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Foreword

The global stage is witnessing a seismic shift in power dynamics, and at the heart of this transformation lies the evolving rivalry between the United States and China. This book is the result of my deep interest in global affairs, years of research, and a commitment to understanding the complexities of international politics.

In writing The Cold War Between USA and China, my goal was to present a comprehensive analysis of how economic strategies, military advancements, technological competition, and diplomatic maneuvers are shaping this modern conflict. While history has shown us the devastating consequences of global tensions, it has also provided valuable lessons on diplomacy, cooperation, and the need for balanced power.

This book is not about taking sides—it is about presenting facts, historical contexts, and informed perspectives so that readers can form their own conclusions. Whether you are a student of geopolitics, a researcher, or a global citizen curious about world affairs, I hope this book provides clarity, insight, and a deeper understanding of one of the most critical issues of our time.

Thank you for embarking on this journey with me.

Manoranjan Ghoshal
March 2025
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Description:

The United States and China are locked in a fierce struggle for global dominance. This conflict is no longer just about trade and diplomacy—it extends to military strategy, cyber warfare, and economic power shifts. Is the world entering a new Cold War, and if so, who will emerge as the ultimate superpower?

This book provides a deep dive into the US-China rivalry, covering:
Historical roots of the conflict—from the Cold War era to today’s tensions.
The global trade war, tech sanctions, and the semiconductor race.
Military flashpoints in the South China Sea, Taiwan, and beyond.
Cyber warfare, AI, and the digital battlefield.
The role of global institutions—can diplomacy prevent war?
Three possible future scenarios: Economic coexistence, Cold War division, or all-out war.
A must-read for anyone interested in global affairs, geopolitics, and the future of international power dynamics.

To those who seek truth in the complex world of geopolitics.

To the scholars, analysts, and readers striving to understand the shifting balance of power.

And to my family and friends, whose unwavering support and encouragement made this book possible.

— Manoranjan Ghoshal
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Everything will be change

But 

The war never be end.

Introduction: The New Cold War?

Since the end of the Cold War between the United States and the Soviet Union in 1991, the world has enjoyed a period of American dominance—both economically and militarily. However, in recent decades, a new power has risen to challenge that supremacy: China. As the world’s second-largest economy, China has transformed from an isolated communist state into a global powerhouse, influencing markets, technology, and geopolitics on an unprecedented scale.

Today, tensions between the United States and China have reached levels unseen since the US-Soviet rivalry of the 20th century. Many experts argue that the world is witnessing the emergence of a new Cold War—one not defined by direct military confrontation but by economic battles, technological rivalries, and geopolitical chess moves that shape the future of global power.

Why This Book Matters

This book explores the evolving struggle between these two superpowers, dissecting the economic warfare, military competition, ideological battles, and diplomatic tensions that define this conflict. It examines critical questions such as:

	Is this truly a Cold War, or is it something entirely new?

	How does this rivalry impact the global economy, smaller nations, and everyday citizens?

	Could the growing hostility between the US and China lead to a full-scale war?

	What are the possible outcomes—cooperation, a divided world, or open conflict?


By analyzing key historical events, economic trends, military strategies, and diplomatic moves, this book seeks to provide a clear, well-researched, and unbiased perspective on the growing tension between the United States and China. Understanding this conflict is not just important for politicians and scholars—it affects global trade, innovation, security, and the future of international relations.

As we move deeper into the 21st century, one question remains: Will the world repeat the mistakes of the past, or can diplomacy and cooperation prevent another global crisis?

Defining the "Cold War"

A Cold War refers to a state of intense political, economic, military, and ideological competition between two powerful nations or blocs, without direct large-scale military conflict. Instead of traditional warfare, Cold Wars are fought through proxy conflicts, economic sanctions, espionage, propaganda, and technological rivalry. The term became widely used during the USA-USSR Cold War (1947-1991), when the world was divided into two opposing ideological camps: capitalist democracy (led by the United States) and communist authoritarianism (led by the Soviet Union).

The original Cold War was defined by:

	Nuclear deterrence and arms races – The US and USSR stockpiled nuclear weapons but never engaged in direct war due to the threat of mutual destruction.

	Economic and ideological competition – Capitalism vs. Communism, with each side attempting to spread its influence.

