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INTRODUCTION



Casting your vote in the November 2010 elections may be the single most important thing you do all year.

Because these elections will be the critical turning point for America’s future.

For the definition of what is America.

For the chance to take back America.

In 2010, in this 234th year of our astonishingly successful American democracy—at the dawn of the second decade of the new millennium—America stands on the edge of an ideological precipice.

A precipice we can’t back away from or ignore.

We stand overlooking a chasm that separates those who want our values, our culture, and our economic systems to endure from those who want to change everything—regardless of the consequences.

On the one side is the familiar America that we know and love.

On the other is a very different America: the dream of Barack Obama.

His dream is a pipe dream.

His dream is our nightmare.

Make no mistake: Fulfilling Obama’s quixotic vision for our future would result in the systematic ruin of just about every segment of the America we know and love.

Don’t underestimate him. He’s made no secret of his determination to radically alter our economic structure, to socialize our health-care system, to transform our foreign policies, and to compromise our national sovereignty.

Those are his plans. And he’s deadly serious about fulfilling them.


But we can still stop him—if we act together in November.

We still have the power to prevent him from ideologically devastating and economically paralyzing this great nation. Because that’s what he plans to do.

But Obama can only accomplish his frightening agenda if the Democrats maintain their majority in one or both houses of Congress. We can block him by breaking his party’s monopoly on the legislative branch.

And we can do it.

 

The change Barack Obama believes in is not the change we believe in.

His strategic mantra is REDISTRIBUTE!

He plans to redistribute wealth, to redistribute access to health care, and to raise taxes until it no longer makes sense for productive people to keep working. He intends to increase the Death Tax so that money that’s already been taxed once is taxed again—and then, yes, redistributed.

But that’s not all. He envisions creating an expansive, and expensive, federal government that regulates, controls, and pays for an ever-increasing percentage of our daily lives. We repeat: His dream is truly our nightmare.

He wants to minimize the sovereignty of the U.S. government over the United States of America itself, and, instead, maximize the authority of foreign nations over U.S. economic policy. He enthusiastically embraces a One World philosophy, instead of validating the importance of individual nations—including the nation whose laws and people he swore an oath to protect.

As part of this One World strategy, he treats our longtime friends and allies with suspicion, while welcoming our enemies with naïve tolerance. He insults the British and the French and betrays the Poles, while kowtowing to the North Koreans and the Iranians.

He agrees to allow the G-20 nations to replace the lower 48, Hawaii, and Alaska in deciding how much we can pay executives in private American corporations. If he’s not stopped in 2010, he’ll try to place the entire American economy under the rule of the International Monetary Fund and the G-20 (including countries like Argentina, South Africa, Saudi Arabia, and Russia). It’s in the works.


Here’s how the New York Times described the G-20 agreements he endorsed in September 2009:


The agreements…would lead to much tighter regulation over financial institutions, complex financial instruments and executive pay. They could also lead to big changes and more outside scrutiny over the economic strategies of individual countries, including the United States.1

 
In a characteristic understatement, Obama predicted that the G-20 agreements would make our financial system “far different.”2

He might have chosen plainer words: far weaker, severely undermined, radically subverted, dangerously destabilized, and permanently damaged.

Obama believes in those kind of changes.

Changes that don’t work and run counter to our best interest.

Fantasies that are extremely dangerous.

And the elections of 2010 may be our last chance to stop his plans for transforming the United States into a collectivist nanny state, a city-state of the world.

If we don’t turn the tide this fall, it may well be too late. If we reelect another rubber-stamp Congress, Obama will be able to change America so fundamentally that we won’t recognize it and likely won’t be able to change it back.

That’s how precarious things are.

If we deprive Obama of his lackeys in Congress, however, his extreme program will go nowhere. Which is just where it belongs.

It used to be that both parties in Congress had members who were well-intentioned, independent thinkers. Congressional representatives who were courageous enough to diverge from their party and stand against legislation that went against their own beliefs and the strong will of their voters. But those days are over. If there’s one clear lesson we’ve learned from the health-care debacle, it is that the existence of a moderate democrat is now nothing but a myth.

At this moment, no more moderate Democrats exist. The species is extinct.

Now, there are only Democrats. Generic democrats. Robots. Automatons. John F. Kennedy—an independent-thinking Democrat of the old school—once said, “Sometimes party loyalty asks too much.”3 That is definitely the case today.

Today’s Democrats are nothing but sheep, blindly following their shepherds, Reid and Pelosi, wherever they are driven. But unlike the biblical shepherds in Jeremiah 3:15, Reid and Pelosi do not lead their flock with knowledge and understanding.4 No, they are ignorant wolves masquerading in shepherds’ clothing, dominating their pack by dangling campaign contributions, gargantuan earmarks, and threats.

That’s how legislation is passed today: by bribing the members with expensive goodies for their district. By threatening them with primaries. By forcing them to pass legislation during the middle of the night. Legislation they haven’t even read. Legislation they opposed, on principle, only weeks before.

Legislation their constituents overwhelmingly oppose.

But they don’t care. The Democrats in Congress have legislated with total disregard for public opinion.

The public knows that stimulus spending would not help the economy, but the Democrats passed it anyway.

The public wants less government, but the Democrats expanded it anyway.

The public opposes Obama’s notion of health-care “reform,” knowing it will worsen the quality of care, but the Democrats passed it anyway.

They just don’t care.

It’s no surprise that the public approval rating for Congress dropped to 18 percent in a recent Gallup poll, and that eight out of every ten Americans have a negative view of Congress.

This gap between what America wants and how Congress votes has grown into a profound chasm. It must be reversed. Because if we return a Democratic Congress once again in 2010, we are forfeiting our own voice in the way we’re governed.

And we certainly don’t want to do that. In fact, we must do just the opposite. We need to throw the Democrats and their leaders out of Congress and assert our right to a representative form of government. A Congress where our elected officials listen to their constituents, where they read and understand what they’re voting on and vote based on their conscience, not their party.

Is that asking too much?

Think about it: In less than a year, Obama has pushed the national deficit to $1.2 trillion. We now borrow forty cents of every dollar that we spend. This new debt level—increased by 25 percent in one year—will so undermine confidence in the dollar that U.S. currency may well lose its primacy among the world’s nations, permanently undermining America’s global position.

And that’s not all: If we let him continue to control Congress, Obama will use that deficit as a pretext to raise taxes so substantially that we will become, in effect, a fully European-style socialist country.

Can he do that?

YES, HE CAN!

Obama believes in these kind of changes. Obama’s economic policies can only be described as colossal failures. The unemployment rate has been hovering around 10 percent—but even that masks the true rate of 17.5 percent, once you factor in the number of people who are underemployed in part-time jobs or who have given up even looking for a job. And for these Americans there’s no relief in sight.

Billions of dollars later, it’s clear that Barack Obama’s ideas just aren’t working.

November 2, 2010, is the time to take back America.

In this book, we offer a battle plan for exactly how to do it.

We describe the unparalleled stakes and what we fear may happen if Obama and the Democrats continue unchecked.

We provide specifics about the key races, the targets we need to trounce, and detail the ammunition we must use against them.

