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			Preface

			Tennis is the second biggest sport for in-play turnover in the betting markets, so it is clear that it offers fantastic potential for educated, professional traders to achieve high levels of profits. This book gives the reader the tools to take a calm, strategic approach to tennis trading – in contrast to the emotional, impulsive trading style of many – and this will give you an edge in the markets.

			A tennis trader’s goal is to take advantage of the fluctuations of the two players odds’ for winning a match, which vary prior to and, particularly, during the match. As in-play events cause mispricing and overreactions in the market, they swing the prices in different directions. Traders seek to make a profit based on being able to correctly anticipate these fluctuations.

			As a tennis trading analyst and owner of www.tennisratings.co.uk, as well as the tennis writer for www.pinnaclesports.com, I have vast experience and knowledge of the in-play statistics behind tennis. As I carry out my analysis, a constant source of frustration to me is the myths and subjective analysis in the media and social media. Eventually my frustration turned to inspiration and I decided to take a stand against these fallacies. I therefore decided to write this book with the intention of improving readers’ tennis trading and to try and eradicate many of the mistruths that are frequently presented.

			This book will help you learn tennis trading strategies for the in-play markets on the online betting exchanges – notably Betfair and Betdaq. The strategies presented will help you to add statistically-proven techniques to your trading armoury and assist you in creating a professional, organised trading script which will prevent a haphazard, impulsive and purely gambling trading style. 

			It will help readers in basic areas such as a trading set-up and how to avoid technological issues, to more advanced subjects such as assessing which trading strategies work best and which entry points provide the best risk/reward ratios, as well as avoiding specific danger points which will help to eradicate costly losses. The statistics – compiled over many hours of analysis – and strategies will open your eyes to the possibilities in the in-play tennis markets.

			If you’re beginning your trading journey, or have some experience but are looking for a book with a statistical analysis on a variety of tennis trading subjects and strategies, this is the book for you. I also provide viable trading strategies and thought-provoking ideas which will allow your tennis trading to improve enough to earn you a part-time income, or to eventually allow you to turn full-time once you have gained enough experience.

			If you’re an experienced tennis trader that’s looking for some different angles to approach what you already do well, then this is also the right book for you.

			Writing this book has been fun. I truly hope that you will enjoy reading it and that its content can help to earn you additional future profits, or even just avoid future losses by eradicating some basic mistakes. I am confident that it will do so.

			Having said that, please be aware that as a form of gambling, tennis trading has risk attached to it. All gambling, no matter how big an edge you have, carries this element of risk. All bets and trades are made at your own risk.

			If you have any questions about the handbook, or any questions related to tennis trading, please feel free to contact me at tennistrades@gmail.com and I will get back to you as soon as possible.

		

	
		
			Introduction To Tennis Trading

			Setup

			Hardware

			All tennis traders need a device to trade from, such as a computer. Personally I wouldn’t recommend trading with a phone or tablet as your main device as the refresh rates (the speed at which the prices and available back/lay sums refresh on the device) are slower and there aren’t as many options or functions available as on a computer (e.g. there is no price graph on the iPhone). As a last resort handheld devices can be a useful backup if your computer is having technical problems.

			What I have as backup is the following:

			
					An iPad and iPhone if my computer unexpectedly breaks.

					A 3G connection on my iPhone in case my internet goes down.

					Another exchange or bookmaker account in case Betfair goes down.

			

			I really would recommend having all three of these in case of technological failure. With trading, often our stake is a lot bigger than our stop-loss figure, so a loss of a full stake can be disastrous. Having these back-up solutions will ensure that this disaster does not happen.

			Software

			I don’t use third-party software (also known as API applications). These software applications allow users to sign into their Betfair account and use the applications’ software to trade and in some cases automate your trading. Features include a faster refresh rate and the ability to build in a stop-loss position (a worst-case position where the software trades out if the trade goes against you). They are useful but I have always just used the Betfair interface and have been fine with doing so. The API applications are especially useful, however, if you trade during individual games.

			Keeping track of matches

			It’s important for new traders to realise that live match pictures may not necessarily be live. Pictures on television, whether on terrestrial TV or satellite, are subject to at least a five-second delay. It’s worth noting that the Betfair live stream is actually several seconds faster than live TV. However, I would recommend refreshing your Betfair stream periodically because it can fall behind by several seconds, particularly if you don’t have the fastest computer or internet connection and are streaming several matches at the same time.

			For trading non-live matches (those which aren’t broadcast live on television or streamed via betting sites), in my experience the best live score website is www.flashscores.co.uk. It’s marginally quicker than the other live score websites available and I particularly like the My Games tab (available on the top right-hand side of the toolbar on the main screen) where you can add the matches you want to follow and focus on those.