	Proxy wars – Conflicts in Korea, Vietnam, Afghanistan, and other regions where the superpowers supported opposing sides.

	Technological and space race – The battle for scientific and military supremacy, including the race to land on the moon.


Though the USSR collapsed in 1991, a new global rivalry has emerged—this time between the United States and China.

The USA-China Rivalry: A New Cold War?

Many political analysts believe that the current tension between the United States and China mirrors the Cold War between the USA and the USSR. While there are similarities, this conflict is shaped by 21st-century globalization, technology, and economic interdependence. Unlike the USA-USSR Cold War, where there was little trade or interaction, the US and China are deeply intertwined economically. However, their growing competition in multiple areas suggests a modern version of a Cold War is unfolding.

Key Reasons Why This Rivalry Resembles a Cold War

	Economic Warfare 	The United States and China are the world’s two largest economies, but their relationship is increasingly defined by trade disputes, sanctions, and restrictions on critical industries.

	The US-China trade war began in 2018 under President Donald Trump, leading to billions of dollars in tariffs, export bans, and retaliatory measures.

	The battle over semiconductors, artificial intelligence (AI), and 5G technology is central to this conflict, with the US restricting China’s access to advanced technology.

	China's Belt and Road Initiative (BRI) seeks to expand its global influence by investing in infrastructure projects worldwide, challenging the US-led global economic order.



	Military and Strategic Competition 	While no direct war has occurred, both nations are heavily preparing for possible military conflicts, particularly in the South China Sea and over Taiwan.

	China has built artificial islands in the South China Sea, militarizing the region despite international protests.

	The US maintains a strong Indo-Pacific military presence, strengthening alliances with countries like Japan, South Korea, Australia, and India.

	Both nations are expanding their nuclear capabilities and space programs, similar to the USA-USSR space race.



	Technological and Cyber Warfare 	The fight for global tech dominance is a major aspect of this new Cold War.

	The US has restricted Chinese companies like Hawaii, TikTok, and DJI, citing national security concerns.

	China is developing its own alternatives to Western technology, aiming for self-sufficiency in semiconductors, AI, and 6G technology.

	Both countries accuse each other of cyber espionage, hacking, and intellectual property theft.



	Diplomatic and Ideological Battles 	The US promotes democracy, human rights, and free speech, while China advocates for state-led authoritarian governance.

	The US has imposed sanctions over China’s policies in Hong Kong, Xinjiang (Uyghur human rights abuses), and Taiwan, while China accuses the US of meddling in its internal affairs.

	Both countries use global institutions (UN, WHO, IMF) and international partnerships to expand their influence.

	China is increasing its presence in Africa, Latin America, and the Middle East, offering loans and investments as an alternative to Western aid.




Book Objective: Analyzing the US-China Tension

This book aims to dissect the growing tensions between the United States and China, exploring how this rivalry is shaping the future of global politics, technology, military strategy, and economic power. Through an in-depth analysis of historical context, economic trends, military developments, and political ideologies, this book will provide readers with a comprehensive understanding of whether the world is on the brink of a new Cold War—or something even more dangerous.

Key Questions Explored in This Book:

1. Is the US-China conflict truly a Cold War, or does it differs from past rivalries?
2. How will trade wars, technology bans, and economic decoupling impact the global economy?
3. Could military tensions in Taiwan or the South 4.China Sea lead to a full-scale war?
5. What role do alliances (NATO, QUAD, AUKUS, and BRICS) play in shaping this rivalry?
6. How do China’s and the US’s competing ideologies influence other nations?
7. Can diplomacy prevent a catastrophic global confrontation?
The US-China conflict is not just about two nations—it is about the future of global power, the structure of the world economy, and the balance between democracy and authoritarianism. As this rivalry continues to unfold, the choices made by both nations will determine whether the 21st century is defined by cooperation, competition, or confrontation.

The world stands at a crossroads. Will the lessons of the past prevent history from repeating itself, or are we destined for a new era of division and conflict?
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​Chapter 1: The Origins of US-China Tensions
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Understanding the current geopolitical struggle between the United States and China requires a deep look into history. While US-China relations have fluctuated over time, their rivalry has roots going back over a century. This chapter will explore the early interactions between the two nations, the rise of Communist China in 1949, the conflicts that defined their relationship, and the ideological and economic divisions that continue to shape their rivalry today.

