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This book is a day to day look at the
“Politics of Sports Business” in 2017, 365 commentaries and all of
them are derived from one central thought. How sports operates with
three absolute needs to be successful. Government backing. Money
from television. Corporate support. It really does not matter if a
sport is headquartered in the United States or in Switzerland. The
365 essays reflect that thinking.


Evan Weiner, January 2018.


January, 2017: As always the Politics of
Sports Business in the United States, January is filled with
National Football League news. But January of 2017 was a bit
different. The National Football League was faced with decisions.
What to do with the Spanos family and the San Diego Chargers
franchise and what happens to Mark Davis and his Oakland Raiders
franchise. Donald Trump was sworn in as the 45th
President of the United States.


>>> NFL Season Ends
With Questions

January 1, 2017

The National Football League’s regular season
ends today and while most of the world flips the calendar and
begins a new year, the NFL still has two months to go on its
business calendar. The new NFL year starts in March 2017 but
January 1st is a good time to check out the league’s status. So, if
the NFL had a voice like one time New York City Mayor Ed Koch, it
might ask. “How am I doing?” The public answer? Probably not as
well as you should be. But the NFL is also a prime example of Sir
Isaac Newton’s theory of what goes up must come down.

 

The league is doing well but there are
problems. Television viewership has dropped but more importantly in
the league’s future, a major television partner may have to
scramble to make sure they can pay the NFL. The Walt Disney
Company’s ESPN has been losing many subscribers and if the rate of
losing 500,000 customers a month continues, there is no way ESPN
can keep handing out big deals under the present model. This is a
cable TV industry worry. The league seemingly has two lame duck
franchises, Oakland and San Diego and both teams could be moving
soon. The Oakland and San Diego franchises could find homes in Los
Angeles and Las Vegas. Players are still being arrested, Colin
Kaepernick exercised his right to a silent protest by refusing to
stand for the national anthem and that got fans upset but customers
did not return tickets although Kaepernick’s team, the San
Francisco 49ers played before many empty seats because the team was
terrible. 49ers management and the city of Santa Clara clashed over
stadium finances. The league played three games in London and a
game in Mexico City in a global outreach. London will get four
games in 2017. The NFL is making money so all is well.


>>> Presidents
Matter In Sports

January 2, 2017

Under normal circumstances, January 2 would
be the first workday of the New Year but since January 1 was on
Sunday, January 2 is an official holiday. But nonetheless, sports
organizations go into this year with some unknowns. For instance,
will life change under a new President? This may be a concern for
the National Basketball Association which does a lot of business in
China. This also could be a concern in the offices of
Comcast/NBC/Universal which has the television and digital rights
in the United States to the 2022 Beijing Winter Olympics. The
National Football League and the National Hockey League have no
business at the moment in China but the NFL would like to stage a
game somewhere in China and the NHL more than likely would want to
do some marketing ahead of the 2022 Beijing Olympics if the NHL
participates.

 

Major League Baseball also has an interest in
China and is holding the owners-players World Baseball Classic
which begins in March. China is part of the tournament as is Cuba.
Under President Barack Obama, some restrictions of trade were
lifted and diplomatic relations between the United States and Cuba
were restored. Will that change after January 20? Major League
Baseball sees Cuba as a source of revenue with the possibility of
setting up an extensive spring training schedule in Havana along
with getting top Cuban players. The NBA also is looking into
getting a revenue stream out of Cuba. China and Cuba are not the
only countries that North American sports organizations are looking
to mine. The National Football League has staked an enormous amount
of capital in trying to get a market share in London and the United
Kingdom and down the road, Europe. The NBA has a business interest
in London but the UK still needs to undo the European Union
agreements. The New Year brings new challenges.


>>>HB2 On The Books
In North Carolina

January 3, 2017

NBA Commissioner Adam Silver and his owners
are open to schedule another All Star Game in Charlotte if the
bathroom bill is repealed. North Carolina has a new governor and
one of the first things Roy Cooper would like to do is repeal the
HB2 bathroom law and get business interested in coming back to the
state. The National Basketball Association pulled the league's 2017
All Star Game and All Star weekend from Charlotte in a political
protest. The game, which really is just a small portion of what
really is a corporate party, will be played in New Orleans on
February 17. Apparently NBA owners waited as long as possible for
North Carolina Governor Pat McCrory and state legislators to
rescind House Bill 2 that requires transgender individuals use the
bathrooms in government buildings which correspond to their
gender identity at birth. The NBA told McCrory to make changes in
the bill which he signed into law or the All Star Game would be
moved. McCrory and the legislators refused and the game is going
elsewhere.

Economically, the game probably is
not going to cost the Charlotte and neighboring South Carolina
market all that much money. It is a small event on the grand scale
but it does send a signal that corporate America and Canada is not
pleased with McCrory and that as far as they are concerned, North
Carolina is not opened for their businesses. Remember in the 30
team league, there are some rather powerfully heads of companies
and basketball may not be the prime business for them. The NBA
owners and players seem to have found a political conscience in the
past two and a half years in handling a number of social situations
from Donald Sterling to Black Lives Matter. The NBA will face some
criticism on this from those who believe in McCrory and the HB2
bill. The critics will call this an isolated situation and that if
the NBA was truly committed to social change, the league would not
do business in China based on that country's human rights record.
But the owners own the game and make decisions based on political
and business opportunities. They decided HB2 was not right so they
bolted. Cooper could get the game back.


>>>Pac 12 Looks To
Increase Asian Presence

January 4, 2017

Larry Scott, Pac 12 Commissioner,
wants to continue sending teams to Asia to play and expand the
brand. Larry Scott took the Pac 10 job in 2009 and his mission
statement seemed to be let's find money wherever we can get it.
 It should not be any surprise that Scott has found some in
China when you look at his background. He is all about business as
is college athletic. He is a New York City native who played tennis
at Harvard and left Cambridge with a B. A. in European history.
Scott was former professional tennis player and served as Chairman
and CEO of the Women's Tennis Association and as President and COO
of ATP Properties, a division of the Association of Tennis
Professionals.

He is an unusual choice for a
college conference commissioner in that he was not involved with
college athletics. Perhaps because his background is not the
college ranks, he is able to move in "non-traditional" directions.
He has hired the Creative Artists Agency of Los Angeles to handle a
lot of what Scott sees as the entertainment business. CAA is a
high-powered agency whose clients have included Oprah Winfrey,
Steven Spielberg, Brad Pitt, George Clooney, Sandra Bullock, Julia
Roberts, Meryl Streep, Will Smith, David Letterman and Derek Jeter.
"It is not unusual for a conference to hire media advisers," said
Scott. "That was something we were looking to do but CAA will
basically play three roles for us. One is they got a group of
people who are very seasoned in terms of the media industry and
they will do the kind of analysis, research and advisory work one
would expect before what would will be a major TV negotiations we
got coming up. As part of that, they are helping us building a
business plan for a potential Pac 10 branded TV network. CAA keeps
their finger on the pulse of what is happening in the industry and
makes sense of it for us.

"Secondly, they played a critical
role in us analyzing and evaluating expansion possibilities. So
there was a lot of behind the scenes granular analysis and work
about what their value would be if different scenarios – they
played a critical function for us there.

