendary economic act helped to establish the Bank of England and gave the Rothschild family complete control of the British economy—an economy soon to be the financial center of the world after Napoleon’s defeat at Waterloo in 1815. This legendary conspiracy tale, which is almost hard to believe, actually happened even though history was slow to reveal it. The Argus, a newspaper in Melbourne, Australia, leaked the story in 1918 in a small paragraph nestled between advertisements and local military stories.

      
        Top of Form, Bottom of Form
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The True Waterloo Story

      In Sir Henry Lucy’s “Diary of a Journalist” in the London Sunday Times, appears the following story of the Rothschilds and Waterloo—Divers versions are enshrined in history of the circumstances under which old Nathan Meyer Rothschild, founder of the family, obtained the earliest exclusive information of the Battle of Waterloo. One of the favourite stories is that he accompanied Wellington’s forces disguised as a sutler (civilian merchant), and as soon as the fortunes of the day were decided, posted off to London, where he made the best of the markets. One of his grandsons, a partner in the London house, tells me the true story, which, he adds, has never been published. His grandfather, who settled in London whilst his elder brother, Anselme, remained at Frankfort, and his second brother, Salomon, opened a branch of the bank at Vienna, established relations with the English Government, acting as their agent in buying gold, much needed to carry on the campaign against Napoleon. For the purposes of his business, Nathan Meyer had in his pay a swift sailing lugger, which kept him in correspondence with his brothers and other friends on the Continent. One day in June, 1815, the captain of the lugger, fresh from a trip across the Channel, came upon Rothschild. He had, in quite a casual way, put in his pocket a Dutch newspaper. Looking it over, Rothschild found an account of the Battle of Waterloo, brief, but so unfaltering and evidently authentic that he straightway went on Change and bought Consols by the bucketful. They were on this particular day beaten down lower than ever, the last news from the seat of war not coming down later than an account of the affair at Quatre Bras, represented as a check to Wellington. When, later, the Government received official dispatches describing Bonaparte’s rout, the Funds went up by leaps and bounds, and the fortunes of the house of Rothschild were established on a princely scale.1

      Before his epic defeat at Waterloo, Napoleon said, “When a government is dependent upon bankers for money, they and not the leaders of the government control the situation, since the hand that gives is above the hand that takes. . . . Money has no motherland; financiers are without patriotism and without decency; their sole object is gain.”2 Napoleon had it right, but the Battle of Waterloo would be his final fight as he mysteriously died in exile six years later.

      Nathan’s insider trading stratagem would help secure the Rothschild empire for centuries to come; the family practically invented modern finance. A hundred years after Napoleon’s defeat, grandchildren of Nathan Rothschild were in court asking a judge to suppress the insider trading information that was about to go public in a new biography of the family. But the court denied their request, allowed the book to be published, and ordered them to pay the court costs. This was a rare victory against the Rothschilds, but in 1816 all they did was win, because America was in financial ruin and in need of another central bank to help pay off its debts.

      
        [image: image]
      

      Fig. 2.1. Battle of Waterloo by William Sadler (1815)

      The extremely expensive War of 1812 basically forced America to recharter another Rothschild-dominated central bank. Naturally this new bank would be named the Second Bank of the United States, and, despite much opposition and President Madison’s four attempts to veto it, the bank was given the green light in 1816 with a new twenty-year charter. The first act of the newly established Second Bank would be a loan of $60 million to the government. The Second Bank was designed by Master Mason and architect William Strickland and finally opened in 1818. It issued as many banknotes as it wanted, given that it was exempt from state taxes. It would soon begin to issue more notes than it could possibly be able to pay for. Inflation and the money supply were high throughout the country thanks to a steady stream of banks that had opened in western places like Kentucky and Tennessee. These and all other banks relied on the currency issued from the central bank back in Philadelphia.

      By the summer of 1819 the money flow, mostly from loans, had been issued so freely throughout America that times were looking better than they had in a long while. The good times were soon over, however, as the central bank put a squeeze on the money supply, causing an instant depression. This inflation and deflation of the currency left a good chunk of western landowners unable to pay their debts, which allowed the banks to begin purchasing large tracts of western lands for less than half their value. The Rothschild-designed boom-and-bust cycle was on; panic was in the streets, and those that weren’t part of the club would soon find themselves close to financial ruin. G. Edward Griffin described this banking scheme in 1994.

      It is widely believed that panics, boom-and-bust cycles, and depressions are caused by unbridled competition between banks; thus the need for government regulation. The truth is just the opposite. These disruptions in the free market are the result of government prevention of competition by the granting of monopolistic power to the central bank.3

      The Panic of 1819 is often described as America’s first major financial crisis. It was, in fact, part of a worldwide financial panic, given that the Rothschilds were also wrecking the economies of France and Prussia. America’s crisis was marked by widespread unemployment as well as bank failures and foreclosures. Even the Second Bank was in crisis; Congress was threatening to shut it down due to the public’s massive disapproval of the sudden financial depression, which, they figured, was caused by the newly established bank
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