1.1 Historical Background: US-China Relations Before World War II

The relationship between the United States and China began in the 19th century, primarily through trade, diplomacy, and missionary activities. While the two nations were not direct rivals at the time, several key events set the stage for later tensions.

Trade and Economic Engagement (Late 19th – Early 20th Century)

	The US established commercial ties with China as early as the 18th century, engaging in the trade of tea, silk, and porcelain.

	By the late 19th century, China was weakened by Western colonial powers (Britain, France, Germany) and Japan, leading to what is known as the "Century of Humiliation" (1839–1949), during which China lost territories and was forced into unequal treaties.

	The US promoted the Open Door Policy (1899–1900), which sought to prevent the division of China by foreign powers while allowing equal trade access for all nations.


The US and the Fall of the Qing Dynasty (1911)

	The collapse of the Qing Dynasty in 1911 led to political instability in China, and the US officially recognized the newly formed Republic of China (ROC) under Sun Yat-sen.

	Throughout the 1920s and 1930s, the US maintained diplomatic relations with Chiang Kai-shek’s Nationalist government, which struggled to maintain control over China amid internal divisions and external threats.


World War II and the US-China Alliance (1937–1945)

	China was invaded by Imperial Japan in 1937, leading to the Second Sino-Japanese War (1937–1945).

	The US supported Chiang Kai-shek’s Nationalist government, providing military and financial aid to fight Japan.

	After the attack on Pearl Harbor (1941), the US and China became formal allies against Japan in World War II.

	However, China was deeply divided—while the Nationalists fought Japan, the Communist Party of China (CPC), led by Mao Zedong, was growing in power in northern China.


Although the US and China were allies during WWII, their relationship would soon change dramatically after the war.

1.2 The Rise of Communist China (1949) and the US Reaction

The Chinese Civil War (1945–1949)

	After Japan’s defeat in 1945, the power struggle between Chiang Kai-shek’s Nationalists (Kuomintang, KMT) and Mao Zedong’s Communists escalated into a full-scale civil war.

	The US supported the Nationalists with military aid, weapons, and diplomatic backing, but Mao’s Communist forces gained the upper hand due to strong guerrilla tactics and support from the Soviet Union.

	In October 1949, Mao Zedong declared the establishment of the People’s Republic of China (PRC) in Beijing, while Chiang Kai-shek’s defeated government retreated to Taiwan, where they continued to claim to be the legitimate government of China.


The US Response to Communist China (1949–1950s)

	The United States refused to recognize Communist China, instead maintaining diplomatic ties with the Nationalist government in Taiwan as the legitimate representative of China.

	The Cold War was already intensifying, and the US saw Mao’s victory as a major loss to communism, similar to what happened in Eastern Europe under the Soviet Union.

	The US imposed economic sanctions on Communist China and blocked its entry into the United Nations (UN), ensuring that Taiwan (Republic of China, ROC) held China’s UN seat until 1971.

	This period marked the beginning of hostility between the US and Communist China, setting the stage for future conflicts.


1.3 Key Conflicts: Korean War, Taiwan Issue, Nixon’s Visit to China (1972)

The Korean War (1950–1953): First US-China Military Confrontation

	In 1950, war broke out in Korea, with North Korea (backed by China and the USSR) invading South Korea (backed by the US and UN forces).

	The US led a military coalition to repel the North Korean invasion, pushing close to the Chinese border.

	China, fearing a US-led invasion, sent over 300,000 troops to fight against US-led forces, leading to a bloody three-year war.

	The war ended in 1953 with an armistice, but the US and China emerged as clear adversaries, marking the beginning of a long Cold War-like hostility.


The Taiwan Issue and US-China Tensions

	The US continued to recognize Taiwan (ROC) as the legitimate government of China and supported it economically and militarily.

	In the 1950s and 1960s, China threatened to invade Taiwan, leading the US to station military forces nearby and sign the Taiwan Relations Act (1979) to guarantee Taiwan’s security.

	To this day, Taiwan remains one of the most sensitive flashpoints in US-China relations.


Nixon’s Visit to China (1972): The Start of US-China Rapprochement

	By the late 1960s, the US and China began exploring ways to improve relations due to their mutual rivalry with the Soviet Union.

	In 1971, US President Richard Nixon sent Henry Kissinger to secretly negotiate with China.

