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Praise for Four Steps to Financial Security for
Lesbian and Gay Couples


“Harold Lustig gives us the financial strategies we need to overcome the many ways lesbian and gay couples are unfairly treated under the laws.”

—THE HONORABLE CAROLE MIGDEN
California State Assembly




“In my work with thousands of lesbian and gay couples, I have found finances to be a leading cause of death of happy relationships. This book is a source we have long needed and can use.”

—REV. MICHAEL S. PIAZZA
Senior pastor, Cathedral of Hope, Dallas




“Understanding insurance, financial matters, and estate planning issues are critical to basic security for most lesbian and gay couples. Four Steps to Financial Security offers simple advice and suggests important steps that most couples can take to protect each other, obtain financial security, and rest a little easier.”

—KATE KENDELL
Executive director, National Center for Lesbian Rights




“At long last, money advice we can actually use! Four Steps is the only personal finance book a gay family needs.”

—PAULA LANGGUTH RYAN
Prosperity advisor and author of BOUNCE BACK FROM BANKRUPTCY
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Foreword
By Kelly Bonnevie

(Founding partner and litigator at the Boston area law firm of Wilson, Marino & Bonnevie, P.C., Ms. Bonnevie has litigated a number of high-profile cases where issues relating to sexual orientation were involved.)

I hope reading this book scares you. By this I mean that I hope Harold Lustig’s stories scare you into taking steps to protect yourself and your loved ones. Those of us in the legal and financial professions who work with gay men and lesbians have horror stories to tell; some of mine even appear in this book. Despite the progress the gay and lesbian community has made in recent years, there are still areas where the courts and the laws don’t protect us in the same way they protect other people.

The good news is that with some forethought and planning you can ensure that your wishes are respected with regard to what happens to your home, your bank accounts, and even your body in the event of illness or death. As Harold Lustig so clearly puts it, there are ways to protect yourself when the law doesn’t. Unfortunately, many gay men and lesbians don’t take those steps, whether out of fear, confusion, or sheer inertia. The consequences, as you will read, can be tragic.

Harold Lustig has written a book which helps eliminate the fear and confusion. While no one likes to think about future disability, the end of a relationship, or death, a little planning now can make a big difference later. Relying on his many years of experience in the field of financial planning, Harold helps readers begin to chart a course which makes sense for their particular situation. In easy-to-understand language, he explores the issues and helps us sort through the different options. Whether you are single, in a committed relationship, planning a family, dealing with a chronic illness, or dreaming of a comfortable retirement, you should be planning now to ensure your future financial security. Four Steps to Financial Security raises the difficult questions of love and money and shows us how to build a sense of financial and emotional security in our lives.

What I like about Harold’s approach is his ability to apply traditional, mainstream financial planning concepts to the unique needs of the gay and lesbian community. Harold isn’t gay, and I think his perspective as an “outsider” proves beneficial here. Because gays and lesbians don’t enjoy the same benefits married couples often do, professionals working with this population sometimes need to be creative (e.g., in executing living-together agreements). In other cases, our financial strategies can and should mirror traditional financial planning (e.g., we all need to save for retirement). Harold’s ability to incorporate traditional, time-tested financial planning concepts with innovative strategies addressing contemporary issues (like those involving people with AIDS reentering the workforce) makes this book critically important.

A nationally recognized expert in the field of financial planning, Harold has done much of the thinking for us already. In doing so, he has come up with some viable strategies for preserving our assets and protecting our loved ones.

This is a timely book written by a financial expert who understands the special legal and financial issues of the gay and lesbian community. I am certain Four Steps to Financial Security will prove to be an invaluable tool for gay men and lesbians, and I will be recommending it to my clients. I hope reading it scares them into action.


Introduction


Whatever you can do, or dream you can, begin it. Boldness has genius, power, and magic in it. Begin it now.