Finally, we outline how you personally—using the Internet and other resources—can contribute to the movement and make a difference.

Election Day 2010 can be the beginning of a new era—and the end of Barack Obama’s dream of a socialized America.

We can win this. And we must.

Remember the call to arms that Shakespeare’s Henry V made to his soldiers:



We few, we happy few, we band of brothers;

For he to-day that sheds his blood with me

Shall be my brother; be he ne’er so vile,

This day shall gentle his condition;

And gentlemen in England now-a-bed

Shall think themselves accurs’d they were not here…5



Don’t curse yourself in November, brothers and sisters.

Be there with us on Election Day, and take back America.








PART ONE

THE STAKES








 



Barack Obama is ruining America.

He is destroying everything that makes us great.

The danger has changed…and grown. In our book Fleeced, written in February 2008, we predicted the stock market crash that came seven months later. In our most recent book, Catastrophe, we warned that Obama would prolong the recession and increase the national debt.

But now the stakes have become even greater. Those significant worries seem almost trivial in the face of the impending realities that confront us unless President Obama’s agenda can be defeated and his compliant Congress turned out to pasture.

Envision the country Barack Obama is creating—the future we have in store if we let him continue to control Congress:


	Inflation will soar—not as a lamentable side effect of our government’s policies, but because the government wants it and needs it…since that’s the only way it can pay off its debt.

	An intractable budget deficit will force up interest rates, and they won’t come down for many, many years. So unemployment will stay permanently high—just as it does in Europe—because the government is hogging all the funds needed to create jobs in order to pay for its deficit.

	Confidence in the dollar will ebb so badly that it will no longer be the global currency—forcing tax and interest rate hikes for all Americans.

	The government will get the power to seize and reinvent any company it deems insolvent yet “too big to fail.”


	Washington will set the standards that govern who gets lifesaving treatment or surgery…and who is left to die. Government health-care rationers will make the fateful decisions. They will balance cost against human life, ordering health providers to follow government protocols and prohibitions—even when it means an early death for tens of thousands of helpless elderly people.

	We will become a nation in which doctors are increasingly scarce and unavailable. Instead of doctors without borders, we will have borders without doctors. With slashes in reimbursement rates, cuts in medical income, and no relief from student loans, the supply of doctors will dry up; care will have to come from nurse practitioners or physicians’ assistants…or, in some cases, from foreign doctors with a limited command of our language and training that many medical professionals regard as suspect.

	The locus of decision making for the U.S. economy will shift from Washington to Europe, as the International Monetary Fund (IMF) and the G-20 group of nations assume command of the global economy. The United States will become just one more nation under its thumb.

	The top U.S. tax rate—combined with most states’ rates—will reach more than half the income of the productive, entrepreneurial class—shriveling incentive and narcotizing ambition.

	America will lose its remaining manufacturing jobs to Asian nations that don’t impose carbon taxes on their industries.



And, finally, we must ask whether a president who has shown himself to be highly sensitive to criticism—who blackballs Fox News for its objective news coverage—can be trusted not to abuse these enormous powers for his own political ends. Will his critics find their companies on the Obama administration’s short list for seizure? Will they be denied the crucial carbon-emissions permits they need to conduct their business?

Can this president be trusted with this kind of power?


 

But this terrifying vision need not come to pass. We still have time to reverse the dangerous course upon which Obama has set America. There is still time to take our country back. If we return a Republican Congress in 2010-and defeat Obama in 2012—we can avert the worst. That’s what this book is all about!

THE NEW DANGERS

The economy is bad and it will get worse. Former Federal Reserve chairman Paul Volcker, who rescued America in the 1980s from inflation induced by government spending during the previous decade, made this disturbing prediction in his interview with Der Spiegel magazine in December 2009:


Der Spiegel: “The U.S. has not yet instituted any kind of reform policy. What we see is the government and the Federal Reserve pouring money into the economy. If one looks beyond that money, one sees that the economy is in fact still shrinking.”



Volcker: “What should I say? That’s right. We have not yet achieved self-reinforcing recovery. We are heavily dependent upon government support so far. We are on a government support system, both in the financial markets and in the economy.”1



Our economy is on a heart-lung machine, which pumps currency through our veins through the artificial purchasing of Treasury and mortgage-backed securities. As long as we’re wired to the machine, interest rates remain low and credit stays cheap. But eventually we will have to come off the machine and borrow real money from real lenders—and Washington will have to pay higher interest rates when we do. And with those permanently higher rates will come high—and likely permanent—unemployment.

So it’s no longer just a question of high cyclical unemployment. Obama’s policies now threaten to create permanent joblessness—just like in Europe, where the unemployment rate never comes down and one-tenth of each nation’s population accepts a life of perpetual dependency on the government. The industries that have been decimated by this recession—retail, manufacturing, publishing, and so on—were already under attack from technological change; they’re not coming back and neither are their jobs. And Obama’s deficits, debt, and taxes will prevent us from replacing them.

Once, we worried about budget deficits. Now we face the very real prospect that we will become a nation enslaved to debt. We may be following the same trajectory as some families that have to spend their lifetimes paying back money they borrowed during a period of great need—or, in the case of the United States, during the opening days of the Obama presidency, when his stimulus package ballooned the deficit. We may have to spend so much in paying down our debt—year in and year out—that it will consume our national treasure. Where past generations had to choose between guns and butter, we will be able to afford neither—not when each year we will have to pay $1 trillion or more in interest and principal on Obama’s debt. By 2012, depending on how interest rates change, it is likely that every penny we get from the federal personal income tax will have to go to debt service!

It will be like having to spend your whole paycheck on your mortgage.

We used to fear that the Federal Reserve Board would raise interest rates and dampen economic growth. But Obama’s deficits have so weakened the world’s confidence in our currency that we face the prospect of permanently high interest rates if we’re going to attract the money we will need in order to fund our national debt each year. Regardless of whether or not it is good economic policy, Obama has left the Fed with no option but to raise rates far into the future so that people will lend us their money.

We used to worry about whether China would continue to buy our debt. But Obama’s borrowing spree will likely trigger a global run on the dollar, sending its value plummeting and inflation soaring at home. The global dominance of the dollar, established at the Bretton Woods conference in 1944, may end with the Obama administration.

We’ve all been worrying about inflation. But it’s becoming increasingly obvious to economists that inflation is the only way to pay down our federal deficit and the resulting debt. Only by debasing and, in effect, devaluing our currency will we be able to meet our obligations. Those who lent us money, in other words, will have to be repaid in cheaper dollars than the ones they lent. Savings throughout the United States will wither as the elderly and salaried employees race to keep their wages and pensions in line with inflation.

Already we see the harbinger of coming inflation—the increase of the money supply:




PRINTING PRESS: THE INCREASE IN MONEY SUPPLY

Increase in Adjusted Monetary Base (AMB), which includes currency and required excess bank reserves.