			Your stake

			Regarding your stake, I would strongly recommend you start small when you first begin tennis trading. If you cannot win in the long term with small stakes, you won’t win with larger stakes either – you’ll just lose more money.

			There’s no shame in starting small and working your way up gradually when you get more confidence and experience with your strategies and the market. This will be discussed further in the Bankroll Management chapter.

			Basic information and market thoughts

			Cross-matching

			As we should all be aware, tennis is a simple sport. There are two outcomes – either one player wins or the other does. What that means for the trading/betting markets is that one player is always going to be odds on (1.xx) in price – the favourite.

			Unlike in other sports that have a number of outcomes, tennis trading on Betfair employs cross-matching. What this essentially means is that you can back either player and you will get the guaranteed best price – effectively if you back the underdog, the software can lay the favourite if it provides you with a price advantage. This means you don’t have to worry about liquidity on a single player, you can trade either player equally. 

			Whilst we are on the subject of Betfair rules, it’s important for all traders to know that if the first set is not completed, all bets are voided. Once the first set is completed, all bets stand in the event of a retirement.

			Laying

			Some readers may be wondering what a lay of a player means. If you lay a player, you are effectively, at that point, backing them to lose. This does not mean we are necessarily looking for that to happen as the final outcome. What we are looking to achieve is for that player’s price to increase, so we can trade out of our position for a guaranteed profit no matter who wins.

			For those of you who are still unclear, the following illustration should be of help.
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			Here you can see the Betfair market for the match between Tatsuma Ito and Igor Sijsling. The furthest right price under the ‘Back’ column is the currently available price to back – in Sijslings’s case 1.34. The furthest left price under the ‘Lay’ column is the currently available price to lay – so here for Sijsling it is 1.35.

			Therefore if we backed Sijsling for £100 our potential profit, should he win, would be £34.

			However, should we feel the Sijsling price is likely to rise then we would want to lay Sijsling at 1.35. If we want to lay Sijsling for £100, our liability would be £35 (£100*0.35). 

			It is important to note here that when you back a player, your liability is your stake (in this instance £100), but when you lay a player your liability is the backer’s stake (in this instance £100) multiplied by the price minus 1. In this case 1.35-1 = 0.35 and multiplying by £100 gives £35.

			This screen also shows you how much you can currently bet on each outcome. In the column where the price of 1.34 is given for backing Sijsling, we can see that below this price is the figure £124. This means you can back Sijsling at 1.34 for £124. The figures to the left show how much you can currently bet at other prices. Should you wish to back Sijsling for more than £124, you can back him at 1.33 for £300.

			Should we lay Sijsling for £100 at 1.35 pre-match, and his price rises to 2.00 during the match, you can hedge for profit in several ways. Firstly, it is then possible to back Sijsling for £100, enabling us to generate £65 profit on Sijsling if he wins, and £0 profit or loss on Ito. It is also possible for us to equally hedge our position, backing Sijsling for £67.50, enabling us to generate £32.50 profit on both players. In both situations, we cannot lose regardless of which player wins the match. Furthermore, in the second example, we have equal profit on both players, so we win no matter who eventually wins the match.

			Liquidity

			As a rule of thumb, live video matches on Betfair have good liquidity where you can get large trades matched. The matches without live video tend to be fairly mixed in terms of liquidity – it usually depends on the names of the players whether the market will be liquid or not. The more famous they are, or the bigger the match, the more likely it is there will be good liquidity in the market. Ideally you’d want to have at least £30,000 to £40,000 matched in the match odds market – shown on the Betfair screen for each match – before the match starts for it to be a viable candidate to trade in-play.

			This is particularly relevant when your stakes are reasonably high and also if you want to trade points in-game. I’d only recommend live streamed matches where at least £100,000 is matched (or it’s on a high profile television channel) if you want to trade points in-game.

			The reason why you need a market to be fairly liquid is because you need to be sure you can exit the market

			Lay low and back high

			
			
			
			
			
			
				
					
					
					
				
				
					
							
							
						
							
							
						
							
							
						
					

				
				
					
							
							
						
							
							
						
							
							
						
					

					
							
							
						
							
							
						
							
							
						
					

					
							
							
						
							
							
						
							
							
						
					

					
							
							
						
							
							
						
							
							
						
					

					
							
							
						
							
							
						
							
							
						
					

					
							
							
						
							
							
						
							
							
						
					

					
							
							
						
							
							
						
							
							
						
					

					
							
							
						
							
							
						
							
							
						
					

					
							
							
						
							
							
						
							
							
						
					

					
							
							
						
							
							
						
							
							
						
					

				
			

			In-play markets

			
			
			
			
			
			Example
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			Holding and breaking

			
			
			
			Hedging
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