—Johann Wolfgang von Goethe



Financial security is probably one of the greatest concerns for lesbian and gay couples. It certainly ranks right up at the top for the straight community. But lesbians and gays face the additional challenge of being subject to adverse laws and social discrimination. This situation can be to your benefit if you use it as an incentive to plan ahead—something straight couples often put off because they don’t have to think about discrimination. In fact, you may find that by using the right financial tools in the right way, you actually have advantages over legally married couples in many areas.

The financial planning process can be shrouded in confusion and misinformation. This book is not intended to be the last word in financial planning. It is not a workbook—there are few worksheets, and no exercises or forms—but it does provide you with the names of other books that serve that purpose and are specifically focused on the gay community. It is not an investment book—no stocks, mutual funds, or life insurance companies are mentioned by name. What the book will do is help to light the way, show you what’s possible, and give you the concepts to achieve financial security. It will also give you the tools you need to reduce your taxes, increase your wealth, and protect what’s yours. In spite of adverse laws, you can have what you want. But you have to be proactive and use at least three of the Four Steps.

Often, it’s easier to understand complex financial and legal concepts if they are illustrated by stories about people like ourselves. In this book you will meet gay and lesbian couples who are struggling with situations very similar to yours. They have discovered that it’s possible to have financial security—and so can you. You’ll find out how they overcame the obstacles in their way and you’ll learn specific actions to take from Step-by-Step instructions in almost every chapter.

“Who is this guy and why should I listen to him?” you ask. That’s a fair question. Yes, I’m straight. And yes, I’m in a legally recognized marriage. “So, who’s he to tell me what to do?” you may be wondering. “In fact, why is this straight guy even writing this book for us?”

Here’s my story:

In 1991, I moved from Manhattan to the Castro district in San Francisco, into my then girlfriend’s apartment. We lived next door to Metropolitan Community Church. Who could resist the music wafting into our living room from the chapel only a few feet away? Every Sunday night, we went to the “Gospel and Praise” service. As I am Jewish, we also started attending the Castro’s gay synagogue, Sha’ar Zahav.

When Rindy and I decided to get married, the rabbi at the synagogue wouldn’t perform an interfaith marriage. Interestingly enough, same-gender marriages were okay, but not interfaith ones. So we had a traditional Jewish wedding at MCC. They took the cross down and we put the chuppa up—a first for the Castro. Before the wedding, my mother and I were walking in the Castro. My mother, bless her soul, said, “Aren’t there any normal people here?” I replied, “They’re all normal. It’s you and I who aren’t!”

As I looked around the community as a financial planner, I realized that here was a large group of people whose financial planning needs were going unserved. My friend Aaron had just lost his lover to AIDS. He complained bitterly about how his partner’s family carne in and took everything they shared. He was to have the same experience more than once over the next few years. Sharna Sutthern, then the minister at MCC Golden Gate, told me the same story about other couples on a number of occasions. I kept hearing it over and over. I knew there was a better way. So I began to focus my financial planning services for the gay community.

When I was asked to speak on the subject of financial planning for this “new emerging market” to an insurance group in Florida, I went to the library and discovered that there was a dearth of material on the subject. Someone once said, “If you really want to learn about a subject, either teach it or write a book on it.” Having already taught seminars on financial and retirement planning, I decided to write a book.

The Four Steps I propose are really quite simple: Plan, Plan, Plan; Protect What’s Yours; Think Community; and Use Unconventional Wisdom and Take Action. If God could create the world in six days, you can achieve financial security in four steps. You might need a stepladder for each step, but this book is here to provide you with that first boost up.

Use this book to prepare yourself when you speak with your financial advisor. Tell him or her what you want. Financial professionals—both straight and gay—are capable of helping you achieve your goals, and many of them are in the community or are gay-friendly. Just make sure they understand lesbian and gay legal and financial issues in your state.

