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On Neoliberal Globalization consists of Jose Maria Sison’s writings (articles, speeches, statements, messages, and interviews) on the subject from 1972 (before the formal adoption of the neoliberal policy regime) to 2021.  They reveal how the policy of neoliberal globalization rationalize the unmitigated greed of the monopoly capitalists.

The one percent that have the most wealth and power insist on maintaining the capitalist system and in particular the neoliberal economic policy which has resulted in the crisis comparable to the Great Depression of the 1930s in terms of gravity and global scope in the destruction of productive forces. They engage in debt financing, increasing the public debt and aggravating the public debt crisis; and for adopting austerity measures to further shift the burden of crisis to the people. To protect their narrow interests, they whip up ultra-reactionary currents like chauvinism, racial discrimination, religious bigotry, and fascism, and they engage in repression, state terrorism and wars of aggression.

Abusing bourgeois state power over the toiling masses of workers and peasants and middle social strata, the international bourgeoisie has adopted the neoliberal economic policy in order to accelerate the accumulation and concentration of productive and finance capital in the hands of the few, the mere one percent of the population to exploit, deprive and oppress the 99 per cent.

The neoliberal economic policy has liberalized trade and investments, provided tax cuts, incentives, and bailouts to the monopoly bourgeoisie, pressed down wages and other incomes of the lower classes, privatized public assets, reduced social services, imposed austerity measures, removed social and environmental regulations and denationalized the less developed economies of the world.

The adoption of neoliberal economic policy has brought imperialist countries to the worst economic and social crisis since the Great Depression. This crisis is becoming worse. And the imperialist powers and the business magnates cannot solve it because they cling dogmatically to the policy that has brought it about in the first place. At the root of the crisis is the internal law of motion of capitalism that drives the owners of capital to maximize their profits and further accumulate capital by minimizing the wages of the workers.

Julieta de Lima

Editor,

Utrecht, The Netherlands

October 20, 2023
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Chief US puppet Ferdinand E. Marcos, in a recent speech before businessmen, rattled off a chain of claims in an attempt to show that the Philippine economy had improved under his fascist regime. He forecast, in the fashion of a sorcerer, that the economic situation would improve “further” in 1972.

As usual, he merely mouthed the policies dictated by US advisers, the IMF, World Bank and other agencies of US imperialism. The stark realities were there to see: the economy had suffered from an unprecedented inflation since 1969 and was still on its rapid backslide. By no stretch of the imagination could the prospects for the new year be encouraging.

The people suffer increasing unemployment, fast declining purchasing power of the peso, unmitigated increase in the cost of living (prices of basic commodities, house rental, electric and telephone rates, transportation rates, tuition fees and other needs), higher taxes and the threat of more of them, and deteriorating peace and order (rampant killings, robbery, kidnappings, mass arrests and other crimes).

Since the de facto peso devaluation via the floating rate on February 21, 1970, the broad masses of the people have been agitated by a grave economic crisis. The steeply rising prices have pushed the workers to demand for higher wages and strikes have become common among business and industrial houses. Credit has tightened further because the government has been grabbing more and more private funds to shore itself up. Cost of imported raw materials to feed the local industries has remained prohibitive. The government is foisting more taxes on top of so many, while bureaucratic corruption has further cramped the initiative of the national bourgeoisie in the face of intensifying competition from foreign capital spurred by state policies barefacedly geared toward attracting more foreign capital to exploit and plunder the country.

The devaluation of the Philippine peso in February 1970 was prescribed by US imperialism through the International Monetary Fund as a precondition for the Philippines to be able to have its old external debts “rolled over” as well as secure new external debts. Through this measure, US imperialism sought to shift on a part of the burden of its own worsening financial and economic crises to the broad masses of the Filipino people. As is to be expected, the prescription has only exacerbated the internal crisis. Inflation persisted and breakdown in industry and agriculture ensued, spawning price increases and worsening unemployment.

The so-called technocrats harnessed by the US-Marcos regime exhausted their expertise and failed to stem the deterioration of the economy. These so-called technocrats have simply proven themselves servitors of the US imperialists and the domestic ruling classes. The policies and stopgap measures that they push have only served to accommodate the rapaciousness of the US monopoly capitalists, the comprador-landlords and the bureaucrat capitalists and spawned the outright graft and bureaucratic corruption of the US-Marcos clique at the expense of the broad masses of the people. Also, the external factors bred by the intensifying worldwide crisis of imperialism have aggravated the internal economic crisis.

It was, in fact, the worldwide crisis of imperialism, the decay and decline of the entire capitalist system, that set the destructive forces at work in the Philippine economy.

A concrete manifestation of the worldwide crisis of imperialism is the deterioration of the value of the US dollar which from 1944 to 1958 held undisputed sway over the world capitalist economy. Since 1958 when US imperialism intensified its wars of aggression in various areas of the world, the dollar consistently lost value vis-à-vis the currencies of other capitalist countries, such as Japan and West Germany. US imperialism accumulated external debts by war spending, maintaining military bases overseas and supporting unpopular regimes in client-states.

US imperialism built up a balance of payments deficit running to $10.7 billion as of 1970. So heavy has been its spending for its war of aggression in Vietnam, which in any case it cannot hope to win. Inflationary pressures at home caused a rise in consumer prices from a 3 percent rate of increase in 1967 to 6.6 percent in 1969, something alarming for Americans struggling to maintain a high standard of living. The US economy’s growth rate dwindled from an average of five percent in 1965-68 to only three percent in 1970. The unemployment level rose from 3.3 percent in 1968 to 5.9 percent in 1970, which is serious for a highly industrialized country. In certain areas in the United States, unemployment went up to as high as several tens of percent.

The measures to “protect the dollar” adopted by the Nixon ruling clique on August 15, 1971 showed that US imperialism respects no commitment it makes with other nations when its interests are threatened. By suspending the convertibility of the dollar into gold to stop speculations in the major currency markets where the dollar had been losing value, US imperialism threw overboard the Bretton Woods Agreement 4 (IMF Articles of Agreement) and set off a chain of crises for the currencies of other capitalist countries principally Japan, West Germany and other West European countries.

Not satisfied with junking an international commitment, the Nixon ruling clique slapped a 10 percent additional tax or surcharge on US imports to protect domestic industries on the slump. As a result, exports to the United States became more expensive and were therefore discouraged. This move spurred protests and threats of retaliatory action on US exports by the countries affected. For small exporting countries such as the Philippines, this meant a tremendous blow to the effort to build up dollar earnings so as to meet growing payment requirements for imports and foreign loans.