	In 1972, Nixon made a historic visit to Beijing, meeting with Mao Zedong and Premier Zhou Enlai.

	This visit marked the beginning of diplomatic normalization, laying the foundation for formal US-China relations in 1979 under President Jimmy Carter.


Although relations improved, deep economic and ideological differences remained, this would later resurface as China’s global influence grew.

1.4 How Economic and Political Ideologies Shaped Their Relationship

Capitalism vs. Communism: The Ideological Divide

	The US championed democracy, free markets, and individual freedoms, while China promoted state-controlled communism, authoritarian rule, and collective interests over individual rights.

	This ideological divide led to mutual distrust, with each side viewing the other’s system as a threat to its own way of life.


China’s Economic Reforms (1978) and US Engagement

	After Mao’s death (1976), Deng Xiaoping launched economic reforms, opening China to foreign investment and market-driven policies.

	The US saw an opportunity and engaged with China, leading to rapid economic growth and trade expansion between the two nations.


The 1989 Tiananmen Square Crackdown and US Backlash

	In 1989, pro-democracy protests in Beijing were brutally crushed by the Chinese government.

	The US imposed sanctions, but economic relations continued to grow, especially after China’s entry into the World Trade Organization (WTO) in 2001.


These historical events set the foundation for the complex, competitive, and often hostile relationship that defines US-China relations today.

Conclusion: The Seeds of Rivalry

	The US and China started as allies but quickly became adversaries after the rise of Communist China in 1949.

	The Korean War, Taiwan issue, and Cold War ideological conflicts defined early US-China tensions.

	The 1972 Nixon visit began a period of engagement, but deep ideological and economic differences remained.
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​Chapter 2: Economic Warfare – Trade, Technology, and Sanctions

[image: ]


The competition between the United States and China is not just political or military—it is economic at its core. Over the past few decades, China’s rapid rise has challenged US global economic dominance, leading to tensions over trade, technology, and market influence. The economic battle between these two superpowers has taken various forms, including:

	A trade war involving tariffs, export bans, and investment restrictions.

	A technology race over artificial intelligence (AI), 5G networks, and semiconductors.

	Global economic competition, especially through China’s Belt and Road Initiative (BRI).

	US-led efforts to isolate China from key industries through sanctions and economic alliances.


This chapter explores how China’s economic power grew, how the US has responded, and what this economic warfare means for the future of global trade and technology.

2.1 China’s Economic Rise and the Challenge to US Global Dominance

For most of the 20th century, the United States was the undisputed global economic leader. However, in the past 40 years, China has experienced unprecedented economic growth, transforming itself from an agrarian economy into the world’s second-largest economy.

China’s Economic Transformation

	In 1978, Deng Xiaoping introduced market reforms, opening China’s economy to foreign investment and private businesses.

	By joining the World Trade Organization (WTO) in 2001, China expanded its global trade footprint, becoming the world’s factory for manufacturing.

	China’s GDP grew at an average of 9% annually for decades, lifting 800 million people out of poverty.

	The country surpassed the US in manufacturing output and became the largest exporter in the world.


Challenges to US Economic Dominance

	China’s rise threatened the US-led global economic system, as it created rival financial institutions, supply chains, and technological innovations.

	The US accused China of unfair trade practices, such as:  	State subsidies to its industries, making them more competitive.

	Intellectual property (IP) theft, forcing foreign companies to share technology.

	Currency manipulation to keep Chinese exports cheap.




As China became an economic superpower, the US responded with aggressive policies—leading to the US-China trade war.

2.2 The Trade War: Tariffs, Bans on Chinese Tech, and Semiconductor Wars

The Start of the Trade War (2018)

	In 2018, President Donald Trump launched a trade war against China, accusing it of:  	Unfair trade practices and harming US industries.

	Stealing American intellectual property.

	Expanding global influence unfairly through state-backed enterprises.



	The US imposed tariffs on $250 billion worth of Chinese goods, leading China to retaliate with its own tariffs on US exports.


Bans on Chinese Tech Giants

The US targeted China’s biggest tech companies, citing national security risks. Some of the most significant moves included:

	Hawaii Ban (2019) – The US banned Hawaii from doing business with American firms, preventing it from accessing Google’s Android services and 5G network components.