When you have finished the book, I invite you to tell me how you used the concepts in it and what you accomplished. I’d love to hear from you at hllustig@aol.com. My Web site, www.foursteps.com, provides updates to critical issues in the book, provides current articles by other advisors on financial and legal issues relevant to your financial security, and links to financial information and resources.


YOUR RESPONSIBILITY

This publication is designed to provide accurate and up-to-date information at the time of initial publication. But laws and procedures change frequently and are subject to different interpretations. This publication is sold with the understanding that neither the author nor the publisher is engaged in rendering legal, accounting, tax, or other professional advice. If you use this publication, it is your responsibility to make sure that whatever facts and general advice you may choose to rely on are applicable to your situation, and that if legal or other professional advice is required, it is your responsibility to obtain the services of a competent professional person.



STEP 1
PLAN, PLAN,
PLAN

You have an advantage over legally married couples in that you must he proactive if you want to achieve and maintain financial security. The first step then is to plan and then plan some more.

There are five chapters in this section. Chapter 1 examines twenty-one financial myths that can make you poor and stresses the importance of planning ahead. Chapter 2 provides an overview of the basic principles of financial planning. When broken down into it’s component parts, financial planning becomes a manageable task. You’ll learn the important questions that you and your partner need to address in creating your financial plan, and you’ll find out how to choose a financial planner. In chapter 3, you’ll learn how to avoid the “estate nightmare,” the loss of your property to relatives or to taxes that can hit your partner after you die if you don’t know how to transfer your assets correctly. You will discover, in chapter 4, that you have some distinct income tax advantages that straight friends in legally recognized marriages don’t have. Since more lesbian and gay couples are having children now than in the past, chapter 5 shows you how to finance your child’s college education whether in the near or far future.

Throughout this section and the rest of the book, you will also find critical retirement planning concepts that will help protect you, your lover, and your family.




CHAPTER 1
Twenty-one Myths
That Can Make You Poor


The great enemy of the truth is not the lie—deliberate, contrived and dishonest—but the myth—persistent, persuasive and unrealistic.

—John F. Kennedy



Everyone has the right to live with financial security. In a society rife with discrimination, misleading financial information, biased retirement distribution rules and estate tax laws, and ever-changing investment and insurance vehicles, gay and lesbian couples face many challenges as they strive to reach this goal. To achieve financial security, it is vital that you and your partner understand the key issues and have a plan.

Any of twenty-one commonly held myths could prevent you from realizing this security. This chapter identifies those myths and the major obstacles that you must overcome to protect yourself and your family. Perhaps the biggest myth is that gay and lesbian couples are always at a disadvantage compared to their straight counterparts.

Myth #1: I’m young, healthy, and in a solid relationship, and I have great group benefits and save regularly. I don’t have to do financial planning.

Not true. Think about the following:


	How long will your money last if your employer downsizes and you’re out of a job?

	If your partner was hit by a drunk driver, how would your lifestyle, financially speaking, change?

	Are you paying more taxes than you should?

	If you were unable to work, what would you live on when your disability expired?

	How do you want your money to be used after your death?



Myth #2:1 am in a committed relationship. I don’t need a domestic partnership agreement.

Get serious. Gay divorce can be just as ugly as straight divorce. Think of a domestic partnership agreement as a prenuptial or nuptial agreement.

Myth #3: Married couples pay less in income taxes than gay couples with the same income.

This is actually one area where you fare better than straight couples. In financial planning circles, this is known as the gay couple bonus or the marriage penalty. You pay less in taxes than straight married couples with the same income who file jointly.

Myth #4: My partner and I have had a commitment ceremony and we are registered as domestic partners with our city. We now have rights like other married people.

Not true. Until lesbian and gay couples have the right to legally marry, nothing has changed for you. Many states have passed laws saying that they will not recognize out-of-state same-sex marriages. The federal Defense of Marriage Act, passed in 1996, provides that same-sex marriages will not be recognized for any federal purpose—federal income tax, Social Security benefits, pension distribution laws, etc. Until the law recognizes and allows same-gender marriage, you must do financial and estate planning to assure your security.