The Nixon ruling clique used these unilateral measures as clubs to force the other big capitalist nations to upvalue their currencies vis-à-vis the dollar instead of the other way around, as these countries had demanded. Principal US protagonists were Japan, West Germany, France and other West European nations. These countries opposed the Nixon position because upvaluing their currencies without any devaluation of the US dollar would make their exports much costlier than those of the United States in the world market, thus diminishing their competitive position in world trade.

A temporary compromise was reached among the capitalist countries within the “Group of Ten.” US imperialism agreed to increase the price of gold from US$35 per ounce to US$38, thus devaluing the dollar by 7.89 percent on December 18, 1971. It also agreed to lift the 10 percent import surcharge. In return, the other capitalist countries agreed to upvalue their currencies.

The net effect of the accord is still to the advantage of US imperialism at the expense of the other capitalist countries. Japan and West Germany have in fact started to suffer slowdown in production, the former predicting its gross national product growth rate to be reduced by more than half the 10 percent average over the last few years. These two countries are now contending with rising prices and growing unemployment.

Intensified trade war is inevitable among the imperialist countries: a battle for exports markets, for a redivision of the countries of the world as economic preserves. US imperialism is bent on waging a trade offensive in areas dominated by other big trading countries, but Japan, West Germany and the European Economic Community are not likely to take this lying down. This trade war will mean further exploitation of colonies and semicolonies, like the Philippines.

In this trade war, US imperialism will try hard to remain dominant, arguing the need to preserve the world capitalist system with the United States as its center. In fact, US imperialism has long laid the foundation for holding on to its status as No. 1 imperialist power. It has kept a tight hold on West Germany and the rest of Western Europe through its military bases and its overseas investments now either well-entrenched in key industries or safely tied up with local capital all over Europe. It has made Japan its fugleman in Asia by tying up its remilitarization with the US privilege of maintaining military bases all over Japanese territory and by forcing it to open up its investment fields to US monopoly capital via joint ventures which require less dollar outflow. Japan remains US imperialism’s biggest military ward in Asia, a fact that has only fanned the fire of protest and anti-imperialist and anti-militarist struggle of the Japanese people.

The crisis of imperialism is not likely to be solved either on the short range or over the long haul. Since it carries within itself the seed of its own destruction, imperialism will reel from one crisis to another. The raging anti-imperialist movement of the world within and outside the capitalist countries and the growing strength of socialism with the People’s Republic of China as its iron bastion will not give imperialism any respite, till its doom.

Meanwhile, the Philippines under a puppet regime of US imperialism will continue to be pressed down by the crisis of imperialism. There is no prospect of improvement in the Philippines’ balance of payments position. Contrary to earlier projections of a surplus by monetary authorities, the year 1971 was projected to end with a deficit because of falling prices of primary exports and the high cost of imports of capital goods, raw materials and other basic commodities composing the bulk of Philippine imports. Higher price of crude oil, for instance, greatly boosted the value of imports. Now the US and British monopoly oil companies are seeking another round of price increases for gasoline and other products from crude oil. The US-Marcos regime is bound to grant such price increases as well as those asked by other foreign monopolies, to the detriment of the consumers.

The continuing payments imbalance will not permit a fixing of the new peso rate, hence speculation and inflation will persist. Fixing the rate would spawn new problems since the peso will surely go down further in value following the US dollar.

Filipino entrepreneurs must also contend with intensified competition from and growing dominance of US and Japanese monopoly capital and other foreigners. The policies adopted by the US-Marcos clique through the Board of Investments have opened the gates to the invasion by Japanese monopoly capital of key sectors of the economy, such as mining, merchandising and manufacturing. US and Japanese monopoly capital, including Guomindang capital, has been allowed to dominate the field of oil exploration, as well as various manufacturing sectors.

Japanese monopoly capital poses the newest and gravest danger to the Philippine economy, particularly because it is squarely tied up with US monopoly capital in many areas. While records of the Securities and Exchange Commission show that Japanese monopoly investments in the country amounted to only Ph₱91.6 million as of June 1971, Japanese publications indicate that they have reached US$450 million, which presumably includes capital equipment sold on long-term payment terms. But even on the comparatively smaller figure of the SEC, records of that office reported in the bourgeois press show that Japanese firms had borrowed from local sources no less than Ph₱15.5 million.

The US-Marcos clique directly facilitated the entry of Japanese capital into the country, proving itself a true servitor of foreign monopoly interests. In 1967 the chief US puppet Marcos directed the National Economic Council and the department of commerce to allow 17 Japanese liaison offices to do business here, despite the nonratification of the “treaty of friendship, commerce and navigation” which is an unequal treaty in favor of the Japanese. Subsequently, under the Investment Incentives Act, the BOI rolled out the red carpet for Japanese monopoly and other foreign capital.

This collusion between US-Japanese monopoly capital and the US-Marcos clique, unless stopped by the resolute struggle of the Filipino people, will aggravate the already wanton exploitation of the country’s natural resources and the foreign monopoly domination of the national economy. Militarist Japan is determined to appropriate for itself the raw material resources of the Philippines, as well as those of other countries like Indonesia, to feed its bloating industries and fuel its military machine. By 1980, Japanese militarism is projected to require 80 percent of the world’s supply of raw materials. With the other imperialist countries competing with Japan, what would remain for indigenous industries in the raw-material-supplying countries?

In the face of these realities of world imperialism and the Philippine economy, the Filipino people shall not relent in their struggle to destroy the stronghold of imperialism in the country and sweep away all local lackeys. They will carry on the fight for national liberation and join forces with all other anti-imperialist forces all over the world.

Notes

Under the IMF Articles of Agreement signed in Bretton Woods, New Hampshire, USA in 1944, the US dollar was made the basis for settling the values of all currencies of countries in the capitalist world, to facilitate world trade and currency exchanges. This was done because the US dollar then was the world’s strongest currency as a result of the unprecedented boom in the US economy fueled by armaments production during World War II.

While all currencies are supposed to be fixed in value in relation to the dollar, the value of the dollar was in turn pegged in relation to gold; that is, a dollar could be exchanged for one-thirty-fifth (1/35) of an ounce of gold (which explains the US$35 per ounce gold price).

Theoretically, any country in possession of US dollars may present these to the United States in exchange for gold. The United States was supposed to keep a sufficient reserve of gold to make good this exchange anytime. But the US gold reserve in Fort Knox dwindled from US$26 billion worth at the end of the war to only US$9.7 billion by August of 1971. Against this low reserve, governments and private sectors in Europe hold US$95 billion in US currency and US$15 billion in Japan, all theoretically exchangeable for gold by the United States. The United States, however, is no longer in a position to make good the exchange.

