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Living on an income ... having a passive income ... a passive income ... passive income ... lying on a beautiful beach with a cool cocktail in hand and earning without doing anything, even while you sleep ... that's what comes to your mind, right?

There is nothing wrong with this but you must immediately understand that living on an income thanks to passive income, being free financially, means only that you can afford not to be always productive and no longer have to depend on a professional income.

It therefore means having total control over your finances and your time.

It means doing what you want often when you want, it means having a lot of free time... but it doesn't mean not doing anything anymore.

Personally, it is for these latter reasons that I began to explore the economic and financial world many years ago when I learned that the key to living on an income lay in the concept of passive income.

Then it took me 7 years of great commitment and many attempts to learn how the "system" worked, and then to acquire mastery of it, up to having full control.

It may not be a definitive status because some opportunities capable of generating passive income may be limited in time and therefore it is necessary to be aware that it may be necessary to update one's sources of passive income even when certain results have been achieved.

Therefore, those who think they can constantly stay sitting in the sun from morning to evening just because they have understood how to generate passive income, can safely stop reading ... because they are deluded or because someone has told them that this is so!

So, let's start talking about how to make more money by not working, than how much you can make by working.

Like many, I initially thought of passive income exclusively as something that once activated would function and self-regenerate without any intervention from me.

I found this idea intoxicating. The idea of ​​traveling the world and sunning myself on many beautiful islets while money did everything by itself was what attracted me most... too bad that all this, exactly in these terms, is not so easily achievable.

I want to be clear; you can certainly live off passive income and live very well... but this requires work, "maintenance" and, sometimes, the need to regenerate or recreate alternative sources of income that could run out.

Of course, it’s much better than working in a factory or being enslaved in the office for a few euros ... but it is right that you know that this is not all and it is not always perpetual automatism.

All this to tell you that the crux of passive income is that it allows you first of all to free up your time from work to dedicate it to doing things that, although less demanding, are more profitable.

Most of the people who have freed themselves financially and who live off their passive income do not spend all day in a Ferrari in Monte Carlo or on a Polynesian beach (these are the visions generated by some for the poor fools to pluck. ...) but they spend their time making their passive income sources work as well as studying new opportunities or pursuing their passions, as well as their hobbies.

Therefore, remember that the beauty of living on a passive income consists first of all in being able to free your time from work to dedicate it to much more interesting or much more profitable things.

If you have the ambition and the courage to be able to think of getting out of the rat race, creating passive income, you must be clear that when you succeed, you are able to live on an income, have a good life, because first of all you can afford to do only what you love or are passionate about.

When passive income supports your standard of living, you will also want to do something with a higher and nobler meaning and purpose. You will see that it will be like this ...

Writing books, traveling, learning, creating start-ups, spending more time with your children, doing good works for those who really need it, helping others to follow your path, you will find your higher purpose ...

Sure, you might as well spend more time making more money, but that will become an option, a choice, not a necessity anymore.

Fantastic, isn't it?

It is, but to get to this, believe me, it takes commitment, learning, dedication and you have to have the right experiences, even make mistakes.

The Law of Passive Income

There are many possibilities to access passive income and I don't think there is anyone able to innovate something in this sense as there is no hidden secret. Who tells you the opposite ... only tells you lies!

My thoughts on this aspect are aimed at making clear how profitable businesses are generated (possibly passive and systematized), how the economy and above all finance works.

So, let's start from the basics to establish some general rules on renting and passive income.

Money is generated where Real Value is created

Value is what constitutes advantage / benefit / utility / result for people who are willing to pay to obtain or use it.

Seems very basic in approach, doesn't it?

It is, but most people don't seem to understand this crucial step.

Whenever someone receives money, it means that some value has been created and that someone has decided to pay for it. The first issue you need to focus on is therefore: creating value.

An employee also creates value. He does this, for example, by moving goods into a warehouse or entering purchase orders or by doing the billing for payroll. The employer then buys from him those services which are of value to him.

The employee is consequently paid according to a simple formula: Income = Time x Value.

However, time is a limited resource (6-12 hours). This is why everyone tries, consciously or not, to act on the second variable, the value.

How?

For example, graduating or trying to do an MBA with the aim of getting paid more for their value for the same time.

Yet, in the end, even reaching the maximum earning potential for one's Value, the limit will once again be Time.

Therefore, Time will always limit your income because time is not expandable and you cannot create it as you can Value.

So, what can you do?

First of all, you must be clear that Value that can only be consumed only once or rarely is never enough.

You are precious. Your time, your work, your knowledge, your experience, it's all worth something. In fact, your employer or your clients, whether you are a professional or an entrepreneur, pay to get it.

The problem is that, if you are an employee, your value always equals the same income ...

In fact, even if you are a surgeon, a lawyer, an artist, an engineer, or even a baker, often the value you create is often consumed only from time to time and with a certain rarity. You can only sell one loaf of bread to the same customer at a time. You can only sell one open heart surgery to a client. You can only follow one divorce for a client...

Are you there?

So, you have to understand that one of the key principles of passive income is to break this relationship, to create value that many people can enjoy at the same time and that can be sold over and over again.

Value is created by people, but it does not necessarily have to be the same people who sell or supply it.

Value is always created by a human being. However, who says it must be the human being himself who has to provide that value?

Some human beings, undoubtedly capable, have created value by conceiving Google, but they are certainly not the ones who provide it to you. They are not the ones who directly provide you with the results of a search or a map.

Your landlord has worked to buy the apartment you live in and also to find you as a tenant. Now that you have chosen his value, however, all he has to do is receive monthly compensation for the value you have chosen, without having to provide you with another apartment.

Again ... if you create something for which you can ask for a "monthly fee" you will have generated value only once to continue to receive passive income automatically.

You start to understand, right?

Passive income is not free money

We can therefore define passive income as those income-generating activities that are not dependent (or are marginally dependent) on your commitment in terms of Time.

This is very nice but... to create such a value it takes commitment and time!

We can therefore speak of living on rent and true passive income, only where we have separated (or at least severely limited) the proportional relationship between the time spent and the money earned, in other words, the gain must
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	financial investments that produce dividends

	digital business based on your great passions / interests or on your competence / experience / specialization

	real estate to be used as income.
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