	TikTok Controversy – The US government threatened to ban TikTok, accusing it of data privacy violations and being controlled by the Chinese Communist Party (CCP).

	Semiconductor Sanctions – The US restricted China’s access to advanced semiconductor chips, cutting off supply chains for high-tech industries like AI, supercomputing, and military tech.


Impact of the Trade War

	The trade war led to higher prices for consumers and market instability, affecting global supply chains.

	Some US companies moved production out of China, shifting to countries like Vietnam and India.

	China accelerated its domestic technology development, investing heavily in semiconductors, AI, and robotics to reduce reliance on the US.


This trade war fundamentally changed global economic dynamics, pushing both nations toward economic decoupling—where they rely less on each other’s economies.

2.3 China’s Belt and Road Initiative (BRI) vs. US-Led Alliances

As China’s global influence grew, it launched the Belt and Road Initiative (BRI)—a massive economic project designed to reshape global trade and infrastructure. The US, fearing China’s rising dominance, formed alliances to counter the BRI’s expansion.

China’s Belt and Road Initiative (BRI)

	Launched in 2013, the BRI is a multi-trillion-dollar global infrastructure project connecting Asia, Africa, and Europe.

	China invests in roads, railways, ports, and digital networks in developing countries, strengthening its trade routes.

	Over 140 countries have joined the BRI, with China providing loans and funding for large-scale projects.


US and Western Response

	The US and its allies see the BRI as China’s attempt to expand its geopolitical influence.

	The "Debt Trap" Concern – Critics argue that China lends money to poor nations, then takes control of key assets when they can’t repay (e.g., Sri Lanka’s Hambantota Port).

	In response, the US, Japan, and the EU launched the "Build Back Better World" (B3W) initiative to offer alternative infrastructure funding.


The battle between BRI and US-led projects is a fight for economic influence and control over global trade routes.

2.4 The Battle Over AI, 5G, and Quantum Computing

One of the most intense battlefields in the US-China economic war is technology supremacy—particularly in Artificial Intelligence (AI), 5G networks, and quantum computing.

Artificial Intelligence (AI) Dominance

	AI is the future of military power, economic growth, and digital governance.

	The US leads in AI research, with companies like Google, Microsoft, and Open AI.

	China, however, has invested billions in AI, aiming to surpass the US by 2030.

	China’s use of AI in surveillance (e.g., facial recognition, smart policing) has raised human rights concerns.


5G Network War

	5G is critical for the future of the internet, smart cities, and autonomous vehicles.

	Hawaii was the global leader in 5G, but US sanctions blocked it from Western markets.

	The US pushed allies (UK, Australia, Canada, Japan) to ban Hawaii’s 5G equipment, fearing Chinese cyber-espionage.


Quantum Computing Race

	Quantum computers will revolutionize encryption, finance, and military intelligence.

	Both China and the US are investing heavily in quantum research.

	In 2020, China claimed quantum supremacy, building one of the most advanced quantum computers.


Whoever dominates AI, 5G, and quantum computing will control the next era of global innovation, making this one of the most high-stakes battles in the economic war.

Conclusion: The Future of Economic Warfare

	The US-China economic rivalry is reshaping global trade, technology, and financial systems.

	The trade war, tech bans, and BRI competition show that both nations are moving toward economic decoupling.

	The battle over AI, 5G, and semiconductors will determine which nation dominates the digital economy of the 21st century.


Case Study 1: The Hawai Controversy – Tech War & US Sanctions

Introduction: How Hawaii Became a Global Tech Giant

Founded in 1987, Hawai grew from a small Chinese telecom company into the world’s largest supplier of telecommunications equipment and a leader in 5G technology. By the late 2010s, it had:
Become the second-largest Smartphone manufacturer after Samsung.
Built more than 70% of the 4G and 5G infrastructure in Asia, Europe, and Africa.
Led in 5G innovation, with more patents than any other company.
However, Hawai’s rapid growth alarmed the US government, which viewed the company as a potential threat to national security.

The US Accusations: Why Hawaii Became a Target

The US government accused Hawaii of:

1. Spying for the Chinese Government:

	The CIA and FBI claimed that Hawaii secretly installed "backdoors" in its equipment, allowing the Chinese government to monitor global communications.

	Hawaii denied the allegations, insisting that it was a private company independent of the Chinese government.


