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Chapter 1:


SAVINGSLAND


 Once upon a time, there was a town called Savingsland. It was found in a lost place in what is now the US, and a brother and sister named Peter and Maggie lived there.

 The siblings had no mother or father, and they lived with their grandfather, James. Their grandpa couldn’t work because he was too old, but he was very intelligent and helped his two grandchildren out a lot.

 Peter and Maggie were eight-year-old twins and they were very hardworking. Peter’s job was to carry pails of water from the river to his house, which was built in the center of the town square. Maggie was a fisher girl, and every day she would catch three fish for herself and another three for her brother.

 There were many people in Savingsland, and they all had to fish and to fetch water, though many of the townspeople’s job was to gather fruit from the forest.

 Peter and Maggie would get very tired working, and it occurred to them that there had to be a way to make their jobs easier. So, Peter decided to build a pipe that would bring water from the river to the well in the middle of the town. Since all the houses were in the town center, he thought this would be an excellent idea, since it would also make life easier for all the other townspeople.

Maggie wanted to make her job easier, too, and she decided to discuss it with her grandfather, James.


 “Grandpa, I want to catch more fish with less effort, but I don’t know what to do. Can you help me?” asked Maggie.

 “Honey, I have heard that in some towns in the north of California they use boats and nets, but I don’t know how to do that. You could travel there, and maybe someone will show you how,” replied Grandpa James.

 “Thank you for your help, Grandpa!”


 Maggie decided to travel to the towns in northern California, because she was very adventurous and she was convinced that her grandfather was right.

 She traveled for several days and finally arrived in a town called San Francisco, where she met an old man called Paul. He showed her the little boats and the nets they used for fishing. Maggie was very surprised: it was so easy to fish in San Francisco. But now, she needed to learn how to build boats and make nets.

 Paul explained the manufacturing process to her. The next day, Maggie headed back to Savingsland.

 A few days later, Maggie arrived home and told her brother Peter and her Grandpa James what she had learned.

 Now, Peter and Maggie knew how to make their jobs easier, but they needed time, food and drink. However, the twins didn’t know how to put it into practice, so they asked their Grandpa James.


 “Grandpa, what can we do?” asked Maggie.

 “You need to work during your free time,” replied Grandpa.

 “I have an idea!” said Maggie. “We could work the weekends and vacations.”

 “We could also sleep one hour less,” said Peter.

 “Both great ideas!” exclaimed Grandpa.


 Maggie and Peter had to work very hard for over two years; they were soon turning ten. Peter had built a pipe that was over a thousand yards long, going went from the river to the well in the town center, and Maggie had built a little boat and a fishing net.

 Peter showed the townspeople how the pipe worked, and he told them that from then on, they wouldn’t have to carry pails of water any more – but in exchange, they would have to give him some of the fish they caught every month, since they no longer needed to carry pails. 

 Maggie, on the other hand, started fishing with her boat and net, and she could catch a lot more fish every day.

 Finally, the townspeople had water every day without having to fetch it – but now, they wanted to fish like Maggie, so they talked to her about how to get boats and nets.

 Maggie decided to become a builder of boats and nets, and – of course – Peter offered to help her, since he wasn’t working any more.

 So, Maggie started selling boats and nets, and for each boat or net she would ask for a specific number of fish – some were more expensive and some were cheaper.

 Peter soon tired of eating so much fish, and he began to accept fruit from the forest in exchange for his water.

 Maggie decided she could do what her brother was doing, too, so she started renting out boats and nets and asking for some of the townspeople’s fish every month in return – the boats and nets would still belong to her. This meant that Maggie and Peter had a lot of passive income, and several sources of income.
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DID YOU KNOW?




 Peter and Maggie had to make a lot of effort at first to build the pipe, boats and nets, but that initial effort now brings them passive income.


 What is passive income?

 It’s money you earn without having to work – but money doesn’t grow on trees, and it requires a lot of work at the beginning.


 Peter and Maggie also started to earn a lot of money in different ways, since they fished, charged rent, and built boats and nets, so they had various sources of income rather than relying on just one wage.




Chapter 2:


BARTERING


 The people of Savingsland started to have more fish, water and fruit than they needed, so people had a lot of free time.

 Lots of the townspeople decided it was no longer necessary to spend their time fishing and gathering fruit from the forest and that they could do other jobs instead. This created a division of labor, where each person did a different job.

 Suddenly, there were a whole bunch of different products, since people had become specialists at a lot of jobs, and in the town they now had: bread, milk, eggs, fruit, leather, and more. So, the first bakers, farmers, sellers and so on began to appear…

 But, of course, now they needed somewhere to take all of those products, and so the market was created: the place where everyone took the products they had to spare.

 At the market, they had to exchange one product for another, so that everyone could get what they needed – and bartering was born.

 Peter went to the market to get milk, and walked up to a stall where they had a lot of it.


 “Sir, I will give you ten fish for one gallon of milk,” said Peter.

 “Sorry, but I don’t need any fish,” replied the milkman.

 “I understand,” replied Peter. “I’ll try at another stall.”


 The townspeople began to realize that there were sometimes problems with bartering, because some people wouldn’t accept certain products simply because they didn’t need them. However, there were other products that everyone wanted, which were liquid assets (wine, wheat, leather, sheep’s wool, salt, and so on). 

 So, the problem with bartering was that some products were more in demand than others, and there was another problem, too…

 Maggie went to the market to exchange salt for leather, and found a stall where they had some. When she found it, she approached the man selling leather. 


 “Sir, I need two leather coats. I can offer you ten pounds of salt,” said Maggie.

 “That doesn’t seem like much salt,” said the tanner. “The leather is worth more.”


 Maggie had encountered another problem with bartering: how did you make a fair exchange? 

 Bartering was a great idea, but it had some drawbacks.
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DID YOU KNOW?




 Liquid assets were used as the first money, but in order to fulfil their purpose, they needed to have certain characteristics:


- Transportable

- Divisible

- Long-lasting

- Hard to fake


 Today there is a liquid asset that is still used as money: it’s gold.


 As you can see, almost anything can be used as money: in fact, Roman soldiers were paid in salt, which is where the word salary comes from. 




Chapter 3:


PROPERTY, MONEY AND BILLS


 Everyone in the town needed products in order to exchange them, because if you had nothing to exchange, you couldn’t barter. These products that the people had were known as property, as were the houses where they lived and the land they owned, and so on.

 Because when something doesn’t belong to anyone, do you know what happens? No one looks after it.

 In Savingsland there were a lot of trees that bore a lot of fruit, and also a lot of wild cows. But some people would chop down the trees for firewood, so there was less and less fruit. Other people hunted the cows for meat, so there came a point at which the cows were in danger of going extinct. 

 The mayor of Savingsland had to intervene: he told the people he was going to divide up the land around the houses into plots, and each person would be responsible for looking after whatever was on their plot of land. Because he could see that when things didn’t have owners, no one looked after them. This is how property came to be.

 The town was becoming famous, and merchants from all over Africa and Europe would travel there. One day, a merchant arrived in the town who was carrying little metal disks, and he headed for a stall selling wheat.


 “Sir,” he began. “I will give you this silver disk for a ten-pound sack of wheat.”

 “What is the silver disk worth?” asked the
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