"Thirdly, being in LA and in our
territory and being the largest and most prolific entertainment
agency in the world, they are very much going to help us with our
new marketing and our promotional endeavors. We hope to steal a few
pages from the worlds of entertainment and media in terms how best
we promote our conference in its own unique way and being in LA,
being on the west coast and being in the entertainment capital of
the world, we thought they would be a great fit for our
conference."

It is all about business not quaint
amateur sports.


>>>Braves Still
Looking For New Spring Training Base

January 5, 2017

John Malone's Liberty Media unit, Major
League Baseball’s Atlanta Braves franchise needs a new spring
training home beginning in 2019. Malone has been very successful in
getting new facilities built with a substantial amount of public
subsidies for his baseball franchises including the Major League
team that now operates in Cobb County, Georgia instead of Atlanta.
Malone's minor league teams in Pearl, Mississippi, Rome, Georgia
and Gwinnett County, Georgia also have taxpayers funded stadiums.
Pearl has a double A minor league baseball team but building a
baseball park may have contributed to Pearl's financial
difficulties but that's not a Malone problem. Cobb County has
invested hundreds of millions of dollars into the new Braves
stadium which is replacing a 20-year-old facility in Atlanta which
was partially funded by taxpayers’ dollars for the 1996 Summer
Olympics and repurposed into a baseball park.

 


Malone and his employees working in Liberty
Media's baseball division are quite good at getting public
subsidies for what is the equivalent of a company factory. So, it
had to be a big shock when the Collier County, Florida Commission
voted 5-0 against funding a Naples, Florida spring training home
for Malone's Braves. Politicians seemingly never say no to
Malone.  Collier Commissioners were concerned about the 92
percent 1986 tax code reform stadium problem. Under the right set
of circumstances, an owner can get up to 92 cents out of every
dollar generated in a stadium or arena leaving the local
municipality needing to find other tax revenue sources to pay down
the facility debt. Collier now has rejected Malone's business
twice. But may be others who will be interested. Sarasota County,
Florida may be the next target for Malone's Braves or maybe West
Palm Beach, Florida. Malone wants to leave Walt Disney World's
baseball park and be closer to a spring training cluster on either
of Florida's coasts.

 

>>Title IX, Will The
Women's Education Law Be Challenged Again?

January 6, 2017

File this under the issues reporters
forgot about during the 2016 Presidential campaign. Will the
1972 Title IX educational provision stay intact under a new
administration? The Patsy T. Mink Equal Opportunity in
Education Act or Title IX was a major component of the civil rights
movement guaranteeing women equal rights in getting a college
education. The legislation was drafted in the early 1970s with
bipartisan support and was signed into law by President Richard
Nixon on June 23, 1972. The law said colleges that took federal
money had to offer men and women equal opportunity at educational
courses and broke down quota systems. Today, Title IX seems to be
all about sports. But it is about education not sports.

 

You hear women are taking too much money away
from men's sports programs and it is Title IX that is to blame
because colleges have to field women’s teams whether they like it
or not. There were a number of people who contributed to the
passage of the Title IX reform including Alaska Republican Senator
Ted Stevens but it was House Democrat Patsy Mink of Hawaii who
really faced discrimination. She played basketball in high school
but only half-court basketball because running up and down a court
was too much for women. She was denied entry to medical school, she
went to law school and became a lawyer and was denied a spot at a
law firm because she was a married woman. Congresswoman Mink and
Oregon’s Edith Green got the ball rolling in 1971 and somehow got
the bill out of committee onto the floor, it got passed and it got
into the Senate and got it to President Nixon's desk. Title IX
didn't destroy education or sports. It enhanced it. Women still
face discrimination on college campuses. With a new administration
taking power will Title IX be left alone or weakened?


>>>
Fourth and Long For The Chargers in San
Diego?

 


January 7, 2017

 


As the National Football League enters into
the championship tournament part of the schedule, the real and most
important game might be taking place not on the field but in some
lawyer's office as San Diego Chargers owner Dean Spanos is looking
to cut a deal for his team to call home. The clock is ticking to
Wednesday when Spanos has to tell his fellow NFL owners and the
Green Bay Packers Board of Directors where he intends to call home
in 2017. Spanos has had little to say about his team's future home
base since San Diego residents turned down a proposal which
required hundreds of millions of dollars in tax subsidies for a new
football stadium and convention center last November.

 


Spanos was given until
January 15, 2017 to decide if he wanted to share a facility in
Ingelwood with Los Angeles Rams owner Stan Kroenke who is building
a facility in the town just outside the LA city limits.
In 2015, a deal was struck between Spanos and
Oakland Raiders ownership to fund a stadium in Carson, California
south of Los Angeles where the two franchises would play but that
was stopped by NFL owners. The owners instead allowed Kroenke to
move from St. Louis into the open Los Angeles territory for the
2016 season. Chargers ownership tried to get a stadium deal in San
Diego while Raiders ownership seemed more interested in relocating
to Las Vegas than entertaining any Oakland offers. Whatever
Spanos's decision will be, it will be derived from financial
concerns which is what the National Football League is all about
anyway. Can Spanos get money in San Diego, what can of deal will
Kroenke offer him should Los Angeles be the most viable option.
Chargers fans don't have a say, because for an NFL owner, it is all
about where the most money can be made.

 


>>>NHL Looks At China As Part
Of A Global Economic Expansion

 


January 8, 2017

 


It should be no surprise that the number two
man in the National Hockey League's executive suite, the Deputy
Commissioner Bill Daly is doing some due diligence and seeing if
China is ready for the National Hockey League. China is not a
hockey friendly country with a bit more than a 1,000 playing the
game on a regular basis at the country's various skating rinks but
China will also play host to the 2022 Winter Olympics. The NHL is
not the only hockey league eyeing China. The Kontinental Hockey
League which is Russian based and financed expanded into Beijing
this year and so far the jury is out on whether ice hockey can
develop any following. The Beijing team started the season in
Shanghai because of early season Beijing arena conflicts. The team
drew about a thousand a game in 14 dates in Shanghai. But the NHL
sees a market of 1.3 billion people and Daly is going to figure out
if the NHL can play a pre-season then a regular season game in
China and help grow the industry in the country.

 


"I think it’s fair to say we hope to be in a
position to stage NHL games there, probably initially preseason
games and then potentially on a longer-term basis, regular-season
games,” Daly told Puck Daddy. “We’re working on that possibility
potentially as early as next year and with this visit, we’ll know a
lot more about whether we can pull that off or not.” It should be
noted that the National Football League could not pull off a
pre-season game in 2007 or 2009 and is still struggling to stage an
event in China. The NBA has been doing business in China for many
years and China is part of the World Baseball Classic since 2006.
There is money in China and the NHL wants to set up shop there.

 


 


 


>>>
College Football Players Should Be Paid For
Championship Game

 


January 9, 2017

 


The big game will be played in Tampa with
either Alabama or Clemson walking off the field with a college
football championship. But there is a buildup leading to the game
and then the national telecast and at some time during the
presentation, as it always is with college sports, the coach or
coaches will be anointed as some sort of genius who are worthy of
being the highest paid employee in his state, Nick Saban of Alabama
or the highest paid employee at a private school like Clemson's
Dabo Swinney. The truth is without the unpaid student-athletes both
Saban and Swinney have no value. People are watching the game to
see the players and in this case with millions of dollars flowing
into the game from television and marketing partners and from
those buying tickets, Saban and Swinney get millions to coach
when the people putting their necks on the line get nothing.
No salary, no long-term health care. 