2. Intellectual Property Theft & Espionage:

	The US accused Hawaii of stealing trade secrets from American companies, including Cisco and T-Mobile.

	In 2018, a Hawaii executive was arrested for allegedly stealing robotic technology from T-Mobile.


3. National Security Threat to the US & Allies:

	The US banned Hawaii from building 5G networks, fearing that its equipment could be used for Chinese surveillance.

	The US pressured allies like Australia, the UK, and Japan to ban Hawaii from their 5G networks.


US Sanctions & Global Impact

In 2019, the Trump administration imposed strict sanctions on Hawaii, cutting off its access to American technology, software, and semiconductors.

Key Sanctions Imposed:
1.Google banned Hawaii from using Android services, making it harder to sell Hawai Smartphone’s globally.
2. US chipmakers like Intel, Qualcomm, and Micron stopped supplying Hawai.
3. The US banned Hawai from using American-made semiconductor technology, crippling its 5G business.
As a result, Hawai’s Smartphone sales dropped by over 60% between 2019 and 2022.

China’s Response: A Push for Tech Self-Reliance

In response, China accelerated efforts to develop its own semiconductor and AI industries. The government:

Poured billions into Hawai and other tech firms to reduce reliance on US technology.
Created the China Semiconductor Fund, investing over $100 billion in domestic chip production.
Launched HarmonyOS, a Hawai-made alternative to Android.
Despite US sanctions, Hawai remains a major player in 5G and AI, but it faces challenges in competing globally without access to Western technology.

The Future: What This Means for the US-China Tech War

The Hawai controversy marks a turning point in US-China economic relations. It highlights:
How technology has become a weapon in geopolitical conflicts.
Why the US and China are racing for tech dominance in AI, 5G, and quantum computing.
The growing trend of economic "decoupling" between the US and China.
Will China’s push for self-reliance succeed, or will US sanctions permanently weaken Hawai? The outcome will shape the future of global technology.

Expert Quotes

Henry Kissinger, former US Secretary of State on US-China technology competition:
"The battle over technology between the US and China is not just about economics—it is a fight for the future global order."
Ren Zhengfei, Hawai’s Founder, on US Sanctions:
"The US may be able to slow Hawai down, but they will not stop us. We will survive and lead in 5G without American technology."
Real-World Statistics

1.Hawai’s global Smartphone sales dropped by 60% between 2019 and 2022 due to US bans on Google services (Counterpoint Research, 2023).
2. The US imposed $7.5 billion in penalties on Chinese tech firms between 2018–2022 for intellectual property theft (US Trade Representative Report, 2022).
3. China invested over $100 billion in domestic semiconductor manufacturing after US bans on Hawaii (China Semiconductor Industry Association, 2023).
The Huawei Controversy: Tech War & US Sanctions

Huawei’s Rise in Global Telecom

Founded in 1987 by former Chinese military engineer Ren Zhengfei, Huawei quickly grew into one of


The US Government’s Ban on Huawei and Its Global Impact



China’s Response: Investing in Semiconductor Technology



The Future of US-China Tech Relations



Case Study 2: The US-China Trade War – Economic Competition & Global Consequences

Introduction: The Beginning of the Trade War


The Escalation: Tariffs and Counter-Tariffs



Economic Consequences: Who Won the Trade War?

Impact on the US Economy

Impact on the Chinese Economy


The Global Ripple Effect



The Future: Is the Trade War Over?


Expert Quotes

Real-World Statistics

The Trade War: How Tariffs Shaped US-China Relations

The 2018 US-China Trade War: How It Began



Economic Impact of the Trade War


China’s Response: Strengthening Trade Ties with Other Countries



The Future of US-China Trade Relations


Key Statistics & Economic Trends


	Line Graph: Depicting the US-China trade balance over the past decade to illustrate the widening deficit.

	Bar Chart: Comparing annual GDP growth rates of the US and China over the past ten years to highlight economic trends.



	Economic Data: World Bank and International Monetary Fund (IMF) reports provide comprehensive statistics on GDP and trade balances.



	US-China Trade Balance: As of early 2025, the US trade deficit with China has widened, with imports from China significantly outpacing exports to China. 






	GDP Growth Rates: China's GDP growth has slowed, with a reported growth target of 5% for 2025, reflecting economic challenges and the impact of global trade tensions. 
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