September 10, 2008: $875 billion

January 28, 2009: $1.172 billion

December 2, 2009: $2.094 billion


Source: Federal Reserve Board 2




Former Federal Reserve chairman Alan Greenspan put it well: “My concern is that legislation or other actions on the part of Congress may prevent [a balance sheet reduction]. Unless we sterilize or unwind the big monetary base we’ve built up, two, three years out inflation really begins to take hold.”3

Eventually, this run-up of inflation will have to be checked. And the only way to do that is a massive recession brought on as a deliberate act of government policy as happened in the late ’70s and early ’80s. Interest rates will soar to the high teens, as they did in 1981–82, and economic growth will come to a crashing halt. An inflation explosion caused by a deliberate act of public policy will be cured by a recession caused by a similarly calculated federal government move.

It may be the greatest man-made disaster in history.

We have been worried that Obama’s health-care proposals would create a scarcity of medical resources that would lead to the rationing of care. But it’s now apparent that Obama’s program may drive so many doctors into retirement, and may lead so many young people to choose other professions, that medical care for all patients in the United States—now the best in the world—may deteriorate sharply and permanently.

We may become a country virtually without doctors.

Indeed, our concerns about the impact of Obama’s health-care changes may have fallen short of the mark. The real change that he wants to get under way is nothing short of a government-sponsored kind of euthanasia in which lifesaving medical procedures are balanced against their cost and the worthiness of the patient. Those too old or too sick would be excluded from treatment—even if that treatment were necessary to save their lives.

We see the first signs of this new policy in the recent government advisories about mammograms. For years the government urged women over forty to get annual screenings. Now the Department of Health and Human Services’ Preventive Services Task Force has about-faced and is suggesting that women over fifty need only receive them every other year, and that they’re not even necessary for women ages forty to fifty. Why? Not because annual exams wouldn’t catch many early cases of cancer and save many lives. The federally appointed group says it changed its position because of “risks of overtreatment,” but there’s no ignoring the implication of their decision. Apparently, the bureaucrats believe that the number of lives saved by mammograms is too small to justify the cost of annual exams. Medical evidence makes it clear that mammograms for women in this age group save one life for every 1,900 screenings. With a U.S. population of 21.9 million women in their forties, that works out to 11,500 lives that will be lost if there is no annual screening.

So why did the government change its recommendation? Whatever reason they give, it’s obvious that the decision saved millions of dollars. Suddenly, human life has a price tag. Euthanasia is now government policy.

In our earlier books, we wondered if Obama’s policies might drive our manufacturing business offshore. But his plans now make it clear that he will tax carbon emissions so heavily—and let China and India get away without doing so—that most of our manufacturing capacity will move offshore.

All we’ll have left is a service economy.

We used to worry that Obama was hopelessly naïve in his dealings with America’s enemies. But it’s becoming obvious that he harbors a bias against our long-term allies, even as he unsuccessfully curries favor with our adversaries. He pressures Israel to stop building settlements, yet he does little to stop Iran from making atomic bombs. He halts the deployment of missiles in Eastern Europe, leaving Poland and the rest of the region on their own in resisting Vladimir Putin’s expansionism. He comes down hard on democracy advocates in Honduras, but reaches out to shake hands with the dictator in Venezuela.

Whose side is he on?

We were concerned that Obama would waste our resources trying to rescue dying companies like General Motors. Now it is clear that he intends to establish permanent industrial relics—like the state-owned factories in China—that produce products people don’t want, but stay in business anyway, at taxpayer expense, because the alternative would mean laying off their employees and antagonizing politically powerful unions.

As Obama has dug us into the hole by raising federal spending from $3 trillion to $4 trillion and tripling the deficit, we have begun to suspect that he has a diabolical plan—to use the deficit to justify huge tax increases on all Americans in the coming years.

Ronald Reagan used the deficit to force liberals to cut spending.

Barack Obama is going to use it to make conservatives accept higher taxes.

We felt uneasy as Obama committed huge sums to rescue banks, insurance companies, and other financial firms. We used to worry that he was expanding government regulation of the private sector. But now it isn’t regulation we fear—it’s expropriation. The new legislation Obama and Treasury Secretary Timothy Geithner are seeking would give the federal government the power to seize any business, fire its management, wipe out its investors, and run it as a government company for as long as it wanted, spending unlimited taxpayer money in the process. The feds would simply have to say that, in their opinion, the company is not solvent and that they believe its failure would endanger the economy.

Fidel Castro and Hugo Chavez have no broader powers!

Even if he doesn’t take control of your firm, Obama is planning to limit your salary by controlling executive compensation. And he has used the Troubled Asset Relief Program (TARP) bailout funds to take over a controlling voting interest in our major banks and financial institutions. He is increasingly telling them to whom they should lend money. Once he controls the lending, he realizes, he can control the entire economy—and use the bailout funding to bring about a socialist transformation of our way of life.

Groups such as ACORN and Moveon.org raised eyebrows with their tactics on behalf of Candidate Obama. But ever since President Obama came to Washington, his near-hysterical criticism of Fox News and anyone else who doesn’t toe his line have us worrying that we may be in the first stages of an attempt to roll back our democracy and inhibit freedom of speech. Remember: All dictatorships begin with increasingly strident criticism of the news media.

Obama’s internationalism rankled us. We worried that he dismissed the very idea of American exceptionalism. But now he has put the entire American economy under the rule of the G-20 nations (including countries like Argentina, Brazil, South Africa, Indonesia, Saudi Arabia, China, and Russia) and the International Monetary Fund (IMF). Increasingly, it will be these countries and the European central bankers who control the IMF that will make the fundamental decisions on how fast we should grow, how intensely we should regulate business, what taxes we should levy, and which sectors of our economy we should emphasize. The Federal Reserve Board, the Securities and Exchange Commission, and the Treasury Department threaten to become, in effect, mere implementers of a global economic strategy designed by the IMF and the G-20 countries.

We foresaw that Obama would pull back from the war on terror. But he has done so with such speed that we’re now facing either of two very likely catastrophic scenarios: Either Iran will get nuclear weapons and use them to wipe out Israel, or Israel will attack the mullahs in Tehran to stop them from annihilating her, precipitating a Middle East–wide war.

But permanently high unemployment, a mounting national debt that strangles us, manufacturing jobs that leave us as fast as they can, and a health-care system that deteriorates each year—none of these are necessarily in our future.

What Congress has passed, Congress can undo.

If the Republican Party captures both houses in the 2010 elections, the Democrats and Obama will be in shock. Everyone will write off his chances in 2012. Democratic senators who aren’t up for reelection in 2010—thus giving them a temporary reprieve—will scramble to change the most offensive parts of Obama’s program, anxious to mollify voters before they themselves have to appear on the ballot.

There is still time!

OBAMA WANTS TO TRANSFORM AMERICA

When Barack Obama arrived in Washington, our nation fell, unknowingly, into the grip of a committed socialist. And he will continue to emasculate our economy and our way of life—if we do not stop him.

Obama’s slate of radical legislation in 2009 and 2010 is only a beginning. If we let him keep control of Congress in 2011 and 2012, he will destroy our free enterprise system and replace it with government control of all aspects of our lives. He will work with the Europeans to enslave us in a global socialist system.

Obama does not represent merely an alternative ideology or a different set of substantive priorities. He wants to change the basic philosophy and guiding principles of our nation—to turn us into something we have never been, and that most of us don’t want to become.