 


Swinney gets paid a reported five million
dollars annually to coach a football team. Sure, his players can
get something more than bruises from a game if they decide to
pursue a free education when they have time away from football.
Swinney makes millions off his players' collective backs but
doesn’t think his players need to get paid. In 2014, Swinney
said, "We try to teach our guys, use football to create the
opportunities. Take advantage of the platform and the brand and the
marketing you have available to you. But as far as paying players,
professionalizing college athletics, that's where you lose me. I'll
go do something else, because there's enough entitlement in this
world as it is." Swinney gets paid millions which makes it a
profession. Swinney is the poster boy for what is exactly wrong
with college sports, coaches making big salaries off of unpaid
workers.

 


>>>
Russian Doping And The Presidential
Election

 


January 10, 2017

 


United States intelligence thinks Russia
might have interfered with the 2016 American Presidential
Election partially because Russian President Vladimir Putin
was unhappy with an American effort to discredit Russia over
a systematic national doping scheme designed to help Russian
athletes. American media was instrumental in breaking the story.
The International Olympic Committee and the World Anti-Doping
Agency were at odds over whether Russia should have competed in the
2016 Rio Summer Olympics. Russia did participate with the IOC's
backing after WADA suggested a ban. The Russian doping scheme is
still being discussed by the International Olympic Committee.
Norway’s committee is still insisting that the Russians should have
been tossed from Rio.

 


This is not the first time the United States
and Russia have used sports as a political platform. In the late
1950s, President Dwight Eisenhower sent a hockey and track and
field team to the Soviet Union hoping to fight common ground to end
the Cold War. The endeavor failed. The US-USSR Cold War
continued for decades and for sports, it came to a head in 1980
when President Jimmy Carter banned American athletes from
participating in the 1980 Moscow Summer Games. Carter's action was
designed to punish the Soviet Union for invading Afghanistan in
December, 1979. The decision came after the American hockey
team beat the Soviets in Lake Placid, New York during the 1980
Winter Olympics. On March 21, 1980 Carter ordered the boycott and
issued a trade embargo on grain and information technology. Carter
also threated to revoke the passport of any American athlete who
went to Moscow and performed under the Olympics flag. In 1984, the
Soviet Union and Warsaw Pact countries boycotted the 1984 Los
Angeles Olympics. While it seems far-fetched to think Russia
would get involved in a presidential election because of
sports, never underestimate the power of sports as a political
platform for countries.

 


>>>
Raiders Las Vegas Proposal Before NFL
Committees

 


January 11, 2017

 


The National Football League stadium
committee and finance committee finally will take a long look at
what Las Vegas and Nevada are proposing to do to make Raiders owner
Mark Davis happy enough to consider moving his team from Oakland to
the Nevada city. It is common knowledge that Nevada will offer
Davis the largest stadium subsidy in American history, about $750
million which will be covered by a hike in the Clark County hotel
tax. The actual cost of the stadium is projected to be $1.9 billion
but that number may be low as stadium building costs typically
increase during the construction and then there is the matter of
who is paying for stadium maintenance. Will the stadium be on the
tax roll or will a special stadium district be created that kicks
money back to the Raiders owners? It appears that Oakland doesn't
the will or money to build a state of the art NFL stadium that
Davis and league owners like.

 

Casino owner Sheldon Adelson is reportedly
investing $650 million in the project while the Raiders
organization will put up $500 million for the construction. The NFL
blocked an attempt by Davis and his Raider partners to build a
stadium in Carson, California with the Spanos family, the owners of
the San Diego Chargers. Instead the league allowed St. Louis Rams
owner Stan Kroenke to move to the Los Angeles area for the 2016
season and eventually to Inglewood, California. The Spanos family
could join Kroenke in Inglewood as early as 2017. Davis and the
Raiders ownership were told they could move to LA if the Spanos
family declined. There are some concerns that Las Vegas might not
have the corporate money or the population to support an NFL team.
Sports gambling is not a problem for Davis or the NFL. If the money
is there, Las Vegas will get the Raiders.

 


>>>
College Football Getting A Competitor?

 


January 12, 2017

 


There is word of another attempt at starting
a football league. There one has a significant variation compared
to other startup leagues. The players would be very young, ages 18
through 22, the same as college players. There is no affiliation
with the NFL although there are a number of people involved who
have NFL connections. Tom Brady’s agent, Don Yee’s came up with the
idea. The league will be Los Angeles-based and will be called
Pacific Pro Football. The four-team association could get off the
ground in 2018. There will be an eight-game schedule and the
players could earn as much as $50,000 a year. The Pacific Pro
Football group does not intend to compete with the NCAA and college
football but the circuit will be recruiting players from the same
group, high schools, that has been sending players to the colleges
for more than a century. There may be as many as 200 players that
could join the league which is not a large number that should worry
the college football establishment but since college football
refuses to pay players, some of the top line high school players
could have an option, get paid and get pro attention or get a
scholarship and get almost nothing for playing.

 


But Yee has a bunch of holes to fill
including raising millions of dollars to get the teams going, pay
players’ salaries, along with coaches, administrators, trainers,
equipment and equipment managers and medical people and get
insurance then he has to have money to rent stadiums. There is a
question of whether any cable TV network would want the product
which would be limited to two games a week over a two-month period
in July and August. Recruiting players and finding the right ball
are probably the easiest things to get for the venture. New
football leagues are difficult startups.

 


>>>
Spanos’s Chargers Move To Carson Began In
2000

 


January 13, 2017

 


The beginning of the end of the San Diego
Chargers is easy to pinpoint. It was the afternoon of March 26,
2000 in Palm Beach, Florida before the NFL annual spring owners
meeting started. This reporter asked a simple question of then team
owner Alex Spanos. “Are you unhappy that the San Diego Padres got a
new stadium from the city?” The answer came quick and was to the
point. "We feel we need a new stadium," said Spanos. "We are having
our problems there. We love San Diego and we are hoping between now
and the next few years that they may reconsider and build us a new
stadium. That stadium now is 34 years, 35 years old. They put
somewhere between $70 and $80 million into the stadium. But we need
a new stadium.” With that statement, San Diego elected officials
were told get a stadium built. It never happened.



San Diego was building a new baseball park. John Moores, who was
the Padres owner then, was also helping to redevelop an area around
the new baseball park. The city kicked in $299 million in bonds for
the $445 million project. The Padres stadium project was a problem.
"I don't like that at all, but I take my hat off to the Padres,"
said an almost envious Spanos talking about the baseball team
getting a new place. 'They did one great job putting that thing
together. We just got improvements, they are getting a new stadium.
They are very fortunate, they got what they wanted and it was well
deserved. As far as I am concerned though, we need a new stadium."
It took 16 and a half years but San Diego had a stadium plan for
Spanos’s son Dean. It went to a November vote and lost. The game is
all about stadium revenue and getting well-heeled customers in new
stadiums not sports.