Myth #5: We can afford to send our daughter to a state college, but we will never qualify for financial aid for her to attend an expensive private school.

Whoa! Let’s not be hasty. This is an area where you may have an advantage over straight couples, if there is only one custodial parent in your household.

Contrary to popular belief, financial aid is based on “need,” which is not to be confused with being ”needy.” Just because you can afford a state school does not necessarily mean you cannot qualify for financial aid for a more expensive private school.

Myth #6: We won’t need as much money when we retire as we do now.

Too many Americans subscribe to this fallacy, and the consequences hit gay couples particularly hard. Often, because of estrangement from your relatives, you cannot count on help from them. Many of you are cut off from your inheritance. And many gay and lesbian couples don’t have children who can provide emotional and financial support. (There can be similar problems when you are dealing with disability.)

Myth #7: Because we are not married, I can’t receive my partner’s pension, 401(k), or IRA proceeds.

Partly true and partly false. If your partner dies before his or her retirement, you may be out of luck. Some plans have no provision for passing proceeds to anyone other than a married spouse. Retirement plans that are funded entirely by the employer typically fall into this category. Life insurance can help solve this problem before and after retirement.

Myth #8: I will lose my group health insurance benefits if I take early retirement because of disability.

Not true. Any employer-sponsored plan for twenty or more employees must comply with the Consolidated Omnibus Budget Reconciliation Act (COBRA) continuation requirements. COBRA allows you to continue your health insurance for up to eighteen months after leaving your job.

If you are disabled or become disabled during the first sixty days of electing COBRA, you may also be eligible for Omnibus Budget Reconciliation Act (OBRA) benefits. OBRA coverage works like COBRA, costs more, and extends your benefits for eleven more months. If the Social Security Administration certifies that you are disabled, then these two programs guarantee that your health insurance will continue for twenty-nine months prior to your becoming eligible for Medicare.

Group life insurance can also be converted to individual life insurance, if you must leave your employment because of disability.

Myth #9: My partner has domestic partner benefits at work. I will be protected by COBRA if his employment is terminated.

This is incorrect. Spouses in legally recognized marriages are protected, but since federal law does not recognize your relationship, you are not protected in the same way. Should your partner’s employment be terminated, you will have no coverage unless the insurance carrier has special provisions.

Myth #10: I don’t have to worry about retirement income. I will collect my disability insurance as long as I live.

Many people collecting disability benefits other than Social Security Disability Insurance (SSDI) are going to be blindsided by this one. Almost all individual and group disability benefits expire at age 65. Some individual plans expire sooner. This means that when your policy expires, your income stops. Also at age 65, SSDI may convert from disability income to retirement income at a reduced level, 85 percent of which is currently taxable.

Myth #11: If we sell our house, which I own, we are entitled to a $500,000 exemption just like married couples.

You are entitled to a $250,000 exemption every two years on capital gains taxes for a primary residence that you have lived in for two of the last five years. If each of you owns a 50 percent interest in the house, then it’s $500,000.

Myth #12: I have AIDS but have no symptoms. If I wait to start medical treatment, I will receive a larger viatical settlement than people with symptoms.

Under a viatical settlement agreement an individual sells all of the death benefits in his or her life insurance based on his or her life expectancy.

If you are thinking about selling your life insurance and are holding off trying the new drugs because you think you will get a larger settlement, forget it! Viatical settlement companies factor in a longer life expectancy in their offer whether you are on the drugs or not.

Viatication can be appropriate for any terminal illness—including breast cancer, hepatitis C, and prostate cancer—when people have no other resources or need additional cash. And remember, not everyone can afford or tolerate the new drugs.

Myth #13: Viatication is tax-free.