It’s not just that Obama wants to strengthen political control over our economy and bureaucratic regulation of our businesses. It’s not merely that he seeks to socialize medicine and make it a government monopoly. It’s not just that he covets one automobile company here or a financial services corporation there. It’s not just that his spending priorities are digging us into a pit of debt.

Obama’s transformative presidency goes far deeper.

He is seeking to replace individualism with collectivism, and self-determination with community governance. He is seeking to dull the profit motive that now generates commerce, and the democratic impetus that animates our politics, by subjecting them to the deadening hand of bureaucratic control.

And, worst of all, Barack Obama wants to change us. He wants us to become dependent on government, to reduce our self-reliance, to curb our ambition, to narcotize ourselves with leisure, and to care more about the strangers we live among than the family for whom we are responsible.

He is trying to seduce us with his offers of protection from cradle to grave. And, in return, he asks only that we sign over much of our freedom, our self-reliance, our ambition, and our initiative.

He will break the covenant that lies at the basis of what it means to be an American: that if we work hard, get educated, seize opportunity, practice thrift, and play by the rules, we will get ahead in life.

He is reconfiguring our society, teaching the poor to turn to politics to take what the marketplace has denied them. Have others worked harder? Taken more risks? Prepared themselves better? Taken more advantage of opportunity? Don’t worry, he seems to say. Government will redress the imbalance. We are a benign bureaucracy of experts, guided by politicians who speak for you. We will make the rich give you what you want. And all you need to do is vote us into power…again and again.

In Obama’s world, the individual is less important than the community. In his construct, it is politics, not commerce, that will determine the distribution of resources.

Obama wants to dumb down life so that everybody gets an increasingly equal share—regardless of one’s own effort, ability, risk, and contribution to society.

His mandate for us is simple: Curb your competitive instincts. Don’t play to win. Work to share and collaborate with your competitor, even if it means accepting a life of mediocrity. Work less. Put in fewer hours. Accept less pay. We will provide enough jobs and pay for everybody.

Obama even asks that we take less medical care. That we die earlier than we otherwise would. To expand full medical services to the 17 percent of Americans (including legal immigrants) who currently lack coverage, he would transform the care the rest of us get from excellent to mediocre.

We all get up in the morning to make a living to provide for our families. But Obama wants to stop us from spending our hard-earned money to be sure we’re doing all we can to keep them healthy.

So what are we left to work for? Why get up in the morning? To buy a yacht? A fancy restaurant dinner? A bigger house? Who cares about these if your family’s good health hangs in the balance? By divorcing our work and our effort from the outcome of good health, he would rob us of the incentive to produce and mute the ambition that makes our country run.

Why work? he asks.


THE DANGER OF BUREAUCRATISM

Now, after we faced and destroyed the demons of the twentieth century, we meet the greatest threat of all to our freedom at the outset of the twenty-first. It was not the strutting dictators of the 1930s or the faceless apparatchiks of the Soviet Union who posed the greatest peril to our freedoms and our way of life. Nor are the Islamic fascists in ski masks the greatest threat to our liberty.

The most potent adversary of democracy is bureaucracy.

Bureaucracy offers us a vague promise: Give us the power, take away our political constraints, let us rule, and we will do it right.

It plays on the same emotion as dictatorships do. It tells those who are fed up, fearful, and fatigued by politics to let the experts take over.

Angry at the obduracy and callousness of insurance companies? Let us allocate the medical resources. You can trust us to make the best decisions. After all, we don’t have a profit motive.

Furious at the shenanigans of Wall Street? Let us step in. We’ll curb the excesses and stop the abuses.

Fearful of climate change? Disgusted at the apparent insensibility of polluters, utilities, and carmakers? We’ll decide who gets the carbon credits. We will specify who can emit what—and we’ll get it right.

Horrified at the obscene salaries of corporate CEOs? Revolted by their golden parachutes even as their companies crash around them? Calm down. Leave it to us. We’ll regulate them—and we’ll make sure everything is done appropriately and properly.

Afraid of global competition? Worried about your company closing down and throwing you out on the street? Don’t get upset. We saved GM. We rescued Chrysler. You can trust us to take care of you. Just don’t run afoul of our mandates—or you might end up broke and dead, like Lehman Brothers.

Tired of seeing photos and reading reports of abusive interrogations? Fearful for your civil liberties? Don’t worry. We can protect you from terrorism without getting your—or our—hands dirty. No need for excesses. Trust us.

Early in the century—when our ancestors were still naïve about civil service and saw “merit selection” as the alternative to patronage politics—some public policy commentators believed in the fantasy that the nation’s business could best be conducted by administrators who would disregard politics and profit and make all the correct decisions for our country.

But now, as we watch bureaucracy (and its handmaiden, public employee unionization) destroy one by one the institutions of our nation—the Post Office, the Veterans Hospitals, the public schools—we see the bureaucrat for what he is: our oppressor.

We are coming to recognize the wisdom of James Harrington, the seventeenth-century British enlightenment philosopher, who wrote: “The wisdom of the few may be the light of mankind. But the interest of the few is not the profit of mankind.”4

In his excellent and influential book Liberty and Tyranny, Mark Levin quotes the philosopher/theologian/novelist C. S. Lewis about the danger of the tyrant who claims to be acting in your own best interest: “Of all tyrannies, a tyranny exercised for the good of its victims may be the most oppressive. It would be better to live under robber barons than under omnipotent moral busybodies. The robber baron’s cruelty may sometimes sleep, his cupidity may at some point be satiated. But those who torment us for our own good will torment us without end for they do so with the approval of their own conscience.”5

We now appreciate that the bureaucrat usually works hand in hand with big government, big business, and big labor to dominate our lives. A handful of people gather at a table in Japan and Western Europe and decides how their people should live. We don’t have that in America, with our small businesses and pluralistic government of checks and balances—not yet.

But Obama is working on it.

OBAMA IS LEADING US INTO SOCIALISM

In her poem “The New Colossus,” inscribed on the base of the Statue of Liberty, Emma Lazarus wrote: “Give me your tired, your poor / Your huddled masses yearning to breathe free / The wretched refuse of your teeming shore / Send these, the homeless, tempest-tossed to me.”6

Americans embraced that image of a nation that welcomed those who wanted to work hard and grow and build their lives. But Barack Obama has replaced this call for self-reliance with an offer of security and serenity protected, subsidized, and sheltered by the government.

Obama heralds his arrival on the battlefield of our politics not with a cacophony of confrontation, but with a lulling siren song designed to sedate and anesthetize us while he transplants our essence and replaces it with something else entirely.

His sirens—the modern equivalent of those voices that tried to lure Ulysses onto the rocks and to his death in Homer’s Odyssey—sing the same soothing lullaby that has long since lulled Europe and Japan into a trance.


THE SIREN SINGS: Put aside your ambition. Don’t work so hard. Slow down and live a little. Don’t worry. Give the government your insecurities. Let us take care of them.