 


>>> Greed and Padres Ballpark Envy
Ended The San Diego Chargers

January 14, 2017


Who is responsible for San Diego losing the
city's National Football League team?  NFL Commissioner Roger
Goodell claims that the Spanos family did everything they could to
stay in San Diego.  Goodell stopped short of blaming San Diego
elected officials. In the end, San Diego voters said no to a
slightly more than one-billion-dollar stadium project which would
have resulted in the city of San Diego partnering with Spanos and
putting up hundreds for millions of dollars. San Diego elected
officials for 55 years provided financial aid for various Chargers
owners starting with enticing Barron Hilton to town and paying for
Balboa Stadium upgrades for his AFL team. The city also spent $27
million in 1965 to build a stadium for Hilton's Chargers with the
hopes that a Major League Baseball team would come to the city and
that happened in 1969. The stadium was still in use when Dean
Spanos announced he was moving into the Los Angeles market.

 

The city also spent untold millions on the
Spanos family. Alex Spanos in 1995, renegotiated the stadium lease
which could have lasted through 2020. He got the city to buy all
unsold tickets to games, build a new practice facility and team
headquarters. The city also kicked in $78 million for a stadium
upgrade that added 10,000 seats to the stadium along with luxury
boxes. It was good enough for the NFL which gave San Diego the
Super Bowl in 2003. That was not good enough for Alex Spanos who
saw the city invest nearly $300 million for a new baseball park for
John Moores Padres. In 2000, the city spent more on tickets than
Spanos paid in rent for the stadium. In 2004, the lease was
renegotiated with an out clause. San Diego elected officials were
very generous to various Chargers owners but didn't go the extra
mile which is why Dean Spanos left.

 


>>>
Martin Luther King Jr. Holiday And The Super
Bowl

 


January 15, 2017

 


Dr. Martin Luther King, Jr. would have been
88 years old today although his birthday will be officially
celebrated tomorrow. It is worth remembering without the Super
Bowl, it might have taken a lot longer for Arizona to recognize Dr.
Martin Luther King, Jr. Day. In 1990 the NFL awarded Super Bowl 27
to Tempe knowing Arizona was not on board with the celebration. NFL
owners got assurances that would change. The story of Arizona
and the King Holiday started in 1986 when President Ronald Reagan
recognized King and Arizona did the same. But in 1987 new Governor
Evan Meacham decided not to celebrate the holiday.

 

In 1989, the state legislature passed
legislation to create the holiday but opponents managed to get
enough signatures to get voters in the state to decide on whether
to honor King in November 1990 referendum. Arizona voters
overturned the legislature's decision and the NFL moved Super Bowl
27 to Pasadena, California. NFL owners along with the National
Football League Players Association stepped up the pressure and
told Arizona politicians that the league would never consider
playing a Super Bowl in the Phoenix area unless the state
recognized the holiday. The January 1996 Super Bowl became
available, and the NFL was interested in going to Tempe if Arizona
said yes to Dr. Martin Luther King Jr. Day. In 1992, Arizona voters
passed a referendum honoring the slain civil rights leader. In
1993, NFL gave Super Bowl 30 to Tempe. Arizona was on board
with the holiday.  The National Football League is powerful
enough when the situation is right for the owners to impact
society. More attention should be paid to the significance of the
Super Bowl as a political powerhouse because the Big Game is more
than just a quasi-national holiday.

 


>>>NBA Eyes Mexico City But
Will The Plan By Trumped?

January 16, 2017

The National Basketball Association has
finished its annual Mexico City series and at least two people are
extremely impressed with Mexico City and Mexico as a possible NBA
outpost. One is Dallas Mavericks owner Mark Cuban and the other is
the Commissioner Adam Silver. But the NBA is not in an expansion
mode and there is uncertainty looming on the horizon with the
change in the White House on Friday and tensions could increase
between the US and Mexico. But Mexico City is a place of interest.
 

Pesos are available and Mexico City’s market
is the largest in North America.

 

Silver said, "In terms of a franchise in
Mexico City, it's something that we're going to look at. This is a
competitive market, well over 20 million people. While we have no
immediate plans to expand the NBA, one of the things that we look
at is whether expanding would be additive to the league as a whole.
Clearly coming to Mexico City just because of the huge population
here in Mexico but in essence as a gateway to the rest of Latin
America could potentially be very important to the league. You
clearly have a beautiful state-of-the-art arena here, and you can
tell by ticket sales that we have the interest. So, that's
something that we will continue to look at. I think the next step
before we start talking about a franchise in Mexico City is to
bring more games here. Of course, we've had these two
regular-season games, and whether we bring additional
regular-season games in the next season or do some sort of
tournament where you bring over a group of teams and they all play
each other in some format -- that's something that we're looking
at."  It sounds good but will politics get in the way starting
on Friday?

 

>>>
Lame Duck Raiders Won’t Fly In Oakland

January 17, 2017

There are reports that Mark Davis and his
Oakland Raiders ownership partners are filing the papers with the
right people in the National Football League’s home office
requesting a relocation to Las Vegas in two years. Meaning that
Davis’s Raiders franchise would spend the 2017 and 2018 seasons
running a going out of business sale in Oakland. That leads to the
following question. Who in Oakland, the Bay Area and Northern
California will buy what Davis and his partners are selling? 
The NFL knows firsthand that selling a lame duck team is not a
formula for success. Bud Adams had a disastrous 1996 season from
the business standpoint after he announced that he was moving his
Oilers NFL franchise from Houston to Nashville in 1995. Adams plan
was to stay in Houston in 1996 and 1997. Adams ended up playing in
Memphis, Tennessee in 1997 because it was decided it was not worth
keeping the team around in Houston in 1997.

 


Adams got about 20,000 customers per game in
1996. Why would well-heeled customers and even Davis’s Raiders have
well-heeled clients despite the Raiders crowd reputation and the
whole Black Hole marketing campaign spend money on a group that is
leaving? Local businesses always like to be associated with sports
teams even if the partnership doesn’t bring results, people who
partner with sports teams like to rub elbows with jocks. Would
local businesses who buy stadium signage or sponsor the Raiders
games on radio or Raiders programming on regional cable TV want to
put up money for an operation that is relocating? Oakland city
officials will take Davis and his partners rent money. It is better
than having an empty stadium but Oakland will never get back the
money the city invested in 1995 to renovate the Oakland Coliseum
for Raiders football. The NFL is a business.

 


>>>
Ducks Players Hospitalization Should Raise
Questions In Oregon

 


January 18, 2017

 


The news that three University of Oregon
football players were hospitalized following off-season workouts
should be raising yet another red flag. College football is
supposed to be an extra activity yet it seems as if workouts are
part of the job. The next question that should be raised was this
was a voluntary workout or that the players understood that
voluntary doesn’t mean voluntary. These are student-athletes who
have a scholarship, a chance at an education and are the stars of
the college football show who risk their health and yet not get
paid for their labor.

 

These facts that are true about the college
sports industry. College football players cannot organize and form
a labor association according to the National Labor Relations Board
and the adults who hold office in the Ohio legislature made sure
teenagers and young adults putting for their bodies on the line for
Ohio State University cannot be considered school employees and
therefore cannot be paid.

