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Introduction 
The purpose of this book
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Welcome to your guide to taking your first steps in Stock Market Investing. If you never done it before, investing in the stock market might seem difficult to understand, so in this guide I will share with you my knowledge and experience regarding stock market investing as well as insights and expertise from the world most successful stock market investors, to make it simply easier for you to start.  

The most common question all beginners ask before they even reconsider the thought of stock market investing is Why invest in the stock market? Simple answer to this question is that investing gives you a great opportunity to gain your financial freedom and build your wealth. Stock market investing gives your money the potential to grow fast!

There are many reasons why people invest in stock market, as well as from my experience I can tell you the most common examples:  Build wealth for financial freedom and provide passive income.

The next thing beginners want to know is when is the right time to start investing in stocks? Am I being late?  The answer is Now! Now is the right time! The sooner you start investing the more money you could make in the long term. Regarding 2020 Market crash, now is definitely the best opportunity to start investing in stocks and it is definitely worth it!  

Note to the Reader: This book will not tell you how to beat the market. No truthful book can. Instead, this book will teach you simple and powerful lessons how to make money with investing in stock market:

•  how it all works and what are the first steps you need to take to start investing in the stock market;

•  how you can maximize the chances of achieving long-lasting gains, what are the best strategies for your success;

•  how you can control the self-defeating behaviour that keeps the most Investors from reaching their full potential.

Are you an Intelligent Investor?

What exactly does Benjamin Graham, father of Value Investing, meant by an “Intelligent Investor”? It simply means being patient, disciplined and eager to learn. You must also be able to harness your emotions and think for yourself. This kind of Intelligence, explains Graham, is “a trait more of a character than of the brain”.

In this book you will learn that Stock Market Investing is the best and easiest way to Passive Income and Financial Freedom. It will provide you with the newest information, Market Crash 2020 and how you can benefit from it! Now!

You will be given complete Warren Buffett Portfolio 2020 which includes all his investments, the official list of Best Online Brokers for beginners in 2020, bonus Warren Buffett opinion on economic crisis and Market Crash 2020!

Following these simple steps that have been distilled from the world most successful stock market players, I promise you that you and your family will win this game and I assure you that you will win big!

Second note to the Reader: You should bear in mind that you do not work for your money, let your money work for you! Remember, the moment is right now!

	[image: image]
	 	[image: image]


[image: image]


Chapter 1 
About Benjamin Graham and Warren Buffett
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The basic ideas of investing are to look at stocks as business, use the market's fluctuations[1] to your advantage, and seek a margin of safety.[2] That's what Ben Graham taught us. A hundred years from now they will still be the cornerstones of investing.

— Warren Buffett

Warren Buffett is probably the best-known value investor today, but there are many others, including Benjamin Graham (Warren Buffett professor and mentor).
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Benjamin Graham (May 9, 1894 – September 21, 1976)

Benjamin Graham was one of the most powerful investors whose research in securities[3] provide the basis used in stock analysis today by all market participants.

Benjamin Graham was born in 1894 in London, UK. When he was a child, his family moved to America, where they lost their savings during the Bank Panic of 1907. Graham attended Columbia University on a scholarship and accepted a job offer after graduation on Wall Street. By the age of 25, he was already earning about $500,000 annually.

After the stock market crash in 1929 Graham was inspired to write a research book with David Dodd, called Security Analysis.  In this book Graham has discovered the basis of value investing which involves buying undervalued stocks[4] that are likely to grow over time.  

Another famous book by Benjamin Graham, “The Intelligent Investor”, has been considered the Bible of value investing.

In “The Intelligent Investor” Graham noted the most important thing, he wrote that the owner of stocks should think of the stocks, above all else, as beneficial part ownership of a business. With that way of thinking, the stock owner should not be too concerned with unpredictable movements in stock prices. True is that in the long term stock market is like a weighing machine, which means its true value will be reflected in its stock price in the long run. When you see that a stock is available on the market at a price which is lower than its intrinsic value [5], a margin of safety[6] exists, and that is the moment which it makes it ideal for investment.