Tax legislation signed by President Clinton made viatical settlements tax-free at the federal level effective January 1997, but only in certain situations. If the payment does not meet the requirements of the Health Insurance Portability and Accountability Act of 1996 (HIPAA), it won’t be tax-free. The law essentially says that payment must be for long-term care for someone who is terminally or chronically ill. If the person is chronically ill, that person must be expected to die within twenty-four months.

Myth #14: I’m too young to need life insurance.

True, you don’t need it. But once you see what you can do with life insurance, you will be amazed. You can use your policy to accumulate tax-free dollars that can supplement your retirement income on a favorable tax basis. Some life insurance policies can even be invested in mutual funds during your lifetime, enabling you to build your nest egg free of capital gains taxes.

Myth #15: As a gay person, I cannot buy life insurance and name my partner as beneficiary.

This depends upon the state where you live. Some states, such as California, allow anyone to be your beneficiary. Other states, such as New York, require an “insurable interest,” generally defined to mean a blood relative, spouse, or business partner.

Myth #16: I have breast cancer, so I can’t get health insurance.

Don’t bet on this. Some states have high-risk pools to help individuals who are otherwise uninsurable.

Myth #17: I have HIV, so I can’t buy life insurance.

Not entirely true. There are insurance companies that issue a kind of policy known as graded death benefit insurance. Such policies can be used by people who are living with cancer, AIDS, heart disease, or any other terminal illness. Applying for them generally does not involve medical questions or blood or urine tests.

Myth #18: We’ve been together for years. We don’t have to worry about who will handle the money and take care of our children if one partner dies.

Wrong, wrong, wrong! State intestacy laws, which stipulate how property is distributed when a person dies without a will or trust, do not recognize lesbian and gay relationships. If you assume that these laws apply to you, you will make a tragic mistake. In addition, not all states allow adoption by same-sex partners. If your state does not, you may have a serious problem if one of you dies.

Myth #19: We’ve been together for years. Our families understand us and will help the survivor.

This is probably the most tragic assumption lesbian and gay couples make. Death does strange things to people. Old loyalties disappear and estrangement resurfaces. Many partners have lost everything because they thought their loved one’s family would respect his or her wishes. But you can protect yourself no matter what anyone’s family thinks.

Myth #20: Joint ownership with right of survivorship is all I need to ensure that my partner will receive our house if I die.

This should be true, but it may not always be true. Family members of the deceased who want property have challenged many gay survivors. Usually the challenger claims that your partner made a casual decision, not one that he or she really wanted to make. Many courts have accepted this argument.

Myth #21: There is little or no financial difference when a partner, rather than a married spouse, dies.

Actually, there is a very big difference. This is where the pedal hits the metal, where political disenfranchisement hits the pocketbook. Retirement plan payments may continue if your partner has already retired, but everything can be lost if death occurs before retirement. (For married couples, payments continue.) Social Security doesn’t protect the surviving partner. Joint property can be taxed differently for you than for married couples. You need to have documents proving how much each partner actually contributed.

On the other hand, you have a major advantage over straight couples who wrongly assume there is no urgency about doing financial and estate planning: Because you don’t have the luxury of making false estate assumptions, you have an opportunity to be better prepared for the future.

HOW TO TAKE CONTROL OF YOUR FINANCIAL LIFE

Lesbian and gay couples can easily fall victim to financial misinformation. This chapter has shed light on the most common financial myths that confuse people and cause them to make serious mistakes. By becoming familiar with these myths you can avoid these mistakes and even enjoy financial advantages that straight couples do not have.

In the next chapter, you will learn the basic principles of financial planning that will serve as the foundation for the rest of the book. In the following chapters, you will find out how to plan for your future so that you can have many of the benefits that legally married couples take for granted.

Would you like to take control of your financial future? This book will give you the tools to overcome financial and social hurdles and take control of your money.


CHAPTER 2
How Financial Planning
Can Help You


In preparing for battle, I have always found that plans are useless, but planning is indispensable.