Another true fact, a student-athlete can lose a scholarship at a
coach's whim. And the colleges and universities who use the
student-athletes on the field are not responsible for long term
health

care for the players even though injuries suffered on the playing
field might not become evident for years after the player leaves
the school. The college presidents, chancellors, trustees don’t
seem to be

too interested in players health. Coaches are getting paid big
salaries, athletic directors apparently get bonuses based on
performance or how well the teams do.  Television networks pay
billions for the rights to games from big time conferences. It
seems an awful lot of people have their hands in the

college football revenue pie yet the stars of the show cannot get a
dime. The public just wants to be entertained and the players
should be grateful for the opportunity to give it all for the
school.

 


>>>
Bisciotti Is Wrong, Commercials Are Not Chasing
Viewers From Watching The NFL On TV

 


January 19, 2017

 


Despite a big number for the Green Bay-Dallas
NFC playoff game, the television ratings for last weekend's NFL
division playoffs dropped by three percent when compared to 2016
season and the first round of the playoffs were off by seven
percent compared to the first round in 2015-2016. But the NFL isn't
the only football organization that has seen a fall off of eyeballs
in front of the TV.  The college football championship game
had 680,000 less viewers than in 2016 but some of that was made up
online. The NFL had eight percent less viewers in 2016 than in 2015
and people are trying to figure out why.

 

Baltimore Ravens owner Steve Bischiotti
thinks there are too many commercials within the games which
disrupts the viewer experience and perhaps less commercials would
bring back viewers. But without the commercials, the NFL would not
get CBS, NBC and FOX to give them billions for the programming.
Perhaps fans are getting tired of franchise moves, there have been
nine moves since the early 1980s with one pending. Mark Davis
thinking of going to Las Vegas. There were two moves that were
stopped, Seattle to Anaheim and the Patriots from Foxboro to
Hartford. Most of the moves were on the public dime.  There
were also all the arrests over the past decade for murder, domestic
violence and a variety of other crimes. And there is also the head
injury crisis that is not going away and throw in the decline in
the participation of youth in feeder leagues, so you begin to
identify some problems. And there are too many games available,
Sunday, and Monday and Thursday from the NFL, Saturday, Thursday,
Friday from the colleges. Blue collar fans have been priced out and
replaced by well-heeled customers and told watch it on TV.
Ironically, owners want to have the TV experience in stadiums. It’s
not about too many commercials.

 


>>>
US Presidents Matter For Sports
Organizations

January 20, 2017

American Presidents do have an impact on
sports from Teddy Roosevelt using the bully pulpit of the Oval
Office in an attempt to clean up college football more than 110
years ago to Franklin Roosevelt urging baseball owners to play
during World War II to legislation concerning sports on TV to the
AFL-NFL merger to Jimmy Carter's boycott of the 1980 Moscow
Olympics to Bill Clinton's failure to end the 1994 Major League
Baseball Players strike to Barack Obama's failure to convince the
International Olympic Committee to select Chicago as the Olympic
host in 2016.

 

President Donald Trump's background in golf
and boxing probably won't matter very much in a couple of sports
decisions that he will face. Immediately Trump and his
administration will have to figure out whether they should support
the 2024 Los Angeles Bid Committee's attempt at getting those
Olympics. Trump will have to decide whether to personally genuflect
before the IOC to show seriousness since that is what the barons of
the rings demand. The IOC will decide on the 2024 Olympics site in
the fall. The IOC will demand to see Trump as well as leaders from
France as Paris has a bid and more than likely Hungary as Budapest
has tossed a hat into the Olympics contest. The Budapest bid at the
moment is being challenged by opponents who want to hold a
referendum in Hungary asking if Hungarians want the Games. The
other is Cuba and whether to continue the Obama administration's
thawing of the last remnants of the Cold War between the US and the
Soviet Union. Normalizing the relationship between the US and Cuba
is important to Major League Baseball which views Havana and Cuba
as a good place to do business. The NBA also has set up shop on the
island nation. In sports, the Oval Office matters.

 


>>>
Journalists And Ethics Lose In Baseball Hall Of
Fame Vote

 


January 21, 2017

 


Last Wednesday, the division between
newspaper reporter and the very subject that a journalist is
supposed to cover again got blurred. It was Baseball Hall of Fame
election results day and for those who care about journalism, it
was a bleak day.

 

The fact that baseball writers in 2017 are
voting on what can be considered an honor and possible income
enhancer for subjects they cover is a conflict of interest and is a
black eye to the journalism professional. It never should have
happened in the first place but back in the 1930s, the people
behind the establishment of the Hall of Fame and baseball museum
concept decided that baseball writers since they, in theory, saw
every player at some point would be the best judges of who was the
cream of the crop. It also served another purpose which sports
organizers knew from the first day newspapers began covering sports
events. They would get a fair share of free publicity and it would
continue as long as they allowed newspaper employees who covered
baseball to vote. There were a few nuances in the voting, the
voters would be members of the Baseball Writers Association of
America and had to have 10 years on the beat. The Hall of Fame
directors didn't want radio announcers to judge because those
announcers worked for a team or an advertiser and might vote for
their team’s player.

 

Newspapers allowed their employees to vote
despite the conflict of journalistic ethics. There are a handful of
newspapers that don't allow employees to vote on sports and
entertainment awards. The Hall of Fame likes their rules, the
baseball writers give them free publicity particularly in the
winter months and that helps the museum's annual attendance. The
museum never cared about journalistic integrity but then again
Cooperstown is merely a museum that needs publicity to sustain its
purpose.

 


>>>Owner’s Real Championship
Winnings? Public Subsidies

January 22, 2017

The National Football Conference championship
game ends an era in Atlanta as it is the final game at the Georgia
Dome for Arthur Blank's Falcons. The stadium opened on September 6,
1992 and will not live to see a quarter of century birthday because
it is antiquated and no longer a state of the art building. Georgia
invested more than $214 million into the facility. Blank's new
state of the art facility which will open sometime this summer will
cost at least $1.2 billion with about half of that or $600 million
coming from taxpayers but NFL owners demand that type of help these
days and elected officials generally say yes. New England Patriots
owner Robert Kraft also went after public money and almost left
Foxboro, Massachusetts for Hartford, Connecticut.

 


The American Football Conference championship
game is in Foxboro but had one time Connecticut Governor John
Rowland had his way, Kraft's business would have been in
Hartford.  In 1998, Kraft played Connecticut against
Massachusetts in the stadium game and pulled out of a deal to build
a stadium in Hartford two days before he would have paid a penalty
to kill the agreement. Kraft had environment concerns. He got a
better deal in Massachusetts. NFL owners at that time knew Foxboro
was a losing proposition with an unsuitable stadium. The only two
teams playing are Green Bay and Pittsburgh. The Packers Board of
Directors and the Steelers ownership were able to get public money
to either improve or get a new home office from the public. The
Packers Board of Directors never threatened to leave Green Bay. In
2000, Brown County voters approved a half percent sales tax hike to
provide at that time $165 million for stadium upgrades. In 1997,
Pittsburgh voters said no to public funding of two sports
facilities. Elected officials overturned the vote. Owners demand
and get public subsidies.