Graham's largest gain was from GEICO[7], which his Graham-Newman Partnership purchased 50% of in 1948 for $712,000. The profit of his investment grew to $400 million by 1972, contributing more to the portfolio than all of Graham-Newman's other investments combined. GEICO was eventually acquired in whole by Berkshire Hathaway[8] in 1996.

[image: image]

Warren Buffett (born on August 30, 1930)

Warren Buffett is Benjamin Graham most famous student. Warren Buffett (born on August 30, 1930) is an American business magnate, investor, and philanthropist.

Warren Buffett worked for Graham’s company, Graham-Newman Corporation, until Graham retired. Under the mentorship of Graham and value investing principles, Warren Buffett went on to become one of the most successful investors of all time. In 1999, Buffett was named as the top money manager of the Twentieth Century. In 2007, he was listed among Time[9] 100 most influential people in the world. In 2008, Warren Buffett was ranked by Forbes as the richest person in the world with an estimated net worth of approximately $62 billion! In 2009, after donating billions of dollars to charity, he was ranked as the second richest man in the United States with a net worth of $37 billion with only Bill Gates ranked higher than Buffett.

Now with a net worth of US$ 88.9 billion! that`s right US$ 88.9 billion!!! Buffett is the fourth wealthiest person in the world. He created Buffett Partnership, Ltd in 1956 and his company eventually acquired a textile manufacturing firm called Berkshire Hathaway, keeping its name to create a diversified holding company.

Buffett has been the chairman and largest shareholder of Berkshire Hathaway since 1970.

He has been referred to as the "Oracle" or "Sage" of Omaha by global media outlets[10].He is noted for his commitment to value investing and for his personal self-discipline despite his extremely large wealth. Research published by the University of Oxford characterizes Buffett's investment methodology as falling within "founder centrism". Buffett has written several times his belief that, in a market economy, the rich earn outsized rewards for their talents[11].

Although Benjamin Graham died in 1976, his work lives on and is still widely used in the twenty-first century by value investors and financial analysts. According to Buffett, Graham used to say that he wished every day to do something foolish, something creative, and something generous. And Buffett noted, Graham excelled most at the last.

So, after all this we have to ask ourselves: is stock market investing really worth the effort? If you follow the work of the world most richest people and if you implement all these strategies they used (and still using), it is definitely worth it!

Warren Buffet shaped his investment philosophy around the concept of value investing that was pioneered by Benjamin Graham. What are their secrets and strategies? How these billionaires succeeded to gain such enormous wealth? That you will discovered by reading this book!
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Chapter 2
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2.1. What are Stocks and Shares?

First of all, let me introduce you with the terms Stocks & Shares. What is the difference? Comparing these two, term stocks is more general. This term is often used to describe a part of ownership of one or more companies. In opposition to stocks, term shares has a more specific meaning. Term – shares- often refers to the ownership of a particular company.

Let me give you more in-depth explanation: When companies have purposes to grow and develop, they need to invest in their businesses. To do this, stock markets provide them with an opportunity to raise funds by selling parts of their businesses as shares, also known as ‘equities’[12]. At this point companies have the opportunity of so-called floating[13] on the stock market while investors, on the other side, have the opportunity to buy a share of the business. Just like a peace of cake, a share is exactly that. Simply, if you buy one share, you own a small part of that company and you become a shareholder.

When it comes to the point that a company floats on the stock market, the shares of this company will be sold at a certain price, and this price represents the value placed on the business. Similarly, an investor might tell his broker[14] to buy him 10 shares of some company. For example, if he says his broker to buy 10 stocks, it would be referring to a whole range of companies i.e. 10 different ones, actually.
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2.2 How






	The company gather profits and retained earnings;

	The management of the company decides if some excess profits should be paid out to shareholders instead of being reinvested;

	The Board of Directors approves the planned dividend;

	The company announces the dividend, the value per share, the date when it will be paid, the record date, etc.;

	Finally dividend is paid to shareholders!
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