This situation caused alarm among the dollar holders in Europe and in Japan and as a consequence of massive speculation, the dollar gradually lost value in the currency exchange markets. On the other hand, the currencies of the other big capitalist countries which had built up dollar reserves rose in value in terms of the US dollar. Thus, the US dollar lost its reliability as a medium of exchange in international trade and currency transactions.

The pressure of the countries with huge dollar holdings for the dollar to devalue and US imperialism’s insistence against devaluation caused the monetary crisis in the capitalist world to escalate.
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Ang Bayan, Special Issue, October 20, 1976
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The IMF-World Bank joint annual meeting became an occasion for popular education on the workings of US imperialism as well as on the puppetry and bankruptcy of the Marcos fascist dictatorship.

Both the IMF and the World Bank were subjected to scrutiny and denounced as tools of US imperialism in statements issued by progressive organizations, in symposia held in colleges and universities and in discussions within progressive circles in Manila and throughout the country a full month before and during the IMF-World Bank meeting.

Marcos’ claim to “self-reliance” became thoroughly exposed as a big lie to more people. Attention became focused on the fact that as a result of “aid” by the IMF and World Bank, the broad masses of the Filipino people have undergone increasingly severe suffering.

US imperialism made use of the IMF in 1961 to “advise” the Macapagal administration to adopt the decontrol policy, devaluing the peso from the level of Ph₱2.00 to Ph₱3.90 per US dollar; reverse the policy of promoting “new and necessary industries”; allow the unhindered remittance of profits by foreign investors; push the takeover of Filipino enterprises by US multinational firms; encourage an economy of raw material production for export; and push forward a comprehensive foreign investment incentives law.

At the same time, the World Bank came in as partner of the IMF in making recommendations on a large-scale infrastructure program and a program for “stabilizing” finances (increasing tax burden, accelerated foreign borrowing and tight credit for national businessmen) and promoting foreign investments and raw-material production for export.

Before decontrol, foreign debt was only US$174 million. When Macapagal was booted out in 1965, because he could not push through congress a foreign investment incentives law satisfactory to the US imperialists, the foreign debt reached US$541 million.

The Marcos regime pushed through the foreign investment incentives law demanded by the US imperialists in anticipation of the termination of the Parity Amendment and the Laurel-Langley Agreement and carried out the recommendations of the IMF and the World Bank more vigorously than the Macapagal regime ever did. At the end of his first four-year term, Marcos had already incurred the grand debt of US$1.8 billion, composed mostly of short-term loans on which a repayment obligation of US$700 million was due.

Once more pretending concern over the financial stability of the Philippines, the IMF directed Marcos to adopt the “floating rate” in 1970 which further devalued the peso to the level of Ph₱6.00 per US dollar. This put the peso on a career of continuous devaluation.

The broad masses of the people found their incomes automatically cut down. An economy dependent on imported manufactures and even food products imposed higher prices on the toiling masses of workers and peasants. The national businessmen were squeezed by the tight credit situation. The US imperialists and the big comprador-landlords made more hay than ever before.

Satisfied with Marcos’ national betrayal, the IMF and the World Bank worked together to help the Philippines convert the old foreign loans into medium and long-term ones and get new loans. The World Bank organized a “consortium” of foreign banks, mainly US and Japanese, to extend further loans to the Philippines.

As early as 1969, the US imperialists had pushed the idea of a constitutional convention through the Manglapus group to firm up or even exceed their gains already in the foreign investment incentives law. Marcos accepted the idea and saw his personal advantage in the making of a new constitution.

Grabbing unlimited powers within the ruling system in 1972, the fascist dictator Marcos wrote out the constitution in the way his imperialist masters and he himself wanted, revoked the Supreme Court decisions on the Quasha and Luzteveco cases and issued a series of orders and decrees trampling on the democratic rights of the people, especially the toiling masses, and expanding the privileges of foreign investors with regard to profit remittances and investments in banking, oil exploration, agriculture, shipping, domestic trade and many other businesses.

Philippine foreign debt is now more than US$5.0 billion, a long way from the US$2.1 billion at the beginning of fascist rule. This is the result of compliance with US imperialist dictation through the IMF and the World Bank.

Foreign loans are depleted so fast because of the accelerated remittance of superprofits by US and other foreign investors, the worsening of the unequal exchange of raw-material exports and manufacture imports and the heavy burden of debt repayment. All the major raw-material exports of the Philippines are in a bad fix today in the world capitalist market.

The Marcos fascist dictatorship has reached the point of being driven to get foreign loans at whatever cost. It has recently resorted to getting large short-term loans from the Euro-dollar market at high commercial interest rates. Within the first six months this year, it borrowed from this market US$765 million in addition to US$253 million last year.

These loans from the Euro-dollar market have in the main been the artificial prop for the retention of the peso value at around Ph₱7.40 per US dollar. The international reserve of US$1.1 billion is composed entirely of loans in the process of being spent, with the exception of a US$45-million gold hoard and a marginal amount of net foreign exchange in Philippine commercial banks.

The Philippines is in the clutches of debt slavery, thanks to the IMF and the World Bank. To go on being able to get foreign loans, with increasingly onerous terms because of the world capitalist crisis, the Marcos fascist dictatorship is bound to accede to the most obnoxious wishes of US imperialism.

The country is laid open to the plunder of its human and natural resources by foreign investors, especially US multinational corporations. Raw-material production for export continues to be stressed, even while the imperialists are doing everything to press down the prices of raw-material exports. Inflation rides high on the kind of trade carried on with the imperialists and on unbridled deficit public spending required by foreign investments and foreign loans. And yet the tax burden is rapidly becoming heavier.

The exploitation of the Filipino people has its limits. Resistance to the fascist dictatorial regime of the US-Marcos clique is steadily growing. The people recognize clearly that while the Marcos fascist dictatorship is outwardly pompous, it is inwardly rotten. Its economic crisis and political isolation is daily worsening. Under these circumstances, the people’s revolutionary movement for national independence and democracy is advancing.
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I am deeply pleased to be invited to the International Congress against the World Economic Summit. And I wish to thank the organizers of the congress.

It is regrettable that I cannot come because the Dutch authorities refuse to give me a laissez passer. As an asylum-seeker in the Netherlands, I have experienced what kind of democracy the class rule of the big bourgeoisie allows.