 


>>>
Super Bowl As A Political Force

 


January 23, 2017

 


The countdown to the Super Bowl kickoff is
underway. The Super Bowl should not be viewed as just
entertainment. It has impact on society and in some cases, like the
implementation of Dr. Martin Luther King, Jr. Day in Arizona leaves
a legacy. Janet Jackson not only changed the Super Bowl halftime
show in 2004 in Houston when Justin Timberlake grabbed her and her
dress opened which revealed one of Jackson's breasts but that
9/16’s of a second also changed radio and television.

 

Conservative politicians saw
the costume malfunction and derided both CBS and CBS's MTV unit
which produced the halftime show. Within 15 hours of the Jackson
costume flap, politicians gathered on the steps of the Capitol in
Washington pointing a finger at Jackson and CBS for promoting
something immoral.  Then the hammer came down on CBS. The
Republican Federal Communications Commission majority got
involved and fined Viacom/CBS $550,000 and changed indecency rules.
Viacom/CBS fought the fines for seven years and won. The case
finally ended in 2012. But the FCC raised the amount stations and
networks could be docked for what can be termed questionable images
and dirty words. In 2004, television stations were scared off by
the prospects of fines. Sixty-five ABC TV affiliates did not show
the movie Saving Private Ryan because of foul language concerns.
The TV stations didn’t want to risk a fine. Saving Private Ryan had
won five Academy Awards following the film's 1998 release. Military
veterans’ groups were furious with the stations and Disney/ABC
offered to pay the fines of the 65 stations if the FCC decided to
dock them. The FCC ignored the movie. There
is nothing that suggests the 2017 Houston Super Bowl will change
any laws but then again there was nothing that happening prior
to the 2004 Houston Super Bowl that should have ushered
in a change.

 


>>>
Raiders, Warriors Departures Won’t Erase
Stadium/Arena Debt

 


January 24, 2017

 


Oakland, California is on the verge of losing
two major league sports teams. The NBA's Warriors ownership has
broken ground on a new building on the San Francisco side of the
bay and Mark Davis and his partners have filed with the National
Football League's proper committees paperwork explaining why the
ownership wants to move to Las Vegas. If the two teams leave, that
doesn't end Oakland taxpayers' commitments to sports. The two
teams, which received upgrades in the Oakland arenas that were
used, will be gone but the melody lingers on as the taxpayers are
on the hook for millions of dollars to pay off the creditors who
lent the city and county money for the upgrades.  In
2015, it was reported that the bill on the upgrades came in at $179
million, 99 million on the stadium, 80 million on the arena.

 


The Coliseum Arena was renovated in 1996 for
Warriors ownership. The stadium upgrades came in 1995 following
Raiders owner Al Davis returning the franchise to Oakland after 13
seasons in Los Angeles. One of the major stumbling blocks in the
negotiations between Oakland officials and Raiders ownership was
the stadium debt. Oakland officials wanted someone to pay down the
debt, someone such as Mark Davis, and Raiders ownership saw no
reason to agree to doing that. There are always cities desperate
for an NFL franchise whose elected officials will spend whatever it
takes to get a team. Nevada state officials are throwing three
quarters of a billion dollars as seed money for a Raiders-Las Vegas
stadium. Oakland is not going to do that. The Oakland Coliseum
still has Major League Baseball for the foreseeable future but will
have no anchor tenant in the arena once Warriors ownership leaves.
But the arena has bills until 2026. Oakland will pay for a useless
building for years.

 


>>>
Study Claims LA Will Rake In Big Olympics Bucks In
2024

 


January 25, 2017

 


It seems as if the silly economics season for
those who are pushing for Los Angeles to land the 2024 Summer
Olympics has arrived. Beacon Economics and the Riverside School of
Business Center for Economic Forecasting and Development at the
University of California have released a study claiming that a Los
Angeles Olympics is going to create big bucks for both Los Angeles
and the United States. Los Angeles' economic output could increase
by $11.2 billion and the US would get $18.3 billion in
economic benefits. The study also concluded that somewhere between
75 and 80,000 jobs would be created by the Olympics.

 

"There is little doubt that hosting the
Olympics is an enormous boost for a local economy, both in the
short term as driven by activity surrounding the events themselves,
and in the long term given how these events raise the global
profile of the region," Christopher Thornberg, founding partner of
Beacon Economics, said. "The worry is always that these benefits
come at too high a cost but because Los Angeles already has many of
the assets needed for a successful Olympic experience the upside is
far greater than it would be for many other cities who would be
hosting for the first time." Thornberg was paid by the Los Angeles
2024 Bid Committee. The city of Los Angeles, which does not many
wealthy areas, is putting up $250 million to pay for Olympics cost
overruns if the city gets the Games. The LA bid committee wants to
hold a part of the opening and closing ceremonies in Stan Kroenke's
Rams football stadium which is not in Los Angeles. The Olympics
event is a money loser if history is a reliable guide. But a paid
for study claims LA will be in the money with the 2024
Olympics.

 


>>>NFL Owners Remorse About
Chargers Move? 

 


January 26, 2017

 


 This may not come as a big surprise to many but the Walt
Disney Company's ESPN unit leaves a little to be desired when it
comes to journalism. Over the weekend, the football reporter who
thought it was a good journalistic move to release a photo of a
medical report obtained from a hospital on the reporter's twitter
account and thought it was a good idea to act as a consultant for a
football development league, Adam Schefter, came up with the story
that some NFL owners were angry that Dean Spanos moved his San
Diego Chargers franchise.

 


There was something amiss about the report.
Leagues and owners are on top of every little thing concerning
stadium leases. By the time Spanos announced he was moving his
team, he had a deal in place with Phil Anschutz's AEG group to move
to the AEG's soccer stadium in Carson, California. Spanos had a new
Los Angeles logo ready to go. These business moves do not happen in
a vacuum. National Football League owners choreographed it in 2016.
A little history here. The Spanos family was given a deal that
would allow them to move to Inglewood, California and share a
stadium with the Los Angeles Rams owner Stan Kroenke when the
building was opened in 2019. The Spanos family had worked out an
agreement with Oakland Raiders ownership to build a stadium in
Carson but that fell through or more to the point, NFL owners led
by Jerry Jones wanted the Inglewood deal and Kroenke's Rams in the
Los Angeles market not Spanos' Chargers and Mark Davis's Raiders in
Carson. The owners told Spanos he had until January 15, 2017 to
claim a piece of the Los Angeles market which he did. Spanos had
nothing to keep him in San Diego If the furious owners wanted, they
could have stopped Spanos, but they didn't. It was just
business.

 


>>>
Super Bowl Is Like The Ed Sullivan Show:
Something 

 


January 27, 2017

 


The numbers have come in from the 2017 NFL
playoffs in television terms and it is a mixed bag. The NFL
continues to score the highest ratings for television partners FOX
and CBS but eight of the 10 playoff games were viewed by less
people this year than last year. Throw in the college football
playoff game drop in TV viewers and it paints a troubling picture.
People are turning away from football in small but steady numbers.
Overall, the percentage of television viewers for the 2016-17
football season fell. The Super Bowl will bring in a huge number
because the Super Bowl is a variety show that features football and
in a way, is a throwback to the old days of TV when Ed Sullivan had
something for everyone on his Sunday night hour long TV
program.