BUT REALITY ANSWERS: If we go back to being a nation of childlike dependents, relying on a parental government, we will become poorer and poorer, having to make do with less and less. Government cannot create jobs or wealth. It can only take from some and give it to others. And if people cannot keep their own money, they will stop working, innovating, taking the risks that are key to survival and growth—and we will all have less.




THE SIREN SINGS: You’re not alone in the world. You have your community to surround you and a safety net below you. We have anticipated all the vagaries of life, all of its uncertainties, and have made provision for them.




BUT REALITY ANSWERS: It’s the fear of failure, as much as the dream of success, that motivates us all to work hard, compete, and succeed. If life holds no perils, there’s little to get us out of bed in the morning. While we must protect those who cannot help themselves, for most of us it’s the fear of bad outcomes—as much as the lure of reward—that impels our labor.




THE SIREN SINGS: Give up some of your sovereignty and independence. You won’t need it anymore. Your leaders will show you what to do. You must surrender what you have to the community. We are all in this together. We are a unit, an entity. We will share the sacrifice, take care of each other, and let our government point the way.




BUT REALITY ANSWERS: Government does almost everything worse than private business. The U.S. Postal Service is a joke compared to FedEx and UPS. The Veterans Administration hospitals are a disgrace to the men and women who have served us. Our government cannot control our borders. It can’t even distribute flu shots to those who need them. Private and church schools educate better, for less money, than public educational institutions do. State universities are drowning in their own bureaucracy. And the list goes on. Only in the military, police, and firefighting services—with their extraordinary standards of martial discipline, self-sacrifice, unit cohesion, and morale—does the public sector excel.




THE SIREN SINGS: Abandon the delusions of your religious faith. They are old, for a different time. You don’t need them anymore. Secular humanism has made them unnecessary. Turn away from the spurious rituals and the false security they offer. Embrace the real security of a committed community led by enlightened experts.




BUT REALITY ANSWERS: We each have a God-sized hole in our heart and soul. Without faith, some people turn to addiction; others lose themselves in narcissism. Some become workaholics, others compulsive gamblers, and still others status-seekers who make the acquisition of material goods their own yardstick in life. Where religion falters, self-involvement takes the place of child rearing, and birth rates drop. Values decline—and an increase in crime, sexually transmitted disease, and suicide are the result.




THE SIREN SINGS: You don’t really need your democracy anymore. Let us experts run things. We know better than you what you need and we have the knowledge to get it for you. Turn away from the cantankerous politics of shrill debate. Trust those who act with benign knowledge of what is best for you.





BUT REALITY ANSWERS:
The experts covet power, and power corrupts them as easily as it does anyone else. Bureaucracies become obsessed with self-perpetuation and soon lose sight of the populations they are supposed to serve. They develop cozy relationships with the power brokers in big companies to form a consortium of business and government to control our lives. It is only through democracy that we can fight their tyranny.



AND EUROPE PAYS THE PRICE OF SOCIALISM

By every indication, Europe has lagged under socialism while the United States has soared under free-market capitalism.

Bruce Stokes, the international economics columnist for the National Journal, points out that Western Europe today is only as wealthy as the United States was in 1989!




EUROPE VS. AMERICA: SOCIALISM VS. CAPITALISM


	Europe will not reach the level of U.S. wealth until 2024!

	In 2007, per capita GDP in the European Union (not counting eastern Europe) was $27,897. That’s $100 less than the U.S. per capita GDP in 1989!

	Germany’s per capita GDP is at the same level the United States reached in 1990.

	France’s per capita GDP is at the level the United States reached in 1989.

	Before the current recession, Europe’s unemployment rate was 50 percent higher than in the United States.

	From 2001 to 2006, Europe’s economy grew at only half the rate of the U.S. economy.



Source: National Journal7





Stokes sums up the impact of Euro-socialism:


The sad fact for Europeans is that the very programs they’ve implemented in order to create a more socialistic society—capitulation to powerful labor unions, higher taxes, more bureaucratic regulation of industries, limitations on employers’ ability to hire and fire, unsustainable welfare benefits, etc.—have had the opposite effect. Because of those policies, Europe has suffered from long-term chronic unemployment, slower growth and less entrepreneurial innovation.8



Contrast this with Stokes’s description of the fruits of American free enterprise over the same period:


In contrast, America maintained one of the lowest tax rates of the industrialized world during the past 25 years, and pursued relatively free-market policies compared to our friends across the Atlantic. As a result, the American economy posted positive growth during 288 out of 300 months between 1982 and 2007, and GDP grew 3.4% during that span. Also during that period, America witnessed dramatic increases in median income and total wealth, while inflation and interest rates remained remarkably low.9



But defenders of Euro-socialism like to argue that “Europeans may be poorer, but they’re happier.”10 Are they? The evidence says they aren’t.

As the Wall Street Journal has noted, Americans work a lot harder than Europeans. So shouldn’t we be less happy?

European men retire at the age of 60.5; women retire even sooner. The Journal points out that “the average U.S. worker takes 16 days of vacation each year, less than half that typically taken by Germans (35 days), the French (37 days) or the Italians (42 days).”11

Why aren’t they happier? Because their economies don’t work!

The “inconvenient truth” is that Europeans, compared to Americans, are quite miserable.

Pew Global, the opinion research firm, found that “two in three Americans (65%) rank themselves relatively happy with their lives…. Europeans tend to be somewhat less happy. Just over half the French (57%) and not quite half the Germans (48%) say they are very satisfied with their lives.”12





HAPPINESS: THE UNITED STATES AND EUROPE COMPARED

Satisfied with Own Life

 

United States: 65%

Great Britain: 59%

France: 57%

Germany: 48%

Italy: 48%


Satisfied with the Quality of Their Lives

 

United States: 65%

Western Europe: 53%


Satisfied with Family Income

 

United States: 76%

Western Europe: 65%


Source: PewGlobal.com13




A more grisly indication of unhappiness is the suicide rate—and Europe is afflicted with a decidedly larger share of men and women who take their own lives.




SUICIDE RATES IN THE UNITED STATES AND EUROPE

Nation: Belgium

Suicides per 100,000: 21

 

Nation: Finland

Suicides per 100,000: 20

 

Nation: France

Suicides per 100,000: 18

 

Nation: Austria

Suicides per 100,000: 18

 

Nation: Switzerland

Suicides per 100,000: 18

 

Nation: Germany

Suicides per 100,000: 14

 

Nation: Sweden

Suicides per 100,000: 14

 

Nation: Denmark

Suicides per 100,000: 14

 

Nation: United States

Suicides per 100,000: 11

 

Nation: United Kingdom

Suicides per 100,000: 7



Source: WordPress.com14




And Europeans drink a lot more.