In the bourgeois world, there is so much media hype against the ways of the Stasi. But in fact, my application for political asylum has been denied twice on the basis of intelligence reports that my lawyer and I cannot look at. The third and final denial in the Netherlands will prompt a further appeal to the European court.

The Manila authorities subjected me to torture, solitary confinement, prolonged illegal detention and other acts of persecution. And they have canceled my passport without due process since 1988 and have offered the prize money of one million pesos for my head, dead or alive, since 1989. And yet the Dutch authorities claim that I cannot be granted asylum because the Manila authorities want me for prosecution and not for persecution. This is what I call word play against the reality of persecution.

Now, I cannot come to Munich even after applying for a laissez passer long before this congress. There is a wall of official silence against my application for this permit to travel. I am told only informally that the right to travel, free speech and other liberties can be negated to prevent me from attending a congress that opposes a sacred thing like the G7 Summit. So much for explaining my inability to come to the congress against my will. However, no one can stop me from sending you this message and from requesting a compatriot to participate in your discussions.

The international congress

Obviously, the challenge that you are making to the G7 Summit is seriously being taken in view of the fact that bourgeois governments have been obstructing your work and the participation of people from various countries.

At any rate, you have succeeded in convening the congress. I congratulate you wholeheartedly and wish you further success. I hereby convey my warmest regards to all participants.

The congress is highly significant. The people of the world look up to it as an effort to make a critical comprehension and analysis of and militant opposition to several major events unleashed in this year by the world's chief exploiters and oppressors for the purpose of making propaganda and further rationalizing the exploitation and oppression of the people of the world.

I refer to the bourgeois celebration of the quintennial anniversary of the Columbus expedition, the attempt of the worst plunderers of the world's human and natural resources, the main polluters of the world, to misrepresent themselves as the champions of ecology and development and of course the latest G7 Summit, which is a grand cabal to exact more profits from the blood and sweat of the people.

The congress is made more significant by your determination to promote and help bring about lines of communication and a common understanding among the peoples of the world in the developed countries and in the client-states or neocolonies, against imperialism and neocolonialism and their reactionary agents.

The Filipino people and all progressive forces in the Philippines are in solidarity with you. They share with you the common understanding of the capitalist process of oppression and exploitation; and the common resolve to struggle against these.

They regard the Columbus expedition as the start of the process of bloody conquest and colonization, augmenting the primitive accumulation of capital in Europe and laying the foundation for modern imperialism and neocolonialism. The Filipino people have been subjected to this process and cry out for liberation from the colonial legacy and all the rigors of neocolonial subjugation.

They reject the misrepresentation of the last 500 years as a period of the West civilizing and developing the world. They condemn colonialism, slavery, feudalism, racism, the degradation of entire peoples and the women, clericalism and the destruction of entire cultures and all the current evils of monopoly capitalism and neocolonialism. They celebrate the unceasing resistance of the people of the Americas and farther afield, with whom they have the common experience of suffering and struggle for justice and freedom.

The Filipino people are united with all the peoples in the world in taking a common stand against the capitalist despoliation of the human and natural resources. Inherent to their anti-imperialist stand is the protection and the wise and healthy utilization of the environment. Like all victims of imperialist plunder, the Filipino people have contempt for the crocodile tears of the big bourgeoisie at the Earth Summit.

They are vigilant and opposed to the notion that the issue of ecology is decided by the worst plunderers and destroyers of the environment, that economic development is all decided by these hypocrites and deceivers and that environmental protection is a matter of the poor and underdeveloped countries begging for funds from the unconscionable extractors of superprofits.

The G7 Summit aims to override the growing contradictions among its members by agreements to widen and intensify the exploitation and oppression of the people of the world. It is therefore appropriate to denounce it where it is held, both through the indoor discussions of the Congress and through a militant mass action.

The Group of Seven

The Group of Seven is the most despicable combination of countries that has plotted and acted against the people in the entire history of mankind. In the last two decades, they have aggravated underdevelopment and poverty in the third world countries as well as directly and indirectly in the bureaucrat capitalist-ruled countries, which labeled themselves as socialist.

Individually and collectively, directly and through multilateral agencies like the IMF and World Bank, they have imposed on other countries economic and political policies which impoverish and humiliate the people. They have propelled the ever deteriorating terms of trade against the producers of raw materials and slightly-processed goods. They have plunged all these into indebtedness and they are now earning more from debt service than from dividends on productive investment.

And now that they are confronted with the problem of a prolonged world recession and are afflicted with internal contradictions and contradictions among themselves, they seek to devise more cruel and more deceptive ways of exploiting the peoples of the world, including those in capitalist countries.

The internationalization of capital has limits after all. These have been obvious since more than a decade ago when there was a shift from neo-Keynesianism to monetarist policy. The large shift of policy and all the economic restructuring done have only deepened the capitalist crisis of overproduction. The more the Group of Seven strains to solve the fundamental problems of capitalism at the greater expense of the people, the greater is the resistance that can arise.

There has been no end to the fact that all the client-states of the Group of Seven have been overburdened by foreign debt, the most conspicuous manifestation of their economic travail. Coming on top of the utter bankruptcy of most third world and East European countries at the end of the seventies has been the continued abuse of the international credit system by no less than the United States and by further lending to such new loan-clients as China, India and the Soviet Union in that chronological order in the eighties.

But from 1989 to 1991, the Group of Seven and the entire world capitalist system appeared to be triumphant over so-called socialism. So long as bureaucrat capitalism is misconstrued as socialism, capitalism can make the empty boast that it has prevailed over socialism and seems to make a big gain through an ideological offensive against revolutionary forces.

But in fact, the restoration of capitalism had gone on since the fifties in the former Soviet Union and Eastern Europe. Now that the socialist mask is off the face of bureaucrat capitalism, the Group of Seven is expected to assume full responsibility for all the economic mess in the aforementioned countries and to ante up the loans with no certainty of payback. But driven by its obsessive greed, the Group of Seven prefers to dump finished goods on the client-states and de-industrialize them.

Also in the 1989-91 period, specifically in the year of 1991, the US-led global capitalist alliance was able to demonstrate its hightech military power, murder 300,000 Iraqi people and devastate Iraq. Since then, there has been much gloating over the supposedly unchallenged hegemony of the US and over the supposed overcoming of the Vietnam syndrome.