 


The Super Bowl is the number one party day of
the year. But there is so much more. There are the Super Bowl
commercials, it is the start of new ad campaigns for companies and
how some people eagerly watch the Big Game for the new commercials.
Those entertainers in the ads and commercials get scrutinized. Then
there is the entertainment portion. There will be people who will
skip the game yet watch the halftime show which this year features
Lady Gaga. Tony Bennett will also be part of the Lady Gaga show and
why not the two have been partners for a while. Luke Bryan
will sing the national anthem. FOX, this year’s broadcaster will
introduce a new series, 24: Legacy once the Super Bowl is done.
There are an awful lot of elements in the Super Bowl. The singers
and the commercials will bring in extra viewers. But the long-term
problem of falling football ratings is not going away even if the
Super Bowl brings in 150 million viewers.

 


>>>
Braves Know How To Win Stadium Game

 


January 28, 2017

 


John Malone's Liberty Media unit, Major
League Baseball’s Atlanta Braves franchise needs a new spring
training home beginning in 2019 and may have found one in Sarasota
County, Florida.  Malone’s franchise wants about $40 million
in public subsidies to help pay for the project.  Florida
politicians are balking at helping to fund the proposed complex.
They probably know that moving a spring training site within
Florida does not bring new tourism money. It just takes the money
somewhere else. Malone has been very successful in getting new
facilities built with a substantial amount of public subsidies for
his baseball franchises including the Major League team that now
operates in Cobb County, Georgia instead of Atlanta. Malone's minor
league teams in Pearl, Mississippi, Rome, Georgia and Gwinnett
County, Georgia also have taxpayers funded stadiums. Pearl has a
double A minor league baseball team but building a baseball park
may have contributed to Pearl's financial difficulties but that's
not a Malone problem. Cobb County has invested hundreds of millions
of dollars into the new Braves stadium which is replacing a
20-year-old facility in Atlanta which was partially funded by
taxpayers’ dollars for the 1996 Summer Olympics and repurposed into
a baseball park.

 

The Collier County, Florida Commission voted
5-0 against funding a Naples spring training home for Malone's
Braves. Collier’s Commissioners were concerned about the 92 percent
1986 tax code reform stadium problem. Under the right set of
circumstances, an owner can get up to 92 cents out of every dollar
generated in a stadium or arena leaving the local municipality
needing to find other tax revenue sources to pay down the facility
debt.  Sarasota County, Florida is Liberty Media's next
target. Malone wants to leave Walt Disney World's baseball park and
be closer to a spring training cluster on either of Florida's
coasts as Orlando area based teams have fled for publicly subsided
complexes elsewhere.

 


>>>
The NHL And China

January 29, 2017

 


It should be no surprise that the number two
man in the National Hockey League's executive suite, the Deputy
Commissioner Bill Daly did some due diligence to see first-hand if
China is ready for the National Hockey League. China is not a
hockey friendly country with a bit more than a 1,000-people playing
on a regular basis at the country's various skating rinks but China
will also play host to the 2022 Winter Olympics. The NHL is not the
only hockey league eyeing China. The Kontinental Hockey League
which is Russian based and financed expanded into Beijing this year
and so far, the jury is out on whether ice hockey can develop any
following. The Beijing team started the season in Shanghai because
of early season Beijing arena conflicts. The team drew about a
thousand a game in 14 dates in Shanghai. But the NHL sees a market
of 1.3 billion people and Daly did some fact checking to figure out
if the NHL can play any games in China and help grow the industry
in the country.

 

“Everyone there kept
telling me. ‘We’ve got a long way to go to catch up to basketball
in China,’ but the bottom line is the younger demographic really
connects with our game and thinks it’s cool,” Daly told Canada’s
Postmedia. “Not only that, they want to see it more.”  The NHL
though has work to do before entering China and geo-politics may
make it more difficult. It should be
noted that the National Football League could not pull off a
pre-season game in 2007 or 2009 and is still struggling to stage an
event in China. The NBA has been doing business in China for many
years and China has been part of the World Baseball Classic since
2006. There is money in China and the NHL wants to set up shop
there.


>>>
The A’s Troll The Raiders, Warriors


January 30, 2017

 


There may be some sort of irony here. As Mark
Davis's Oakland Raiders legal department was putting the finishing
touches on a 30-year lease agreement with the Las Vegas Stadium
Authority which includes an annual rent payment of a dollar a year,
the San Francisco Business Times reported the 2017 Oakland A's
marketing campaign will include a tagline, "we are still here."
That line may or may not be meant to troll Davis's Raiders or the
owners of the NBA's Golden State Warriors who intend to take the
franchise across the Bay Bridge and set up shop near the end of
that bridge in San Francisco. The A's franchise is still in Oakland
because of circumstances.

 

The former head of the A's ownership group
Lew Wolff struck out in getting a new baseball park in Oakland and
in Fremont which is south of Oakland near Santa Clara and San Jose.
Wolff was hindered by the archaic 1922 Supreme Court decision that
granted the American and National Leagues of Baseball an antitrust
exemption because baseball was a game not an interstate business.
The San Francisco Giants franchise claims territorial rights to San
Jose and Santa Clara. In 2015, a federal appeals court upheld the
dismissal of antitrust claims in a lawsuit by the city of San Jose
against Major League Baseball, in which San Jose accused Major
League Baseball of illegally blocking the franchise proposed move
to the south bay city. That is why the A's franchise can claim "we
are still here." Meanwhile Davis's Raiders apparently have a lease
in Las Vegas and will pay a buck a year to do business in a new
stadium in rent.  The Las Vegas Stadium Authority officials
have told people don't look behind the curtain because the rent
payment means nothing and is in the contract to protect the tax
status of stadium bonds. Creative accounting Las Vegas style.

 

>>>
Geo-Politics And The LA Bid

January 31, 2017

Does the Los Angeles Olympic Bid Committee
get a real opportunity at being awarded the 2024 event when
International Olympic Committee delegates gather in Lima, Peru and
vote on September 13? Based on geo-political events over the past
10 or so days and global reaction, the people behind the bid may be
seeing international support fading. Los Angeles was never supposed
to be in the Olympics running. Boston was the United States
designee but local opposition to the bid ultimately ended Boston's
try at getting the Olympics. The United States Olympic Committee
then put up the Los Angeles group as America's bidder. It has been
thought that Paris, France was the preferred choice of the IOC
delegates. Budapest is the other bidder.

 


The Olympics event is a massive money loser
and the city of Los Angeles has promised to hand over a quarter of
a billion dollars to the local committee if the IOC gives LA the
Games. But there are a number of factors that are included in an
Olympics bid. One is openness and showing the world that a country
wants to be on the world stage for whatever reasons for whether it
be exposure or business purposes. The other is politics and the
Olympics has a very long history as a platform for politics from
the 1936 Berlin Games to the explosion of South Africa in 1964
because of apartheid to the 1968 Mexico City protests to the 1972
Munich Massacre to the 1976 Africa country boycott to the American
pull out of the 1980 Moscow Games and the Soviet Union and Warsaw
Pact countries skipping the 1984 Los Angeles Games. So far, the Los
Angeles Committee has to be concerned with the American policy on
Mexico, China and other countries and what voting delegates think.
Geo-politics may make it almost impossible for LA to get the 2024
Games.

