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Dear All,

It seems only yesterday that we published our inaugural Christmas magazine, but in fact a year has passed, and what a year it has been!

In spite of the travel restrictions imposed by Covid-19 this year, ECECP has continued its work and moved its activities online. With the support of our experts, our team and of course DG ENERGY of the European Commission and EU Delegation in China, as well as the Department of International Cooperation of the China National Energy Administration, we completed the work plan for our first year of operation. The 2nd Project Steering Committee was held online in May - exactly one year to the day since our launch event - and approved the work plan for our second year of operation. 

In 2020, ECECP reached several milestones. We published three reports, in English and Chinese, under the Joint Statement on the Implementation of EU-China Cooperation on Energy: on integration of renewables in the energy system of the EU and China; supporting the construction of renewable generation in the EU and China; and on electricity markets and systems in the EU and China. These can be downloaded from our website.

ECECP has co-organised several online knowledge-sharing events. These include two workshops: one with the UK in June, on electricity market reform , and one with Denmark in November, on the electricity market unbundling experience. Both the UK and Denmark have active bilateral energy cooperation arrangements with China. In September, we organised the online delivery of the keynote presentation ‘Electricity Market Design for Europe’ by Dr Florian Emarcora, Head of Unit for Wholesale Markets, Electricity and Gas, DG ENERGY at the the 2020 Joint Annual Conference of the Chinese Society for Electrical Engineering (CSEE), Automation of Electric Power Systems Professional Committee and Power Market Professional Committee & Power Market Summit of National Power Trading Institution Alliance (NPTIA), where the presentation was viewed by 5,809 people. In November, we co-organised the first of a series of three online workshops on ‘China: Carbon Neutral by 2060 – the business opportunities for EU energy solution providers’ where close to 600 people registered. Video recordings of the workshops can be watched at our website.

I must not forget to mention that our newsletter has been rebranded and is now known as ‘EU-China Energy Magazine’. Four issues (including two double issues) can now be downloaded from major ebook stores including Barnes & Noble and Apple Books. 

I would like to end this newsletter with some updates from our team. 

Kristina Schagane, ECECP Junior Fellow and former English editor of this magazine, graduated from UC Berkeley and has been accepted by Haas School of Business at UC Berkeley for a deferred entry to their MBA programme. Kristina is now working for Integrating Consulting in San Francisco. Fatima Zahra Ainou, ECECP Junior Postgraduate Fellow, obtained her PhD in Energy and Environmental Economics at the Beijing Institute of Technology, Center for Energy & Environmental Policy Research (CEEP-BIT), and is currently open to employment offers. Zhao Meng, technical support to ECECP Senior Policy Expert and ECECP Task Lead for the development of the2nd EU-China Energy Cooperation Roadmap, and Elaine Liu, simultaneous interpreter for ECECP workshops, both became parents for the first time. Zhang Jinguang, multimedia producer for ECECP, welcomed a second child.

We hope you enjoy the three original articles written by our Junior Postgraduate Fellows, Markus Fischer, Helena Uhde and Veronika Spurna, which form the first part of our special focus on Innovation. 

Merry Christmas and Happy New Year. 

Flora Kan
ECECP Team Leader
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1. Europe’s 55% emissions cut by 2030: proposed target means even faster coal exit
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The EC is proposing a target emissions reduction of 55% by 2030 compared to 1990 levels, instead of the previously agreed 40% (which the EU is on course to surpass). The main tool for achieving it will be the EU Emissions Trading System (ETS). Prices for allowances will rise, making coal increasingly uncompetitive. Sören Amelang, Kerstine Appunn and Julian Wettengel at CLEW talked to a number of experts who say the new target implies a near total phase out of coal by that date. Coal’s contribution to the EU power mix will fall from 14.6% (2019) to around 2%, according to some estimates. Oil and gas will drop significantly too. The EC expects renewables’ share to at least double from today’s levels of 32%. But questions are being raised over how the big coal consumers, Germany, Poland, the Czech Republic, Bulgaria and Romania, will cope given their national plans appear to contain far too much coal power to reach the new target.

The EU Commission proposal to step up climate ambitions and aim for an emissions cut of at least 55 percent by 2030 would imply that the bloc must almost entirely phase out coal by that date, experts say.

Therefore, this target would also imply that countries like Germany will likely have to pull forward current plans for exiting the emission-intensive fuel. Germany, which officially backed the more ambitious target, currently plans to phase out coal by 2038 at the latest.

In its proposal, the European Commission said that buildings and the electricity sector can make the largest and most cost-efficient contribution to reaching a 55 percent emissions cut.
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Strengthening the EU Emissions Trading System
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Emissions from power plants are governed by the EU Emissions Trading System (ETS), which the Commission intends to strengthen significantly. This would cause prices for allowances to rise, making the most emissions-intensive fuel – coal – increasingly uncompetitive, as the Commission expects the renewables share in EU electricity production to at least double from today’s levels of 32 percent to around 65 percent or more.

In an analysis of the EU’s Impact Assessment on raising the EU 2030 climate target, Belgian consultancy Climact and think tank Ecologic estimate that coal will only represent around two percent of the EU’s power mix in 2030 in different scenarios.
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Electricity from coal contributed 14.6 percent to the EU’s power mix in 2019. The biggest users are Germany and Poland, who jointly have around half of the bloc’s coal capacity installed and are responsible for around 50 percent of emissions from coal.
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