But in fact, the Gulf war has exposed the limits of the neocolonialist techniques of economic and financial manipulation and political dictation as well as the persistence of the violent and aggressive nature of imperialism which comes to the fore whenever necessary. A client-state like Iraq became unwieldy in the hands of the US because of the high costs of the Iran-Iraq war and Iraq's own assertion of national interest against the imperialist oil interests. Consequently, the US and other capitalist powers shifted from the superficial civility of neocolonialism to the violence of imperialism.

Major contradictions in the world

In this year, we are in full view of several major contradictions in the world which are becoming more and more conspicuous.

First, all major capitalist powers like the US, Germany and Japan are individually in serious economic trouble.

The US continues to be overburdened by its huge budgetary and trade deficits due to military overspending and by overconsumption. Germany has a serious case of indigestion; the costs for absorbing East Germany are exceedingly heavy. The recent bursting of the financial bubble in the Tokyo stock market shows how Japan is so vulnerable to shifts in US economic policy.

In each capitalist country, the tax burden is increasing, the wage level is always being pressed down and social benefits are being cut back. The big bourgeoisie is already springing out racism and neo-fascism in order to augment the traditional bourgeois parties in the attempt to confuse the people.

Second, the contradictions within the Group of Seven and among all the capitalist countries are intensifying. The controversial issues are in all fields: industrial policy, finance, trade, spheres of influence and security matters. The continuing strategic decline of the US is being taken advantage of by its capitalist competitors.

The US wants to reduce the costs of its war machinery and revive its industrial competitiveness. Thus, both Germany and Japan are being pushed to build up their war machineries and aggressive capability and to engage in overseas military involvement under the banners of the UN and the old as well as new regional and bilateral alliances.

The emergence of new armed conflicts, the continuance of old ones and, of course, the inevitable rise of the people's armed resistance to imperialism and client-states on a widescale are now the main concern of the strategic planning by the capitalist powers which are cooking up various forms of military combinations in the wake of the disintegration of the Soviet Union.

Third, the contradictions between the capitalist powers and the client-states exist even as for the time being it looks like the hegemony of the US as well as that of the US-led alliance is difficult or impossible for any country to challenge.

As the crisis of the world capitalist system worsens and social unrest and resistance of the people are engendered, every reactionary ruling clique in the client-states is unstable and is vulnerable to an armed opposition even within the ruling system.

In fact, we see the ever increasing use of violence in the change of regimes in Asia, Africa, and Latin America. And we will see more and more of this in Eastern Europe and in the former Soviet Union. The illusion of democratization and peace under the aegis of imperialism and with the drumbeating by the pro-imperialist petty bourgeoisie is already giving way to more repressive regimes and further on to popular resistance.

Fourth, the contradictions between the people of all the client states and the capitalist powers are bound to intensify because the basic social problems are being aggravated and the domestic ruling classes are increasingly afflicted by the violent competition for power on the basis of a dwindling socioeconomic base for mutual accommodation.

The increasing possibility of successful armed revolutions led by the working class party arises from the widespread social unrest and turmoil that continue to occur in several countries and continents at the same time.

There are still proletarian revolutionary parties like the Communist Party of the Philippines, which are determined to win an armed revolution and carry out socialist revolution as the consequences of a new democratic revolution. The former Soviet Union and Eastern Europe are not getting as much manna as previously expected from the gods of capitalism and are in fact being de-industrialized. They are in social turmoil and have become hotbeds of ethnic conflicts, coups d'etat and civil wars. The political and economic chaos can ultimately lead to the reemergence of armed revolution.

Fifth, the contradiction between the big bourgeoisie on the one hand and the proletariat and people on the other is bound to intensify as the competition among the capitalist powers intensify upon a dwindling world capitalist market.

The capitalist crisis of overproduction is actually being accelerated by high technology and by the shrinkage of the world market due to the penury and indebtedness of the client states. In the rush to become more efficient and more profitable, the monopoly capitalist firms are now disemploying both blue collars and white collar, with the latter becoming more and more vulnerable to replacement by computers, and are forcing smaller firms into mergers and bankruptcies. At the moment, the crisis within the advanced capitalist countries is not yet acute enough to cause any uprising. That is because the monopoly bourgeoisie can still exploit the client states. Widespread discontent can arise if the recession becomes a depression and the depression that has long been with most client-states generates armed resistance and social upheavals.

The Philippine revolutionary struggle

There can be no debate whatsoever that the chronic domestic crisis of the semicolonial and semifeudal society in the Philippines is ever worsening and providing the fertile ground for the protracted people's war during the last twenty three years.

This domestic crisis arises from the exploitative nature of the economy and the joint class dictatorship of the comprador big bourgeoisie and the landlord class and is of course generated by the world crisis of capitalism.

The extraction of superprofits from the Philippines by the US, Japanese, German and other multinational firms, the huge budgetary and trade deficits and the crushing foreign and domestic public debt are ceaseless in impoverishing the people and making their lives miserable. These incite the people to join the armed revolution.

In their ideological offensive, the imperialists have been trying to demoralize the people and the revolutionary forces in the Philippines by insisting that the movement for national liberation and democracy is hopeless because the world capitalist system is now without any strong socialist challenge and that the collapse of so-called socialism in Eastern Europe and the Soviet Union have made anti-imperialist and socialist movements helpless and pointless. The response of the Filipino people and the revolutionary forces is as follows:

1. Like the rest of the people of the third world, the Filipino people have always been under capitalist domination since a long time ago. They have no choice but to fight imperialism and all reaction if they are to hope for any better life.

2. It has been demonstrated in history that genuine revolutionary parties of the proletariat have successfully carried out new democratic revolutions and undertaken a socialist revolutions. The great theoretical challenge for proletarian revolutionaries is how to prevent the undermining and betrayal of socialism and continue the socialist revolution after some decades.

3. The ruling parties and regimes that disintegrated in the Soviet Union and Eastern Europe have been anti-socialist for several decades even as they masqueraded as communist and socialist. In fact, the nomenclatura and apparatchiks continue to prey on the people as barefaced bourgeois, using bureaucratic privileges and doing more private business than ever.

4. In those countries, where bureaucrat capitalism has sought to further strengthen private capitalism by privatizing public assets, the economy and social life in all other respects have further deteriorated. The current conditions of these unabashed client-states of the Group of Seven are a further indictment of capitalism.

5. The ever worsening crisis of the world capitalist system is now clearly pointing to the rise of revolutionary resistance on an unprecedentedly wide scale sooner than later.

The domestic crisis in the Philippines is not all there is to favor the armed revolution. The crisis of the world capitalist system continues to worsen and favor the armed revolution in the Philippines.