—Dwight D. Eisenhower



Jenny was concerned about her and her partner Cathy’s financial situation. “Paycheck to paycheck, it never changes,” she lamented.

Cathy nodded her head in agreement. “I know. No matter what we do, it’s always the same. I earn more money, nothing changes. We budget and we still can’t save. How will we send Julian to college?”

“It’s a good thing we live in a good school district. Julian can stay in the public school system,” Jenny added.

“And how will we get by if I lose my job?” Cathy continued. “You know how volatile the catering business at the hotel can get. The tips are great but it gets crazy sometimes. I really need to think about another job.”

“Thank goodness we have my credit cards. We can always use them if we run into a money crunch or I get sick. And don’t forget the twenty-eight hundred dollars in your IRA, we can always use that,” Jenny tried to reassure her partner.

Cathy and Jenny have been together for four years. They live in Cathy’s house in Laureville, Maryland. Cathy, 37, is the catering director for a large hotel in Baltimore. Jenny, 32, teaches in a private school. Both learned in previous relationships how difficult joint accounts can be, so they decided to maintain separate checking accounts but share income and expenses. Although they are happy with their present arrangement, they worry about the future. Will they be able educate Julian? How will they afford retirement if they are living paycheck to paycheck?

To get a handle on their financial affairs, they attended an adult education class on financial planning. The seminar was informative but it focused on planning for singles and married couples.

The instructor did, however, ask a question that helped Cathy and Jenny realize why financial planning might be useful for them.

The instructor asked if anyone would try to drive to Seattle without a road map. An easy question—“Of course not,” members of the class responded. “If you would use a road map to get where you are going by the easiest and most efficient route,” the instructor asked, “why wouldn’t you use a road map to reach your financial goals?”

Then she asked the class what was the best way to get to a specific address in Seattle. “Fly,” everyone said. “Is that the only thing you’d have to do to get there?” she said. “To get to the Seattle address from here, you would need to take the elevator to the first floor, drive to the airport, walk to the check-in counter, fly to Seattle, shuttle to the house, and walk up the driveway.” Her point was that achieving your goals, like traveling, requires the integration of different activities. Cathy and Jenny agreed to work with a financial planner who understood the needs of lesbian and gay couples.

Your financial plan is the first step in achieving financial security. In the process of preparing a comprehensive written plan, you will create a road map to follow for the future.

Your financial plan must be monitored regularly. Changes in tax laws, investments, family situations and definitions, inflation, and debt and savings patterns will affect how and when you reach your goals. Financial planning is an ongoing process and entails looking at all aspects of your life, examining your goals, and determining the best way to reach them.

WHAT IS FINANCIAL PLANNING?

Sound financial planning takes a holistic approach to your financial situation. The process covers a wide spectrum of areas relating to your present security and future well-being, and has three phases: planning, implementing, and monitoring. Your financial plan should include an analysis of your situation and needs as well as specifics on how to achieve your goals. A plan that is not implemented is basically useless. Plans that become a living process can help you achieve your goals.

Conventional wisdom states that financial planning incorporates six activities.


	Identifying your financial position

	Estate planning

	Protection planning

	Investment planning

	Income tax planning

	Retirement planning



As a financial planner and advisor working with lesbian and gay couples, I believe that there is another element that is key to goal achievement. I call this seventh area the psychology of money in relationship, or what happens when people in a relationship deal with financial issues together. An excellent resource and a good place to begin learning about this last area is Money Harmony: Resolving Money Conflicts in Your Life and Relationships, by Olivia Mellan.

Let’s review each of the traditional areas of financial planning.

Financial Position

The first step in the financial planning process is to gain an understanding of your present financial position. Like many people, Cathy and Jenny do not understand where they stand with respect to their assets, liabilities, income, and expenses. They need to start with an examination of the three elements that make up their present financial position: net worth, cash flow, and cash reserve.