ALCOHOL CONSUMPTION IN THE UNITED STATES AND EUROPE

Nation: Ireland

Liters per capita, 2006: 13.4

 

Nation: France

Liters per capita, 2006: 13.0

 

Nation: Austria

Liters per capita, 2006: 12.9

 

Nation: Denmark

Liters per capita, 2006: 12.2

 

Nation: Czech Republic

Liters per capita, 2006: 11.9

 

Nation: United Kingdom

Liters per capita, 2006: 11.0

 

Nation: Switzerland

Liters per capita, 2006: 10.2

 

Nation: Finland

Liters per capita, 2006: 10.1

 

Nation: Germany

Liters per capita, 2006: 10.1

 

Nation: Netherlands

Liters per capita, 2006: 9.6

 

Nation: United States

Liters per capita, 2006: 8.6


Source: Forbes magazine15





The entire ethic of Western European socialism is oriented around leisure. The Institute for Quantitative Social Science at Harvard noted, “Americans work 50% harder than Germans, French, or Italians.”16

Asked to rate the importance of “leisure” in their lives on a scale of +4 to –4, Europeans gave it a +2 in the Institute’s study. Americans gave leisure a –1. But asked to rate the importance of “hard work,” Americans gave it a +4 while Europeans gave it a –2. As the Institute noted, “Europeans work to live while Americans live to work.”17

The Wall Street Journal (always quick to extol the virtues of work) reports that 89 percent of Americans told the General Social Survey in 2002 that they were “very satisfied or somewhat satisfied with their jobs.” Asked if they would continue working if they had “enough money to live as comfortably as you would like for the rest of your life,” 69 percent of Americans said they would.18

The Journal concludes:


For most Americans, work is a rock-solid source of life happiness. Happy people work more hours each week than unhappy people, and work more in their free time as well. Even more tellingly, people with more hours per day to relax outside their jobs are not any happier than those who have less non-work time. In short, the idea that our heavy workloads are lowering our happiness is twaddle.19



Yet the socialists continue to sing their siren song: Work less, play more, trust us, be happy.

THE GLOBAL BUREAUCRATIC TYRANNY

Alone among the nations of the developed world, America resisted this siren song of socialism—until Obama sang its melody.

The rest of the industrialized world had already fallen into a stupor. We are next.

A bureaucratic empire has always ruled Japan. Though in modern times the nation has had an emperor, and now a prime minister, as its figureheads, their political control remains a thin veneer covering the massive bureaucracy giving the Japanese the illusion before World War II of a monarchy and now of a democracy.

After World War II, Europe was bone-tired and distrusted its governance. When the bureaucrats of the European Union offered hope, sustenance, shelter, and peace, it jumped to accept. All Europeans had to do to reach this utopia was to trade in their nationalism, mitigate their ambition, attenuate their individualism, and limit their democracy.

But the socialist experiment was always haunted by the example of the United States, which refused to take its bait. The utopia could not function as long as freedom, individualism, and democracy were thriving over the horizon and across the ocean. When Mitterrand’s France embraced socialism in 1981, capital fled to Thatcher’s Britain and Reagan’s America. Now, as the United Kingdom languishes under the domination of the European Union’s deadening bureaucratic rule, only the United States remains out of the mix.

In order to succeed, however, socialism requires global control. As long as free enterprise rules somewhere in the world, capital will flow there. Workers will move there. Jobs will flourish there. And the socialized businesses in other, older parts of the world will wither and die in the face of competition.

If one country requires businesses to offer eight weeks of paid vacation, limits overtime, and bans layoffs, companies will move to nations without these regulations.

If one nation taxes a disproportionate share of a person’s wages and income, people will flee for lower tax havens.

Socialism can function only when all the outlets are closed and the exits sealed.

European socialism needs to conquer America in order to survive.

The radicals who founded contemporary socialism recognized this. From the earliest days of the Bolshevik Revolution, Vladimir Lenin maintained that it was impossible to have socialism in one country alone. Worldwide revolution was the only way communism could survive. When the worldwide upheaval he hoped for failed to materialize, he had to try to make it on his own. Lenin reluctantly turned back to capitalism with his New Economic Policy (NEP). After Lenin’s death, his successor, Joseph Stalin, found the solution: He could achieve socialism if he killed everyone who stood in his path. Having eliminated the profit motive as a tool to keep the people productive, Stalin employed terror as a substitute. When the terror stopped, the system fell apart. It could not compete.

But the European Union cannot use terror to hold its people in line as Stalin did. And without terror, the only way socialism can work is if there is no alternative. If the entire world is socialist, capital cannot flee and competition can’t motivate work.

This is why the European socialists love President Obama. They realize that the only way they can maintain their own government-dominated economies is if Obama helps them spread the socialist revolution to America.

The socialists have already taken over most of our banks and financial institutions. They are trying to pass legislation to control our health-care system. Through the excuse of global warming, they are striving to take over our utilities and manufacturing industries. But their appetites are unrestrained. They want more power and control.

LINCOLN VS. JEFFERSON: THE HISTORICAL PERSPECTIVE

The battle between economic freedom and hierarchical controls (be they government or private) is not alien to our own shores.

From the beginning of our country, we have faced a battle between those who believe in relying on free and open markets to give ambition full range and generate upward mobility for individuals and progress for society and their opponents who would use systems of oppression and taxation to hold men and women down and to maintain hierarchical class structures.

In Lincoln and Jefferson, we see the dichotomy.

Abraham Lincoln was a devout adherent of the wage system. The transition in his life came when he left his father Thomas Lincoln’s subsistence farm and took a paying job on a riverboat in the Mississippi River. Thomas’s loss was Abraham’s gain as he began his steady climb into the upper middle class (aided by marrying into a rich family and by his career as a railroad lawyer).


Lincoln’s opposition to slavery was as much economic as idealistic. He knew all too well that the promise of working one’s way up the economic or social ladder was empty as long as employers still had the option of using slaves to work for nothing. We think we have trouble competing with imports made by underpaid Chinese workers. Imagine competing with slave labor!

But our other American icon, Thomas Jefferson, took a different view. Distrusting the urban masses, he wanted an America populated by a landed aristocracy on top, their slaves on the bottom, and a class of independent yeomen farmers in the middle—self-reliant, to be sure, but without sufficient commercial clout to crowd the elbow room of the aristocracy. For all his vaunted insight that all men are created equal, this slaveholder (who, unlike George Washington, did not free all his slaves upon his death) used the system of forced labor to hold small entrepreneurs and wage earners down and keep them in their places. Wages stayed too low to allow upward mobility because employers could always turn to slave labor instead.

Jefferson prided himself on treating his slaves well—though paternalistically. He clothed and fed them, provided free health care, and even lived with one of his slaves, Sally Hemings, who bore his children. But for all of his concern and empathy, he denied them the one thing they wanted: the freedom to make their own lives and realize their own ambitions.

Slavery, in Jefferson’s time, blocked upward mobility by stopping the wage system from moving families up the economic ladder. Today, taxes serve the same purpose.

Our modern plantation owners—people with unimaginable wealth, such as George Soros, Jay Rockefeller, Nancy Pelosi, Jon Corzine, the Kennedys, and the millionaires of the Senate—use taxes to keep their competitors down. By passing out paternalistic benefits to the poor and the lower middle class, while taxing the middle class to pay for them, they win the votes of the former and deny the latter the means of accumulating sufficient wealth to move into their exalted social circles. Once known as “limousine liberals,” their own massive wealth makes them immune from the impact of taxation. Having already made, married, or inherited their money, they have no qualms in using the money of the middle class to buy the votes of the poor and do not worry about how these very taxes will block the middle classes’ upward mobility. They kowtow to public employee unions and let them destroy our government services in return for their votes and political support. They need not worry about bad public schools. Their children go to private schools. With their own security guards, they don’t care much about the quality of policing. When you’re flying in private jets and being driven around in limos, why worry about public transportation?