A new element in the crisis in the Philippines is the current ascendance of a military figure (General Ramos) to the presidency of the Manila government on the basis of a fraudulent claim on less than a quarter of the electoral vote. He is a notorious puppet of the US and butcher of the Filipino people.

Under the Marcos regime he was the chief planner and implementor of repression. And under the Aquino regime he pushed the US-instigated total war policy. He has represented the continuity of the fascist military organization and he now represents the militarization of the ruling political system, from top to bottom. This is a manifestation of the deterioration and desperation of the ruling system.

As Filipino revolutionaries say, "This fascist brute has a long record of trying and failing to suppress the revolutionary movement. It is easier to fight and beat such an enemy with his fangs immediately showing than one with lipstick." The new regime is expected to escalate armed counterrevolution and human rights violations but it shall have a lesser capability to deceive the people than Mrs. Aquino even as he is also known as a psywar expert.

The perseverance of the revolutionary forces in armed struggle guarantees the continuance of the general tendency of the ruling system to disintegrate. Economic and political resources of the reactionaries from within and from outside the Philippines for maintaining bureaucratic operations and suppressing the armed revolution are dwindling. The very obstinacy of every ruling clique in carrying out armed counterrevolution has become self-defeating.

The factionalization of the ruling classes and the reactionary armed forces is continuing. The resources for accommodation among political and military factions of the ruling system are more than ever limited. In fact, the entire ruling system has no way to solve its all-round bankruptcy.

The Filipino people are more than ever determined to strengthen their revolutionary forces. They are building their leading proletarian party, their people's army, their mass organizations, their united front and their organs of political power. These forces are growing in strength and advancing through the rhythm of expansion and consolidation; and are in the process of steadily supplanting the power of the imperialists and reactionaries in more and more areas in the Philippines.

At present, the armed revolution that is now going on in the Philippines is in the forefront of the revolutionary movement of the peoples of the world. The Communist Party of the Philippines, the New People's Army and the National Democratic Front are holding high the torch of armed revolution as social turmoil is now spreading in the world and the people are urged by the ever deteriorating conditions to take the road of revolutionary resistance.

I hope that the Filipino compatriot who will participate in the discussions in the forum will be able to shed more light on the content of this message and learn from the exchange of information and views with the other participants in the congress. Thank you.
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First of all, let me convey to all the conference participants and guests my warmest greetings of solidarity.

I am deeply pleased to be invited as the main speaker. In this regard, I wish to thank the Student Christian Movement and its leadership for the invitation.

I congratulate you for convening the conference and for your choice of theme. You are confronting the reality of a new world disorder that has resulted from the ravages of the global capitalist crisis, neocolonialism and the revisionist betrayal of socialism. And you are taking as a challenge the struggle for socialism against imperialism.

I propose to perform my role as speaker by posing a series of questions on the subject, socialism and the new world order, and trying to answer each of them.

There are four parts in my presentation. Part I consists of preliminary questions. Part II is about the basic principles and achievements of socialism. Part III is about modern revisionism and the theory of continuing revolution under proletarian dictatorship. Part IV is about the capitalist crisis of overproduction and the new world disorder. I hope that my contribution to your conference is helpful enough in your effort to inform and enlighten yourselves on so important a subject.

I. Preliminary questions

1. As you well know, the Philippine revolutionary movement continues to be one of the most outstanding armed revolutionary movements led by a communist party. How do we account for this fact?

JMS: There is intolerable oppression and exploitation of the Filipino people by the foreign monopolies, big compradors and landlords. Thus, the people are eager to wage armed revolution.

The chronic crisis of the semicolonial and semifeudal ruling system makes possible protracted people's war along the general line of the democratic revolution. This is directed against the three evils of monopoly capitalism, domestic feudalism and bureaucrat capitalism.

The crisis of the ruling system is connected with the crisis of the world capitalist system. The persistent agrarian and semifeudal character of the economy, the extraction of superprofits by the foreign monopolies, the unfavorable terms of trade, the intolerable debt burden and so on weigh heavily on the people.

Having pointed out the favorable conditions for making revolution, let me refer you to the decisive role of the subjective forces. Chief of these forces is the Communist Party of the Philippines. It is guided by Marxism-Leninism-Mao Zedong Thought and has correctly integrated this with the concrete conditions of the Philippines. Thus, the national- democratic revolution in the Philippines has grown in strength and advanced.

If you wish to know more about the Communist Party of the Philippines and the entire armed revolutionary movement, I advise you to read and study the issues of Rebolusyon and Ang Bayan

2. What is the impact of the collapse of the ruling parties and regimes in the former Soviet bloc countries in the years of 1989 to 1991? Are there adverse results? Is there demoralization because help cannot be expected such countries and even the prospect of socialism is probably gone?

JMS: The impact is minimal. There are adverse results only among some petty bourgeois progressives who in the first place do not understand the difference between Marxism-Leninism and modern revisionism, between socialism and monopoly bureaucrat capitalism and between proletarian internationalism and Soviet social-imperialism and who therefore are easily swayed by the imperialist ideological and political offensive related to the collapse of the ruling revisionist parties and regimes in the former Soviet bloc.

As far as the Communist Party of the Philippines is concerned, it feels vindicated that it has opposed Soviet modern revisionism and capitalist restoration since the reestablishment of the party in 1968. The Soviet and pro-Soviet parties have never been of help to the CPP and the Philippine revolution.

The pro-Soviet group of the Lavaites and all the Soviet and pro- Soviet parties abroad supported the Marcos dictatorship and opposed the revolutionary forces and the Filipino people. It should be the small inconsequential group of the Lavaites that is most embarrassed and demoralized by the disintegration of the Soviet and pro-Soviet parties and regimes abroad.

3. Can we agree with the view that the end of history has come, with capitalism and liberal democracy as the highest level of human development. Why?

JMS: We certainly cannot agree with the view that the end of history has come. Capitalism has developed into monopoly capitalism, state monopoly-capitalism and neocolonialism and is creating the conditions for its overthrow and the eventual rise of socialism to a new and higher level. Under conditions of monopoly capitalism or imperialism, there can be no liberal democracy but the class dictatorship of the big bourgeoisie.

It is a temporary phenomenon that the United States, Japan and Western Europe have greatly benefited from high technology for superprofits, neocolonialism and the revisionist betrayal of socialism. Even now, the capitalist crisis of overproduction has already created a new world disorder.

The countries subjected for so long to neocolonialism and revisionist betrayal of socialism are in turmoil. The global centers of capitalism are now reeling from a prolonged recession and from what is called jobless growth. Investments are going further into higher technology, are killing jobs and are intensifying cutthroat competition within and among capitalist countries.

