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“The tariff question is complicated 

by deep-seated tradition, 

by politics , 

and privilege .”

––––––––
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Herbet Hoover - Reform of Tariff , Chapter 41

The Memoirs of Herbet Hoover (ed Mac Millan Company 1956)

PREFACE

Message to Trump and his advisors 
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Message to Trump: 
The Tariff Trap and the End of the Dollar

[image: ]


It’s a Tectonic World: Trump, Tariffs, Turmoils !
Trump’s tariffs—an outdated strategy rooted in misconceptions about global economics—will not "Make America Great Again" as he hopes. Instead, they will signal the decline of the dollar after 2032.
The reality is clear: It’s The Trade Tensions Transforming the Economy. Trump and his advisers fail to understand that the dollar’s reserve status is not tied to gold, fiat, or any outdated concepts of currency backing. All currency is fiat, meaning its value is decreed by the government. This has been true since the earliest days of coinage, when Lydia invented the first coins. Even when coins were made of gold and silver, they were still fiat, determined by the weight and fitness set by the government.
What made the dollar the reserve currency was NOT gold – it was our productivity and freedom of the people to invent what they might.

The rise of economic powers like Athens and Rome shows that what makes an economy strong is not its gold reserves, but the productivity of its people. Rome’s empire thrived because of its people’s ingenuity, not because of hoarded gold. The same was true for Japan and Germany post-World War II. They didn’t have gold reserves, but their productivity fueled their rise as economic giants. The American dollar’s strength came not from its paper or any backing, but from the ingenuity and freedom of the American people to innovate and create.

I make it clear : the dollar became the world’s reserve currency because the US was the world’s largest consumer market, and everyone had to trade in dollars. 

Trump’s plan to impose 25% tariffs (Canada, Mexico...) on imports,  and 10% on China and Europe, thinking it will bring manufacturing back to the US, misunderstands the very reason the dollar has held its global position. By limiting trade and increasing costs, tariffs will erode the foundation of the dollar’s dominance. Period. 

In the past, American companies were able to compete globally because of the freedom to innovate and because the US tax system did not punish companies for doing business abroad. Now, Trump’s tariffs will send shockwaves through the global economy, weakening the US and sending the world into recession. 

Meanwhile, China is poised to rise, and America’s position as the dominant economic power will decline, and china will retaliates !

Trump’s advisors are pushing for economic policies based on outdated theories from Hoover time that no longer hold up in today’s globalized world and fast moving supply chain process. The result will be the decline of the US economy and the global influence of the dollar, while China steps in to take its place as early as 2032. 
The forecast for 2032 is clear: America’s decline, China’s rise.
Let’s analyse why. WHY this mess ? 
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