The historic ideal of service and philanthropy is thus turned on its head.

Once, the robber barons of the past—the Carnegies, Rockefellers, Mellons, and Morgans—endowed colleges, libraries, parks, churches, and communities. The evidence of their latter-day goodwill—after decades of economic pillaging—surrounds us. Fortunately, there are still genuine philanthropists, such as Bill Gates, who use their fortunes to give others the means of economic mobility.

But the rich men and women who have now become our senators, congressmen, governors, cabinet officers, and presidents merely mouth the ideals of philanthropy—while using their wealth to get elected to public office (or, as with Soros, to control those who do). There they use the power their money has bought them to buy off the masses with programs, and to enfeeble the upper middle class with taxes. And when taxes are not enough to hobble those who want to rise to become their peers, they resort to the ultimate tax—inflation—to rob the wage- and salary-earners of the fruits of their enterprise.

This class of the politically oriented rich uses the power to tax the way Jefferson used the lash—to live alone atop their mountains, preaching justice but living lives based on oppression and slavery.

In a broader sense, these modern-day socialists would use government’s monopoly on the legitimate use of force to hold down the ambitious and creative and smother their initiative. Under their system of high taxation, economic upward mobility becomes increasingly impossible. It is only through manipulating the power of government by acquiring political clout that one can advance.

The 2009 epidemic of swine flu provides a great example of how this system works. American science did its part and came up with a vaccine to protect us against the new H1N1 virus. Then government stepped in and messed it all up. Production was delayed; mistakes were made that rendered the all-important shots unavailable until well into the flu season. No matter how much you were willing to pay, you couldn’t protect your family. The government, having created the scarcity in the first place by mismanaging the vaccine production, allotted where the shots should go. But then politics stepped in. Goldman Sachs, well connected to Treasury secretaries past and present, managed to wangle several thousand shots for its top employees. If you had political power, you could get the shots; if you had none, you were out of luck.

But the system of government control doesn’t work. If we hobble those who generate wealth, create jobs, and catalyze growth, we cannot help the many who depend on government handouts. If no one is creating wealth, there’s nothing to tax. A vicious circle sets in: Taxes go up, revenue drops, productivity evaporates, and society falls down. This is what happened in the Soviet Union, and unless we take action it will happen here.

PESSIMISM IS THE BODYGUARD OF SOCIALISM

And when things go wrong, as they always do under socialism—when the economy slows down and sputters to a halt, when unemployment increases and inflation is upon us—the socialists use fatalism and pessimism to assure us that these bad outcomes would have happened anyway. Had it not been for us, they say, things would have been even worse. President Obama, for example, no longer promises to create jobs; instead, he just tries to comfort us by claiming he’s “saving” jobs.

Like Jimmy Carter, Barack Obama keeps assuring us that we’re living in an era of scarcity: Smaller is better, less is more. Already, we see signs that this pessimism is taking hold in the American spirit. In November 2009, a Rasmussen Poll showed that 47 percent of Americans agree that “our best days are behind us” and only 36 percent feel they remain “ahead of us.”20

Voters accept the bad economic news and see it as unavoidable—though some still attribute it to George W. Bush, not to Obama’s misguided policies. When unemployment stays high, Obama says it would have gone even higher without his stimulus package. When consumer confidence remains at rock bottom, the socialist apologists say that things are worse than they had thought when they took power and promised change.

We need a Ronald Reagan to come along and tell us it’s not so.


That we are a strong nation with a vast untapped capacity.

That our best years are ahead of us.

And that we can transcend any of the limits the fatalists would set for us.

THERE IS STILL TIME

Socialism and its principles are so alien to our national way of thinking that it is a hard sell to the American people. The assumptions of a welfare state don’t rest easily in American minds; the allure of security in mediocrity rings hollow to our ears. We know better. We are, by nature, an optimistic people. That’s our legacy from our immigrant forebears. Those who were pessimistic stayed in Europe and crafted their socialist paradise. But the people who valued ambition, hard work, upward mobility, the freedom to make something of themselves, came to America. And we are their progeny. We will not easily be put back into the feudal-cum-socialist cocoon from which our ancestors fled.

If we win the elections of 2010, we can reverse this course and hush its siren song.

Just as we all saw how well Reaganomics worked, and watched global communism come crashing down, we are all witnessing the failure of Obama’s version of socialism. Repentant, grateful for the chance to escape, and determined not to make the same mistake again, we can embark as a united people to change the disastrous course onto which this socialist president has cast us. Maybe not all of us will join this movement. But enough. Enough.

That’s what the election of 2010 is all about.

Let’s take a closer look at what is at stake.

UNEMPLOYMENT

Everybody knows that unemployment has soared under President Barack Obama. When he took office, 7.6 percent of the American workforce was out of work. By January 2010, it was 9.7 percent.





OBAMA’S CHANGE: MORE UNEMPLOYMENT

2009 Unemployment Rate

January: 7.7 percent

February: 8.2

March: 8.6

April: 8.9

May: 9.4

June: 9.5

July: 9.4

August: 9.7

September: 9.8

October: 10.1

November: 10.0

December: 10.0

January: 2010 9.7


Source: Bureau of Labor Statistics21




But the situation is actually worse than even those figures suggest. It would be foolish to think that only one American worker in ten is unemployed. The fact is that many, many people have simply given up looking for work—and those former workers, those who have given up hope, are no longer even counted as part of the labor force. In all, fewer than six Americans in ten are now employed. Only 59.2 percent of Americans are employed—the lowest level in twenty-five years.22 (As recently as 2006, that figure was 66 percent.)23

In fact, the most relevant statistic is not the widely reported “unemployment rate” but rather the underemployment rate. This statistic reflects the real extent of underuse of our most precious resource: human labor and intelligence.

In November 2009, the unemployment rate stood at 10 percent. But the underemployment rate, calculated by the Bureau of Labor Statistics, was 17.5 percent.24

The following chart shows the increase in the two measurements of unemployment:




UNEMPLOYMENT (U3) AND UNDEREMPLOYMENT (U6)

[image: image]

Source: Bureau of Labor Statistics, http://www.bls.gov/news.release/empsit.t15.htm




And unemployment today is not like it used to be. Joblessness now goes on and on and on. The Wall Street Journal reports that as “the long term jobless rate hits its highest point on record, more than a third of those who are out of work have been looking for more than six months, making this category of unemployed the biggest since the Bureau of Labor Statistics began tracking it in 1948.”25 And more than half of the unemployed—54 percent—do not “expect to ever regain the same job.”26 Pessimism and permanence are the distressing accompaniments of this recession.

The prospect we now face is not the intermittent up-and-down fluctuations of unemployment we have had since the end of the Great Depression. Thanks to Obama’s policies, we’re confronting the possibility of an unemployment rate that never comes down, just as they have in Europe.