The conditions for the eventual resurgence of anti- imperialist and socialist movements are increasingly favorable.

So long as humanity continues to exist, history does not end. It does not end even after the attainment of socialism or even communism.

4. Can we be optimistic about the future and about the history of humanity. What are the current driving forces for historical change against monopoly capitalism?

JMS: Within the industrial centers of capitalism, the class struggle between the monopoly bourgeoisie and the working class is intensifying. The still employed and increasingly unemployed blue and white collar workers as well as the well- educated but largely unemployed youth will eventually press for socialism. At the same time, the expanded number of oppressed nations and peoples in Asia, Africa and Latin America and in the countries where socialism has been betrayed for several decades have no choice now and in the future but to fight for national liberation and democracy against imperialism and reaction and aim for socialism.

5. The socialist future is something arising from current class contradictions. Can we describe what stages of development the working class has gone through in struggling for socialism?

JMS: The struggle of the working class for socialism has gone through ups and downs and through twists and turns. But basically this global struggle has gone through three basic historical stages.

First stage is that of Marx and Engels. They laid down the basic principles of scientific socialism in the period of free competition capitalism in the 19th century.

Second stage is that of Lenin and Stalin. They made the first successful socialist revolution and construction in one country and proceeded to inspire socialist revolution in several countries and the national liberation movements in the global era of modern imperialism and proletarian revolution.

Third stage is that of Mao. He inherited the legacy of his great communist predecessors. But his unique contribution is the theory and initial practice of continuing revolution under proletarian dictatorship to combat revisionism, prevent the restoration of capitalism and consolidate socialism. This contribution opens the third stage.

II. Basic principles and achievements of socialism

1. What are the principles of socialism laid down by Marx and Engels? Cite the conditions for the emergence of these principles?

JMS: Before Marx and Engels, there were utopian ideas about socialism. They were utopian or impractical because they were based on sheer voluntarism.

Marx and Engels put the basic principles of socialism on a scientific basis by developing the philosophy of dialectical materialism, making a comprehensive critique of the capitalist political economy and showing how socialism can arise from the development and self-defeating career of capitalism.

The capitalist class wields its class dictatorship or state power over the working class and accumulates capital by extracting surplus value from the exploitation of the working class.

There is a contradiction between the social character of largescale machine production and the private mode of appropriation. Consequently, the forces of production can no longer be contained by the capitalist relations of production. The working class wages class struggle against the bourgeoisie and rises up to overthrow it.

To make the socialist revolution, the working class smashes and destroys the state power or class dictatorship of the bourgeoisie and replaces it with the proletarian class dictatorship or workers' state power.

Consequently, the socialist economy can be established and developed, with public ownership of the means of production, central planning, full employment and the constant raising of the cultural and living standard of the people.

The surplus value previously alienated from the working class is allocated for expanding production, raising wages, welfare measures, administration and defense.

2. Have the teachings of Marx and Engels been proven in the industrial capitalist countries? How?

JMS: Yes, of course. In the industrial capitalist countries, the big division is between the few who are big bourgeois who live on dividends and the more than 75 percent of society who do not live on dividends but on wages and salaries.

Since the time of Marx and Engels, great polarization has occurred. The workers' class struggle has taken the form of the trade union movement and then the proletarian revolutionary parties. The capitalist class has used a variety of political weapons to deceive and suppress the working class. The anti- proletarian forces include those espousing liberal democracy, social democracy, Christian democracy, liberal fascism and so on.

Capitalism has gone into global crises and wars. World War I provided the conditions for the rise of socialism in one country. Russia was a country with a capitalist industrial base although this was surrounded by an ocean of feudalism and medievalism. World War II provided the conditions for the rise of a giant wave of national liberation movements and socialism in several countries.

The current global centers of capitalism have been able to superimpose themselves on the world because of neocolonialism and the revisionist betrayal of socialism. But there is now social turmoil on an unprecedented scale in the world.

3. Lenin who inherited the legacy of Marxism and developed it further to the stage of Leninism. What were his main contributions?

JMS: In philosophy, Lenin successfully fought against the bourgeois subjectivists, especially the empiricists, to defend Marxist philosophy. He propounded the theory of uneven development to show that socialism can arise from Russia which was the weakest link in the chain of imperialist countries. In political economy, he critiqued monopoly capitalism or modern imperialism. In the twentieth century, free competition capitalism had grown into monopoly capitalism as the dominant force.

Leninism is Marxism in the era of modern imperialism and proletarian revolution. Lenin showed the way to win the proletarian revolution and build the first socialist state by strengthening the vanguard party of the proletariat and relying on the masses. He successfully fought not only the gross evil of czarism but also classical revisionism and the other more recognizable stripes of bourgeois ideology and politics.

As far as establishing socialism is concerned, Lenin followed the Marxist principle that the socialist state is a class dictatorship of the working class and he nationalized the large industrial enterprises and the land to provide the proletariat with the commanding heights of the economy.

Because of civil war and the foreign interventionist war, during which "war communism" or the ration system was followed, Lenin consequently had to resort to the temporary necessity of the new economic policy which was designed to revive the Soviet economy as soon as possible by giving concessions to the petty commodity producers (including the rich peasants and small entrepreneurs) and the traders.

It would fall upon the shoulders of Stalin to carry out the new economic policy (NEP) up to a certain point and then push forward in earnest socialist industrialization and the collectivization of agriculture in 1929.

4. What were the achievements of Stalin in socialist revolution and construction?

JMS: He continued Lenin's line of socialist revolution. He united and consolidated the Soviet Union as a socialist country. He stood firmly for the line of socialism in one country and defeated the ultra-Lefist and yet defeatist line of Trotsky that socialism could survive in the Soviet Union only if there would be successful uprisings in western Europe.

After the NEP served its purposes, Stalin pushed forward socialist industrialization and collectivization of agriculture. He stood firmly against the Right opportunist line of Bukharin. If Bukharin had had his way, the bourgeoisie would have grown out of control from the rich peasants, the traders and other bourgeois forces and swamped the proletarian state. Without the prompt advance of socialist revolution and construction, the Soviet Union would have been unable to face subsequently the threats of the bourgeois nationalists and international fascism in the thirties.

After the first five-year economic plan, the cultural and living and cultural standards of the Soviet people were vastly improved. The peasant masses benefited from collectivization and the mechanization which was made possible by the fullscale industrialization. Before the Nazi invasion, the Soviet Union had already established a comprehensive industrial base.