Net worth is the difference between everything you own and everything you owe, or, to use accounting language, your assets less your liabilities. Your assets fall into three main groups. The first category includes liquid assets, which are everything that can be converted to cash easily without significant loss to the principal. This category includes savings accounts, money market funds, and treasury bills. The second category is investment assets, which generally include your long-term investments. Stocks, bonds, mutual funds, IRAs, and company retirement plans fall into this category. Your home may be a great investment, but if you live in it, it falls into the third category, personal assets. Personal assets include your home, furnishings, skis, art, auto, jewelry, and so on.

Cash flow is an accounting of all of your sources of income and expenses. The difference between income and expenses is the amount you have to invest for the future. Since Cathy and Jenny are living paycheck to paycheck, they either have negative cash flow and are using their credit cards to balance the budget (this sounds like the government!) or they are barely breaking even.

An exercise that you might find helpful is to track every expense for a thirty-day period to see where your money is really going. The hardest part is tracking what you do with the cash that comes out of the ATM. Think of this as a consciousness-raising experience or, if you have counted calories, as a money calorie counting exercise.

After doing the counting exercise, divide your expenses into the following categories:


	Committed expenses: housing, food, clothing, transportation, education, insurance

	Investment outlays: retirement plan contributions, regular savings

	Taxes; withholding, estimated payments, Social Security

	Discretionary expenses: dining out, hobbies, gifts, entertainment, vacations, home improvements, car repairs



I guarantee that after you see the results you will be spending less. Many times, even taxes can be reduced by this kind of awareness. If you think this process is impossible or nothing will change, read Your Money or Your Life: Transforming Your Relationship with Money and Achieving Financial Independence, by Joe Dominquez and Vicki Robin.

Cash reserve is money that is readily available for emergencies or unexpected opportunities that are not in your budget, such as sudden unemployment, an auto accident or repairs not covered by insurance, medical expenses, and trips. The amount of cash reserve you have will depend upon your and your partner’s job stability, insurance, and lifestyle. A good rule of thumb is to try to have a cash reserve large enough to cover three to six months of expenses.

Cathy’s IRA is not a cash reserve, it is a long-term investment. Jenny’s credit cards represent not cash reserve, but liabilities. Cathy and Jenny need to start saving on a regular basis to build a cash reserve. They agree to dine out less and deposit their newfound savings by monthly direct deposit into a money market account with checkwriting privileges. They will also start paying off their credit cards with the highest interest rate first. Cathy agrees to obtain a credit line on the house in case they need money for an emergency. Financial planning will help them find the dollars to save.


QUESTIONS TO HELP YOU GET STARTED



• Where do you stand today?

What is your net worth after subtracting all of your liabilities?

Exactly how much cash is readily available in case of an emergency? Don’t count your ability to borrow easily—credit cards, equity loans—that’s not a cash reserve.

How much discretionary income do you have after meeting fixed expenses?

How much can you comfortably afford to save and invest for the future? Having identifiable goals makes saving much easier.

• What do you hope to accomplish?

What would you like to accomplish in twenty years? In five to ten years? How about the next year?

Who would provide support if one of you is incapacitated and unable to work for several years? If your partner were disabled, would you pay off his or her credit card debt incurred prior to the relationship?

What are you taking for granted that you haven’t discussed?

• How can you reach your goals?

How much time do you have to achieve your








Estate Planning




Protection Planning












Investment Planning



Income Tax Planning



Retirement Planning



	How can you create a tax-deferred, tax-free income to supplement your other retirement income?

	How can helping to meet the needs of the community help you increase your retirement income?

	What happens to the money in your retirement plan if you die before retirement? How can you avoid the “gay penalty” on retirement plans?



CHOOSING A FINANCIAL ADVISOR



How Do You Identify a Real Financial Planner?


Who Regulates Investment Advisors?




What Credentials Should Your Financial Advisor Have?










How Are Financial Advisors Compensated?











What Can a Financial Planner Really Do for You?
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