If we stay on Obama’s course, lower joblessness in the United States will be a thing of the past. In fact, the United States has now joined Western Europe as the land of high unemployment. Compare the relative rates of European nations and the United States in 2007 and now. In 2007—and for twenty years before that—the U.S. jobless rate was lower than those of the nations of Europe. Now it’s higher. And likely to last.




EUROPEAN AND AMERICAN UNEMPLOYMENT

2008

France: 8.6

Germany: 8.6

Italy: 6.1

U.K.: 5.5

U.S.: 4.4

2009

U.S.: 10.0

France: 9.5

U.K.: 7.8

Italy: 7.8

Germany: 7.7


Source: Financial Times27




Only Britain has an unemployment rate that is historically as low as that in the United States, largely because it is the least socialized of the European economies.

And even if the early signs of “economic recovery” show staying power, that doesn’t mean it will extend to the










	The auto and construction industries helped lead the nation out of past recessions. But the carnage among Detroit’s automakers and the surplus of new and foreclosed homes and empty commercial properties make it unlikely these two industries will be engines of growth anytime soon.

	The job market is caught in a vicious circle: Without more jobs, U.S. consumers will have a hard time increasing their spending; but without that spending, businesses might see little reason to start hiring.

	Many small and midsize businesses are still struggling to obtain bank loans, impeding their expansion plans and constraining overall economic growth.

	Higher-income households are spending less because of big losses on their homes, retirement plans, and other investments. Lower-income households are cutting back because they can’t borrow like they once did.

	Even before the recession, many jobs had vanished or been shipped overseas amid a general decline of U.S. manufacturing. The severest down-turn since the Great Depression has accelerated the process.




























































































	1. The higher birthrates of the late 1980s and 1990s will raise the number of men and women seeking jobs by 100,000 per month. In October 2009, the economy lost 170,000 jobs. So even if job growth returns, unless it goes higher than 100,000 per month, the jobless rate will continue to climb.

	2. Zumbrun notes that the unemployment rate “does not include people who are so discouraged they have given up searching [for work]…. If these discouraged and marginally attached workers all started looking for jobs today, the unemployment rate would jump to 11.6%. These workers will not return all at once. But as conditions start to improve, they’ll return to job hunting, driving the rate up.”

	3. In addition to the 15 million Americans who are unemployed, 9.3 million Americans are working part-time but would like full-time employment. They ought to be counted as unemployed but, instead, we call them “underemployed.”

	4. The Bureau of Labor Statistics is far from infallible (or impartial). In October 2009, for example, it reported the U.S. unemployment rate as 10.2 percent—when it was actually 10.7 percent. The BLS had overcounted jobs by 824,000. The revisions will show up in the data in February 2010. Such mistakes are not uncommon (and may be deliberate).48


















































































	James Ballard, the president of the Federal Reserve Bank of St. Louis, told the Financial Times that “uncertainty over the outlook for inflation ‘is as high as it has ever been since 1980.’ He said the US central banks still faced a lingering threat of deflation, but might have to pivot quickly once this danger passed to face the threat of excess inflation.”59

	Martin Feldstein of Harvard, a former Reagan adviser and past head of the National Bureau of Economic Research, warns that “inflation will emerge as a threat to the economy…he says ‘in the next few years inflation is going to be [a] bigger problem [than deflation].’”60

	Warren Buffett told CNBC that his “concerns about inflation are ‘on the rise.’”61 And he told the annual shareholders’ meeting of Berkshire Hathaway, “what we are doing is borrowing from the rest of the world and building up government debt. The classic way of reducing the impact and cost of foreign debt is by reducing the value of the dollars you’re going to repay them with.”62

	Investor Marc Faber, publisher of the appropriately named Boom, Doom, and Gloom Report, told Bloomberg News that he is “100 percent sure that the U.S. will go into hyperinflation. The problem with government debt growing so much is that when the time will come and the Fed should increase interest rates, they will be very reluctant to do so and so inflation will start to accelerate.” He predicts that prices will rise at levels approaching those in Zimbabwe.63

	Puru Saxena, editor of Money Matters, says that “once business activity picks up, our world will have to deal with high inflation. Now, given the ability of the American establishment to essentially create dollars out of thin air, I have no doubt in my mind that it be able to inflate the economy. However, this will come at a huge cost and the victim will be the American currency.”64





































































































































































































	1. Marginal income tax rates are set to rise when the Bush tax cuts expire in 2011. The top rate will go from 35 percent to 39.6 percent.

	2. The Social Security Tax (FICA) will likely be raised so that the total tax (6.7 percent on employees and 6.7 percent on employers or 13.5 percent on the self-employed) will apply to all income, not just to the first $100,000 as at present. Obama may scale that back, as he proposed in his campaign, so that the tax exempts income between $100,000 and $200,000, but taxes everything above that.

	3. A new surtax may follow. Whether as part of the health-care bill or as a deficit reduction measure in the near future, Obama will likely propose a surtax of 5.4 percent on all incomes over $500,000 for individuals and $1 million for couples. These sums will likely not be indexed—so that, as with the Alternative Minimum Tax, the surtax hits more and more people as inflation drives up nominal incomes. That way this tax, now disguised as a tax on the super-rich, will just represent a de facto increase in the top bracket to 45 percent.

	4. Capital gains and dividend taxes will go up. Both are currently taxed at 15 percent, but they are scheduled to rise in 2011 when the Bush cuts expire. Capital gains will rise to at least 20 percent, and Obama has left the door open to increasing it to 28 percent. Obama may only raise the capital gains tax for single people earning $200,000 or more or for married couples making more than $250,000. The lower tax rate for dividends will expire, and they may end up being taxed at the same rate as regular income, although Obama says he will only raise it to 20 percent.

	5. Lower personal exemptions or itemized deductions for taxpayers earning more than $250,000. He proposes to cut the amount these taxpayers can deduct for state and local taxes, charitable contributions, and home mortgage interest. Right now, these folks can deduct the entire cost from their income taxes. If the tax rate at the time is 39.6 percent, then the government pays that portion of their donation or mortgage interest or local tax payment. But Obama wants to limit the impact of the deduction so that it only is worth 28 percent of the amount, about a 30 percent reduction in the value of these deductions. This change will hurt people in high tax states, depress home construction, and slice charitable giving.

	6. The estate tax will go back up to 45 or 55 percent and may apply to all inheritances over $1 million.

	7. The employee and employer share of the Medicare payroll tax would rise to 1.95 percent from the current 1.45 percent. For the self-employed, it would go up from the current 2.9 percent to 3.9 percent. This tax may apply to all people, or be limited to single people with incomes above $200,000 and married couples above $250,000.

	8. The Senate health bill includes a new 40 percent tax on high-value health insurance plans. The tax would cover many plans valued at more than $8,500 for an individual and $23,000 for a family. And, since these sums are only indexed for regular inflation—not medical premium inflation—more and more taxpayers will have to pay the tax. In 2013, according to the Senate Finance Committee, 14 percent of all health insurance policies will be subject to the tax. By 2016 it will rise to 25 percent, and by 2019 it will go up to 31 percent.
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