Under Stalin's leadership, great numbers of the children of the working class and peasantry became educated up to the university and graduate levels. The Soviet Union produced the greatest number of research scientists, engineers, doctors of medicine, fulltime writers and artists and so on. Marxism- Leninism, scientific training and socialist realism had the upper hand in the cultural field.

Stalin continued Lenin's general line of proletarian internationalism, promoted the national liberation movements in the colonial and semicolonial countries, defended the Soviet Union and turned the tide against the Nazi invasionary forces and international fascism.

After World War II, Stalin reconstructed socialist industry and agriculture, developed a powerful defense, countered US. imperialism in Europe and Asia and inspired and supported the national liberation movements and socialism in several countries.

5. While the achievements of Stalin were great and undeniable, he must have made some serious mistakes in his long period of leadership. What are those serious errors?

JMS: The most serious ideological errors of Stalin included his notion that socialism could prevail so long as the productive forces were developing, that there could be a full correspondence between the relations and forces of production and between the mode of production and the superstructure and that there were no more exploiting classes and no more class struggle in the Soviet society, except the intensifying one between the Soviet people and the external enemy (the imperialists and their local agents).

The difference between the contradictions among the people and the contradictions between the people and the enemy was slurred over. There was a great deal of dependence on administrative measures in pushing production, in maintaining social order and in going after those construed as enemies of the people. There was no narrowing of the target in the mass campaigns against the enemy. The security agencies were too powerful. The judicial process and the principle of due process were not rigorously used to narrow the target.

On the soft side of Stalin, he abolished the communist minimum and the communist maximum in the compensation of communists. Communist minimum was equivalent to the average wage of workers and communist maximum was equivalent to the highest workers' wage. Communist cadres were allowed to get compensation similar to that of the experts bought off from the old regime.

Levels of compensation were raised en masse for the bureaucracy and the new intelligentsia. Concessions were also given to the Russian Orthodox Church and other reactionary institutions in 1939 in the spirit of forging the patriotic unity of the Soviet people against the threat of Nazi invasion.

6. In the period before the Great Proletarian Cultural Revolution, what were the achievements of Mao Zedong?

JMS: Up to the Great Proletarian Cultural Revolution, the achievements of Mao Zedong in carrying out the new democratic revolution through protracted people's war and subsequently in socialist revolution and construction were very much within the stage of Leninism. Mao was the unprecedentedly great master of protracted people's war but the theory and practice of the two-stage revolution was still mainly essentially the achievement of Lenin.

Mao learnt much from Lenin and Stalin in upholding the leadership of the proletariat in the people's democratic state, in taking over the commanding heights of the economy, in adopting transition measures and in carrying out the basic socialist transformation of the economy. He also agreed with Stalin in maintaining the socialist momentum in economic construction.

But he greatly improved on the pioneering example of Stalin in socialist construction by putting forward and carrying out the line of developing heavy and basic industry as the leading factor, agriculture as the base and light industry as the bridge to serve immediate producer and consumer needs. Thus he lightened the load on the peasantry.

The Great Leap Forward, which is much maligned in the West, conformed to this line and was successful in countering the effects of natural calamities, the sabotage by the Soviet revisionists and the continuously running imperialist blockade.

In confronting the revisionist renegades centered in the Soviet Union as well as the opportunists in the Chinese party, Mao made the most comprehensive and most profound critique of modern revisionism. Before he positively put forward the theory of continuing revolution and before he initiated the Great Proletarian Cultural Revolution, he had already laid the theoretical ground for these through the critique of modern revisionism.

7. What was the course of development in the countries of Eastern Europe other than the Soviet Union?

JMS: These countries were successful for a while in socialist revolution and construction in so far as they followed the teachings of Lenin and Stalin. However, there were inherent weaknesses in the parties that came to power in Eastern Europe. Also, the Khrushchovite influence came too soon to sabotage the course of socialism.

In most East European countries, the ruling parties consisted of a mix-up of communists and social democrats who became communists overnight. Even before the Khrushchovite revisionist influence took effect, the Right opportunist trend was already strong among the former social democrats in the ruling party and the bourgeois nationalists and religious forces in society were likewise strong. There was fertile ground for the Khrushchov influence to thrive on as early as 1956.

Programs of industrialization were adopted and there was a erroneous belief that industrialization would automatically solve the land problem. Thus, land reform was not seriously carried out. In all East European countries, except Albania, the rich peasants or the rural bourgeoisie continued to be a strong base for generating the bourgeoisie.

Special mention must be made of Yugoslavia. Tito became a bourgeois nationalist and revisionist. He pulled backed from land reform and whipped up workplace egoism under the guise of workers' self-management. He was ahead of Khrushchov in modern revisionism and in fighting Stalin. He went overboard to the side of the imperialists despite his nonalignment rhetoric.

III. Modern revisionism and the theory of continuing revolution

1. What is revisionism? What are the similarities and differences between classical and modern revisionism? Please elaborate on modern revisionism?

JMS: Revisionism is bourgeois ideology masquerading as Marxism and revising the fundamental principles of Marxism. This is the common ground and similarity of classical and modern revisionism.

The fundamental principles pertain to materialist dialectics, class struggle, state and revolution, the nature of imperialism and so on. The essential purpose of revisionism is to replace the proletarian revolutionary line with the bourgeois reactionary line within the ranks of the proletarian revolutionaries.

The most glaring difference between classical and modern revisionism is that the principal exponents of classical revisionism were not in power and were parliamentary tails of the bourgeoisie and supporters of imperialism in the period before World War I and the principal exponents of modern revisionism held state power after World War II and restored capitalism in socialist countries.

More differences can be cited if we relate the ideological revisions to the different concrete circumstances in which the classical and modern revisionists operated.

2. How did the revisionists come to power? When did the modern revisionists start to restore capitalism?

JMS: Before the revisionists came to power, they existed within the ruling communist party even as the proletarian revolutionary line prevailed. This is true in the case of the Soviet and Chinese parties.

The influence of the old exploiting classes persists in socialist society and is reflected in the communist party. More subtle is the emergence of a new bourgeoisie among the party and state bureaucrats. At first, a new petty bourgeoisie arises among them and generates a line against socialist revolution and construction.

The subjectivists, opportunists and revisionists are bred by conditions internal and external to the ruling communist party. Thus, there is always a two-line struggle, only varying in intensity at various times.

All Marxist-Leninists recognize that there must be a comprehensive, scientific view of things as a precondition for taking the proletarian revolutionary stand, viewpoint
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