 


February, 2017: February is Super Bowl month
but it is also the beginning of the new season for the National
Football League as teams look at college players in shorts and
shirts at the annual combine figuring out if they can play in the
league. February 2017 also featured the first indication that the
National Hockey League’s New York Islanders ownership wanted to
leave Brooklyn.

 


 


>>>
Super Bowl Spending, Is It Worth It For A
City?

 


February 1, 2017

 


Channel 13 news in Houston raised a question
about this Sunday’s Super Bowl in the city. How much public funding
is going into the week-long NFL party? The answer according to
Channel 13 news? About $26 million from local and state taxpayers.
It seems there is a familiar theme to the Super Bowl. The host city
doesn't see much of a return on the investment. Two years ago,
the mayor of Glendale, Arizona Jerry Weiers said Glendale
would lose money on the event. Mayor Weiers told an interviewer
from ESPN The Magazine that I totally believe we will lose money on
this. Weiers claimed Glendale lost $1 million on the 2008 game
although Arizona Cardinals owner Michael Bidwill countered that the
city got $13 million of free advertising. The problem with
Bidwell’s claim is that there is no $13 million check that goes
back to any city. Glendale’s numbers backed up Weiers who was not
the city's mayor in 2008. Glendale spent a bit more than $3 million
in city services on the game and got back just slightly more than a
million dollars in taxes from spending at various places including
hotels, motels, restaurants and car rental agencies. 

 

Some Super Bowl goers do spend money at
hotels and motels and car rental agencies but if those places are
not locally owned, Super Bowl rate hikes at those places don't stay
in the host city rather the money goes back to a home office
elsewhere. Same with restaurants. Sure, some people, taxi drivers,
people who clean hotel/motel rooms, parking lot attendants, waiters
and waitresses might get more tip money but a good deal of Super
Bowl spending doesn't go to non-hospitality businesses. The NFL
doesn't care about what a host city spends on the Big Game as long
as the NFL makes money which seemingly is always the case.

 


>>>Don’t Mess With Sheldon
Adelson

 


February 2, 2017

 


In business, political and charitable
circles, Sheldon Adelson, whether it is in the United States or
Macau, is not known as a nice, warm, fuzzy and jovial man. Goldman
Sachs is an investment bank made up of ruthless people and Mark
Davis is a National Football League owner who is looking to extract
everything he can from a municipality and partners. That
combustible set of partners work out a deal with Nevada politicians
to get as much public subsidies as possible to build a football
stadium in Las Vegas. That trio was able to pry three quarters of a
billion dollars in public money through a hike in the Clark
County/Las Vegas hotel/motel tax to help finance a stadium. But
there were signs that Adelson was not going to be a silent partner
especially after he pledged to put $650 million of funding into the
building. Last fall, Adelson suggested that Davis could rent the
stadium from him and then said he didn't need to be part of the
stadium. Last week, Raiders negotiators suggested Raiders rent
should be a buck a year and all the stadium related revenue go to
the team.

 


On Monday, Adelson pulled out and took his
$650 million with him and Goldman Sachs apparently is leaving the
deal as well. That means, Nevada still has the $750 million
investment on the table, Davis and his partners are still in but
Adelson's $650 million is gone and that is about 33 percent of the
stadium cost which is estimated to be $1.9 billion. Davis needs a
financial angel. Adelson's departure does not help the cause in Las
Vegas, the support of the casino owners and Adelson is one of them,
is essential.  Right now, Davis has artist drawings, some
Raiders money invested and a plan to secure $750 million in public
money but no financial angel and that's a problem.

 

>>>
Major League Soccer Wants More Teams

 


February 3, 2017

 


Once the Super Bowl is done, Jonathan Kraft,
the son of New England Patriots owner Robert Kraft will turn his
attention to the family's other business, Major League Soccer and
that league's expansion process. Jonathan Kraft, whose family owns
the New England Revolution, will begin the review of the 12
applications that Major League Soccer has received to see if any of
the proposals work well enough to fill four slots that have been
allocated for the expansion. That would take the number of teams in
a league that probably has not made any money in its two-decade
existence to 28.

 


Kraft will look at paperwork
from investors from the following cities. Charlotte, Cincinnati, Detroit, Indianapolis, Nashville,
Phoenix, Raleigh, Sacramento, St. Louis, San Antonio, San Diego and
Tampa. Charlotte has become somewhat worrisome from a political
standpoint. It seems getting public money for a stadium may be a
problem. The same could hold true for St. Louis investors.
Nashville elected officials are scrambling to put together a
publicly funded soccer stadium proposal. The San Diego bid comes
after the city could not reach an agreement with the Spanos family
to build a new National Football League state of the art facility
for the Spanos business. Dean Spanos took his team to the Los
Angeles market. That could be a negative for Kraft as his committee
goes through the applications. There is another element to the San
Diego bid. San Diego MLS backers think they can get
customers who will cross the border from nearby
Tijuana, Mexico. The San Diego group also estimates about 6,000
people from the San Diego market go to Tijuana home games in a
Mexican soccer league. The first two expansion teams might be
granted by year's end and start play in 2020. A potential owner
rush is on to enter a league that has not shown a
profit.

 


>>>
Janet Jackson’s Costume Malfunction
Linger

 


February 4, 2017

 


The last time the Super Bowl
was held in Houston was in 2004, and there was an overreaction
about the halftime show. Congress got involved and changed some
decency laws surrounding television and radio and live broadcasts.
That was the Janet Jackson halftime show and that halftime show
became a political battleground for morality. Jackson’s “wardrobe malfunction”
lasted scant seconds but it set off a political firestorm even
though very few people actually witnessed the event live on TV and
it wasn’t until people who TiVo’ed the show got a glimpse of the
“wardrobe malfunction.” The MTV produced halftime show also
featured the singer Nelly gesturing towards his crotch and the
singer Kid Rock wearing a poncho made from an American flag. There
were also a number of strange commercials during the presentation
including a guaranteed cure for erectile dysfunction, and two beer
commercials, one of which featured a horse that suffered from
flatulence and another that had a dog attacking male
genitalia.

 


Immediately Republican
members of Congress jumped into the halftime show “costume
malfunction” and some House members stood on the steps in front of
the Capitol criticizing CBS and the NFL the morning after.
 Zell Miller, a Democrat from Georgia, took to the Senate
floor and took aim at the halftime show saying something about how
the “wardrobe malfunction” was a sign of declining morality in
America. Political groups seized the incident to gain exposure and
the Federal Communications Commission levied a $550,000 fine
against Summer Redstone, CBS and 20 TV stations because of the
halftime show. FCC fines would rise as a result of the incident
from $27,500 to $325,000 per incident. The Super Bowl show has been
sanitized as much as possible because of a less than three second
incident in 2004. In 2012, The Supreme Court upheld a lower court
decision reversing the FCC decree and CBS never paid the
fines.
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It costs an awful lot of money for a host
Super City put on a Super Bowl. In Houston's
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